
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION ON ITS OWN MOTION TO 
CONSIDER AMENDMENTS TO ITS 
"SPECIAL RULES FOR APPLICATIONS 
FOR WELLHEAD PRICE CEILING CATEGORY 
DETERMINATIONS/ ' PURSUANT TO THE 
NATURAL GAS POLICY ACT OF 1978 (NPGA) 
AS PROMULGATED BY DIVISION ORDER NO. 
R-5878-B, AS AMENDED. 

CASE NO. 9356 
ORDER NO. R-5878-B-4 

ORDER OF THE DIVISION 

BY THE DIVISION 

Th is cause came on for hear ing at 8:15 a .m. on May 1 1 , I988, at 
Santa Fe, New Mexico, before Examiner David R. Catanach. 

NOW, on th is day of May, I988, the Division D i rec to r , 
having considered the test imony, the record and the recommendations 
of the Examiner, and being fu l l y advised in the premises, 

FINDS T H A T : 

(1) Due publ ic notice having been g iven as requ i red by law, the 
Divis ion has ju r i sd ic t ion of th is cause and the subject matter thereof . 

(2) By its Order No. R-5878-B, e f fect ive Ju ly 15, I980, the New 
Mexico Oil Conservat ion Divis ion promulgated "Special Rules for 
Appl icat ion of Wellhead Price Cei l ing Category Determinat ions" 
pursuant to the Natural Gas Policy Act of 1978 and the "Final 
Regulations Implementing Fi l ing Requirements of the Natural Gas Policy 
Act of 1978," as promulgated by Federal Energy Regulatory Commission 
(FERC) Order No. 65 ef fect ive February 4 , I980. 

(3) Said special rules and the Division forms adopted pursuant 
thereto have from time to time been amended to conform wi th the FERC 
regulat ions as they have been amended, to eliminate unnecessary 
paperwork , to include var ious provis ions necessary to up-grade f i l i ng 
procedures and to include a prov is ion for f i l i ng fees. 

(4) The 38th State Legislature of New Mexico, at i ts f i r s t 
Session, enacted Chapter 234, Laws of 1987, approved Apr i l 9, I987, 
being the "Ene rgy , Minerals and Natural Resources Department A c t , " 
and made ef fect ive Ju ly 1 , I987. 
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(5) Said act establ ished a s ing le , un i f ied Department to 
administer laws and exercise funct ions former ly administered and 
exercised by the Natural Resources Department and the Energy and 
Minerals Department, known as the Energy , Minerals and Natural 
Resources Department, among the Division of which the Oil 
Conservat ion Division is inc luded. 

(6) Divis ion Form C-132, "Appl icat ion for Wellhead Price Cei l ing 
Category Determinat ion, " and Divis ion Form C-132-A, "Appl icat ion for 
Cont inued S t r ipper C lass i f i ca t ion , " should be revised to ref lect the 
Department name change as shown on Exhib i ts A and B respect ive ly , 
attached hereto and made a par t hereof. 

(7) Al l other provis ions included in said Order No. R-5878-B, as 
amended, should remain in fu l l force and e f fec t . 

(8) This order should be made ef fect ive May 16, 1988. 

IT IS THEREFORE ORDERED THAT 

(1) The New Mexico Oil Conservat ion Division Form C-132, 
"Appl icat ion for Wellhead Price Cei l ing Category Determinat ion , " is 
hereby revised to conform to Exh ib i t A attached hereto a n d , by 
re ference, made a par t hereof. 

(2) Divis ion Form C-132-A, "Appl icat ion for Cont inued S t r ipper 
C lass i f i ca t ion , " is hereby revised to conform to Exh ib i t B attached 
hereto a n d , by re ference, made a par t hereof. 

(3) The ef fect ive date of th is order shall be May 16, 1988. 

