
dugan production corp. 

NMOCD CASE NO. 9359 

9-14-88 

Ju ly 27 , 1G8?> 

Dugan Product ion C o r p . 

Exh ib i t No. 

CERTIFIED, RETURN RECEIPT REQUESTED 

TO: Offsetting Interest Owners 
'see 1ist attached• 

RE: Non-Standard Unit Application 
NNiPCD Case #9359, "earing Scheduled for 9-14-88 
Dugan's Husky Federal *2 Hell 
Township 21 North, Ranne 4 West, NMPM 
Section 25: NW/4 NW/4̂  
Sandoval County, Nev/ ''.exico 

Gentlenen: 

Dugar Production Corp. drilled the referenced well in 1983 in an 
Undesignated Gallup pool on 40.0 acre spacing. The well was drilled on 
federal Lease NM-14729 covering the NW/4 of said Section 25, the 
operating rights to which are owned entirely bv Dugan Production Corp. 

Since the well was drilled and completed, the New Mexico Oil Conservation 
Division has spaced the well into the Rio Puerco Mancos Pool, which 
provides for 320.0 acre spacing. According to the infomation provided 
to us by the BLV and Federal Abstract Company, you are the joint owners 
cv leasehold and operating rights to the Manccs formation underlying one 
or more tracts set out on the attached plat. 

3ecause of the limited productive capability of the well, Dugan has 
e^ctid to apply to the OCD for a non-standard unit consisting of the 
NV.'/4 Df the section. A copy of Dugan's application to the OCD is 
enclosed herewith. 

On August 20, 1987, Dugan wrote to advise of our intention to form a 
non-s ;andard spacing unit. Our plans to form said non-standard spacing 
unit 'emain unchanged. Since our August 20 letter, there has been some 
chang.. in ownership of the offsetting acreage and we are now providing 
notice to all parties oresented on the attached olat, ir, accordance with 
OCD Rule 1207(3). 

Because i t has been almost one year since our earlier request and there 
have been changes in the offsetting ownership, we now request that you 
execute the enclosed waivers returning one to the OCD and one to Dugan 
for our records. 

709 BLOOMFIELD FtD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: CROf̂  3?ri-1R0l 



CERTIFIED, RETURN RECEIPT REQUESTED Page 2 of 2 
TO: Offsetting Interest Owners 
RE: Non-Standard Unit Application 

NMOCD Case #9359, Hearing Scheduled for 9-14-88 
Dugan's Husky Federal #2 Well 
Township 21 North, Range 4 West, NMPM 
Section 25: NW/4 NW/4 
Sandoval County, New Mexico 

July 27, 1988 

The Hew Mexico Oil Conservation Division has scheduled the required 
hear ng for September 14, 1985 in Santa Fe, New Mexico. Your presence is 
not required, however, should you desire to participate in any manner, we 
are providing you this notice. 

Thanr you in advance 'or your cooperation in this matter. 

Sincere!;.', 

Richard Corcoran 
Landman 

RC:ir 

_ncl05ures 

cc: ^ichael Stogner 



AA Energy Corp. 
c/o A.M.R. Energy Corp. 
1507 Pacific Avenue 
Dallas, Texas 75201 

ABO Petroleum Corp. 
105 South 4th Street 
ArttiSia, New Mexico 33210 

A. I'.. Investments, ATTN: Paul McCollam 
c/o Resources Investors Management Co. 
22 Vaterville Road 
Avor , Connecticut 06001 

A.M.R. Energy Corp. 
1507 Pacific Avenue 
Dallas, Texas 75201 

Gar1/ Williams Oil Producer 
4 Inverness Circle East 
Englewood, Colorado 80112 

ICG Petroleum, Inc., ATTN: C. J. Palmer 
2700-140 4th Avenue, SW 
Calgary, Alberta, Canada T2P 252 

M"co Tndustries, Inc. 
105 3outh 4th Street, 
Artena, New Mexico 88210 

Pê n 3risto! Corp., ATTN: Frederick 2. Mow 
530 llalnut Street, VIM-P 
Dhil;;de!phia, f̂ ennsy1 vania ??1"'2 

Talus. Properties, Ltd., ATTN: Barnes C. ?"a 
c/o American Petroleum Manaoement Corp. 
P. 0. 3ox "485 
Greerville, South Carolina 29502 

