Docket No. 13-88

Dockets Nos. 1#-88 and 15~88 are tentatively set for May 11 and May 25, 1988. Applications for hearing must be
filed at least 22 days in advance of hearing dace.

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 27, 1988

8:15 A.M. - OIl. CONSFRVATION DIVISTON CONFFRENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9356: In the matter of the hearing called by the 01l Conservation Division on its own motion to consider
smending ‘the "Special Rules For Applications For Wellhead Price Ceiling Category Determinations,"
pursuant to the Natural Gas Policy Act of 1978 (NGPA), as promulgated by Division Order No. R-5878-B,
as smended, by revising Forms C-132 and C-132-A to reflect the Department name change.

CASE 9357: Application of E1 Ran, Ine. for a unit agreement, Chaves and Roosevelt Counties, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Chaverco San Andres Unit Area comprising
1,120 acres, more or less, of Federal and Fee lands underlying all or portions of Sections 34 and 35,
Towaship 7 South, Range 32 East, and Sections 3 and 10, Township 8 South, Range 32 East. This area is
loceted on the Chaves and Roosevelt County line and 20 miles south of Elida, New Mexico.

CASE 9358: Application of El Ran, Inc. for the reclassification of a pressure maintenance project to a waterflood
project and for waterflood expansion, Chaves and Roosevelt Counties, New Mexico. Applicant, in the
above-styled cause, seeks to reclassify the E1 Ran Chaveroo Pressure Maintenance Project (Division
Order No. R-7044) to a waterflood project and to expand said project to include the area underlying
the proposed Chaveroo San Andres Unit Area comprising all or portions of Sections 34 and 35, Tounship
7 South, Range 32 East, and Sections ) and 10, Township 8 South, Range 32 Fast. Applicant also seeks
to expand said project by including 1] additional injection wells into the San Andres formation. Said
area 1s located on the Chaves and Roosevelt County line and 20 miles south of Elida, New Mexico.

CASE 9318: (Comtinued from April 13, 1988, Examiner Hearing)

Applicatién of Yates Drilling Company for a secondary recovery project, Chaves County, New Mexico.
App.icant, in the above-styled cause, seeks authurity to institute a secondary recovery project by the
injection of water into the Queen formation in its proposed Cactus Queen Unit Area (Pivision Case No.
9319) underlying portions of Sections 26, 27, 34, and 35, Township 12 South, Ranpe 31 Fast, Southeast
Chaves Queéen Gas Area Assoclated Pool, (which 1s an area that straddles State lighway No. 172 between
Milepost Nos. 26.5 and 27.5).

CASE 9319: (Cortinued from April 13, 1988, Examiner Heariug)

Application of Yates iirilling Company for statutorv unitization, Chaves County, Hew Mexico. Appli-
cant, in the above-styled cause, seeks an order unitizing, for the purpose of estahlishing a secondary
reccvery project, all mineral interests in the Southeast Chaves Queen Gas Area Associated T'ool under-
lyiog 560 acres, more or less, of State, Federal, and Fee lands {n portions of Sections 26, 27, 134,
and 35, Tawnship 12 South, Range 3} East. Said area straddles State Highway No. 172 between Milepost
Nos. 26.5 and 27.5. Said unit is to be desfgnated the Cactus Queen llnit Area, Among the matters to
be considéred at the hearing will be the necessity of unit operations; the desipnation of a unit
operator; the determination of the horizontal and vertical limits of the unit area; the determina-
tion of tﬁe fair, reasonable, and equitable allocation of production and costs of production, includ-
ing capital investment, to each of the various tracts in the unit area; the deterriination of the cre-
dits and charges to be made among the various owners in the unit area for their lnvestment {n well and
equipment; and such other matters as mav be necessary and appropriate for carrying on efficient unit
operations, including, but not necessarily limited to, unit voting procedures, selection, removal, or
4’gubst1tution of unit operator, and time of commencement and termination of unit operations.

