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Dockets Nos. l«f-88 and 15-88 are tentat i v e l y set for May 11 and May 25, 1988. Applications for hearing must be 
f i l e d at least 22 days I n advance of hearing date. 

DOCKET; EXAMINER HEARING - WEDNESDAY - APRIL 27. 1988 

8:15 A.M. - OH. CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following caaea w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9356: In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider 
amending the "Special Rules For Applications For Wellhead Price Ceiling Category Determinations," 
pursuant to the Natural Gas Policy Act of 1978 (NGPA), as promulgated by Division Order No. R-5878-B, 
aa amended, by revising Forma C-132 and C-132-A to r e f l e c t the Department name change. 

CASE 9357: Application of El Ran, Inc. for a unit agreement, Chaves and Roosevelt Counties, New Mexico. 
Applicant, In the above-styled cause, seeks approval of the Chaveroo San Andres Unit Area comprising 
1,120 acres, more or less, of Federal and Fee lands underlying a l l or portions of Sections 34 and 35, 
Township 7 South, Range 32 East, and Sections 3 and 10, Township 8 South, Range 32 East. This area I s 
located on the Chaves and Roosevelt County l i n e and 20 miles south of Elida, New Mexico. 

CASE 9358? Application of El Ran, Inc. f o r the r e c l a s s i f i c a t i o n of a pressure maintenance project to a waterflood 
project and for waterflood expansion, Chaves and Roosevelt Counties, New Mexico. Applicant, l n the 
above-styled cause, seeks to reclassify the El Ran Chaveroo Pressure Maintenance Project (Division 
Order No. R-7044) to a waterflood project and to expand said project to include the area underlying 
tha proposed Chaveroo San Andres Unit Area comprising a l l or portions of Sections 34 and 35, Township 
7 South, Range 32 East, and Sections 3 and 10, Township 8 South, Range 32 East. Applicant also seeks 
to expand said project by including 13 additional i n j e c t i o n wells into the San Andres formation. Said 
area i s located on the Chaves and Roosevelt County l i n e and 20 miles south of Elida, New Mexico. 

CASE 9318: (Continued froa A p r i l 13, 1988, Examiner Hearing) 

Application of Yates D r i l l i n g Company for a secondary recovery project, Chaves County, New Mexico. 
Applicant, l n the above-styled cause, seeks authority to I n s t i t u t e a secondary recovery project by the 
in j e c t i o n of water into the Queen formation in i t s proposed Cactus Queen Unit Area (Division Case No. 
931?) underlying portions of Sections 26, 27, 34, nnd 35, Township 12 South, Range 31 East, Southeast 
Chaves Queen Gas Area Associated Pool, (which is an area that straddles State Highway No. 172 between 
Milepost Nos. 26.5 and 27.5). 

CASE 9319: (Cortlnued from A p r i l 13, 1988, Examiner Hearing) 

Application of Yates D r i l l i n g Company for statutory u n i t i z a t i o n , Chaves County, Hrw Mexico. Appli­
cant, i n the above-styled cause, seeks an order u n i t i z i n g , for the purpose of estahl I riling a secondary 
recovery project, a l l mineral interests i n the Southeast Chaves Queen Oas Area Associated Tool under­
l y i n g 560 acres, wore or less, of State, Federal, and Fee lands ln portions of Sections 26, 27, 34, 
and 35, Township 12 South, Range 31 East. Said area straddles State Highway No. 172 between Milepost 
Nos. 26.5 and 27.5. Said unit i s to be designated the Cactus Queen Unit Area. Among the matters to 
be considered at the hearing w i l l be the necessity of unit operations; the designation of a unit 
operator; the determination of the horizontal and v e r t i c a l l i m i t s of the unit area; the determina­
ti o n of the f a i r , reasonable, and equitable allocation of production and costs of production, includ­
ing c a p i t a l Investment, to each of the various tracts i n the unit area; the determination of the cre­
d i t s and charges to be made among the various owners i n the unit area for their Investment In well and 
equipment; and such other matters as may be necessary and appropriate for carrying on e f f i c i e n t unit 
operations, including, but not necessarily limited t o , unit voting procedures, selection, removal, or 
substitution of unit operator, and tine of commencement and termination of unit operations. 

Application of Dugan Production Corporation for a non-standard o i l proration u n i t , Sandoval County, 
New Mexico. Applicant, l n the above-styled cause, seeks an exception to the Special Rules nnd Regu­
l a t i o n s for the Rio Puerco-Mancos O i l Pool as promulgated by Division Order No. R-7471, as amended, to 
form a 160-acre non-standard o i l spacing and proration unit for said pool comprising the NW/4 of 
Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal Well No. 2 
located at a standard location 990 feet from the North and West lines (Unit D) of said Section 25. 
Said well la located approximately 3.25 miles south of Milepost 75 on New Mexico Highway No. 44. 

