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Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Company 
Managing General Partner 

October 6, 1987 

Bass Enterprises Production Co. 
First City Bank Tower, Suite 2900 
210 Main Street 
Fort Worth, Texas 76102 

ATTN: Mr. Jens Hansen 

Santa Fe Energy Operating Partners, L.P. hereby proposes the formation of a 
1280 acre Working Interest Unit containing the captioned lands, as shown on 
the attached p l a t , for the d r i l l i n g of a 12,200' Morrow test to be located at 
a location of 990' FWL and 1980' FSL of Section 30, T-21-S, R-28-E, Eddy 
County, New Mexico. The well would be d r i l l e d under the terms of a mutually 
acceptable A.A.P.L. Form 610-1982 Model Form Operating Agreement. 

Santa Fe has acquired 720 gross and 671 net leasehold acres within the 
proposed unit boundary, Santa Fe acreage is shown i n yellow on the attached 
plat. Our records show Bass has approximately 520 gross and net acres within 
the proposed unit boundary. 

The Unit Working Interest ownership would be based on current net acre 
holdings between Santa Fe (56.34% WI) and Bass (43.66% WI) , with any 
additional leasehold acquired to be shared on the same basis. 

Santa Fe w i l l make available for your review pertinent geophysical and 
geological data upon your commitment to either j o i n i n the d r i l l i n g of the 
test well or farming out your leasehold interest to the Working Interest 

Enclosed for your review and approval i s the d r i l l i n g cost estimate i n 
duplicate. I f you participate i n the d r i l l i n g of the we l l , please return one 
executed o r i g i n a l , along with an executed copy of this l e t t e r at your 
earliest convenience. 

Should you elect to farmout your leasehold interest to the Working Interest 
Unit, Santa Fe would request the following general terms: 

Re: La Huerta Prospect 
E/2 Sec. 24 & E/2 Sec. 25. 
T-21-S, R-27-E; W/2 Sec. 19 
& W/2 Sec. 30, T-21-S, R-28-E, 
Eddy County, New Mexico 
Working I n t e r e s t Un i t Proposal 

Gentlemen: 

U n i t . 

T^ty^z rt/e^e Serf-
BLFORE EXAM'" IK CATANACH 

] 

Permian Basin District 
500 W. Illinois 
Suite SOO 
Midland. Texas 79701 
915,687-3551 

CASE NO 

An Affiliate of Santa Fe Southern Pacific Corporation 
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Bass Enterprises Prod. Co. 
October 6, 1987 

Bass Enterprises Production Co. 

1. Bass would farmout 100% of their leasehold interest i n Lots 1, 2 & 3 
& E/2W/2 Section 30, Lots 1 & 2 & E/2W/2 Section 19, T-21-S, R-28-E, 
Eddy County, New Mexico from the surface to 100' below t o t a l depth 
d r i l l e d . 

2. Bass would retain an overriding royalty interest equal to the 
difference between existing lease burdens and 25% (proportionately 
reduced), delivering a 75% NRI lease to the Farmees. 

3. At payout of the test w e l l , Bass would have the option to convert 
the retained overriding royalty interest to a 25% (proportionately 
reduced) working interest. 

4. Bass would participate i n subsequent wells i n the Working Interest 
Unit with t h e i r , proportionately reduced, back-in working interest. 

5. Subject to Management approval of the formal agreements. 

Santa Fe would propose this well be d r i l l e d i n 1988. 

Return one copy of this l e t t e r to indicate your election. I f you should have 
any questions, please l e t me know. 

Sincerely yours, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By Santa Fe Pacific Exploration Company 
as Managing General Partner 

GG/efw 
Encl a/s 

BASS ENTERPRISES PRODUCTION CO. does, does not desire to 
participate i n the d r i l l i n g of the Test well. 

By: 

T i t l e : 

Date: 
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Bass Enterprises Prod. Co. 
October 6, 1987 

Attached to and made a part of Letter Agreement between Bass Enterprises 
Production Company and Santa Fe Energy Operating Partners, L.P., dated 
October 6, 1987. 