CASE 9359: Application of Dugan Production Corporation for a non-standard oil proratien unit, Sandoval County,
<::::::________‘—_:ew Mexico. Applicant, in the above-styled cause, seeks an exception to the Specinl Rules and Regu~-
ations for the Rio Puerco-Mancos 0il Pool as promulgated by Division Order No. R-7471, as amended, to
form a 160-acre non-standard oil spacing and proration unit for said pool comprising the NW/4 of
Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal Well No, 2
located at a standard location 990 feet from the North and West lines (Unit D) of said Section 25.

Said well 1s located approximately 3.25 miles south of Milepost 75 on New Mex{co Highway No. 44.

CASE 9360: Appllcation of Pennzoil Company for compulsory pooling, lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Morrnw formation underlying the E/2 of Section 33, Township 19 South, Range 34 East, forming a
standard 120-acre gas spacing and proration nnft for any and all formations and/or pools developed on
320-acre spacing, to be dedicated to a well to be drilled at a standard gas well location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervisfon, desianatien of applicant
as operator of the well and a charge for risk involved in drilling said well. Said wnft is located on
U.S. Highway 62/180 at N.M. Milepost No. 79,
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CASE 9361:

CASE 9325:

CASE 9350:

CASE 9362:

CASE 9363:

CASE 9364:

CASE 9365:

CASE 9366:

Application of Primery Fuels, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral {interests from the surface to the base of the
San Andres formatior underlying the SE/4 SW/4& of Secttion 31, Township 18 South, Ramge 39 Fast, forming
a standard statewide 40-acre oil spacing and proation unit, to be dedicated to a well to be drilled at
a standard oil well location thereon. Alsc to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is approximately 2.25 miles east of the intersection of
Marland Blvd. and Dal Paso St. in Hobbs, New Mexico.

(Continued from March 30, 1988, Examiner Hearing)

Application of Enron 0il & Gas Company for amendment of special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks to amend the special pool rules promulgated by Division
Order No. R-3161 for the Cinta Roja Morrow Gas Pool in Township 24 South, Range 35 East, to include a
provision for 320-zcre infill drilling and appropriate findings relative thereto. Said pool is
located approximately 6 miles south-southeast of the San Simon Sink.

{Continued from April 13, 1988, Examiner Hearing)

Application of Amerind 0ifl Company for a non-standard oil proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard oil proration unit
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section
2, Township !7 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humhle City-Strawn
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to he drilled at a
standard oil well location thereon. Said unit is located approximately 4.5 miles north of Humble
City, New Mexico.

Application of Merician 01l Inc. for the extension of the vertical limits of the Cedar Hill-Fruitland
Basal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Pool, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks the extension of the vertical limits of the Cedar
Hill-Fruitland Basal Coal Pool to include any and all coal zones of the Fruitland formation, from
approximately 2,579 feet to 2,878 feet, in Sections 3 through 6, Township 31 North, Range 10 West, and
Sections 19 through 2?2 and 27 through ¥4, Township 12 North, Range 10 Weat, Applicant also secks the
concomitant contraction of sald zones from the Mount Nebo-Fruitland Pocl., Sald area consists of 16
square miles in the form of a square centered approximately 5.5 miles east by north of Cedar Hill, New
Mexico.

Application of Anadrrko Petroleum Corporation for the amendment of the special rules and repulations
for the Foster-San fndres Poonl, lLea County, New Mevi{co. Applicant, In the ahove-styled canse, seeks
approval for the arendment of the Spectal Rules and Regulations of the Foster-fan Andres Pool as
promuigated by Division Order No. R-8113, as amended, to fncrease the gas-oll ratio limltation to
20,000 cubic feet of gas to one barrel of oil, retroactive to March 1, 1988. Said pool is in an area
located approximately 3 miles east of the intersection of Marland Blvd. and Dal Paso St. in Hobbs, New
Mexico.

Application of Anadarko Petroleum Corporation for the amendment of Divisjon Order No. R-7773, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Njvision Order No.
R-7773 to 1increase -he surface Injection limitation pressure for ten certain injectifon wells {n {ts
Ballard GSA Unit Waterflood Project to 450 psi above the formation parting pressure as determined from
step-rate tests for said ten injection wells in the Grayburg formation of the Loco Hills Paol within
the project area consisting of a portion of Sections 4, 6, 7, 17, and all of Sections 5 and 8,
Township 18 South, Fange 29 East. Said project area is located approximately B miles west-southwest
of Loco Hills, New Mexico.