CASE 9360: Application of Pennzoil Company for compulsory pooling, l.ea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
Morrow formation underlying the E/2 of Section 33, Township 19 South, Range 34 East, forming a 
standard 320-acre gas spacing and proration uni t for any and a l l formations and/or pools developed on 
320-acre spacing, to be dedicated to a well to be d r i l l e d at a standard gas well location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, denle.n.-n l"n of applicant 
as operator of the well and 3 charge for r i s k involved i n d r i l l i n g said w e l l . Said m i l t Is located on 
U.S. Highway 62/180 at N.M. Milepost No. 79. 

-CASE 9359: 
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CASE 9361: Application of Primary Fuels, Inc. for compulsory pooling. Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling n i l mineral Interests from the surface to the hnse of the 
San Andres formation underlying the SE/4 SW/4 of Section 31, Township 18 South, Range 39 Fast, forming 
a standard statewide 40-acre o i l spacing and proation u n i t , to be dedicated to a well to be d r i l l e d at 
a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said w e l l and the all o c a t i o n of the cost thereof as well as actual operating costs and 
charges f o r supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said unit i s approximately 2.25 miles east of the intersection of 
Mariand Blvd. and Dal Paso St. i n Hobbs, New Mexico. 

CASE 9325: (Continued from March 30, 1988, Examiner Hearing) 

Application of Enron O i l & Gas Company for amendment of special pool rules. Lea County, New Mexico. 
Applicant, i n the above-styled cause, peeks to amend the special pool rules promulgated by Division 
Order No. R-3161 for the Cinta Roja Morrow Gas Pool i n Township 24 South, Range 35 East, to include a 
provision for 320-e.cre I n f i l l d r i l l i n g and appropriate findings r e l a t i v e thereto. Said pool i s 
located approximately 6 miles south-southeast of the San Simon Sink. 

CASE 9350: (Continued from A p r i l 13, 1988, Examiner Hearing) 

Application of Amerind O i l Company for a non-standard o i l proration u n i t , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an 80-acre non-standard o i l proration u n i t 
f o r production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be d r i l l e d at a 
standard o i l well location thereon. Said u n i t i s located approximately 4.5 miles north of Humble 
City, New Mexico. 

CASE 9362: Application of Meridian O i l Inc. for the extension of the v e r t i c a l l i m i t s of the Cedar H i l l - F r u i t l a n d 
Rasal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Pool, San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks the extension of the v e r t i c a l l i m i t s of the Cedar 
H i l l - F r u i t l a n d Basal Coal Pool to include any and a l l coal zones of the Fruitland formation, from 
approximately 2,579 feet to 2,878 feet, l n Sections 3 through fi, Township 31 North. Range 10 West, and 
Sections 19 through 77 and 27 through 34, Township 3? North, Range 10 Wivsr. Applicant also seeks the 
concomitant contraction of said zones from the Mount Nobo—Fruit land f o o l . Said area consists of 16 
square miles i n the form of a square centered approximately 5.5 miles east by north of Cedar H i l l , New 
Mexico. 

CASE 9363: Application of Anad.-rko Petroleum Corporation for the amendment of the special rules and regulations 
for the Foster-San Andres Pool, Lea County, New Mexico. Applicant, III the alu>vp-stv 1 fd cause, seeks 
approval for the amendment of the Special Rules ami Regulations of the Fofiter--!: ui Andre; Tool as 
promulgated by Division Order No. R-RII3, as amended, to increase the gas-oll r a t i o l i m i t a t i o n to 
20,000 cubic feet of gas to one barrel of o i l , retroactive to March 1, 1988. Said pool i s i n an area 
located approximately 3 miles east of the intersection of Mariand Blvd. and Dal Paso St. l n Hobbs, New 
Mexico. 

CASE 9364: Application of Anadarko Petroleum Corporation for the amendment of Division Order No. R-7773, Fddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks the amendment of Division Order No. 
R-7773 to increase :he surface Injection l i m i t a t i o n pressure for ten certain i n j e c t i o n wells In i t s 
Ballard GSA Unit Waterflood Project to 4r>0 psi above the formation parting pt ensure as determined from 
step-rate tests for said ten i n j e c t i o n wells in the Orayburg formation of the Loco H i l l s Pool w i t h i n 
the project area consisting of a portion of Sections 4, 6, 7, 17, and a l l of Sections 5 and 8, 
Township 18 South, Flange 29 East. Said project area Is located approximately 8 miles west-southwest 
of Loco H i l l s , New Mexico. 