BASS ENTERPRISES PRODUCTION CO. does, does not desire to 
farmout i t s leasehold interest i n Lots 1, 2 & 3 & E/2W/2 Section 30; Lots 1 & 
2 & E/2W/2 Section 19, T-21-S, R-28-E, Eddy County, New Mexico to the Working 
Interest Unit for the d r i l l i n g of the Test Well. 

By: 

T i t l e : 

Date: 

EFW822 
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NAME 
LOC 
DESC 

SANTA FE ENERGY COMPANY 
GENERALIZED WELL COST ESTIMATE 

LaHuerta Prospect 
990' FWL, 1980' FSL, Sec. 30-21S-28E, Eddy County, N.M. 
Drill and complete a 12,200'Morrow Well 

ACCOUNT DESCRIPTION OF COSTS DRY HOLE PRODUCER 

501-000 TANGIBLE WELL COSTS 

-41 CONDUCTOR CSC 20" § 40' 3,000 3,000 
-41 SURFACE CSG 13-3/8" 48.0 ppf H-40 1000' 18,550 18,550 
-41 PROTECTION CSC 9-5/8" 40.0 ppg K-55 d> 2800' 42,220 42,220 
-41 DRILLING LINER 
-41 PROD CSC 5-1/2" 20.0 ppf N-80 @ 12,200' 121,268 
-41 PROD LINER 
-42 TUBINC 2-3/8" 4.7 ppf 42,930 
-43 WELLHEAD 2,000 25,000 
-44 PMPG UNIT 
-45 PRIME MOVER 
-50 OTHER DWN HOLE EQUIP 5,000 
-50 RODS 
-50 SUBSURFACE PMPS 
-55 CSC EOUIP Liner hanger 6,500 
-55 ELECTRICAL 
-55 MISC. TANGIBLES 
-55 ROD EOUIP 
-55 TUBING EOUIP 

TOTAL TANGIBLE COSTS 65,770 264,468 

541-000 LEASE FACILITY COSTS 

-50 FLOW LINES 14,100 
-50 LABOR 17,900 
-50 OTHER PROD EQUIP 36,850 
-50 TANK FACILITIES 16,630 

TOTAL LEASE FACILITY COSTS 0 85,480 

511-000 INTANGIBLE WELL COSTS 

-21 LOCATI ON 25,000 25,000 
-22 FENCING 1,000 1,000 
-26 WTR & FUEL FOR RIG 
-31 CONTRACTOR MOVING EXP 
-32 CONT FOOTAGE OR TURNKEY 12,200' @ $16/ft 195,200 195,200 
-32 CONTRACTOR DAY WORK 5 <f> $4300/d 21,500 21,500 
-33 DRLG FLUID & ADDITIVES 50,000 50,000 
-34 BITS & REAMERS 

50,000 

-36 CORING & CORE ANALYSES 
-37 CEMENT 20,000 35,000 
-39 INSPECTION 1 TSTG OF TANG 5,000 7,000 
-41 DIRECTIONAL DRLG SURVEYS 2,000 2,000 
-42 DRILLING EQUIP RENTAL 15,000 15,000 
-43 OPEN HOLE LOGGING 30,000 30,000 
-44 DRILL STEM TSTG 8,000 8,000 
-45 MUD LOGGING 9,000 9,000 
-51 TRANSPORTATION 5,000 5,000 
-52 COMPLETION UNIT 

5,000 
20,000 

-53 COMPLETION TOOL RENTAL 5,000 
-54 CASED HOLE LOGS & PERF ING 5,000 
-55 STIMULATION 15,000 
-56 RIG SITE SUPERVISION 13,500 18,000 
-72 ADMINISTRATIVE OVERHEAD 5,000 5,000 
-99 FSHG TOOLS & EXPENSES 
-99 TESTING: BHP,C0R,4 PT.POT 

ABANDONMENT COST 10,000 
OTHER INTANGIBLES 

0 CONTINGENCY (5%) 20,760 23,585 
TOTAL INTANGIBLES 435,960 495,285 

TOTAL COSTS 501,730 845,233 

Estimated By: Date: 

SFEC Approved By: 

Non Operator Approval By: 

~%Csr~^ ^ f ' ^ "ate: P i 

1 By: ^ Date; 
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Santa Fe Energy Operating Partners, L.P. c 
Santa Fe Pacific Exploration Company-
Managing General Partner 

R E C E I V E D 

FEB 22 1988 

February 22, 1988 
LAND DEPT. 

