
KELLAHIN, KELLAHIN and AUBREY 
Attorneys at Law 

W. Thomas KellaMn El Patio -117 North Guadalupe Telephone 982-4285 
Karen Aubrey P o s t o f f i c e ^ ^ Area Code 505 

Jason Kellahin Santa Fe, New Mexico 87504-2265 
Of Counsel 

A p r i l 5, 1988 

Mr. William J. LeMay 
Dire c t o r 
O i l Conservation D i v i s i o n 
Department of Energy & Minerals 
Post 0::fice Box 2088 
Santa Fe, New Mexico 87504 

Re: Meridian O i l Company 

Dear M::. LeMay: 

RECEIVED 

APR 5 1988 

OIL CONSERVATION DIVISION 

Enclosed i s an A p p l i c a t i o n to amend the Special Rules 
and Regulations of the Cedar H i l l - F r u i t l a n d Basal Coal Pool, 
which we are f i l i n g on behalf of Meridian O i l Company. Please 
set t h i s matter f o r hearing on A p r i l 27, 1988. 

We are sending a copy of t h i s l e t t e r and the Applica­
t i o n t o those p a r t i e s l i s t e d on the ma i l i n g l i s t which i s 
attached t o the A p p l i c a t i o n . As required by New Mexico O i l 
Conservation D i v i s i o n Rule 1207(4), we are sending such notice 
by regular m a i l . 

Sincerely, 

Karen Aubrey 

is 
KA:mb Enclosure 

cc: M::. Craig McCracken 
Meridian O i l Company 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION -tCEj'/EQ 

IN THE MATTER OF THE APPLICATION OF 
MERIDIAN OIL INC. FOR AMENDMENT OF 
THE SPECIAL RULES AND REGULATIONS OF THE 
CEDAR HILL-FRUITLAND BASAL COAL POOL TO 
INCREASE THE VERTICAL LIMITS OF SAID 
POOL, SAN JUAN COUNTY, NEW MEXICO 

APPLICATION 

COMES NOW, Meridian O i l Inc., by and through i t s 

attorneys of record, K e l l a h i n , K e l l a h i n & Aubrey, and applies 

t o the New Mexico O i l Conservation D i v i s i o n f o r an order amend­

ing the Special Rules and Regulations f o r the Cedar H i l l - F r u i t l a n d 

Basal Coal Pool t o increase the v e r t i c a l l i m i t s of the subject 

pool so t h a t said l i m i t s are defined as comprising any and a l l 

coal zones of the F r u i t l a n d formation, from approximately 2,579 

fe e t t o 2,8 78 f e e t , as found on the type log of the Amoco 

Production Company's Schneider Gas Com "B" Well No. 1, located 

1,110 f e e t from the south l i n e and 1,185 f e e t from the west l i n e 

of Section 28, T32N, RlOW, N.M.P.M., San Juan County, New Mexico, 

and f o r the concomitant d e l e t i o n of said zones from the Mount 

Nebo-Fruitland Pool, and i n support thereof would show: 

1. Applicant i s an owner and the operator of 

the Scott 100, located i n the N/E-4 of Section 29, T32N, RlOW; 

the Scott 101, located i n the N/E-4 of Section 31, T32N, RlOW; 

and the Scott 102, located i n the N/E-4 of Section 34, T32N, RlOW, 

N.M.P.M., San Juan County, New Mexico, which are c u r r e n t l y 

CASE NO. 9'3 



producing from the Cedar H i l l - F r u i t l a n d Basal Coal Pool. 

2. Geological evidence shows t h a t coal zones above 

the v e r t i c a l l i m i t s of the Cedar H i l l - F r u i t l a n d Basal Coal 

Pool as established by Orders 7588 and 7588-A are productive 

of hydrocarbons. 

3. The geological evidence shows t h a t a l l coal 

zones w i t h i n the F r u i t l a n d formation c o n s t i t u t e a d i s t i n c t and 

separate source of supply. 

4. The v e r t i c a l l i m i t s of the Cedar H i l l - F r u i t l a n d 

Basal Coal Pool should be expanded to include a l l coal zones i n 

the F r u i t l a n d formation i n 

T31N, RlOW 
Sections 3-6 ALL 
T3 2N, RlOW 
Sections 19-22 ALL 
Sections 27-34 ALL 

5. Any and a l l coal zones i n the F r u i t l a n d formation 

should be deleted from the Mount Nebo-Fruitland Pool and placed 

w i t h i n the Cedar H i l l - F r u i t l a n d Basal Coal Pool. 

WHEREFORE, Meridian O i l Inc. prays t h a t t h i s matter 

be set f o r hearing on A p r i l 27, 1988, before the Div i s i o n ' s 

duly appointed examiner, and a f t e r n otice and hearing, the 

Di v i s i o n enter i t s order amending the v e r t i c a l l i m i t s of the 

Cedar H i l l - F r u i t l a n d Basal Coal Pool, San Juan County, New 

Mexico, and d e l e t i n g any and a l l coal zones i n the F r u i t l a n d 

formation from the Mount Nebo-Fruitland Pool and placing them 



w i t h i n the Cedar H i l l - F r u i t l a n d Basal Coal Pool. 

By copy of t h i s A p p l i c a t i o n , Applicant has given 

n o t i c e , pursuant t o New Mexico O i l Conservation D i v i s i o n Rule 

1207(41. 

KELLAHIN, KELLAHIN & AUBREY 



CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t I caused a t r u e and c o r r e c t 

copy o:. the foregoing A p p l i c a t i o n t o be mailed t o each of the 

p a r t i e s l i s t e d on the attached Mailing L i s t , by regular m a i l , 

on t h i s O day of A p r i l , 19 88. 



MAILING LIST 

Union Texas Petroleum 
Post 0::fice Box 808 
Farmington, New Mexico 8 7401 

Southland Royalty Company 
Bloomfield Highway 
Farmington, New Mexico 87401 

Amoco Production Company 
2325 East 30th Street 
Farmington, New Mexico 87401 

Tenneco O i l Company 
Post O f f i c e Box 3249 
Englewood, Colorado 80155 

Mesa Petroleum Co. 
Post 0::fice Box 2009 
Amar i l l o , Texas 79189 

Northwest Pi p e l i n e 
3539 East 30th 
Post Orifice Box 90 
Farmington, New Mexico 8 7401 

Chevron, U.S.A., Inc. 
700 South Colorado Boulevard 
Post 0::fice Box 599 
Denver, Colorado 80201 

W. P. Carr, J r . 
C & E Operators, Inc. 
One Energy Square 
Suite 170 
Dallas, Texas 75206 

T. D. Bailey 
1312 Northeast 55th Street 
Oklahoma C i t y , Oklahoma 73111 

Crown Central Petroleum Co. 
731 West Wadley 
Bu i l d i n g K, Suite 200 
Midland, Texas 79701 
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Examiner Hearing - Wednesday - June 22, 1988 

Docket No. 19-88 

CASE 9 385: (Continued from June 8, 1988, Examiner Hearing) 

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced salt water into the Ojo 
Alamo or Kirtland formation i n the perforated in t e r v a l from approximately 2422 feet to 2S31 feet i n 
i t s Northeast Blanco Unit Well No. 206 located 790 feet from the South l i n e and 1190 feet from the 
West li n e (Unit M) of Section 10, Township 31 North, Range 7 West. Said well i s approximately 8 miles 
north-northeast of the Navajo Lake Dam. 

CASE 9416: Application of Union O i l Company of California d/b/a/ Unocal for special pool rules and an unorthodox 
gas well location, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks the 
promtlgation of special pool rules for the House Yates - Seven Rivers Gas Pool, located i n portions of 
Townships 19 and 20 South, Ranges 38 and 39 East, including a provision for 80-acre spacing and 
designated well locations. Applicant also seeks an exception to the well location requirements of the 
propcsed new special pool rules for the Fletcher Well No. 1 to be re-entered 1980 feet from the North 
li n e and 330 feet from the West li n e of Section 5, Township 20 South, Range 39 East. Said area i s 
apprcximately 2.5 miles east by south of Nadine, New Mexico. 