CASE 9365: Application of Hnn]i»y Petroleum Inc. for an unorthodox o i l well location, lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location "90 feet from 
the South l i n e and 330 feet from the West line (Unit H) of Section 10, Township 17 South, Range 37 
East, Undesignated Shipp-Strawn Pool or Undesignated Humble City-Strawn Pool, the W/2 SW/4 of said 
Section 10 to be dedicated to the well forming a standard 80-acre o i l spacing and proration uni t for 
either pool. Said location i s approximately 3.8 miles Northwest by North of Humble City, New Mexico. 

CASE 9366: Application of Exxcn Corporation for an unorthodox o i l well location, l.ea County, New Mexico. 
Applicant, i n the abave-styled cause, seeks approval for an unorthodox o i l well location 990 feet from 
the South l i n e and 330 feet from the Fast line (Unit P) of Section 9, Township 17 South, Range 37 
East, Undesignated Shipp-Strawn Pool, the ?./'? SF./'i of said Section 9 to be dedicated to the well 
forming a standard 80-acre o i l spacing and proration uni t for said pool. Said location i s 
approximately 3.8 miles Northwest by North of Huirhle Cit y , New Mexico. 
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Dockets Boa. 17-PI aad 1 8 - « axe tactetively aet for June 8 and 22, 1988. Applications far rearing mist ba riled 
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DOCKET: H a a M HEMCEC - HECMESJfty - •VX 25, 1963 

tdSkjf. - cox ccNSERwyrm" orvisrcK cosFgacE acq;, 
ann UND CW'HJK mirrnms, SANTA FB, MS? MEXDCO 

-aa rolOcnng"=s*aa Mill te heard baton Michael E. Stogner, Exandner, ar David R- r^tamch, Alternate E .-w-ner:' 

CASE 9379; In tm Batter of tte hearing called by tte Oil Ccnservation Division an .its cwu motion to conrir^er the 
uau'iteaiil of Division order Mb. R-6469-B, by deleting tte restriction of tte special rulas for fvs * . 
tuects CMquito-Mancos o i l R X J I , Bio Arriba County, New Mexico, to wi:hin tte Units of t-se '"ooi. bcuncaey. 
Said pool is a -vast ana located north of Lindrith, Maw Haxioo. 

CBSE 93W; Anient ion of Ifctof Oil Corroration far a w i t agreement, Chaves County, New !1exico. 
Applicant, in tte aUm aLylad cause, seeks approval of tte Meet Fork Unit Ana <ratyiair»ij "0,7-5.Oi 
acne, aon or teas, of State, Federal and Fee lands in r"***̂ "*** of Township* 4 and 5 South, Iterates 21 
are! Bar*. center of said acreage ia anpraxiaately 3 1/4 miles wast of tte intersection of U.S. 
Hioteay Ho. 285 and State Highway No. 20. 

case 9381t Application of Hens/ Oil Corporation for a unit agrecaont, Chaves County, New Mexico. 
Applicant, in tan irmi n^uid cause, seeks approval of tte Caap state Unit Area acaprising 5,453.34 
acres, son or lass, of State, Federal and Fee lands in portions of Township 5 South, Range* 22 and 
23 East, ite wilt ana is located astraddle D.S. Highway No. 285 between tte store and garage at 
Man, New Mexico, and tte State maintained Best Stop three miles north of Mesa, New Mexico; being 
approxjjeafcsiy 28 miles north of the town of Roswell, New Mexico. 

CASE 9382; Application of ISO Pridu.t im Corp. for a unit agreement, Lea County, New Mexico. 
Applicant, in tte above-styled cause, seeks ar^xroval of tte Riiester State Unit Area comprising 32 j 
acrea, aon or lass, of State lands in tte E/2 of Section 36, Township 11 South, Range 37 East. Said 
unit is loosrwrt approximately 4.5 miles north of D.S. Highway 380 on County Road 168. 

CASE 9383? Arjplicatite of "OD Production Corp. for directional drilling and uwarthedox oi l wall locations, Lea 
County, tear Hiaii n. Applicant, in the above-styled cause, seeks authority to re' enter the plugged and 
abandoned acelton oil Company Phillips state Well No. 1 located 2310 feet froa tte Sooth line and 1650 
feat froa the East line (Onit J) of Section 36, Township 11 South, Range 37 East, wherein the applicanc 
prryons to ifcu'iui *nd deviate said well to within 50 feet of the following targeted locations (both ac 
which a n isnrtisodOK): 