(4) Jur isd ic t ion of th is cause is retained for the en t r y of such 
f u r t h e r orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
des ignated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J . LEMAY 
Director 
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FOR DIVISION 
USE ONLY: 

jSrate- of- £few pH&xico 

O I L CONSERVATION DIVISION 
• O B O X 2 0 ) 1 

Sanla Fe. New Mexico 87504-2088 

Fora C-132 
Savlsed 5/16/88 

APPLICATIOH FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATION 

APPROPRIATE FILING FEE(S) ENCLOSED? YES. 
DATE COMPLETE APPLICATION FILED 
DATE DETERMINATION MADE 

.NO, 

WAS APPLICATION CONTESTED? YES_ 
NAHE(S) OF INTERVEMOR(S), IF ANY: 

. NO. 

- FILING FEE(ST -
Eff«ct1y« October I , 1986, 
a non-refundable f i l i n g fee 
of S25.00 par category for 
each application Is nandatory. 
(Rule 2. Order flo. P-5878-8-3) 

2. Nanae oi OearmeT" 

SA- indicate Type ol L N H I 
»T»T« Q ret f 

4 . Slot* O l i a S«a Loueo No. 

a. Farm or 1.MM 'Inula 

3. Addraaa ol Oporaia 1 Pool, or Wliaeoi 

<mrr WCTTCH. , rear MOM T M . 
12. Coaotr 

. c r . — O M TWC 

VT. lae* aa< Addraaa of •arcaasar(a) 
u « or ecc. 

Chock a p p r o p r i a t e box f o r category sought and inf.oraa.tioo. s u b m i t t a l , 
r e q u i r e d l n f o r a a c i o n on l i n e * 1 and 2, bolov. 

1. 
2* 
3. 

• 

C d t e g o r y ( i e a ) aoaght (By NGPA Section So.) _ m m 

F i l i n g Fee(a) Aaount aneloaod: S 

M l a p p l i c a t i o n a auet contain*. 

a. C-101 APPLICATION FOR PERMIT TO DRILL. DEEPEN OR PLUG BACK 

b. C-105 HELL COMPLETION OR RECOMPLETION REPORT 

c. DIRECTIONAL DRILLING SURVET, IF'REQUIRED UNDER SOLE 111 

d. AFFIDAVITS OF HAILING OR DELIVERY 

4. I n a d d i t i o n t o tho above, a l l a p p l i c a t i o n a amat c o n t a i n tha i t o a a 
r a q o i r e d by cha a p p l i c a b l e r u l a of tha D i T l a l o n ' s "Special Rulaa f o r 
A p p l i c a t i o n a f o r Wallhaad P r l c a C a l l i n g Category Da t e r n i u a c l o u a " aa 
f o l i o w a : 

1 0 2 ( c ) ( 1 ) ( B ) (uaing 2..1 Ml l a or 1000 HEW NATURAL GAS UNDER SEC. 
Faac Daapar Teat) 

C2 A l l I t a a a r a q u i r a d by Rula 14(1) and/or Rule 14(2) 

SEW NATURAL GAS UNDER SEC. 10 2 ( c ) ( 1 ) ( C ) (saw onehora r a a o r v o i r ) 

• A l l icana r a q u i r a d by Rula 15 , 

SEW ONSHORE PRODUCTION WELL UNDER SEC. 103 

O A l l i t a a a r a q u i r a d by Rula 16A or Rula 16B 

SIC. 107 HIGH-COST NATURAL GAS (TIGHT FORHATION, DEEP, COAL 
SEAM, AND PRODUCTION ENHANCEMENT) 

O A H ltama r a q u i r a d by Rula 1 7 ( 1 ) , Rula 17(2) , Rula 1 7 ( 4 ) , 
or Rula 17(5) 

STRIPPER WELL NATURAL GAS UNDER SEC. 108 

• • A l l i t a a a r a q u i r a d by Rula IS 

I HEREBY CERTIFY THAT THE INFORMATION CONTAINED 
HEREIN IS TRUE ANO COMPLETE TO THE BEST OF NY 
KNOWLEDGE ANO BELIEF. 