CASE 9407: (Continued from June 8, 1968, Examiner Hearing) 

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 2310 feet 
from the South l i n e and 960 feet from the East l i n e (Unit I ) of Section 11, Township 22 South, Range 
24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 11 to be dedicated to 
said well. This location i s approximately 14.5 miles west of Carlsbad, New Mexico. 

CASE 9419: Application of Amerind O i l Company for compulsory pooling, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to a depth of 
approximately 11,500 feet underlying the N/2 NW/4 of Section 32, Township 16 South, Range 37 East, to 
form a standard 80-acre, more or less, o i l spacing and proration unit for any and a l l formations 
and/or pools within said v e r t i c a l l i m i t s developed on 80-acre spacing to be dedicated to a well to be 
d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs and 
chargss for supervision, designation of applicant as operator of the well and a charge for r i s k 
invol/ed i n d r i l l i n g said well. Said unit i s located approximately 6.5 miles northwest of Humble 
City. 

CASE 9350: (ContLnued from June 8, 1988, Examiner Hearing) 

Application of Amerind O i l Company for a non-standard o i l proration u n i t , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an 80-acre non-standard o i l proration unit 
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Tovnship 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be d r i l l e d at a 
standard o i l well location thereon. Said unit i s located approximately 4.5 miles north of Humble 
City, New Mexico. 

CASE 94 17: Application of Anadarko Petroleum Corporation for compulsory pooling and unorthodox o i l well location, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests from the surface to the base of the Strawn formation underlying either the SE/4 SE/4 of 
Section 28, Township 16 South, Range 38 East, to form a standard statewide 40-acre o i l spacing and 
proration unit or the E/2 SE/4 of said Section 28 forming a standard 80-acre o i l spacing and proration 
unit l o r the Strawn formation, only i f and at such time as special pool rules for 80-acre spacing i n 
the S'-.rawn formation are adopted i n t h i s area. Both aforementioned units are to be dedicated to a 
well lo be d r i l l e d at an unorthodox o i l well location 1100 feet from the South line and 450 feet from 
the East line (Unit P) of said Section 28. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved in d r i l l i n g said well. Said location i s approximately 5 miles south by west of the Old Hobbs 
Army Corps Auxiliary A i r f i e l d No. 1. 

.-CASE 9362: (Continued from June 8, 1988, Examiner Hearing) 

Application of Meridian O i l Inc. for the extension of the v e r t i c a l l i m i t s of the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Pool, San Juan County, Nvj 
Mexicc. Applicant, i n the above-styled cause, seeks the extension of the v e r t i c a l l i m i t s of tne 
Cedar H i l l - F r u i t l a n d Basal Coal Pool to include any and a l l coal zones of the Fruitland formation, 
from approximately 2,579 feet to 2,878 feet, i n Sections 3 through 6, Township 31 North, Range 10 
West, and Sections 19 through 22 and 27 through 34, Township 32 North, Range 10 West. Applicant also 
seeks the concomitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said area 
consists of 16 square miles in the form of a square centered approximately 5.5 miles east by north of 
Cedar H i l l , Mew Mexico. 



Docket No. 19-88 

Dockets Nos. 20-88 and 21-88 are tenta t i v e l y set for July 6 and July 20, 1988. Applications f o r hearing must be 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 22, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9380: (Continued from June 8, 1988, Examiner Hearing) 

Application of McKay O i l Corporation for a unit agreement, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval of the West Fork Unit Area comprising 20,775.02 acres, more or 
less, of State, Federal and Fee lands i n portions of Townships 4 and 5 South, Ranges 21 and 22 East. 
The center of said acreage i s approximately 3% miles west of the intersection of U.S Highway No. 285 
and State Highway No. 20. 

CASE 9381: (Continued from May 25, 1988, Examiner Hearing) 

Application of McKay O i l Corporation for a unit agreement, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval, of the Camp State Unit Area comprising 5,453.34 acres, more or 
less, oi: State, Federal and Fee lands i n portions of Township 5 South, Ranges 22 and 23 East. The 
unit area i s located astraddle U.S. Highway No. 285 between the store and garage at Mesa, New Mexico, 
and the State-maintained Rest Stop three miles north of Mesa, New Mexico; being approximately 28 miles 
north of the town of Roswell, New Mexico. 

CASE 9413: Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, i n 
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware 
Pool located i n portions of Township 20 South, Ranges 27 and 28 East, including a provision to 
increase the gas-oil r a t i o l i m i t a t i o n to 5,000 cubic feet of gas per barrel of o i l . Said area i s 
located approximately 9 miles north of Carlsbad, New Mexico. 

CASE 9395: (Continued from June 8, 1988, Examiner Hearing) 

Application of Yates Petroleum Corporation for an unorthodox gas well location, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approvel for an unorthodox gas w e l l location 660 
feet frcm the North and East lines (Unit A) of Section 12, Township 13 South, Range 32 East, to test 
a l l formations and/or pools to the base of the Mississippian formation, developed on 320-acre spacing, 
the E/2 of said Section 12 to be dedicated to said w e l l . Said well i s approximately 12.75 miles south 
by east of Caprock, New Mexico. 

CASE 9396: (Continued from June 8, 1988, Examiner Hearing) 

Application of BCO, Inc. f o r a non-standard o i l proration u n i t , Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order modifying the standard 40-acre spacing 
requirements for i t s State "J" Well No. 1 located 540 feet from the North l i n e and 820 £eet from the 
East l i n e (Unit A) of Section 16, Township 23 North, Range 7 West, which i s presently completed as an 
o i l well i n both the Undesignated Lybrook-Gallup O i l Pool and Graneros formation (DHC-672) and 
dedicated to the NE/4 NE/4 of said Section 16, by: (a) permitting the dedication of an additional 40 
acres (NW/4 NE/4) to said u n i t , thereby forming a non-standard 80-acre o i l spacing and proration unit 
consisting of the N/2 NE/4 of said Section 16; and (b) said order to be made retroactive to the date 
of f i r s t production, October 13, 1987. Said well i s located i n Lybrook, New Mexico. 

CASE 9414: Application of Hanson Operating Company, Inc. for an unorthodox o i l well location, Roosevelt County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to Rule 3 of the Special Rules 
and Regulations for the Allison-Pennsylvanian Pool, as promulgated by Division Order No. R-1389-B, 
thereby authorizing an unorthodox o i l well location 660 feet from the South l i n e and 1980 feet from 
the East l i n e (Unit 0) of Section 17, Township 8 South, Range 37 East, the W/2 SE/4 of said Section 17 
to be dedicated to the well forming a standard 80-acre o i l spacing and proration unit for said pool. 
Said location i s approximately one n i l e southeast by south of B l u i t t , New Mexico. 

CASE 9415: Application of Manzano Oil Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of 
the Undesignated Santo Nino-Bone Spring Pool underlying either the SW/4 SE/4 of Section 30, Townshio 
18 South, Range 30 East, to form a standard statewide 40-acre o i l spacing and proration unit within 
said v e r t i c a l U n i t s or the 'i./2 SE/4 of said j c t i o n 30, to form a standard 80-acre o i l spacing and 
proration unit for any and a l l formations a r i / o r pools within said v e r t i c a l l i m i t s developed 5n 
80-acre spacing, both aforementioned units to be dedicated to a well to be d r i l l e d at a standard o l 
well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said we 1 
and the allocation of the cost thereof as well as actual operating costs and charges for supervlri 
designation of applicant as operator of the well and a charge r i s k involved i n d r i l l i n g said well. 
Said units are located 7.5 miles south by west of Loco H i l l s , New Mexico. 
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Examiner Hearing - Wednesday - June 8, 1988 Docket No. 17-88 

CASE 9408; Application of J. R. Cone for determination of permanent allocation of downhole commingled production 
and for the amendment of Division Adnunistrative Order DHC-473, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks to amend Administrative Order DHC-473, dated June 27, 1984, by 
detannining the permanent allocation of production from the Blinebry, Tubb, and Drinkard Pools and 
for the adjustment of said production allocation retroactive to August 16, 1984 for i t s J. R. Cone 
Eubanks Well No. 2 located 1980 feet from the South line and 660 feet from the West line (Unit L) 
of Section 14, Township 21 South, Range 37 Fiat, said well i s located approximately 3 miles north-
northeast of Eunice, New Mexico. 

