
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
D VISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9365 
Order No. R-8650 

APPLICATION OF HANLEY PETROLEUM, INC. 
FOR AN UNORTHODOX OIL WELL L O C A T I O N , 
L = A COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE D I V I S I O N : 

Th i s cause came on for hear ing at 8:15 a .m . on A p r i l 27, 1988, at 
Santa Fe, New Mexico, before Examiner Michael E. S togner . 

NOW, on th is 5 t h day of May, 1988, the Div is ion D i rec to r , hav ing 
CDnsidered the tes t imony, the r e c o r d , and the recommendations of the 
Examiner , and being fu l l y advised in the premises, 

FINDS T H A T : 

f l ) Due pub l ic not ice hav ing been g iven as requ i red by law, the 
Div is ion has j u r i sd i c t i on of th is cause and the subject matter the reo f . 

(2) The app l i can t , Hanley Pet ro leum, I n c . , seeks approva l of an 
unor thodox oil well location 990 feet f rom the South line and 330 feet f rom 
the West l ine (Un i t M) of Section 10, Townsh ip 17 S o u t h , Range 37 East , 
NMPM, to test the Undesignated Sh ipp -S t rawn Pool or the Undesignated 
Humble C i t y - S t r a w n Pool, Lea C o u n t y , New Mexico. 

(3) The W/2 SW/4 of said Section 10 is to be dedicated to the well 
fo rming a s tandard 80-acre oil spacing and p ro ra t i on un i t for e i ther pool . 

(4) A well at said unor thodox location wi l l be t te r enable app l icant to 
produce the oil u n d e r l y i n g the p ro ra t i on u n i t . 

(5) No o f fse t operator objected to the proposed unor thodox locat ion. 

(6) App rova l of the subject appl icat ion wi l l a f f o r d the app l icant the 
o p p o r t u n i t y to produce its jus t and equi table share of the oil in the 
a f fec ted fo rmat ion , wi l l p reven t the economic loss caused by the d r i l l i n g of 
unnecessary wel ls , avoid the augmentat ion of r i sk a r i s ing from the d r i l l i n g 
of an excessive number of we l l s , and wi l l o therwise p reven t waste and 
p ro tec t co r re la t i ve r i g h t s . 
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IT IS THEREFORE ORDERED T H A T : 

(1) The appl icat ion of Hanley Pet ro leum, Inc . for an unor thodox oil 
wsll location to test the Undesignated Sh ipp -S t rawn Pool or the 
Undesignated Humble C i t y - S t r a w n Pool is hereby approved for a well to be 
located at a po int 990 feet from the South l ine and 330 feet from the West 
l ine (Un i t M) of Section 10, Townsh ip 17 S o u t h , Range 37 East , NMPM, Lea 
C o u n t y , New Mexico. 

(2) The W/2 SW/4 of said Section 10 shall be dedicated to the 
above-descr ibed well fo rming a s tandard 80-acre oil spacing and p ro ra t i on 
un i t for e i ther poo l . 

(3) Ju r i sd i c t i on of th is cause is re ta ined for the e n t r y of such 
f u r t h e r o rde rs as the Div is ion may deem necessary . 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 