Trioa Petroleum Corp. 
500 Callas Avenue, Suite °950 
Houston, Texas 77002 

Yates Drilling Co. 
105 South 4th Street, 
Artesia, New Mexico 88210 

Yates Petroleum Corp. 
105 Sxith 4th Street, 
Artesia, New Mexico 88210 



STATE OF NEW MEXICO 
ENERGY, MINERALS, ANO NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF DUGAN PRODUCTION CORP. 
FOR L60.0 ACRE NON-STANDARD PRORATION UNIT 
CONSISTING OF THE NW/4 OF SECTION 25, 
TOWNSHIP 21 NORTH, RANGE 4 WEST, NMPM 
SANDOVAL COUNTY, NEW MEXICO 
HUSK'' FEDERAL #2 WELL, UNIT D 

The undersigned, being an offset interest owner to the above acreage, 
having received notice and a copy of the Application in this matter, does 
hereby waive any objection to the granting of the non-standard proration 
unit as requested in said application. 

ATTEST: 

Bv; _ 
Title: 
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STATI CF NEW MEXICO 
DEPARTMENT OF ENERGY & MINERALS 

OIL CONSERVATION DIVISION 

APPLICATION OF DUGAN PRODUCTION CORP. 
FOR 160 ACRE NON-STANDARD PRORATION UNIT 
CONSISTING OF THE NW/4 of SECTION 25, 
TOWNSHIP 21 NORTH, RANGE 4 WEST, NMPM 
S>vNDOVAL COUNTY, NEW MEXICO 
HUSKY FEDERAL 2 2 WELL, UNIT D 

COMES NOW, Dugan P r o d u c t i o n Corp., by and through i t s 
a t t o r n e y , and a p p l i e s to the New Mexico O i l Conservation 
D i v i s i o n f o r approval of a Non-Standard P r o r a t i o n Unit of 
160 acres, c o n s i s t i n g of the Northwest Quarter (NT'/*/4) of 
Section 25, Township 21 No r t h , Range 4 West, :?MPM, Sandoval 
County, New Mexico, f o r i t s Husky Federal #2 w e l l l o c a t e d i n 
Unit D of said s e c t i o n . As grounds t h e r e f o r e , A p p l i c a n t 
s t a t e s : 

1. The Husky Federal #2 w e l l was completed on 
December 3, 1983 i n an Undesignated Gallup 
f o r m a t i o n on 40 acre spacing w i t h an i n i t i a l 
p o t e n t i a l of 28 b a r r e l s of o i l and gas too small 
to measure. 

- e f f e c t i v e A p r i l 1, 19S4, the Rio Puer co-:.!ancos 
Pool was e s t a b l i s h e d by Order R-7471 c r e a t i n g 
temporary pool r u l e s p r o v i d i n g f o r 320 acre 
spacing, and s a i d Order was made permanent by 
Order R-7 471-3 on June 2, 19 86. 

3. 3y nomenclature, s a i d Pool was extended to i n c l u d e 
acreage subject to t h i s A p p l i c a t i o n . 

4. The i n i t i a l p o t e n t i a l and p r o d u c t i o n h i s t o r y of 
the Husky Federal #2 w e l l i n d i c a t e s t h a t the w e l l 
i s not capable of and w i l l not d r a i n 320 acres. 

5. A p p l i c a n t i s f u r n i s h i n g a copy of t h i s A p p l i c a t i o n 
to a l l o f f s e t o p e r a t o r s by c e r t i f i e d m a i l , r e t u r n 
r e c e i p t requested, as r e q u i r e d by Rule 1207(a)3, 
and i s r e q u e s t i n g t h a t s a i d o p e r a t o r s f u r n i s h your 
o f f i c e w i t h a i'.'aiver of O b j e c t i o n . 



6. Granting of this Application w i l l be in the best 
interest of conservation, prevention of waste, and 
protection of correlative rights. 

7. A map showing the location of the w e l l , the 
proposed spacing u n i t , and the o f f s e t operators i s 
attached hereto and made a part hereof. 

8. Upon Waiver of Objection by o f f s e t operators, 
Applicant requests that t h i s A p p l i c a t i o n be 
granted without hearing, or i n the a l t e r n a t i v e , 
that t h i s matter be set for hearing before a 
Di v i s i o n Examiner at the e a r l i e s t possible regular 
Examiner hearing. 

WHEREFORE, Dugan Production requests that the Di v i s i o n 
grant t h i s A p p l i c a t i o n for a Non-Standard Proration Unit as 
set f o r t h herein w i t h or without hearing. 

Respectfully submitted, 

Robert G. Stova l l 
Attorney for 
DUGAN PRODUCTION CORP. 
P. O. Box 10021 
Farmington, NM 8 74 99 
(505) 325-1821 
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