CASE 9362: (Continued from May 25, 1988, Examiner Hearing) 

^Application of Meridian Oil Inc. for the extension of the vertical limits of the Cedar Hill-Fruitland 
Basal Coal Pool and the anxraitant contraction of the Mount Nebo-Fruitland Pool, San Juan County, 
New Mexico. Applicant, in the above-styled cause, seeks the extension of the vertical limits of the 
CeJar HU1-Fruitland Basal Coal Pool to include any and a l l coal zones of the Fruitland formation, 
from approximately 2,579 feet to 2,878 feet, in Sections 3 through 6, Township 31 North, Range 10 
West, and Sections 19 through 22 and 27 through 34, Township 32 North, Range 10 West. Applicant 
al» seeks the concomitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said 
ariaa consists of 16 square miles in the form of a square centered approximately 5.5 miles east by 
north of Cedar H i l l , New Mexico. 

CASE 8834: (Hjopened and Peadvertised) 

In the matter of Case No. 8834 being reopened pursuant to the provisions of Division Order No. 
R-3222, which promulgated temporary special pool rules and regulations for the Alston Ranch-Upper 
Pennsylvanian Pool in Lea County, New Mexico, including a provision for 80-acre spacing units. 
Operators in the subject pool may appear and show cause why the Alston Ranch-Upper Pennsylvanian 
Pool should not be developed on 40-acre proration units. The present horizontal extent of said 
pool consists of the W/2 of Section 25, Township 13 South, Range 34 East, which is located approxi-
mai-.ely 9 miles west by north of McDonald, New Mexico. 

CASE 9409: Application of Conoco Inc. far an unorthodox o i l well location and simultaneous dedication. Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox o i l 
we-1 location 1650 feet from the North line and 2460 feet from the Wast line (Unit F) of Section 
19 Township 26 South, Range 37 East, Scarborough Yates-Seven Rivers Pool, to be simultaneously 
dedicated to the existing 40-acre proration unit consisting of the SE/4 NW/4 of said Section 19 
to the above-described well and to i t s Eaves A. Well No. 4 located 1980 feet from the North line 
and 1650 feet from the West line of said Section 19. Said unit is approximately 2 miles north of 
Mi_e Corner 8 on the Texas/New Mexico State line. 

CASE 9410: Application of Tipperary Oil & Gas Corporation for an unorthodox o i l well location and directional 
drr.lling. Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to pluq back 
i t i i Monsanto "30" State Well No. 2, located 1830 feet from the South line and 660 feet from the East 
line (Unit I) of Section 30, Township 16 South, Range 37 East, to 8,230 feet and then commence d r i l -
l i t t f directionally to penetrate the top of the Undesignated Northeast Lovington-Pennsylvanian Pool at 
a Hue vertical depth of approximately 11,050 feet and within a 150-foot radius of an urorthodox 
subsurface location 1200 feet from the South line and 660 feet from the East line of Section 30, 
Township 16 South, Range 37 East, the E/2 SE/4 of said Section 30 to be dedicated to the well forming 
a litandard 80-acre o i l spacing and proration unit for said pool. Said well is approximately 5.5 miles 
southeast of Lovington, New Mexico. 

CASE 9391: (amtinued from May 25, 1988, Examiner Hearing) 

Application of Foran Oil Conpany for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in the Strawn 
foimation underlying the E/2 SE/4 of Section 7, Township 16 South, Range 37 East, forming a standard 
80-acre o i l spacing and proration unit for the Northeast LovirKjcon-Pannsylvanian Pool, to be dedicated 
to a well to be drilled at a standard o i l well location in the NE/4 SE/4 (Unit I) of said Section 7. 
Also to be considered w i l l be the cost of drilling and completing said well and the allocation of the 
cosit thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in drilli n g said well. Said unit is approxi­
mately 4 miles east by south of the junction of U.S. Highway 82 and New Mexico State 18 in Lovington, 
New Mexico. 

CASE 9392: (antinued from May 25, 1988, Examiner Hearing) 

Application of Foran Oil Company for compulsory pooling and non-standard gas proration unit, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests 
frcm the surface to either the base of the Morrow formation or to a depth of 13,000 feet, whichever is 
deeper, underlying the SE/4, E/2 SW/4, and Lots 3 and 4 of Section 30, Township 21 South, Range 35 
East, forming a 312.05-acre, more or less, non-standard gas spacing and proration unit for any and a l l 
formations and/or pools within said vertical limits developed on 320-acre spacing, and the SE/4 of 
said Section 30 forming a standard 160-acre gas spacing and proration unit for any and a l l formations 
anci/or pools within said vertical limits developed on 160-acre gas well spacing, both aforementioned 
units to be dedicated to i well to be drilled at a standard gas well location thereon. Also to be 
considered w i l l be the cost of drilling and completing said well and tlie allocation of the cost 
thereof as well as actual operating costs and charqes for supervision, designation of applicant as 
operator of the well and a charge for risk involved in drilling said well. Said area is approximately 
2.1 miles south of the junction of New Mexico State Road 176 and County Road 32. 
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CASE 9376: (Continued and Readvertised frcm May 25, 1988, Examiner Hearing) 

Application of Nearburg Producing Company to amend Division Order No. R-8605 and the assignment of 
an o i l allowable retroactive to April 1, 1988, Lea County, New Mexico. Applicant, i n the above-
styled cause, seeks to amend Division Order No. R-8605, dated March 8, 1988, by changing the non­
standard o i l proration unit to include Lots 3 and 4 of Section 19, Township 16 South, Range 37 East, 
to be dedicated to i t s Soledad "19M" Well No. 1 located at an unorthodox location 1000 feet from 
the South and West lines of said Section 19 thereby forming a non-standard o i l spacing and proration 
unit consisting of 100.81 acres. Applicant also seeks the assignment of an o i l allowable for said 
well to be made retroactive to April 1, 1988 based on the new acreage factor. Said well i s located 
approximately 4.25 miles southeast of Lovington, New Mexico. 

CASE 9403: Application of Nearburg Producing Company for an unorthodox o i l well location. Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for an urorthcdox o i l well location 
400 feet from the South and East lines (Unit P) of Section 24, Township 16 South, Range 36 East, 
Northeast Lcjvington-Permsylvanian Pool, the S/2 SE/4 of said Section 24 to be dedicated to said 
well. This location i s approximately 4 miles southeast of Lovington, New Mexico. 

CASE 9404: Application of Nearburg Producing Company for a non-standard o i l proration unit and an uncart^cdox 
o i l well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval 
for an unorthodox o i l well location 330 feet from the North and West lines (Unit D) of Section 30, 
Township 16 South, Range 37 East, Undesignated Northeast Lovington-Pennsylvanian Pool, said well to 
be dedicated to Lots 1 and 2 of said Section 30 thereby forming a 100.49-acre non-standard o i l 
proration and spacing unit for said pool. Said location i s approximately 4.3 miles southeast of 
Lcrvington, New Mexico. 

CASE 9405: Application of Nearburg Producing Company for an uriorthodox gas well location, Eddy County, New 
Mexico.. Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 
1200 feet from the South line and 750 feet from the West line (Unit M) of Section 26, Township 19 
South, Range 25 East, Undesignated Cemetery-Morrow Gas Pool, the S/2 of said Section 26 to be dedi­
cated to the well. Said location i s approximately 4.8 miles west by south of Lakewood, New Mexico. 