:.. In tbe Wmlfcaap fbrjwrcion - 2570 feet froa tte North line and 1604 feet frcm tte 
Bast line of said Sncrtan 36; and, , 
In the Devonian fanaation - 2100 feet from the North line and 1550 feet from the 
East line of said Section 36; 

both zones to be dedicated to tte SW/4 NE/4 (Unit G) of said Section 36 forming a standard 40-acre o i l 
spacing and proration unit, a THE ALTERATIVE, should re-entry into the aforementioned well be founc 
iapracticable, tte jajpTirant seeks authority to ta enter tte tenporarily abandoned Apache Corporation 
Heyco *36" State Wall No. 1 located 1650 feet from tte North Line and 990 feet from tte East line ; ;u. 
H) of said! Section 36. wherein tte applicant proposes to deepen and deviate said, wall to within 50 feerc 
of the following LdiueLad Irratrifirw (both of which a n urorthodox): 

1. In the Wolf caap fornation - 1890 feet from the North line and 1289 feet from the 
East line of said Section 36 to be dedicated to the SE/4 NE/4 (Unit H) of said 
Section 36 faming a wMndartl 40-acre o i l spacing and proration unit; and, 

2. In the Devonian formation - 2100 feet from tte North line and 1550 feet from the 
East line of said Section 36 to be dedicated to the SW/4 NE/4 (Unit G) of said 
Section 36 forming a standard 40-acre o i l spacing and proration unit. 

Said unit is located approximately 4.5 miles north of U.S. Highway 380 on County Road 168. 

CASE 9384: Application of Yates Petro Lena corporation for an unorthodox wall location, Chaves County, New Mexioc 
Applicant, in the above-styled cause, seeks approval for an urorthodox well location 1980 feet from 
the 3outh line and 660 feet froa the East line (Onit I) of Section 26, Township 9 South, Range 26 
East, to test a l l formations to the base of the Ordovician formations, the S/2 of said Section 26 to 
be dedicated to said well foraing a standard 320-acre gas spacing and proration unit for any and a l l 
formations and/or pools within said vertical extent developed on 320-acre spacing. Said location is 
appostiBBtely 8 miles southeast by east of the Pecos River Bridge on U.S. Highway 70. 
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CASE 9359: (Continued from April 27, 1988, Examiner Hearing) 

application of Dugan Ireduction Corporation for a ncn-atandard o i l proration unit, Sandoval County, 
New Mexico. Applicant., i n the above-styled cause, seeks an exception to the Special Rules and Regu­
lations for the Rio Puerco-Manoos Oil Pool as promulgated by Division Order No. R-7471, as amended, 
to form a 160-acre ror-standard o i l spacing and proration unit for said pool comprising the NW/4 of 
Section 25, Township 21 North, Range 4 Mast, to be dedicated to the existing Husky Federal Well No. 
2 located at a standard location 990 feet from the North and West lines (Unit D) of said Section 25. 
Said well i s located approximately 3.25 miles south of Milepost 75 on New Mexico Highway No. 44. 

CASE 9369: (Raadvertisad) 

Application of Hixon Development Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Gavilan-
Mancos Oil Pool underlying a l l of Section 36, Township 26 North, Range 2 West, forming a standard 
640-acre o i l spacing and proration unit for said pool. Said unit i s to be dedicated to the applicant's 
Tapacitos Well No. 4 located at an urorthodox o i l well location within the buffer zone as prescribed 
by Rule 2(b) of R-7407-E 1100 feet from the South line and 1600 feet from the East line (Unit O) of 
said Section 36 which is presently completed i n and producing frcm the Gavilan Mancos Oil Pool and to 
which the E/2 of said Section 36 i s presently dedicated. Also to be considered w i l l be the adoption 
of guidelines for participation i n said well and the designation of applicant as operator of the wall. 
Said unit i s located approximately 3.5 miles southwest by south of Gavilan, New Mexico. 

CASE 9377; (Continued from May 11, 1988, Examiner Hearing) 

Application of Hixon Development Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l overriding royalty interests in the 
Gavilan-Mancos Oil Pool underlying a l l of Section 25, Township 26 North, Range 2 West, to form a 
standard 640-acre o i l spacing and proration unit for said pool. Said unit i s to be dedicated to the 
applicant's Tapacitos fell No. 2 located at a previously approved unorthodox location (NSL-1404) 
1545 feet from the South line and 790 feet from the West line (Unit L) of said Section 25 which is 
presently completed in and producing from the Gavilan-Mancos Oil Pool and in which the S/2 of said 
Section 25 i s presently dedicated. Said well i s lonared approximately 4.5 miles north-northwest of 
Gavilan, New Mexico. 

CASE 9385; Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced .salt water into the Ojo 
Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 feet in 
i t s Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet from the 
West line (Unit M) of section 10, Township 31 North, Range 7 West. Said well i s approximately 8 
miles north-northeast of the Navajo Lake Dam. 