MIDLAND, TX 

Bass Enterprises Production Co. 
210 Main Street, Suite 2900 
Ft. Worth, Texas 76102 ID 

At tn : Mr. Jens Hansen r 
Re: La Huerta Prospect 

Eddy County, New Mexico 

Gentlemen: 

As requested during our meeting of February 16, 1988, Santa Fe Energy 
Operating Partners, L.P. would appreciate your consideration of our La Huerta 
Working Interest Unit proposal dated October 6, 1987 (copy enclosed). We 
believe the proposed unit is equitable to both parties. In addition, we 
would be happy to form an AMI to protect our mutual interests outside of the 
proposed u n i t . 

Should you have any questions, please give me a c a l l . 

sbh808 

cc: Vernon Dyer 

Permian Basin District 
SOO W. Illinois 
Suite SOO 
Midland, Texas 79701 
915/687-3551 

Yours t r u l y , 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By Santa Fe Pacific Exploration Company 
as Managing General Partner 

D i s t r i c t Exploration* Manager 

Aa Aliiliate oi SantaFe Southern Pacilic Corporation 



CJASS ENTERPRISES PRODUCTION CCC 
FIRST CITY BANK TOWER 

201 MAIN ST. 

FORT WORTH, TEXAS 7 S I 0 2 

8I7/3BO-S40O 

March 18, 1988 

Santa Fe Energy Operating Partners, L.P. 
Permian Basin District 
500 West Illinois 
Suite 500 
Midland, Texas 79701 

Attention: Bill A. Schafer, Jr., District Exploration Manager 

RE: Your La Huerta Prospect 
Bass' Fenton Draw Prospect 
Eddy County, New Mexico 
Proposed Working Interest Unit 

Dear Sir: 

Regarding your letter dated February 22, 1988, requesting Bass' 
consideration for the working interest unit proposed under Gary Green's letter of October 
6, 1987, Bass has given serious and considerable consideration to your proposal. Our 
geological evaluation of the available data for the Strawn formation places the 
prospective acreage for the Strawn formation in Sections 19 and 30 of T21S-R28E. As a 
result, the E/2 of Section 24 and 25 of T21S-R27E would not represent an acreage 
contribution to the working interest unit of equal prospective value. For this reason the 
only basis in which Bass could form a working interest unit with Santa Fe would be to 
reduce the size of the proposed unit with Santa Fe owning not more than a 25% working 
interest. As a result, Bass must respectfully decline the offer to form a working interest 
unit on the basis outlined in your October 6, 1987 letter. Should you be interested in 
pursuing a working interest unit on the basis hereinabove mentioned, we would certainly 
work with you to form a unit on this basis. 

Notwithstanding the above, and with regard to your leasehold interest in 
Lot 4 of Section 30, T21S-R28E, Bass hereby proposes the drilling of a 12,100' Morrow 
test well to be drilled 1980' FW&SL for a S/2 proration unit. We are currently preparing 
an AFE to reflect the anticipated drilling and completion costs for this well and will 
forward same to you along with a proposed joint operating agreement for your review and 
signature. We anticipate commencing the drilling of this well at such time as certain gas 
contract matters are resolved which hopefully will occur in the second quarter of this 
year. We will keep you apprised of these developments. 

Should you have any questions regarding our position or should you wish to 
discuss these matters further, please call me at your convenience. 