CASE 9406: Application of Nearburg Producing Company for an uriorthodox gas well location, Eddy County, New 
Mexico.. Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 
660 feet from the South line and 1650 feet from the Wast line (Unit N) of Section 1, Township 22 
South, Range 24 East, Undesignated McKittrick Hills Morrow Gas Pool, the S/2 of said Section 1 to 
be dedicated to said well. This location i s approximately 13 miles west of Carlsbad, New Mexico. 

CASE 9407: Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New 
Mexico.. Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 
2310 feet from the South line and 960 feet from the East line (Unit I) of Section 11, Township 22 
South, Range 24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 11 to 
be dedicated to said well. This location i s approximately 14.5 miles west of Carlsbad, New Mexico. 

CASE 9373: (Continued and Readvertised from May 25, 1988, Examiner Hearing) 

Application of Texaco Producing Inc. for salt water disposal, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced salt water into the 
Brushy Draw-Delaware Pool in the perforated interval from approximately 5417 feet to 6170 feet i n 
i t s Salt Mountain "36" State Well No. 1 located 660 feet from the North and West lines (Unit D) of 
Section 36, Township 26 South, Range 29 East, which i s located approximately 2.25 miles east by 
north of where the Pecos River crosses the Texas/New Mexico Stateline. 

CASE 9385: (Continued from May 25, 1988, Examiner Hearing) 

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Ojo Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 
feet in i t s Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet 
from the West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well i s approxi­
mately 8 miles north-northeast of the Navajo Lake Dam. 

CASE 9350: (Continued from May 25, 1988, Examiner Hearing) 

Application of Amerind Oil Company for a non-standard o i l proration unit, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an 80-acre non-standard o i l proration unit 
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Sec­
tion 2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-
Strawn Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be 
dri l l e d at a standard o i l well location thereon. Said unit i s located approximately 4.5 miles 
north of Humble City, New Mexico. 
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CASE 9376; (Caitinued from May 11, 1988, Examiner Hearing) 

Application of Nearburg Producing Company to amend Division Order No. R-8605 and the assignment of 
an o i l allowable retroactive to April 1, 1988, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks to amend Division Order No. R-8605, dated March 8, 1988, by changing the non­
standard o i l proration unit to include Lots 3 and 4 of Section 19, Township 16 South, Range 37 East, 
to 1* dedicated to i t s Soledad "19M" Well No. 1 located at an unorthodox location 1000 feet from the 
South and West lines of said Section 19 thereby forming a rion-standard o i l spacing and proration unit 
consisting of 100.81 acres. Applicant also seeks the assignment of an o i l allowable' for said well to ' 
be made retroactive to April 1, 1988 based on the new acreage factor. Said well is located apprcwi-
matedy 4.25 miles southeast of Lovington, New Mexico. 

CASE 9353; (Continued from April 27, 1988, Examiner Hearing) 

Application of Read & Stevens, Inc. for an uriorthodox gas well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet 
from the North and East lines (Unit A) of section 19, Township 19 South, Range 29 East, Undesignated 
Turkey Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section 
19 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit far either 
pool. Said location i s enpprcximately 7.5 miles southeast by east of the old I l l i n o i s Camp. 

CASE 9366: (Readvertised) 

Application of Exxon Crarporation for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant* in the above-styled cause, seeks approval for an unorthodox o i l well location 990 feet 
frcm the South line and 330 feet from the East line (Unit P) of Section 9, Township 17 South, Range 
37 Eist, Undesignated Shipp-Strawn Pool, the S/2 SE/4 of said Section 9 to be dedicated to the well 
forming a standard 80-acre o i l spacing and proration unit for said pool. Said location is approxi­
mately 3.8 miles northwest by north of Humble City, New Mexico. 

CASE 9387: Application of Exxon Corporation for an unorthodox gas well location, downhole commingling, hydro­
carbon storage authority, and relief from the reporting requirements of Division General Rule 1131, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval to commingle gas 
prediction frcm the Happy Valley-Morrow Gas Pool with the Undesignated Northeast Sheep Draw-Stxawn 
Gas rt»l i n the wellbore of i t s Happy Valley "B" Federal Com Well No. 1 located at a previously 
approved unorthodox gas wall location for the Morrow zone (NSL-2152) 1471 feet from the South line 
and .'.908 feet frcm the West line (Unit K) of Section 28, Township 22 South, Range 26 East. Applicant 
further requests approval to utilize the Strawn zone in said well for storage of gas from the Morrow 
zone and an exemption from the reporting requirements of Division General Rule 1131. Said well is , 
located approximately 1 mile northwest by west of the Carlsbad City Dump. 

CASE 9362: (Continued from April 27, 1988, Examiner Hearing) 

Application of Meridian Oil Inc. for the extension of the vertical limits of the Cedar Hill-Fruitland 
Basal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Pcol, San Juan County, New 
Mexico. Applicant, in the above-styled cause, seeks the extension of the vertical limits of the Cedar 
Hill-Fruitland Basal Coal Pool to include any and a l l coal zones of the Fruitland formation, from 
approximately 2,579 feet to 2,878 feet, in Sections 3 through 6, Township 31 North, Range 10 West, and 
Sections 19 through 22 and 27 through 34, Township 37 North, Range 10 West. Applicant also seeks the 
concctnitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said area consists of 16 
square miles in the form of a square centered approximately 5.5 miles east by north of Cedar H i l l , New 
Mexico. 

CASE 9388: Application of Curtis J. L i t t l e Oil and Gas for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to a iepth of approximately 8,300 feet underlying the SE/4 of Section 1, Township 25 North, Range 3 
West, to form a standard 160-acre, more or less, gas spacing and proration unit for any and a l l 
formations and/or pools within said vertical limits developed on 160-acre spacing to be dedicated to 
a welL to be drilled at a standard gas well location thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as wall as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
chargu for risk involved in d r i l l i n g said well. Said unit is located approximately one quarter mile 
south of the Ojito Post Office. 

CASE 9389: Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Chaves 
Count/, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests 
from ±ie surface to the base of the Devonian formation underlying the NW/4 of Section 29, Township 7 
South. Range 31 East, to form a standard 160-acre gas spacing and proration unit for any and a l l forma­
tions and/or pools developed an 160-acre spacing within said vertical limits or the W/2 of said 
Sectix>n 29 to form a standard 320-acre gas spacing and proration unit for any and a l l fcrmations and/or 
pools developed on 320-acre spacing within said vertical limits, both aforementioned units to be 
dedicated to i t s E. McCombs Well No. 1 drilled at an unorthodox gas well location (for a 320-acre 
dedication) 1650 feet from the North line and 990 feet from the West line (Unit E) of said Section 29. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the -^location of *--lie 
cost thereof as well as actual ODerating costs and charges for supervision, designer: in of it plicint as 
operator of t-he well and a charge for risk involved in dr i l l i n g s-aid well. Said units are 1 »\itixl 
approximately 11 miles south by vj»st of Kenna, New Mexico. 



Page 4 of 5 
Examiner Hearing - Wednesday - May 25, 1988 Docket Mo. 16-88 

CASE 9390; Application of Robert N. Enfield for pool creation and special pool rules, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks the creation of a new pool for the production of gas from 
the Devonian formation comprising the W/2 of Section 29, Township 7 South, Range 31 East, and for the 
promulgation of special rules and regulations for said pool including a provision for 160-acre spacing 
and proration units and designated well locations. Said area is located approximately 11 miles south 
by west of Kenna, New Mexico. 