CASE 9373: (Continued from May 11, 1988, Examiner Hearing) 

Application of Texaco Producing Inc. for salt water disposal, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Brushy Draw-Delaware Pool in the perforated interval from approximately 5417 feet to 6170 feet in i t s 
Salt Mountain "36" State Wall No. 1 located 660 feet from the North and West lines (Unit D) of Section 
36, Townslip 26 South, Range 29 East, which is located ar^raximately 2.25 miles east by north of where 
the Pecos River crosses the Texas/New Mexico Stateline. 

CASE 9386: Application of Standard Oil Production Company for an unorthodox o i l well location and directional 
d r i l l i n g . Lea County, :>Jew Mexico. Applicant, in the above-styled cause, seeks approval to directionally 
d r i l l from a surface location 1300 feet from the North line and 1060 feet from the East line of Section 
36, Township 16 South, Range 37 East, to a non-standard bottomhole location in the Undesignated Casey-
Strawn Pool within 150 feet of a target point of 1090 feet from the North line and 1180 feet from the 
East line (Unit A) of said Section 36. The N/2 NE/4 of said Section 36 is to be dedicated to the well 
forming a standard 80-acre proration and spacing unit for said pool. This unit i s located approximately 
6 miles north by east of Humble City, New Mexico. 

CASE 9350; (Continued from May 11, 1988, Examiner Hearing) 

Application of Amerind Oil Company for a non-standard o i l proration unit. Lea County, New Mexico. 
Applicant, in the abovii-styled cause, seeks approval for an 80-acre non-standard o i l proration unit 
for production from this Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be dril l e d at a 
standard o i l wall location thereon. Said unit is located approximately 4.5 miles north of Humble 
City, New Mexico. 
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CASE 9413: (Continued froa June 22, 1988, Examiner Hearing) 

Application of Yates Petroleum Company for special pool rules, Eddy County, Nev Mexico. Applicant, in 
tha above-styled cause, seeks the promulgation of temporary special pool rules for th* Avalon-Delaware 
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to 
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil. Said area is 
located approximately 9 miles north of Carlsbad, New Mexico. 

CASE 9389: (Continued froa June 22, 1988, Examiner Hearing) 

Application of Robert N. Enfield for compulsory pooling and an unorthodox gas veil location, Chaves 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests froa the surface to th* base of tha Devonian formation underlying tha NW/4 of Section 29, 
Township 7 South, Rang* 31 East, to form a atandard 160-acre gaa spacing and proration unit for any 
and a l l formations and/or poola developed on 160-acre spacing within said vertical limits or the W/2 
of said Section 29 to form a standard 320-acre gas spacing and proration unit for any and a l l 
formations and/or pools developed on 320-acre spacing within said vertical limits, both aforementioned 
units to be dedicated to its E. McCombs Well No. 1 drilled at an unorthodox gas veil location (for a 
320-acre dedication) 1650 feat froa the North line and 990 feet froa the West line (Unit E) of said 
Section 29. Also to be considered will be th* cost of drilling and completing said veil and the 
allocation of the cost thereof as veil as actual operating costs and charges for supervision, 
designation of applicant as operator of the veil and a charge for risk involved in drilling said veil. 
Sale units ar* located approximately 11 miles south by vest of Kenna, Nev Mexico. 

(Continued from May 25, 1988, Examiner Hearing) 

Application of Dugan Production Corporation for a non-standard oil proration unit, Sandoval County, 
New Mexico. Applicant, in th* above-styled cause, seeks an exception to the Special Rules and 
Regulations for the Rio Pucrco-Mancos Oil Pool as promulgated by Division Order No. R-7471, as 
amended, to form a 160-acre non-standard oil spacing and proration unit for said pool comprising the 
NW/4 of Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal 
Well No. 2 located at a standard location 990 feet from the North and West lines (Unit D) of said 
Section 25. Said well is located approximately 3.25 miles south of Milepost 75 on Nev Mexico Highvay 
No. 44. 

CASE 9422: Application of Meridian Oil Company for central-point gaa measurement, Rio Arriba County, Nev Mexico. 
Applicant, in the above-styled cause, seeks approval to inatall a central meter run at the end of El 
Paso Natural Gas Company's pipeline lateral 2C-90, thereby allowing 17 Ballard-Pictured Cliffs 
producing veils in the Canyon Large Unit to be commingled on the surface and their combined volumes to 
be Dtetered at one central point. Said metering location is to be in the SE/4 of Section 4, Township 
25 North, Range 7 West, being approximately 6 miles northeast by north of Nageesi, Nev Mexico. 