JH:jh 



Santa Fe Energy Operating Partners, L.P. ^ 

Santa Fe Pacific Exploration Company 
Managing General Partner 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

A p r i l 7, 1988 

Bass Enterprises Production Co. 
F i r s t C i ty Bank Tower, Suite 2900 
201 Main Street 
Fort Worth, Texas 76102 

A t t e n t i o n : Mr. Jens Hanson 

Re: La Huerta Prospect 
W/2 Section 30, 
T-21-S, R-2 8-E, 
Eddy County, New Mexico 
Well Proposal 

Gentlemen: 

Santa Fe Energy Operating Partners, L.P. hereby proposes the d r i l l i n g of a 
12,200' Strawn/Morrow t e s t to be located at a l o c a t i o n of 990' FWL and 1980' 
FNL of Section 30, T-21-S, R-28-E, Eddy County, New Mexico w i t h the p r o r a t i o n 
u n i t being the W/2 of Section 30. The w e l l would be d r i l l e d under the terms 
of a mutually acceptable A.A.P.L. Form 610-1982 Model Form Operating 
Agreement. 

Santa Fe request that Bass j o i n i n the d r i l l i n g of the above referenced w e l l 
w i t h i t s leasehold i n t e r e s t i n the W/2 of Section 30 or farmout i t s leasehold 
i n t e r e s t i n the W/2 of Section 30 under the f o l l o w i n g general terms: 

1. Bass would farmout 100% of t h e i r leasehold i n t e r e s t i n Lots 1, 2 & 
3 and E/2W/2 Section 30, T-21-S, R-28-E, Eddy County, New Mexico 
from the surface to 100' below t o t a l depth d r i l l e d . 

2. Bass would r e t a i n an o v e r r i d i n g r o y a l t y i n t e r e s t equal to the 
di f f e r e n c e between e x i s t i n g lease burdens and 25% ( p r o p o r t i o n a t e l y 
reduced), d e l i v e r i n g a 75% NRI lease to the Farmees. 

3. At payout of the t e s t w e l l , Bass would have the option to convert 
the retained o v e r r i d i n g r o y a l t y i n t e r e s t to a 25% ( p r o p o r t i o n a t e l y 
reduced) working i n t e r e s t . 

4. Subject to Management approval of the formal agreements. 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

Aa Aililiate ol Saata Fe Southern Pacific Corporation 



Bass Ent. 
Company 
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-2- A p r i l 7, 1988 

Enclosed for your review and approval i s the d r i l l i n g cost estimate i n 
duplicate. I f you elect to participate i n the d r i l l i n g of the well, please 
return one executed o r i g i n a l , along with an executed copy of thi s l e t t e r at 
your earliest convenience. 

Santa Fe would propose this well be d r i l l e d i n 1988. 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By Santa Fe Pacific Exploration Company 
as Managing General Partner 

/ "' 

ri V— 

Gary Green, Landman 
GG:pr ' / ' 

Enclosures a/s 

BASS ENTERPRISES PRODUCTION CO. does, does not desire to 

participate in the d r i l l i n g of the Test Well. 

By: 

T i t l e : 
Date: 

Attached to and made a part of Letter Agreement between Bass Enterprises 
Production Company and Santa Fe Energy Operating Partners, L.P., dated 
A p r i l 7, 1988. 

BASS ENTERPRISES PRODUCTION CO. does, does not desire to 
farmout i t s leasehold interest i n Lots 1, 2 & 3 and E/2W/2 Section 30, 
T-21-S, R-28-E, Eddy County, New Mexico for the d r i l l i n g of the Test Well. 

By: 

T i t l e : 

Date: 

pr460 
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of <c 
07-Apr-88 

SANTA FE ENERGY COMPANY 
GENERALIZED WELL COST ESTIMATE 

NAME: LaHuerta Prosoect 
LOC: 990' FWL, 1980' FSL, Sec. 30-21S-28E, Eddy County, N.M. 
DESC: Drill and complete a 12,200'Morrow Well 