CASE 9391: Application of Foran Oil Company for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests i n the Strawn 
formation underlying the E/2 SE/4 of Section 7, Township 16 South, Range 37 East, forming a standard 
80-acre o i l spacing and proration unit for the Northeast Lovington-Pennsylvanian Pool, to be dedicated 
to a well to be drilled at a standard o i l well location i n the NE/4 SE/4 (Unit I) of said Section 7. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in d r i l l i n g said well. Said unit i s approxi­
mately 4 miles east by south of the junction of U.S. Highway 82 and New Mexico State 18 i n Lovington, 
New Mexico. , 

CASE 9392: Application of Foran Oil Company for compulsory pooling and rion-standard gas proration unit. Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests 
from the surface to either the base of the Morrow formation or to a depth of 13,000 feet, whichever i s 
deeper, underlying the SE/4, E/2 SW/4, and Lots 3 and 4 of Section 30, Township 21 South, Range 35 
East, forming a 312.05-acre, more or less, non-standard gas spacing and proration unit for any and a l l 
formations and/or pools within said vertical limits developed on 320-acre spacing, and the SE/4 of 
said Section 30 forming a standard 160-acre gas spacing and proration unit for any and a l l formations 
and/or pools within said vertical limits developed on 160-acre gas well spacing, both aforementioned 
units to be dedicated to a well to be drill e d at a standard gas well location thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in d r i l l i n g said well. Said area is approximately 
2.5 miles south of the junction of New Mexico State Road 176 and County Road 32. 

CASE 9393: Application of Tenneco Oil Company for exceptions to Rule 2(b) of the special rules governing the 
Blanco-Mesaverde Pool, i n f i l l well findings, and five unorthodox gas well locations, San Juan 
County, New Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 2(b) of the 
special rules and regulations for the Blanco-Mesaverde Pool as promulgated by Division Order No. 
R-8170, as amended, allowing a third well to be drilled and produced within 16 certain proration 
units, each well to be drilled within the quarter section that contains the original well in the 
unit, five: of which are unorthodox (as listed below), and for an effective and efficient finding 
on each well, pursuant to F.E.R.C. Rule 271.305. 

1. 1720' FSL & 1610' FWL, Section 28, T30N, R3W 
2. 1620' FSL & 1005' FWL, Section 27, T30N, R8W 
3. 300' FNL & 1230' FEL, Section 27, T30N, R8W 
4. 2160' FNL & 395* FEL, Section 3, T31N, R11W 
5. 1125' FNL & 1828' FEL, Section 27, T29N, R8W 

CASE 9394: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
creating and extending certain pools in Chaves and Eddy Counties, New Mexico. 

(a) CREA'X a new pool in Eddy County, New Mexico, classified as a gas pcol for Wolfcamp production 
and designated as the Sulphate Draw-Wolfcamp Gas Pcol. The discovery well is the Enron Oil and Gas 
Harkey 35 State Wall No. 1 located in Unit J of Section 35, Township 24 South, Range 27 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 24 SOUTH, RANGE 27 EAST, NMPM 
Section 35: E/2 

(b) EXTEND the East Avalon-Bone Spring Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM 
Section 11: NW/4 

(c) EXTEND the Benson-Bone Spring Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM 
Section 11: SE/4 

(d) EXTEND the Benson-Strawn Gas Pool in Eddy County, New Mexico, to include, therein: 

TOWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM 
Section 4: E/2 
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CASE 9361: Application of Primary Fuels, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, i n the 
ob rjve-sty led cause, seeks an order pooling n i l mineral Interests from the surface to thc base of the 
Sai Andres formation underlying the SK/4 of Section 31, TownRhlp 18 South, Rnuge 39 Fast, forming 
a standard statewide 40-acre o i l spacing and prontion u n i t , to be dedicated to a well to be d r i l l e d at 
a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs anr1 

charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said unit is approximately 2.25 miles east of the intersection of 
Mariand Blvd. and Dal Paso St. l n Hobbs, Hew Mexico. 

CASE 9325: (Continued from March 30, 1988, Examiner Hearing) 

Application of Enron O i l & Gas Company for amendment of special pool rules, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks to amend the special pool rules promulgated hy Division 
Order Ho. R-3161 for the Cinta Roja Morrow Gas Pool in Township 24 South, Range 35 East, to include a 
provision for 320-acre i n f i l l d r i l l i n g and appropriate findings r e l a t i v e thereto. Said pool i s 
located approximately 6 miles south-southeast of the San Simon Sink. 

CASE 9350: (Ccntinued from A p r i l 13, 1988, Examiner Hearing) 

Application of Amerind O i l Company for a non-standard o i l proration u n i t , Lea County, New Mexico. 
Applicant, In the above-styled cause, seeks approval for an 80-acre non-standard o i l proration unit 
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and Undesignated Humble City-Atokn Pool, said unit to be dedicated to a well to he d r i l l e d at a 
standard o i l well location thereon. Said unit i s located approximately 4.5 miles north of Humble 
City, New Mexico. 

CASE 9362: Application of Meridian O i l Inc. for the extension of the v e r t i c a l l i m i t s of the Cedar H i l l - F r u i t l a n d 
•—-JJasal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Pool, San Juan County, New 

Mexico. Applicant, i n the above-styled cause, seeks the extension of the v e r t i c a l l i m i t s of the Cedar 
Hi l l - F r u i t l a n d Basal Coal Pool to include any and a l l coal zones of the Fruitland formation, from 
approximately 2,579 feet to 2,878 feet, In Sections 3 through fi, Townr.hip 31 North, Range 10 West, and 
Sections 19 through ?? and 27 through 14, Township 1? North, Range Id West. Applicant also socks tho 
con:omltant contraction of said zones from the Mount Noho-Krultlaud Foci. Said area consists of 16. 
squire miles i n the form of a square centered approximately 5.5 miles east by nortlt of Cedar H i l l , New 
Mexico. 

CASE ')363: Application of Anadarko Petroleum Corporation for tIi•» amendment of the special rules and regulations 
for the Foster-San Andres Pool, I.en County, Now Mexico. Applicant, In the ahnve-stv led cause, npels 
approval for the amendment nf the Special nnle.^ nnd Regu J a t Ions of the Foster--"' in Andres l'oo I as 
pronulgated by Division Order No. R-8U3, as amended, to increase the gas-oil r a t i o l i m i t a t i o n to 
20,000 cubic feet of gas to one barrel of o i l , retroactive to March 1, 1988. Said pool is in an area 
located approximately 3 miles east of the intersection of Mariand Blvd. and Dal Tnso St. ln Hobbs, New 
Mex:.co. 

CASE 9364: Application of Anadarko Petroleum Corporation for the amendment of Division Order No. R-7773, Fddy 
Couity, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No. 
R-7/73 to increase the surface Injection l i m i t a t i o n pressure for ten certain injection wells in i t s 
Rallnrd OSA Unit Waterflood Project to 4ri0 psi ahove tho fnrm.it Inn parting pressure as detoi mined t rom 
step-rate tests for said ten in j e c t i o n wells ln the Crayburg formation of the Loco H i l l s Pool within 
the project area consisting of a portion of Sections 4, ft, 7, 17, and a l l nf Sections 5 nnd 8, 
Township 18 South, Range 29 East. Said project area is located approximately R miles west-southwest 
of Loco H i l l s , New Mexico. 

CASE 9365: Application of Hanley Petroleum Inc. for an unorthodox o i l well location, ^*8_Comity, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox o i l uol^^5*4H*!i> "q<> feet from 
the South l i n e and 330 feet from the West line (Unit M) of Section 10, Township South, Range 37 
East, Undesignated Shipp-Strawn Pool or Undesignated Humble City-Strawn Pool,.the W/2 SW/4'^f said 
Section 10 to be dedicated to the well forming a standard 80-acre o i l spacing and proration unit for 
eithsr pool. Said location i s approximately 3.8 miles Northwest by North of Humble City, New Mexico. 