Application of Hanley Petroleum Inc. for an unorthodox oil well locatfon, lea County, New Mexico.
Applicant, in the above-styled cause, sreks approval for an unorthodox ofl well location 990 feet from
the South line and 330 feet from the West line (Unit M) of Section 10, Township 17 South, Range 37
East, Undesignated Shipp-Strawn Pool or Undesignated Humble City-Strawn Pool, the W/2 SW/4 of said
Section 10 to be dedicated to the well forming a standard 80-acre oil spacing and proration unit for
either pool. Said location 1is approximately 3.8 miles Northwest by North of Humbhle City, New Mexico.

Application of Exxcn Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well locatinn 990 feet from
the South 1line and 330 feet from the Fast line (I'nit P) of Scction 9, Township 17 South, Range 37
East, Undesignated Shipp-Strawn Pool, the FE/? SE/4 of said Sectfon 9 to be dedicated to the well
forming a standard B80-acre oil spacing and proration unit for saild ponl. Sald location {is
approximately 3.8 miles Northwest by North of Hurhle City, New Mexico.
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Tha2 follcwing cuaes wi_i be heand before Michasl E. StOgher, EXAMANET, Or David R. (atammch, Altermate E.¥-ner:

CASE 3379: In tne matimr of the hearing called by the 01l Comservation Division un.its ow: motiom to oncider the
aserdmant of Divizion Order No. R-6469-B, by deletiny the restricticn of the pecial rules for t*a “c
Puerto Chriguito-Mancos Oil Pool, Rio Arribe County, New Mexico, to within the limits of te 001 bowxixy.
Suid pool is a vest ares locsted north of Lindrith, New Maxico.

CRSE 9380: mafmmmfuamum.mm,mzm.
Mpplicant, in the above-styled cause, seeks approval of the West Fork Unit Ares comprising 20,775.0%
acrws, =more or lmss, of State, Pederal and Pee lands in portions of Townshizs ¢ and 5 South, Rarges 21
avt .2 Eart. The center of said acreage is approximately 3 1/4 miles west of che intersertion of U.S.
Highmy No. 285 and State Higtemy No. 20.

CASE 9381: Applicatica of MoXay Oil Qorporation for a unit agreement, Chaves County, New Maxico.
Mpplicmt, in the abowe-styled cause, seeks approval of the Camp State Unit Area comprising 5,453.34
acres, more or less, of State, Federal and Fee lands in portions of Towmship 5 South, Rangez 22 and
23 East. ' The unit avea is located astraddle U.S. Highway No. 285 between the store and garage at
Mesa, New Mexico, and the State-maintained Rest Stop three miles north of Mesa, New Msxico; being
approcimately 28 miles north of the town of Roswell, New Mexico.

CASE 9382: Application of TXO Production Cerp. for a unit agreement, Lea County, New Mexico.
Mpiicant, in the abowe-styled cause, seeks approval of the Phiestar State Unit Area compaising 32J
acTes, mote or less, of State lands in the E/2 of Section 36, Township 11 South, Range 37 East. Said
wmit is looated approximastely 4.5 miles north of U.S. Righway 380 on County Road 168.

CASE 9383: Applicatidn of BID Production Corp. for directional drilling and unorthodox cil well locations, Lea
Conty, Mew Mexico. Applicamt, in the above-styled cause, seeks authority to re-enter the plugged and
abandoned |Skelton Oil Companty Phillips State Wall No. 1 located 2310 feet fram the Sooth line and 1650
fest from the East iine (Unit J) of Section 36, Township 11 South, Range 37 East, wherein the applicanc
proposss to despen «nd deviate said well to within 50 feet of the following targetsd locations (both of
which are unogthodox)

e In the Walfcamp formation - 2570 feet from the North line and 1604 feet from the
East line of said Section 36; and, .