CASE 9423: Application of Meridian Oil Company for central-point gas measurement, Rio Arriba County, Nev Mexico. 
Applicant, in the above-styled cause, seeks approval to inatall a central meter run at the end of El 
Paso Natural Gas Company's pipeline laterala 2C-18 and 2C-151, which are looped together, thereby 
allowing 26 Blanco Pictured Cliffs producing wells in the Lindrith Unit to be commingled on the 
surface and their combined volumes to be metered at one point. Said metering location to be in the 
NW/4 of Section 13, Township 24 North, Range 3 West, being approximately 4 miles west of Lindrith, New 
Mexico. 

CASE 9415: (Continued from June 22, 1988, Examiner Hearing) 

Application of Manzano Oil Corporation for compulsory pooling, Eddy County, Nev Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of 
the Undesignated Santo Nino-Bone Spring Pool underlying either the SW/4 SE/4 of Section 30, Township 
18 South, Range 30 East, to fora a standard statewide 40-acre oil spacing and proration unit within 
said vertical limits or the W/2 SE/4 of said Section 30, to form a standard 80-acre oil spacing and 
proration unit for any and a l l formations and/or pools within said vertical limits developed on 
80-a:re spacing, both aforementioned units to be dedicated to a well to be drilled at a standard oil 
well location thereon. Also to be considered will be the cost of drilling and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge risk involved in drilling said well. 
Said units are located 7.5 miles south by west of Loco Hills, New Mexico. 

CASE 9424: (This case will be continued to July 20, 1988) 

Application of Horizon Oil and Gas Company for a non-standard oil proration unit and downhole 
commingling, Lea County, Nev Mexico. Applicant, in the above-styled cause, seeks an approval to 
commingle production from the Monument-Paddock, Monument-Blinebry, and Undesignated Monument-Tucb 
Poo 1.5 vithin the wellbore of its Anderson Well No. 1 located at a standard oil well location for said 
zonen 330 feet from the South line and 1980 feet for the East line (Unit 0) of Section 8, Township 20 
South, Range 37 East. Applicant further seeks approval for a 40-acre non-standard oil spacing and 
proration unit for the Monument-Tubb Pool production for said well comprising the SW/4 SE/4 of said 
Section 8. Said well is located approximately three miles south of Monument, New Mexico. 
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CASE 9402: (Continued from June 8, 1988, Examiner Hearing) 

Application of Union Texas Petroleum Corporation f o r an I n f i l l v e i l f i n d i n g , San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks an order, pursuant to FERC Rule 271.305 of the 
Natural Gas Policy Act of 1978 and to Rule 16.A.5 of Division Order No. R-5878-B, as amended, shoving 
that i t s State Com Well No. 1-A located 1028 feet from the North l i n e and 1120 feet from the East l i n e 
(Unit A) of Section 16, Township 28 North, Range 9 West, Basin-Dakota Pool, i s needed to e f f e c t i v e l y 
and e f f i c i e n t l y drain the existing 320-acre gas spacing and proration u n i t comprising the E/2 of said 
Section 16 which could not otherwise be produced by either the existing well or any other such well 
which has produced from the Basin-Dakota Pool w i t h i n said u n i t . This u n i t i s located approximately 
4.75 miles southeast by south of Blanco, New Mexico. 

CASE 9385: (Continued from June 22, 1988, Examiner Hearing) 

Application of Blackwood & Nichols Co., Ltd. for s a l t water disposal, San Juan County, Nev Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water i n t o the Ojo 
Alamo or Kirtland formation l n the perforated i n t e r v a l from approximately 2422 feet to 2531 feet l n 
i t s Northeast Blanco Unit Well No. 206 located 790 feet from the South l i n e and 1190 feet from the 
West l i n e (Unit M) oi Section 10, Township 31 North, Range 7 West. Said v e i l i s approximately 8 miles 
north-northeast of tbe Navajo Lake Dam. 

CASE 9425: Application of Nearburg Producing Company f o r an unorthodox gas v e i l location and simultaneous 
dedication, Eddy County, Nev Mexico. Applicant, i n the above-styled cause, seeks approval for an 
unorthodox gas well ..ocation f o r i t s B & B Well No. 2 to be d r i l l e d 660 feet from the South and East 
lines (Unit P) of Section 22, Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, the E/2 of said 
Section 22 to be simultaneously dedicated to said well and to the existing B & B Well No. 1 located at 
a standard gas well location 1980 feet from the North and East lines (Unit G) of said Section 22. 
Said u n i t i s located approximately 4.5 miles northwest of north of Seven Rivers, New Mexico. 

CASE 9426: Application of Nearburg Producing Company f o r compulsory pooling and an unorthodox gas w e l l location, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Pennsylvanian formations underlying the N/2 of Section 26, Township 19 South, Range 
25 East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be 
d r i l l e d at an unorthodox gas we l l location 990 feet from the North and West lines (Unit D) i n said 
Section 26. Also tc be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as we l l ae actual operating costs and charges f o r supervision, 
designation of applicant as operator of the v e i l and a charge for r i s k involved i n d r i l l i n g said v e i l . 
Said u n i t i s located approximately 5 miles vest of Lakevood, Nev Mexico. 