ACCOUNT DESCRIPTION OF COSTS DRY HOLE PRODUCER 

501-000 TANGIBLE WELL COSTS 

-41 CONDUCTOR CSC 20" § 40' 3,000 3,000 
-41 SURFACE CSG 13-3/8" 48.0 ppf H-40 1000' 18,550 18,550 
-41 PROTECTION CSG 9-5/8" 40.0 ppg K-55 £ 2800' 42,220 42,220 
-41 DRILLING LINER 
-41 PROD CSG 5-1/2" 20.0 ppf N-80 <a 12,200' 121,268 
-41 PROD LINER 
-42 TUBING 2-3/8" 4.7 ppf 42,930 
-43 WELLHEAD 2,000 25,000 
-44 PMPG UNIT 
-45 PRIME MOVER 
-50 OTHER DWN HOLE EQUIP 5,000 
-50 RODS 
-50 SUBSURFACE PMPS 
-55 CSC EOUIP Liner hanger 6,500 
-55 ELECTRICAL 
-55 MISC. TANGIBLES 
-55 ROD EOUIP 
-55 TUBING EOUIP 

TOTAL TANGIBLE COSTS 65,770 264,468 

541-000 LEASE FACILITY COSTS 

-50 FLOW LINES 14,100 
-50 LABOR 17,900 
-50 OTHER PROD EOUIP 36,850 
-50 TANK FACILITIES 16,630 

TOTAL LEASE FACILITY COSTS 0 85,480 

511-000 INTANGIBLE WELL COSTS 

-21 LOCATION 
-22 FENCING 
-26 WTR & FUEL FOR RIG 
-31 CONTRACTOR MOVING EXP 
-32 CONT FOOTAGE OR TURNKEY 
-32 CONTRACTOR DAY WORK 
-33 DRLG FLUID & ADDITIVES 
-34 BITS & REAMERS 
-36 CORING & CORE ANALYSES 
-37 CEMENT 
-39 INSPECTION & TSTG OF TANG 
-41 DIRECTIONAL DRLC SURVEYS 
-42 DRILLING EOUIP RENTAL 
-43 OPEN HOLE LOGGING 
-44 DRILL STEM TSTG 
-45 MUD LOGGING 
-51 TRANSPORTAT I CM 
-52 COMPLETION UNIT 
-53 COMPLETION TOOL RENTAL 
-54 CASED HOLE LOGS & PERFING 
-55 STIMULATION 
-56 RIC SITE SUPERVISION 
-72 ADMINISTRATIVE OVERHEAD 
-99 FSHG TOOLS 4 EXPENSES 
-99 TESTING: BHP,G0R,4 PT.POT 

ABANDONMENT COST 
OTHER INTANGIBLES 

0 CONTINGENCY (5%) 
TOTAL INTANGIBLES 

12,200' @> $16/ft 
5 @> $4300/d 

25,000 
1,000 

195,200 
21,500 
50,000 

20,000 
5,000 
2,000 
15,000 
30,000 
8,000 
9,000 
5,000 

13,500 
5,000 

10,000 

20,760 
435,960 

25,000 
1,000 

195,200 
21,500 
50,000 

35,000 
7,000 
2,000 
15,000 
30,000 
8,000 
9,000 
5,000 
20,000 
5,000 
5,000 
15,000 
18,000 
5,000 

23,585 
495,285 

Estimated 

TOTAL COSTS 

BV: y ^ ^ X ^ ^ y t 
SFEC Approved By: 

Non Operator Approval By: 

501,730 845,233 

Date: ̂ /^X^T^ 

Date: </-7"^ 



f c 
KELLAHIN, KELLAHIN ANDAOTREY-

R E C E I V E D 
W. Thomas Kellahin 
Karen Aubrey 

Attorneys at Law 
El Patio - 117 North Guadalupi 

Pott Office Box 2265 APR 11 1988 
T«iepAone 982-428S 

A e a Code 505 

i Jason Kellahin 
Of Connie! 

Santa Fe, New Mexico 87504-2:165 

A p r i l 7 , 1988 LAND DEPT. 
Ll&LAND, TX 

Mr. William. J. LeMay 
O i l Conservation D i v i s i o n 
P. 0. Box 2388 
Santa Fe, New Mexico 87504 n Hand Delivered" 

i i i i 

GG 
Re: Bass Enterprises Production Co. 

for Compulsory Pooling 
Eddy County, New Mexico 

Dear Mr. LeMay: 

On behalf of Bass Enterprises Production Company, we 
would appreciate you s e t t i n g the enclosed a p p l i c a t i o n f o r 
a pu b l i c hearing on the Div i s i o n ' s Examiner docket now 
scheduled f o r May 11, 1988. 