2. In the Devonian formation ~ 2100 feet from the North line and 1550 feet from the
East line of said Section 36:

both zones to be dedicated to the SW/4 NE/4 (Unit G) of said Section 36 forming a standard 40-acre oii
mmm wnit. I8 THE ALTERNATIVE, should re-entxy into the aforementioned well be founz
i i , the applicant sesks authority to re-enter the tesporarily abandoned Apache Corporaticn
Heyco “36" State Well No. 1 located 1650 feet from the North line and 990 feet frum the East line iz
H) of said Section 36, wherein the applicant proposes to deepen and deviate sajg well to within 50 feet
of the fo ing targeted locations (both of which are uncrthodox):

1. In the Wolfcamp formetion ~ 1890 feet from the North line and 1289 feet from the
East line of said Sectiom 36 to be dedicated to the SE/4 NE/4 (Unit H) of said
Section 36 farming a stamdard 40-acre oil spacing and proration unit; and,

2. In the Devonian formatiom - 2100 feet from the North line and 1550 feet from the
East line of said Sectiom 36 to be dedicated to the SW/4 NE/4 (Unit G) of said
Section 36 forming a standard 40-acre oil spacing and proration unit.

Said unit is located approximately 4.5 miles north of U.5. Highway 380 on County Road 168.

CASE 9384: Application of Yates Petroleum Corporation for an unorthodox well location, Chaves County, New Mexicc
Bpplicant, in the above-styled cause, seeks approval for an unorthodox well location 1980 feet from
the 3outh line and 660 feet from the East line (Unit I) of Section 26, Township 9 South, Range 26
East, to tdst all formations to the base of the Ordovician formations, the S/2 of said Section 26 to
be dedicated to said well forming a standard 320-acre gas spacing and proration unit for any and all
formations and/or pools within said vertical extent developed on 320-acre spacing. Said locaticn is
approximately 8 miles southeast by east of the Pecos River Bridge on U.S. Highway 70.
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CASE 9359: (Continued from April 27, 1988, Examiner Hearing)

mgimofmganrmqmummdmfmam-swﬂardouprwatimmit,mmmw,
New Mexico. Appl.}cant., in the above-styled cause, seeks an exception to the Special Rules and Requ-
lations for the Rio Pverco-Mancos Oil Pool as pramilgated by Division Order No. R~7471, as amended,
bofgmalSO-acrermWoﬂspmingaMpmraﬁmmitforsaidpmlmismgl:hem/4of
Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal Well No.
Z}ncatedgtasbaxﬂardlocaﬁm%OfeetﬁmmeNorﬂxarﬂWestlines (Unit D) of said Section 25.
Said well is located approximately 3.25 miles south of Milepost 75 on New Mexico Highway No. 44.

CASE 9369: (Readvertised)

Appl@mﬁm'ofﬂbmcmloptmtcmpmyforcmpulsorypoolmg, Rio Arriba County, New Mexico.
M.mmwﬁwm”,mmm”lwmmmmmﬂew
mmmmlmmofmas,mﬁpzsm.mzm, forming a standard
640-acre oil spacing and proration unit for said pool. Ssaid unit is to be dedicated to the applicant's
Tapacitos Well No. 4 located at an unorthodox oil well location within the buffer zone as prescribed
by Rule 2(b) of R-7407-E 1100 feet from the South line and 1600 feet from the East line (Unit O) of
said Section 36 which is presently completed in and producing from the Gavilan-Mancos 0il Pool and
which the E/2 of said Section 36 is presently dedicated. Also to be considered will be the adoption
of guidelines for participation in said well and the designation of applicant as operator of the well.
Said unit is located approximately 3.5 miles southwest by south of Gavilan, New Mexico.

CASE 9377: (Comtimued from May 11, 1988, Examiner Hearing)

Application of Hixon Development Company for campulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all overriding royalty interests in the
Gavilan-Mancos Oil Pool underlying all of Section 25, Township 26 North, Range 2 West, to form a
standard 640-acre oil spacing and proration unit for said pool. Said unit is to be dedicated to the
applicant's Tapacitos Well No. 2 located at a previcusly approved unorthodox location (NSL~1404)
1545 feet fram the South line and 790 feet from the West line (Unit L) of said Section 25 which is
presently campleted in and producing from the Gavilan-Mancos Oil Pool and in which the S/2 of said
Section 25 is presently dedicated. Said well is located approximately 4.5 miles north-northwest of
Gavilan, New Mexico.