CASE 9366: Application of Exxon Corporation for an unorthodox o i l well location, lea Cmmfv, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox o i l well location 990 feet from 
the South line and 330 feet from the Fast line (Unit P) of Section 9, Township 17 South, Range 17 
Eaat, Undesignated Sliipp-Strawn Pool, the F./:> SF./'i of said Section 9 to be dedicated to the well 
forming a standard 80-acre o i l spacing and proration unit for said pool. Said location Is 
approximately 3.8 miles Northwest by North of Mim-ble City, New Mexico. 
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The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9356: In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider 
amending the "Special Rules For Applications For Wellhead Price Celling Category Determinations," 
pursuant to the Natural Gas Policy Act of 1978 (NGPA), as promulgated by Division Order No. R-5878-B, 
as amended, by revising Forma C-132 and C-132-A to r e f l e c t the Department name change. 

CASE 9357: Application of El Ran, Inc. for a unit agreement, Chavea and Roosevelt Counties, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Chaveroo San Andres Unit Area comprising 
1,120 acres, more or less, of Federal and Fee lands underlying a l l or portions of Sections 34 and 35, 
Township 7 South, Range 32 East, and Sections 3 and 10, Township 8 South, Range 32 East. This area i s 
located on the Chaves and Roosevelt County l i n e and 20 miles south of Elida, New Mexico. 

CASE 9358: Application of El Ran, Inc. for the r e c l a s s i f i c a t i o n of a pressure maintenance project to a waterflood 
project and for waterflood expansion, Chaves and Roosevelt Counties, New Mexico. Applicant, i n the 
above-styled cause, seeks to recl a s s i f y the El Ran Chaveroo Pressure Maintenance Project (Division 
Order No. R-7044) to a waterflood project and to expand said project to include the area underlying 
the proposed Chaveroo San Andres Unit Area comprising a l l or portions of Sections 34 and 35, Township 
7 South, Range 32 East, and Sections 3 and 10, Township 8 South, Range 32 East. Applicant also seeks 
to expand said project by including 13 additional i n j e c t i o n wells into the San Andres formation. Said 
area I s located on the Chaves and Roosevelt County l i n e and 20 miles south of Elida, New Mexico. 

CASE 9316: (Continued from A p r i l 13, 1988, Examiner Hearing) 

Application of Yates D r i l l i n g Company for a secondary recovery project, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to i n s t i t u t e a secondary recovery project by the 
in j e c t i o n of water into the Queen formation in i t s proposed Cactus Queen Unit Area (Division Case No. 
9319) underlying portions of Sections 26, 27, 34, and 35, Township 12 South, Range 31 East, Southeast 
Chaves Queen Gas Area Associated Pool, (which is an area that straddles State Highway No. 172 between 
Milepost Nos. 26.5 and 27.5). 

CASE 9319: (Continued from A p r i l 13, 1988, Examiner Hearing) 

Application of Yates D r i l l i n g Company for statutory u n i t i z a t i o n , Chaves County, Now Mexico. Appli­
cant, in the above-styled cause, seeks an order u n i t i z i n g , for the purpose nf establishing a secondary 
recovery project, a l l mineral interests i n the Southeast Chaves Queen Gas Area Associated Tool under­
lying 560 acres, more or less, of State, Federal, and Fee lands in portions of Sections 26, 27, 34, 
and 35, Township 12 South, Range 31 East. Said area straddles State Highway No. 172 between Milepost 
Nos. 26.5 and 27.5. Said unit Is to be designated the Cactus Queen Unit Area. Among the matters to 
be considered at the hearing w i l l be the necessity of unit operations; the designation of a unit 
operator; the determination of the horizontal nnd v e r t i c a l l i m i t s of the unit area; the determina­
t i o n of the f a i r , reasonable, and equitable al l o c a t i o n of production and costs of production, includ­
ing c a p i t a l investment, to each of the various tracts i n the unit area; the determination of the cre­
d i t s and charges to be made among the various owners in the unit area for t h e i r investment in well and 
equipment; and such other matters as may be necessary and appropriate for carrying on e f f i c i e n t unit 
operations, including, but not necessarily l i m i t e d to, unit voting procedures, selection, removal, or 
substitution of unit operator, and time of commencement and termination of unit operations. 

CASE 9359: Application of Dugan Production Corporation for a non-standard o i l proration u n i t , Sandoval County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to the Special Rules and Regu­
lations for the Rio Puerco-Mancos O i l Pool as promulgated by Division Order No. R-7471, as amended, to 
form a 160-acre non-standard o i l spacing and proration uni t for said pool comprising the NW/4 of 
Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal Well No. 2 
located at a standard location 990 feet from the North and West lines (Unit D) of said Section 25. 
Said well i s located approximately 3.25 miles south of Milepost 75 on New Mexico Highway No. 44. 

CASE 9360: Application of Pennzoil Company for compulsory pooling, I.ea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
Morrow formation underlying the E/2 of Section 33, Township 19 South, Range 34 East, forming a 
standard 320-acre gas spacing and proration unit for any and a l l formations and/or pools developed on 
320-acre spacing, to be dedicated to a well to be d r i l l e d at a standard gas well location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supcrvis Ion, dos i (*,"'' t fcn of applicant 
as operator of the well and a charge for r i s k Involved l n d r i l l i n g said w e l l . Said unit i s located on 
U.S. Highway 62/180 at N.M. Milepost No. 79. 
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ieopened and Readvertised) 

In the matter of Case 9362 being reopened pursuant to the provisions of Division Order No. R-7588-8, which order expanded 
the vertical limits of the Cedar Hill-Fruitland Basal Coal Pool in San Juan County. Operators in said pool may appear 
and show cause why the temporary extension of the Cedar Hill-Fruitland Basal Coal Pool should not be rescinded. 

DOCKET NO. 6-91 

DOCKET: COMMISSION HEARING - THURSDAY - FEBRUARY 28. 1991 

9:00 A.M. - MABRY HALL, EDUCATION BUILDING 
SANTA FE, REM MEXICO 

(The Land Caarissloner's designee for this hearing will be Gary Carlson) 

CASE 102S4: In the matter of the hearing called by the Oil Conservation Division on its own motion to accept nominations and other 
evidence and Infomation to assist in determining April through September, 1991 gas allowables for the prorated gas pools 
in New Mexico. Fourteen of the prorated gas pools are in Lea. Eddy, and Chaves Counties in Southeast New Mexico and 
four pools are in San Juan, Rio Arriba, and Sandoval Counties in Northwest Hem Mexico. Amendments to the Gas Proration 
Rules =oprcved by Counlsslon Order No. R-8170-H in December 1990 provioe for allowables to be established for 6-month 
allocacon periods beginning in April and October of each year. The April through September, 1991 allocation period 
will be the first under the amended rules. Information concerning the amended ruies was contained in OCD Memorandum 
dated Januar/ 3, 1991. Additional information including preliminary allowable estimates is being distributed with OCD 
Memorandum dated February 4, 1991. 

CASE 9949: (De Novo - Cantinued from January 17, 1991, Commission Hearing.) 

Application of Chevron U.S.A., Inc. for a non-standard gas proration unit, unorthodox gas well locations, and 
simultaneous dedication. Lea County. New Mexico. Applicant, 1n the above-styled cause, seeks approval for a non­
standard 400-acre gas spacing and proration unit comprising Lots 11 through 14 of Section S and Lots IS and 16 and the 
SE/4 of Section 6, all in Township 21 South, Range 36 East, Eumont Gas Pool, said unit to be simultaneously dedicated 
to a well to be drilled at an unorthodox location 1175 feet from the South line and 1375 feet from the East line (Unit 
W) of said Section 6, to its Orcutt (NCT-A) Well No. 1 properly located 4600 feet from the North line and 1980 feet from 
the West line (Unit N) of said Section 5 (which is unorthodox for this proration unit) and to its Graham State (NCT-
E) Well No. 2 located at an unorthodox location 1980 feet from the South and East lines (Unit R) of said Section 6. 
Said unit U, located approximately 2.25 miles west by north of Oil Center, New Mexico. Upon application of Doyle 
Hartman, this case will be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 9994: (De Novo - Continued from January 17, 1991, Comnlsslon Hearing.) 