Ey copy of t h i s l e t t e r to a l l p a r t i e s to be pooled, 
we are n o t i f y i n g them by c e r t i f i e d m a i l - r e t u r n r e c e i p t , 
t h a t they have the r i g h t tc appear at the hearing, to 
make a statement to the D i v i s i o n , to present evidence and 
cross-examine witnesses e i t h e r i n support of or i n 
opposition t c the a p p l i c a t i o n . These p a r t i e s are 
dir e c t e d to contact the D i v i s i o n or the applicant's 
attorney t o determine what a d d i t i o n a l r i g h t s they may 
have. I n a d d i t i o n , they are advised t h a t the entry of a 
compulsory pooling order w i l l a f f e c t t h e i r r i g h t s t c 
share i n the production from the subject w e l l . 

WTKrca 
Enc. 

cc: Mr. Jens Hansen 
Bass Enterprises Production Co. 
F i r s t C i t y Bank Tower 
201 Main Street 
Ft. Worth, Texas 66102 

" C e r t i f i e d Return-Receipt Requested" 
Santa Fe Energy Corporation 
500 w. I l l i n o i s , Suite 500 
Midland, Texas 79701 
A t t n : E i l l A. Schaefer, J r . 



c 
STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY AND MINERALS 
OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF BASS ENTERPRISES PRODUCTION 
COMPANY FOR COMPULSORY POOLING AND 
UNORTHODOX WELL LOCATION, 
EDDY COUNTY, NEW MEXICO. CASE: 

U 1 L I C A T I 2 I 

COMES NOW, BASS ENTERPRISES PRODUCTION COMPANY, by 

and through i t s attorneys, K e l l a h i n , K e l l a h i n & Aubrey 

and i n accordance w i t h Section 7-2-17(c) NKS£ (1978) 

applies tc the New Mexico O i l Conservation D i v i s i o n f o r 

an order pooling a l l mineral i n t e r e s t s underlying the 

f o l l o w i n g described acreage i n Section 30, T21S, R28E, 

Eddy County, New Mexico, i n the f o l l o w i n g described 

manner: 

W/2 to form a 316.44 acre, more or les s , gas spacing 
and p r o r a t i o n u n i t f o r any and a l l formations and/or 
pools w i t h i n said v e r t i c a l l i m i t s developed on 320-
acre gas w e l l spacing. 

The above described u n i t i s t o be dedicated to i t s 

Big Eddy Well No. 102 to be d r i l l e d t o a depth of 

approximately 12,103 feet at standard w e l l l o c a t i o n 1980 

fe e t from the South l i n e and 1980 feet from the West l i n e 

of said Section 30. 

- 1 -



c 
1. Applicant is a working interest owner and the 

operator of the Big Eddy Unit which includes a l l of 

Section 30 with the exception of the SW/4SW/4 of Section 

30 for which Santa Fe Energy Company has the working 

inter e s t . 

2. Applicant, with approximately 87.7% interest, 

has sought a voluntary agreement with Santa Fe Energy 

Company for i t s approximately 12.5% interest for the 

formation of a W/2 section unit for the d r i l l i n g cf the 

subject well but has been unable to obtain a voluntary 

agreement from Santa Fe Energy Company. 

3. Pursuant to the Division notice requirements, 

applicant has n o t i f i e d Santa Fe Energy Company of t h i s 

application for compulsory pooling and the applicant's 

request for a hearing before the Division to be set on 

May 11, 1988. 

4. In order to obtain i t s j u s t and equitable share 

of the potential production underlying the above t r a c t , 

applicant needs an order pooling the mineral interests 

involved in order to protect applicant's correlative 

rights and prevent waste. 