CASE 9385: Application of Blackwood & Nichols (o., Ltd. for salt water disposal, San Juan County, New Mexico.
Applicant, in the above~styled cause, seeks authority to dispose of produced .salt water into the Ojo
Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 feet in
its Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet from the
West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well is approximately 8
miles north-northeast of the Navajo Lake Dam.

CASE 9373: (Continued from May 11, 1988, Examiner Hearing)

Application of Texaco Producing Inc. for salt water disposal, Bidy County, New Mexico. .
Applicant, in the abowve-styled cause, seeks authority to dispose of produced salt water into the
Brushy Draw-Delaware P>ol in the perforated interval from approximately 5417 feet to 6170 feet in its
Salt Mountain "36" State Well No. 1 located 660 feet from the North and West lines (Unit D) of Section
36, TounMlip 26 South, Range 29 East, which is located approximately 2.25 miles east by north of where
the Pecos River crosses the Texas/New Mexico Stateline.

CASE 9386: Application of Standard 0il Production Company for an unorthodox oil well location and directional
drilling, Lea County, New Mexico. Applicant, in the above-~styled cause, seeks approval to directicnally
drill from a surface location 1300 feet from the North line and 1060 feet from the East line of Section
36, Township 16 South, Range 37 East, to a non-standard bottomhole location in the Undesignated Casey-
Strawn Pool within 150 feet of a target point of 1090 feet from the North line and 1180 feet from the
East line (Unit A) of said Section 36. The N/2 NE/4 of said Section 36 is to be dedicated to the well
forming a standard 80-acre proration and spacing unit for said pool. This unit is located approximately
6 miles north by east of Humble City, New Mexico.

CASE 9350: (Continued from May 11, 1988, Examiner Hearing)

Application of Amerind Oil Company for a non-standard oil proration unit, Lea County, New Mcxico.
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard oil proration unit
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section
2, Township 17 South, 2ange 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be drilled at a
standard oil well location thereon. Said unit is located approximately 4.5 miles north of Humble
City, New Mexico.

e e
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CASE 9413:

CASE 9389:

CASE 9422:

CASE 9423:

CASE 9415:

CASE 9424:

(Continued from June 22, 1988, Exsminer Hearing)

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon~Delaware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil., Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

(Continued from June 22, 1988, Examiner Hearing)

Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Devonian formation underlying the NW/4 of Section 29,
Township 7 South, Range 31 East, to form a standard 160-acre gas spacing and proration unit for any
and all formations and/or pools developed on 160-acre spacing within said vertical limits or the W/2
of said Section 29 to form a standard 320-acre gas spacing and proration unit for any and all
formations and/or pools developsd on 320-acre spacing within said vertical limits, both aforementioned
units to be dedicated to its E. McCombs Well No. 1 drilled at an unorthodox gas well location (for a
320--acre dedication) 1650 feet from the North line and 990 feet from the West line (Unit E) of said
Section 29, Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Saic units are located approximately 1l miles south by west of Kenna, New Mexico.

(Continued from May 25, 1988, Examiner Hearing)

Application of Dugan Production Corporation for a non-standard oil proration unit, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to the Special Rules and
Regulations for the Rio Puerco-Mancos 0il Pool as promulgated by Division Order No. R-~7471, as
amerded, to form a l60-acre non-standard oil spacing and proration unit for said pool comprising the
NW/4 of Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal
Well No. 2 located at a standard location 990 feet from the North and West lines (Unit D) of said

Section 25. Said well is located approximately 3.25 miles south of Milepost 75 on New Mexico Highway
No. 44.

Application of Meridian Oil Company for central-point gas measurement, Rio Arriba County, New Mexico.
Applicant, in the above~-styled cause, eeeks approval to install a central meter run at the end of El
Pasc Natural Gas Company's pipeline lateral 2C-90, thereby allowing 17 Ballard-Pictured Cliffs
producing wells in the Canyon Large Unit to be commingled on the surface and their combined volumes to
be petered at onme central point. Said metering location is to be in the SE/4 of Section 4, Township
25 North, Range 7 West, being approximately 6 miles northeast by north of Nageesi, New Mexico.