Application 3f Doyle Hartman for compulsory pooling, a non-standard gas proration unit and simultaneous dedication, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Eumont 
Gas Pool underlying either tne SE/4 of Section 5 and the NE/4 of Section 8, Township 21 South, Range 36 East, forming 
a non-standard 320-acre gas spacing and proration unit for said pool, or IN THE ALTERNATIVE, the N/2 SE/4 and SE/4 SE/4 
of said Section 5 and the NE/4 of said Section 8, forming a non-standard 280-acre non-standard gas spacing and proration 
unit for said pool. In either Instance the applicant proposes to simultaneously dedicate all production from the Eumont 
Gas Pool to the existing State "A" Well No. 4 located 660 feet from the North and East lines (Unit A) of said Section 
8, which is unorthodox for the proposed 280-acre unit, and to a second well to be drilled, completing and equipping a 
new infill well, plus a 200% risk factor for drilling, completing and equipping such new infill well, plus an equitable 
and proper percentage of the value of the existing wellbore of said State "A* Well No. 1, and all costs of supervision 
and operation of such unit, and that such order also provide for any other relief which may be deemed equitable and 
proper. Tho subject area Is located approximately 1.25 miles west of Oil Center, New Mexico. Upon application of 
Chevron, U.S.A. Inc., this case will be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8668: (De Novo) 

In the matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the provisions of Division 
Order No. R-8031, issued in said Case No. 8668 and dated September 27, 1985, which granted the application of Doyle 
Hartman to compulsorlly pool all mineral interests from the surface to the base of the Langlie-Mattix Pool underlying 
the SE/4 SE/4 (Unit P) of Section 23. Township 25 South, Range 37 East, forming a standard 40-acre oil spacing and 
proration ur it to be dedicated to a well to be drilled at a standard oil well locat^n thereon. Said well is located 
approximately 4 miles east of Jal, New Mexico Upon application of Doyle Hartman, this case will be heard Oe Novo 
pursuant to the provisions of Rule 1220. 

CASE 8769: (De Novo) 

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the provisions of Division 
Order No. R-8091, issued In said Case No. 8769 and dated December 6, 1985, which granted the application of Doyle Hartman 
to compulsorlly pool all mineral interests from the surface to the base of the Langlie-Mattix Pool underlying the SE/4 
NE/4 (Unit H) of Section 26, Township 25 South, Range 37 East, forming a standard 40-acre oil spacing and proration unit 
to be dedicated to a well to be drilled at a standard oil well location thereon. Said well is located approximately 
4 miles east of Jal, New Mexico Upon application of Doyle Hartman, this case will be heard Oe Novo pursuant to the 
provisions of Rule 1220. 
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CASE 10251: Application of Kaiser-Francis Oil Company for a pool creation, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new pool for the production of gas from the Delaware formation comprising the SE/4 
of Section 8, Township 21 South, Range 26 East. Said area is located approximately 7 miles northwest of Carlsbad, New 
Mexico. 

CASE 10252: Application of Amerada Hess Corporation for a waterflood project, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood project on its proposed North Monument Grayburg/San Andres Unit 
Area (Division Case No. 10253) located in portions of Townships 19 and 20 South, Ranges 36 and 37 East, by the Injection 
of water into the Eunice Monument Grayburg-San Andres Pool through 108 certain wells to either be recompleted or 
converted from producing or abandoned wells to water injection wells. Said project area surrounds Monument, New Mexico. 

CASE 10253: Application of Amerada Hess Corporation for statutory unitization, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all mineral 
interests in the Eunice Monument-Grayburg-San Andres Pool, underlying 13,385 acres, more or less, of Federal, State and 
Fee lands comprising portions of Townships 19 and 20 South, Ranges 36 and 37 East. Said unit is to be designated the 
North Monument Grayburg/San Andres Unit. Among the matters to be considered at the hearing will be the necessity of 
unit operations; the designation of a unit operator; the determination of horizontal and vertical limits of the unit 
area; the determination of the fair, reasonable, and equitable allocation of production and costs of production, 
including capital investment, to each of the various tracts in the unit area; the determination of credits and charges 
to be made among the various owners In the unit area for their Investment In wells and equipment; and such other matters 
as may be necessary and appropriate for carrying on efficient unit operations; Including but not limited to, unit voting 
procedures, selection, removal or substitution of unit operator, and time of commencement and termination of unit 
operations. Applicant also requests that any such order Issued In this case include a provision for carrying any non-
consenting working Interest owner within the unit area upon such terms and conditions to be determined by the Division 
as just and reasonable. Said Unit Area surrounds Monument, New Mexico. 

CASE 9529: (Reopened - Continued from January 24, 1991, Examiner Hearing.) 

In the matter of Case 9529 being reopened pursuant to the provisions of Division Order No. R-8806, which order created 
the North King Camp-Devonian Pool in Chaves County, New Mexico, and promulgated temporary special rules and regulations 
therefor. Operators in said pool may appear and show cause why the North King Camp-Oevonian Pool temporary rules should 
not be rescinded. Further, at the request of Stevens Operating Corporation, appropriate spacing for said pool and other 
related matters which are consistent with Commission Order No. R-9035 shall be considered. 

CASE 10211: (Continued from February 7, 1991, Examiner Hearing.) 

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the wolfcamp 
formation underlying the following described acreage in Section 8, Township 18 South, Range 33 East, and in the following 
manner: the W/2 NW/4 to form a standard 80-acre oil spacing and proration unit for any and all formations and/or pools 
developed on 80-acre spacing within said vertical extent, which presently includes but is not necessarily limited to 
the Undesignated South Corbin-Wolfcamp Pool; and the SW/4 NW/4 to form a standard 40-acre oil spacing and proration unit 
for any and all formations and/or pools developed on 40-acre spacing within said vertical extent, which presently 
includes but is not necessarily limited to the Undesignated West Corb1n-Delaware Pool, Undesignated Central Corbin-
Queen Pool, Undesignated West Corbin-San Andres Pool, and Undesignated Corbin-Bone Spring Pool. Said units are to be 
dedicated to a single well to be drilled at a standard oil well location 1980 feet from the North line and 660 feet from 
the West line of said Section 8. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 7.5 
miles southeast by south of Maljamar, New Mexico 

CASE 10219: (Continued from February 7, 1991. Examiner Hearing.) 

Application of Hanley Petroleum Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the base of the Wolfcamp formation underlying 
the following described acreage in Section 8, Township 18 South, Range 33 East, and in the following manner: the W/2 
NW/4 to form a standard 80-acre oil spacing and proration unit for any and all formations and or/pools developed on 80-
acre spacing within said vertical extent, which presently includes but is not necessarily limited to the Undesignated 
South Corbin-Wolfcamp Pool; and the SW/4 NW/4 to form a standard 40-acre oil spacing and proration unit for any and all 
formations and/or pools developed on 40-acre spacing within said vertical extent, which presently includes but is not 
necessarily limited to the Undesignated West Corbin-Delaware Pool, Undesignated Central Corbin-Queen Pool, Undesignated 
West Corbin-San Andres Pool, and Undesignated Corbin-Bone Spring Pool. Said units are to be dedicated to a single well 
to be drilled at a standard oil well location 1980 feet from the North line and 660 feet from the West line of said 
Section 8. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk Involved In drilling said well. Said unit is located approximately 7.5 miles southeast by south 
of Maljamar, New Mexico. 