NAME GP APPLICANT (Type or Prut) 

SISNATURE 07 APPLICANT' 

T1tle_ 

Data 

FOR DIVISION USE ONLY 

Q Approved 

• Disapproved 

The Information contained herein Includes a l l 
of the Information required to tie f i l e d by the 
applicant under Subpart s of Part 274 of tbe 
FERC regulations. 

EXHIBIT "A" 
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FOR DIVISION 

USE ONLY: 

gtata- of *-fe*v ptoseico 

< • — < -
O I L C O N S E R V A T I O N D I V I S I O N 

» O. BOM 2 « « « 

Santa Fa. New Mexico 87504-2088 

APPLICATION FOR CONTINUED STRIPPER CLASSIFICATION 

Foe, C-132-A 
tarltao 5/18/88 

APPROPRIATE FILING FEE(S) ENCLOSED? YES. 
DATE COMPLETE APPLICATIOH FILED 
DATE DETERMINATION MADE 

.NO. 

WAS APPLICATION CONTESTED? YES 
HAME(S) OF IHTERVENOR(S), IF ANY: 

. NO. 

- FILING FEE(S) -
Effoctwt October 1, 1988, 
i nonrefundable f i l ing fee 
of 12S.00 per category f o r 

each application Is aanoatory. 
(Rule 2. Order No. R-5S78-8-3I 

5 A . Indicate T r e e o l L e a s * 

s r*Te I I rce • 
i . Stat* OU & Oos L e a a * No. 

2. NOBS* OC Cverater" 

] . Adores* a l OparataT' 10. F i e l d and Pool , or wi ldcat 

varr k*TTXa v 
, r a c r rn *M T M * . 

12. Catanrr 

a * * rea r W M T H * 
T T U a * aad Addraaa ef r«r-eae»erUl 

win* o f sea. 

CLASSIFICATION 

1. Check a p p r o p r i a t e box f o r ca tegory sought and 
i n f o r m a t i o n s u b m i t t e d . Enter r e q u i r e d i n f o r m a t i o n on 
l i n e s 2 and 3 . c , be low. 

2. F i l i n g f e e ( s ) . Amount enc losed : $ 

3. A l l a p p l i c a t i o n s must c o n t a i n the i tems r e q u i r e d by 
the a p p l i c a b l e r u l e of the D i v i s i o n ' s " S p e c i a l Rules 
f o r A p p l i c a t i o n s f o r Wellhead P r i c e C e i l i n g Category 
D e t e r m i n a t i o n s " as f o l l o w s : 

A. Inc reased p r o d u c t i o n r e s u l t i n g f r o m recogn ized 
enhanced recovery techniques 

• A l l Items r e q u i r e d by Rule 19 

B. Wel l i s s ea sona l ly a f f e c t e d 

CZ] A l l i tems r e q u i r e d by Rule 20 

C. Increased p r o d u c t i o n r e s u l t i n g f rom temporary 
pressure b u i l d u p f o r the 90-day p e r i o d ending 

LZ3 A l l i tems r e q u i r e d by Rule 21 

i HEREBY CERTIFY THAT THE INFORMATION CONTAINED 
HEREIN IS TRuE ANO COMPLETE TO THE BEST OF MY 
KNO'a'LEOSE ABO BELIEF. 

NAME OF APPLICANT tType o r P r i n t ) 

SIGNATURE df APP'.ICANT' 

T i t l e 

Oata 

FOR OIVISION USE ONLY 

f~[ Approved 

Q D i s a p p r o v e d 

The i n f o r m a t i o n c o n t a i n e d h e r e i n i n c l u d e s a l l 
o f t h e i n f o r m a t i o n r e q u i r e d t o tie f i l e d by t h e 
a p p l i c a n t under S u b p a r t 3 a f P a r t 274 o f t h e 
FERC r e g u l a t i o n s . 

EXAMINER • — 

EXHIBIT "B" 

CASE NO. 9356 

ORDER NO. R-5878-B-4 