Application of Meridian 0il Company for central-point gas meagsurement, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval to install a central meter run at the end of El
Paso Natural Gas Company's pipeline laterals 2C-18 and 2C-151, which are looped together, thereby
allowing 26 Blanco Pictured Cliffs producing wells in the Lindrith Unit to be commingled on the
surface and their combined volumes to be metered at one point, Said metering location to be in the

NW/4 of Section 13, Township 24 North, Range 3 West, being approximately 4 miles west of Lindrith, New
Mexico.

(Continued from June 22, 1988, Examiner Hearing)

Application of Manzano 01l Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of
the Undesignated Santo Nino-Bome Spring Pool underlying either the SW/4 SE/4 of Section 30, Township
18 South, Range 30 East, to form a standard statewide 40~acre oil spacing and proration unit within
said vertical limits or the W/2 SE/4 of said Section 30, to form a standard 80-acre oil spacing and
proration unit for any and all formations and/or pools within said vertical limits developed on
80-a:re spacing, both aforementioned units to be dedicated to a well to be drilléd at a standard oil
well location thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
desiznation of applicant as operator of the well and a charge risk involved in drilling said well.
Said units are located 7.5 miles south by west of Loco Hills, New Mexico.

(This case will be continued to July 20, 1988)

Appllcation of Horizon 0il and Gas Company for a non-standard oil proration unit and downhole
commingling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks ar approval to
commingle production from the Monument-Paddock, Monument-Blinebry, and Undesignated Monument-Tucb
Pools within the wellbore of its Anderson Well No. 1 located at a standard oil well location for said
zones 330 feet from the South line and 1980 feet for the East line (Unit O) of Section 8, Township 20
South, Range 37 East. Applicant further seeks approval for a 40-acre non-standard oil spacing and
prorition unit for the Monument-Tubb Pool production for said well comprising the SW/4 SE/4 of said
Sectilon 8. Said well 18 located approximately three miles south of Monument, New Mexico.
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CASE 9402: (Continued from June 8, 1988, Examiner Hearing)

Application of Unior Texas Petroleum Corporation for am infill well finding, San Juan County, New
Mexico. Applicant, in the above~styled cause, seeks an order, pursuant to FERC Rule 271.305 of the
Natural Gas Policy Act of 1978 and to Rule 16.A.5 of Division Order No. R~5878-B, as amended, showing
that its State Com Well No. l-A located 1028 feet from the North line and 1120 feet from the East line
(Unit A) of Section 16, Township 28 North, Range 9 West, Basin-Dakota Pool, is needed to effectively
and efficiently drain the existing 320-acre gas spacing and proration unit comprising the E/2 of said
Section 16 which could not otherwise be produced by either the existing well or any other such well
which has produced from the Basin-Dakota Pool within said unit. This unit is located approximately
4.75 miles southeast by south of Blanco, New Mexico.

CASE 9385: (Continued from June 22, 1988, Examiner Hearing)

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Ojo
Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 feet in
its Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet from the
West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well is approximately 8 miles
north-northeast of tte Navajo Lake Dam.

CASE 9425: Application of Nearburg Producing Company for an unorthodox gas well location and simultaneous
dedication, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location for its B & B Well No. 2 to be drilled 660 feet from the South and East
lines (Unit P) of Section 22, Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, the E/2 of said
Section 22 to be simultaneously dedicated to said well and to the existing B & B Well No. 1 located at
a standard gas well location 1980 feet from the North and East lines (Unit G) of said Section 22.
Said unit is located approximately 4.5 miles northwest of north of Seven Rivers, New Mexico.

CASE 9426: Application of Nearburg Producing Company for compulsory pooling and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Pennsylvanian formations underlying the N/2 of Section 26, Township 19 South, Range
25 East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be
drilled at an unorthodox gas well location 990 feet from the North and West lines (Unit D) in said
Section 26. Also tc be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit 1s located approximately 5 miles west of Lakewood, New Mexico.

CASE 9427: Application of Nearturg Producing Company for an unorthodox gas well location, and simultaneous
dedication, Eddy Couaty, New Mexico. Applicant, in the above-styled cause, seeks approval for am
unorthodox gas well location for its Parino Well No. 2 to be drilled 1500 feet from the South and West
.1ines (Unit K) of Section 23, Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, the S/2 of said
Section 23 to be simultaneously dedicated to said well and to the existing Parino Well No. 1 located
at a previously approved unorthodox gas well location (R~7381) 1980 feet from the South and East lines
(Unit I) of said Sec:ion 23. Said unit is located approximately 4 miles northwest by north of Seven
Rivers, New Mexico.