CASE 9420: (Reopened and Readvertised) 

In the matter of Case 9420 being reopened pursuant to the provisions of Division Order No. R-8768, which order created 
the 8asin-Fruitland Coal Gas Pool in San Juan County and promulgated temporary special rules and regulations therefor. 
Operators in said pool may appear and present evidence and testimony relative to the determination of permanent rules 
and regulations for the Basin-Fruitland Coal Gas Pool. 
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CASE 10129: (Readvertised) 

Application of Samuel Gary Jr. and Associates, Inc. for a non-standard oil proration unit, horizontal directional 
drilling project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled 
cause seeks authority to tnstitute a horizontal directional drilling pilot project in Section 13. Township 20 North, 
Range'3 West forming a non-standard 640-acre oil spacing and proration unit In the R1o Puerco-Mancos Oil Pool. The 
applicant proposes to commence its SGA San Isidro "13" Well No. 14 to be located on the surface 660 feet from the South 
line and 1980 feet from the East line (Unit 0) of said Section 13, drill vertically and kick-off in a northwesterly 
direction, build angle to approximately 90 degrees, and drill horizontally in the Mancos formation. Applicant further 
requests tiat special operating provisions be established for said project area Including the designation of a prescribed 
area limiting the horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary 
of said spacing unit and for special allowable provisions for the proposed double sized oil proration unit. Said project 
area is located approximately 9.5 miles west-southwest of Cuba, New Mexico. 

CASE 10141: Application of Samuel Gary Jr. and Associates. Inc. for a gas relnjectlon/pressure maintenance project, Sandoval County, 
New Mexico. Applicant, 1n the above-styled cause, seeks authority to Institute a gas reinjection/ pressure maintenance 
project in its San Isidro (Shallow) Unit Area located In Townships 20 and 21 North, Ranges 2 and 3 West, by the injection 
of gas into the Rio Puerco-Mancos 011 Pool through the open hole interval from approximately 3793 feet to 4188 feet in 
its San Isidro 11 Well No. 16 located 660 feet from the South line and 630 feet from the East line (Unit P) of Section 
11. Township 20 South. Range 3 West. Said project area Is located approximately 5 to 13 miles west-southwest of Cuba. 
New Mexlcc. 

CASE 10008: (Continued from October 3, 1990, Examiner hearing.) 

Appllcaticn of Doyle Hartman for a non-standard gas proration unit, compulsory pooling, and an unorthodox gas well 
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral Interests 
in the Jalmat Gas Pool underlying Lots 3 and 4. the SE/4 NW/4. and the E/2 SW/4 of Section 6. Township 24 South. Range 
37 East, forming a 197.75-acre non-standard gas spacing and proration unit in the Jalmat Gas Pool to be dedicated to 
a well to be drilled at an unorthodox gas well location 660 feet from the North line and 924 feet from the West line 
(Unit 0) of said Section 6. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 10 
miles north-northeast of Jal, New Mexico. 

CASE 9998: (Reopened) 

In the matter of Case 9998 being reopened pursuant to the provisions of Division Order No. R-9093-8, which order 
temporariy denied the application of Yates Energy Corporation to amend Division Order No. R-9093 by expanding the pooled 
interval from the surface to the base of the Undesignated Tama no-Bone Spring Pool in Eddy County, New Mexico. Said Case 
9998 is being reopened to allow the Division to consider additional evidence regarding conductance of negotiations, the 
proportionate share of well costs which are allocated to the San Andres completion, and the assignment of a risk penalty 
which is fair to both parties Involved. 

CASE 9362: (Reopened; 

In the matter of Case 9362 being reopened pursuant to the provisions of Division Order No. R-7588-8, which order expanded 
the vertical limits of the Cedar Hill-Fruitland Basal Coal Pool In San Juan County. Operators In said pool my appear 
and show cause why the temporary extension of the Cedar H1ll-Fru1tland Basal Coal Pool should not be rescinded. 

CASE 9420: (Reopened; 

In the master of Case 9420 being reopened pursuant to the provisions of Division Order No. R-8768, which order created 
the Basin-Fruitland Coal Gu Pool in San Juan County and promulgated temporary special rules and regulations therefor. 
Operators in said pool may appear and present evidence and testimony relative to the determination of permanent rules 
and regulations for the Basln-Fmltland Coal Gas Pool. 

CASE 10133: (Continued from October 17, 1990, Examiner Hearing.) 

In the matter of the hearing called by the 011 Conservation Division on Its own motion for an order creating and 
extending certain pools In Chaves and Eddy Counties, New Mexico. 

(a) CREATE a new pool In Eddy County, New Mexico, classified as a gas pool for Atoka production and designated as the 
South Cotton Draw-Atoka Gas Pool. The discovery well is Texaco, Inc. Cotton Draw Unit #67 located in Unit L of 
Section 35, Township 24 South, Range 31 East, NMPM. Said pool would comprise: 

TOWNSHIP 24 SOUTH. RANGE 31 EAST. NMPM 
Section 35: *72 ^ ' 

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production and designated 
as the Fadeaway Ridge-Delaware Pool. The discovery well is Chevron USA, Pacheco Fed. fl located in Unit J of 
Section 31, Township 19 South, Range 28 East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH. RANGE 28 EAST. NMPM 
Section 31: SC/4' * ' 
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(c) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and designated as 
the Jennings Springs-Wolfcamp Gas Pool. The discovery well is Amoco Production Co.. Hondo Fed Gas Com. #1 located 
in Unit J of Section 27. Township 27 South. Range 27 East, NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH. RANGE 27 EAST. NMPM 
Section l)\ FTl 

(d) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated 
as the Livingston Ridge-Bone Spring Pool. The discovery well is Union Oil of California. Medano State tl located 
In Unit K of Section 36, Township 22 South. Range 31 East. NMPM. Said pool would comprise: 

TOWNSHIP 22 SOUTH, RAMGS 31 EAST. NMPM 
Section 36: SW/4 

(e) CREATE a new pool in Eddy County. New Mexico, classified as an oil pool for Bone Spring production and designated 
as the Rock Spur-Bone Spring Pool. The discovery well is Hallwood Pet. Inc., Craft 25 Com #1 located in Unit B 
of Section 25, Township 25 South. Range 28 East, NMPM. Said pool would comprise: 

TOWNSHIP 25 SOUTH. RANGE 28 EAST. NHPM 
Section 25: NEM 

(f) CREATE a new pool in Eddy County. New Mexico, classified as an oil pool for Bone Spring production and designated 
as the Scanlon Draw-Bone Spring Pool. The discovery well is Read S Stevens, Marbob State #1 located in Unit A 
of Section 19, Township 19 South, Range 29 East. NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH. RANGE 29 EAST. NMPM 
Section 19: NE/4 

(g) EXTEND the Avalon-Morrow Gas Pool In Eddy County. New Mexico, to Include therein: 

TOWNSHIP 20 SOUTH. RANGE 27 EAST. NMPM 
Section 28: N/2 

(h) EXTEND the East Burton-Delaware Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH. RANGE 29 EAST. NMPM 
Section .16: NE/4 

(i) EXTEND the East Burton Flat-Strawn Gas Pool In Eddy County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH. RANGE 29 EAST. NMPM 
Section 14: E/2 
Section IS: All 

(j) EXTEND the South Culebra Bluff-8one Spring Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH. RANGE 28 EAST, NMPM 
Section 28: SE/4' 8 6 ' 

(k) EXTEND the North Dagger Draw-Upper Penn Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 24 EAST. NMPM 
Section 22: SE/4 ' 
Section 27: NE/4 
Section 35: All 

TOWNSHIP 20 SOUTH. RANGE 24 EAST. NMPM 
Section 15: HEM 
Section 12: NW/4 

(1) EXTEND the South Dagger Draw-Upper Penn Associated Pool in Eddy County, New Mexico, to Include therein: 

TOWNSHIP 20 SOUTH. RANGE 24 EAST. NMPM 
Section 15: All 

(m) EXTEND the Dark Canyon-Penn Gas Pool In Eddy County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH. RANGE 25 EAST. NHPM 
Section 32: N/2 * 

(n) EXTEND the Foor Ranch-Pre Permian Gas Pool in Chaves County, New Mexico, to Include therein: 

TOWNSHIP 9 SOUTH. RANGE 26 EAST. NMPM 
Section 27: S/2 
Section 28: S/2 