WHEREFORE, applicant prays that t h i s application be 

set for hearing before the Division's duly appointed 

examiner, and that after notice and hearing as required 

by law, the Division enter i t s order pooling the mineral 

interest described herein. Applicant further prays that 

-2-
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i t be named operator of the w e l l , and tha t the order make 

provisions f o r applicant to recover out of production i t s 

costs of d r i l l i n g , completing and equipping the subject 

w e l l , costs of operation, including costs of supervision, 

and a r i s k f a c t o r i n the amount of 200% f o r the d r i l l i n g 

and completing of the w e l l , f o r such other and f u r t h e r 

r e l i e f as may be proper. 

Respectfully submitted, 

K e l l a h i n , K-eliariin & Aubrev 
P. 0. Box 2265 / 
Santa Fe, New Mexico 87504 

(505) 982-4285 

-3-



B A S S ENTERPRISES PRODUCTION C O . 
F I R S T C I T Y B A N K T O W E R 

2 0 I M A I N S T . 

F O R T W O R T H , T E X A S 7 6 1 0 2 

8 1 7 / 3 9 0 - 8 4 0 0 

April 7, 1988 

Bill A. Schaefer, Jr., District Exploration Manager 
Santa Fe Energy Operating Partners, L.P. 
Permian Basin District 
500 West Illinois 
Suite 500 
Midland, Texas 79701 

APR 11 1988 

LSILLAND, TX 

RE: Big Eddy Unit Well #102 
1980* FW&SL, Section 30, T21S-R28E 
Eddy County, New Meixco 
Bass Lease No. 4788-Federal 

Dear Bill: 

This letter will confirm our conversations of yesterday and this morning 
regarding the drilling of the referenced well. 

The proposal that you made pursuant to my March 18, 1988 letter is the 
same working interest proposal as set out in Gary Green's letter dated October 6, 1987, 
with the exception that Bass and Santa Fe Energy would each own a 50% working 
interest. Under your proposal, the two section working interest unit would be comprised 
of the W/2 Section 19, and W/2 Section 30 in T21S-R28E, and the E/2 Section 24 and E/2 
Section 25, T21S-R27E, Eddy County, New Mexico. Your offer to reduce your working 
interest from a 56.34% to a disproportionate 50% does not adequately balance the 
equities between the parties due to the amount of non-productive acreage you would be 
contributing to the working interest unit. As a result, Bass must respectfully decline 
your offer. 

Bass intends to proceed with the drilling of a test well in the S/2 of Section 
30, T21S-R28E, as proposed under our letter to you dated March 18, 1988. It is my 
understanding from our telephone conversations that Santa Fe Energy intends to form a 
drilling and spacing unit comprised of the W/2 of said Section 30 for the drilling of a 
Morrow test well to be located 9001 FWL and 1980' FSL. It is also my understanding that 
you will not participate in the drilling of a Morrow test well as we have proposed in the 
S/2 of said Section 30, and that you are prepared to file an application with the New 
Mexico Oil Conservation Division to establish a W/2 drilling and spacing unit with a 
12.5% working interest in the unit. 

Inasmuch as Santa Fe Energy will not participate in the well we have 
proposed for the S/2 of said Section 30, and is not interested in farming out its interest, 
Bass is proceeding to file an application with the New Mexico Oil Conservation Division 
to have the matter set for hearing on the May 11, 1988 docket. Due to the anticipated 
hearing, we are reluctant, and believe it would be inappropriate- to examine your 
geological maps or other data that might be offered as evidence in this case. As a result, 
the map you sent us has not been examined and is being returned to you Herewith. • % 



( ( 

Santa Fe Energy Operating Partners, L.P. 
April 7, 1988 
Page 2 

Should you change your mind and agree to either (1) participate in the 
drilling of our well, or (2) farmout your interest to us, please advise us at your earliest 
opportunity and our application for hearing will be dismissed. 

The estimated dry hole cost of our well is $560,000, and the completed well 
cost is estimated to be $995,000. An AFE reflecting the tangible, intangible and 
facilities is enclosed for your review and use should you decide to participate in our 
proposed well. Our division office in Midland is sending you a more detailed breakdown 
of these estimated well costs. 