CASE 9407: (Continued from June 22, 1988, Examiner Hearing)

Application of Nearo>urg Producing Company for an unorthodox gas well Ilocation, Eddy County.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 2310 feet
from the South line and 960 feet from the East line (Unit I) of Section 11, Township 22 South, Range
24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 1l to be dedicated to
said well. This location is approximately 14.5 miles west of Carlsbad, New Mexico.
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CASE 9462: (Continued from August 17, 1988, Examiner Hearing.)

Application of El Paso Natural Gas Campany for an unorthodox gas well location and a non-standard gas
proration unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval
for an unorthodox gas well location 1190 feet from the North line and 690 feet from the East line
(Unit B) of Section 13, Township 30 North, Range 6 West, la Jara-Fruitland Pool, Lots 1 and 2 and the
W/2 NE/4 of said Section 13 to be dedicated to said well forming a 113.86-acre non-standard gas
spacing and proration unit for said pool. Said location is approximately 1l miles east by north of
the Navajo Reservoir Dam.

CASE 9463: (Cortinued fram August 17, 1988, Examiner Hearing.)

Application of El Paso Natural Gas Campany for a non-standard gas proration unit, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a non-standard 113.69-acre
spacing and proration unit comprising Lots 1 and 2 and the W/2 NE/4 of Section 12, Township 30 North,
Rarxie 6 West, la Jara-Fruitland Pool, to be drilled at a standard gas well location 1850 feet from the
North line and 790 feet fram the East line (Unit G) of said Section 12. Said location is approximately
11.% miles east by north of the Navajo Reservoir Dam.

CASE 9464: (Continued from August 17, 1988, Examiner Hearing.)

App.ication of Meridian 0il, Inc. for an unorthodox gas well location and a nori-standard gas proration
uniz, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodax gas well location 1660 feet from the North line and 1320 feet from the West line (Unit F)
of section 18, Township 30 North, Range 8 West, Undesignated Blanco-Fruitland Pool, Lots 1 and 2 and
the E/2 NW/4 of said Section 18 to be dedicated to said well, forming a non-standard 1l1l1.66-acre gas
spacing and proration unit for said pool. Said location is approximately 6 miles west by north of

the Navajo Reservoir Dam.

CASE 9473: (Continued fram August 31, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for a non-standard gas proration unit, San Juan Oounty, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 100.25-acre, more or less, non-standard gas
spacing and proration unit for production fram the Undesignated Blanco-Fruitland Pool comprising Lots
6 and 7 and the E/2 SW/4 of Section 6, Township 30 North, Range 9 West. Said unit is to be dedicated
to 3 well to be drilled at a standard gas well location 1890 feet fram the South line and 1043 feet
fram the West line (Unit K) of said Section 6, which is located approximately 9 miles east of Aztec,
New Mexico.

CASE 9474: (Contimued from August 31, 1988, Examiner Hearing.)

Application of Meridian 0Oil, Inc. for a non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 100.55-acre, more or less, non-standard gas
spacing and proration unit for Undesignated Blanco-Fruitland Pool production camprising ILots 3 and 4
and the B/2 SW/4 of Section 7, Township 30 North, Range 9 West. Said unit is to be dedicated to a
well to be drilled at a standard gas well location 1595 feet from the South line and 855 feet from the
West ling (Unit K) of said Section 7, which is located approximately 9 miles east of Aztec, New Mexico.

m (Gmtinued fram July 6, 1988, Examiner Hearing.)

\'—_\
- Application of Dugan Production Corporation for a non-standard oil proration unit, Sandoval County,
New Maxico. Applicant, in ths above-styled cause, sseks an exception to the Special Riles and
Regulations for the Rio Pusrco-Mancos Oil Pool as pramilgated by Division Order No. R-7471, as
amended, to form a 160-acTe non-standard oil spacing and proration unit for said pool camprising the
NW/4 of Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal
Well No. 2 located at a standard location 990 feet fram the North and West lines (Unit D) of said
Section 25. Said well is located appruximately 3.25 miles south of Milepost 75 on New Mexico Highway
No. 44.