CASE 9427: Application of Nearburg Producing Company f o r an unorthodox gas well location, and simultaneous 
dedication, Eddy County, Nev Mexico. Applicant, i n the above-styled cause, seeks approval for an 
unorthodox gas well location f o r i t s Parino Well No. 2 to be d r i l l e d 1500 feet from the South and West 
lines (Unit K) of Section 23, Township 19 South, Range 25 East, Boyd-Morrov Gas Pool, the S/2 of said 
Section 23 to be simultaneously dedicated to said v e i l and to the existing Parino Well No. 1 located 
at a previously approved unorthodox gas v e i l location (R-7381) 1980 feet from the South and East lines 
(Unit I ) of said Section 23. Said u n i t i s located approximately 4 miles northvest by north of Seven 
Rivers, Nev Mexico. 

CASE 9407: (Continued from June 22, 1988, Examiner Hearing) 

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas we l l location 2310 feet 
from the South l i n e and 960 feet from the East l i n e (Unit I ) of Section 11, Township 22 South, Range 
24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 11 to be dedicated to 
said w e l l . This location i s approximately 14.5 miles west of Carlsbad, New Mexico. 
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CASE 9462; (Continued from August 17, 1988, Examiner Hearing.) 

Application of El Paso Natural Gas company for an unorthodox gas well location and a rcn-stanriard gas 
proration unit, Rio Arriba County, New Mexico. Applicant, in tbe above-styled cause, seeks approval 
for an urotriodtx gas well location 1190 feet from the North line and 690 feet from the East line 
(Unit B) of Section 13, Township 30 North, Range 6 West, La Jara-Fruitland Pool, Lots 1 and 2 and the 
W/2 NE/4 of said Section 13 to be dedicated to said well forming a 113.86-acre non-standard gas 
spacing ard proration unit for said pool. Said location is approximately 11 miles east by north of 
the Navajo Reservoir Dam. 

CASE 9463: (Cortinued from August 17, 1988, Examiner Hearing.) 

Application of El Paso Natural Gas Company for a non-standard gas proration unit, Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks approval for a rxxi-standard 113.69-acre 
spacing and proration unit comprising lots 1 and 2 and the W/2 NE/4 of Section 12, Township 30 North, 
Range 6 West, La Jara-Fruitland Pool, to be drilled at a standard gas well location 1850 feet from the 
North line and 790 feet from the East line (Unit G) of said Section 12. Said location is approximately 
ll.!i miles east by north of the Navajo Reservoir Dam. 

CASE 9464: (Continued from August 17, 1988, Examiner Hearing.) 

Application of Meridian Oil, Inc. for an urorthodcx gas well location and a rxxi-standard gas proration 
uni~, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
unorthodox gas well location 1660 feet from the North line and 1320 feet from the West line (Unit F) 
of Section 18, Township 30 North, Range 8 West, Undesignated Blanco-Fruitland Pool, Lota 1 and 2 and 
the E/2 NW/4 of said Section 18 to be dedicated to said well, forming a r^-standard 111.66-acre gas 
spacing and proration unit for said pool. Said location is approximately 6 miles west by north of 
the Navajo Reservoir Dam. 

CASE 9473: (Continued from August 31, 1988, Examiner Hearing.) 

Application of Meridian Oil, Inc. for a non-standard gas proration unit, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for a 100.25-acre, more or less, rm-standard gas 
spacing and proration unit for production from the Undesignated Blarico-Fruitland Pool comprising Lota 
6 and 7 and the E/2 SW/4 of Section 6, Township 30 North, Range 9 West. Said unit is to be dedicated 
to a wall to be drilled at a standard gas well location 1890 feet from the South line and 1043 feet 
from the West line (Unit K) of said Section 6, which is located approximately 9 miles east of Aztec, 
New Mexico. 

CASE 9474: (Ccntinued from August 31, 1988, Examiner Hearing.) 

Application of Meridian Oil, Inc. for a non-standard gas proration unit, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for a 100.55-acre, more or less, non-standard gas 
spacing and proration unit for Undesignated Blanco-FrAiitland Pool production comprising Lots 3 and 4 
and the E/2 SW/4 of Section 7, Township 30 North, Range 9 West. Said unit is to be dedicated to a 
well to be drilled at a standard gas well location 1595 feet from the South line and 855 feet from the 
Weat line (Unit K) of said Section 7, which is located approximately 9 miles east of Aztec, New Mexico. 

CASE 9359: (Continued frcm July 6, 1988, Exaninei Hearing.) 