CASE 9458: (Continued from August 31, 1988, Examiner Hearing.)

Application of Mallon Oil Company for campulsory pooling, Bddy County, New Mexico. Applicant, in the
above—styled cause, seeks an order pooling all mineral interests in the Bell Canyon, Cherry Capyon,
and Brushy Canyon formations (Delaware Mountain Group) underlying the NW/4 SW/4 (Unit L) of Section
27, Township 26 South, Range 29 East, forming a standard statewide 40-acre oil spacing and proration
urit, to be dedicated to a well to be drilled at a standard location therean. Also to be considered
will be the cost of drilling and conpleting said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well. Said unit is located approximately 3/4
m.le north of where the Pecos River crosses the Texas/New Mexico Stateline.
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CASE 9486: In the matter of the hearing called by the 0Oil Conservation Division on its own motion for an order

creating, abolishing, and ex}:endinq certain pools in Chaves and Bddy Oounties, New Mexico.

(a) CREATE a new posl in Bddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Filaree Dome-Delaware Pool. The discovery well is the Primary Fuels PFI Amoco
19 Federal Well No. 2 located in Unit K of Section 19, Township 22 South, Range 26 East, NMPM. Said
pool would camprise:
TOMNSHIP 22 SOUTH, RANGE 26 EAST, NMEM
Section 19: SW/4

(b) CREATE a new pool in Bddy County, New Mexico, classified as an oil pocl for Delaware production
The discovery well is the Siete 0il and Gas

and designated as the South Lusk-Delaware Pool.
Corporation Nugget State Well No. 1 located in Unit A of Section 36, Township 19 South, Range 31
East, NMPM. Said pcol would camprise:
TOWSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 36: NE/4

(c) CREATE a new pcol in Chaves County, New Mexico, classified as a gas pool for Abo production and
The discovery well is the Mor0ilCo, Inc. O'Brien Well

designated as the Miller Lake-Abo Gas Pool.
No. 1 located in Unit C of Section 25, Township 7 South, Range 29 East, NMPM. Said pool would

camprise:
TOMNSHIP 7 SOUTH, RANGE 29 EAST, NMPM
Section 25: NW/4

(d) CREATE a new pcol in Bddy County, New Mexico, classified as an oil pool for Wolfcamp production
and designated as the Pierce Crossing-Wolfcamp Pool. The discovery well is the BEnron Oil and Gas
Company Queen Lake Z0 Federal Well No. 1 located in Unit E of Section 20, Township 24 South, Range

29 East, NMPM. Saic pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM
Section 20: W/2

(e} CREATE a new pcol in Bddy County, New Mexico, classified as a gas pool for Atoka production
ard designated as the Wooten Ranch-Atoka Gas Pool. The discovery well is the BTA Oil Producers
8710 JV-P Tank Well No. 1 located in Unit P of Section 33, Township 23 South, Range 24 East, NMPM.
Said pool would comgprise:

TOWNSHIP 23 SOUTH, RANGE 24 EAST, NMPM
Section 33: §/2

(f) ABOLISH the Bufifalo Valley-Morrow Gas Pool in Chaves County, New Maxico, and extend the Buffalo
Valley-Pennsylvanian Gas Pool to include said abolished acreage.
EXTEND the Atcka Glorieta-Yeso Pool in Bidy County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Saction 25: SE/4 and S/2 S9W/4
EXTEND the Brushy Draw-Delaware Pool in Bddy County, New Mexico, to include therein:
TONNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Sectlon Wi SEA
EXTEND the Cemstary-Morrow Gas Pool in Bddy County, New Mexico, to include therein:
TONNSHTIP 20 SOUTH, RANGE 25 EAST, NMDM
Section 11: W/2

Section 14: N/2
Section 15: E/2

EXTRND the Foor Ranch-Wolfcamp Gas Pool in Chaves County, New Mexico, to include therein:

TONNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Sectlon 14: E/2

Section 25: N/2
Section 26: WN/2

9)

)

(i)

(3)