Application of Dugan Production Corporation for a nrxi-standard oil proration unit, Sandoval county, 
New Mexico. Applicant, in the above-styled cause, seeks an exception to the Special Rules and 
Regulations for the Rio Puoroo-Mancos oil Pool aa promulgated by Division Order No. R-7471, as 
amended, to form a 160-acre non-standard oil spacing and proration unit for said pool comprising the 
NW/4 of Section 25, Township 21 North, Range 4 Nest, to be dedicated to the existing Husky Federal 
Well No. 2 located at a standard location 990 feet from the North and West lines (Unit D) of said 
Section 25. Said wall is located approximately 3.25 miles south of Milepost 75 on New Mexico Highway 
No. 44. 

CASE 9458: (Continued from August 31, 1988, Examiner Hearing.) 

Application of Mallon Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the 
above-so/led cause, seeks an order pooling all mineral interests in the Bell Canyon, Cherry Canyon, 
and Brushy canyon formations (Delaware Mountain Group) underlying the NW/4 SW/4 (Unit L) of Section 
2", Township 26 South, Range 29 East, forming a standard statewide 40-acre oil spacing and proration 
urit, to be dedicated to a wall to be drilled at a standard location thereon. Also to be conaidered 
will be the cost of drilling and completing said wall and the allocation of the cost thereof as well 
aa actual operating costs and charges fox supervision, designation of applicant as operator of the 
wall and a charge for risk involved in drilling said well. Said unit is located approximately 3/4 
ncle north of where the Pecos River crosses the Texas/New Mexico Stateline. 
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CASE 9486: In the natter of the hearing called by the Oil Conservation Division on its own motion for an order 
creating, abolishing, and extending certain pools in Chaves and Eddy Counties, New Mexico. 

(a) CPEATE a new pool in Eddy County, New Mexico, classified as an o i l pool for Delaware production 
and designated as the Filar ee Dome-Delaware Pool. The discovery well is the Primary Fuels PFI Amoco 
19 Federal Well No. 2 located in Unit K of Section 19, Township 22 South, Range 26 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM 
Section 19: SW/4 

(b) CREATE a new pool in Eddy County, New Mexico, classified as an o i l pool for Delaware production 
and designated as the South Lusk-Delaware Pool. The discovery well is the Siete Oil and Gas 
Corporation Nugget State Well No. 1 located in Unit A of Section 36, Township 19 South, Range 31 
East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM 
Section 36: NE/4 

ic) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Abo production and 
designated as the Miller Lake-Abo Gas Pool. The discovery well is the MorOilCo, Inc. O'Brien Well 
No. 1 located in Unit C of Section 25, Township 7 South, Range 29 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 7 SOUTH, RANGE 29 EAST, NMPM 
Section 25: NW/4 

(d) CREATE a new pcol in Eddy County, New Mexico, classified as an o i l pool for Wolfcamp production 
and designated as the Pierce Crossing-Wolf camp Pool. The discovery well is the Enron Oil and Gas 
Company Queen Lake 20 Federal Well No. 1 located in Unit E of Section 20, Township 24 South, Range 
29 East, NMPM. Said pool would comprise: 

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM 
Section 20: W/2 

(e) CREATE a new pcol in Eddy County, New Mexico, classified as a gas pool for Atoka production 
and designated as the Wooten Ranch-Atoka Gas Pool. The discovery wall is the BTA Oil Producers 
8710 JV-p Tank Well No. 1 located in Unit P of Section 33, Township 23 South, Range 24 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 23 SOUTH, RANGE 24 EAST, NMPM 
Section 33: sTz 

(f) ABOLISH the Buffalo Valley-Marrow Gas Pool in Chaves County, New Mexico, and extend the Buffalo 
Valley-Pennsylvaniait Gas Pool to include said abolished acreage. 

(g) EXTEND the Atoka Glorieta-Yeso Pool in Eddy County, New Mexico, to include therein: 

TOWMSBTP 18 SOUTH, RANGE 26 EAST, NMPM 
Section 25: SE/4 and S/2 SW/4 

(h) EXTEND the Brushy Draw-telaware Pool in Eddy County, New Mexico, to include therein: 

TOtEHIP 26 SOUTH, RANGE 29 EAST, NMPM 
Section 28: SE/4 

<i) EXTEND the Cwwtary-Morrow Gas Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM 
Section 11: 572 
Section 14: N/2 
Section 15: E/2 

(j) EXTEND the Foot Ranch-Wolf camp Gas Pool in Chaves County, Now Mexico, to include therein: 

TOWNSHIP 9 SOUTH. RANGE 26 EAST, NMPM 
Section 14: £72 
Section 25: N/2 
Section 26: N/2 