JH:jh 



Pf?B Form 476 — AFE 

PRB TR 25*; SRBI 10.75%; LMBI 18.75%; RMBGI 18.75?; TLI 18.75% 
(Company) 

Division 

West Texas 
Department 

Production 
District 

4est Texas 
Outside Operator 
AFE 
NO. 

AFE TYPE CODE 
Jfl Drilling • Plug & Abandon 
f l Wildcat O Construction 
K! Development • Workover 
Q Rucomplellon 

• Leasehold Purchase 
O Geophysical 
• Prod. Equip. 

API Classification AFE # 

Proj. Well 
Type Gas Est. Total 

Depth r 
12,100' 

Oo. Land 
Lease No. 

state Mew Mexico. 
Lease Name Big—Lddy_JJolt-

County -Ur\y 
Well No 10? 

Area or Field .Fast Carlsbad 
Location 1 9 8 0 ' FSI. ft 1 9 8 0 ' FWl. S e r t . i n n 3 0 , T ? 1 S - R ? R F , FriHy f n i m r y , >JPW M p v i r n 

Morrow Formation 

Reason for Expenditure, 

Obligations „ _ 

Type Well (Oil/Gas) r ; , . 
_or Activity , ° g 5 _ 

Location Meets: CH Statewide Rules •F ie ld Rules Field Spacing Pattern 
If Joint Interest, Project Subject to: • Carried Int. O Net Profit Int. D Right to Convert to W.I. 

-32£L Acres This Weil 3 J J L i Acres 

Operating Owner & W.l. _ Ras<; R 7 . 9 ? 1 3 7 ^ . 
Otner Joint Owners & w. l . S a n t a F n ? r g y 1 ? , nfiR63% 

Company Working tntnrest ft7 , ] 17% Revenue Interest 8 2 . 5 % -

Jolnt Owners' Agreement No. , 

COMPLETED COST 

intunflib'e . •h 
Total 

T.-8.- LJMUQSI 
Lao Equip (t I ns l ' l , 

TOTAL . . . . . . . . 

$713,913 

$995,000 

Joint Owners 

29,700 
4,224 

$120,084 

Co. Net 

216.387 
.30.776 

$874,916 
.EXPLORATION, ETC. COST 

DRY HOLE COST 

lnl»nglb» . . . , 

Ttnfllble 

Tout 
Lees: Dr> Hole 
Contribution . . . 

TOTAL . . . . 

Total Joint Owners 

44f564 
562.206 

,560,000 

$5.60. QOO 

5.3.7.6. 
. 67". 5-84-

i£7,584 

Co. Net 

$453.220 
39.186 

492,416 

S.4S£JT15 
RETIREMENT COST 

Co»t Ot Rff fMval . . . 

Silvao«JRecovery.. 
Total N61 Co»l 
or (flecovsr,) 

Proposed Starling Date Upon a p p r o v a l 
Lease Expiration Date HBU 

Estimated Completion Date 75 da.VS f o l l o w i n g s p u d , 

Orllllng Obligation Date None 

Net Reserves:. BBLS. 
r 

MMCF. NE8. Avg. Price: /BBL$. (MMCF 
Economic Parametors (RISK ADJ. APIT); P.W. Profit 
Payout (YRS) „ , Project Life (YRS): 

8% $_ 
Success Prob. (%) 

Avg. Net Producing Rate During Payout: S/D 

ROR(V.) 

_ Investment: $<NEB 

MCF/D 

REMARKS APPROVAL9 DATE 

DISTRICT 

DIVISION fzjy- Gftfttfi /?£y/4~ 
LAND 

ACCOUNTING 

PRODUCTION U £ f 

EXPLORATION 

FORT WORTH OFFICE 



Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Company 
Managing General Partner 

A p r i l 18, 1988 

CERTIFIED MAIL #P-566 806 489 

Ralph Nix 
101 S. Seventh 
Artesia, New Mexico 88210 

Re: Application of Santa Fe 
Energy Operating Partners, L.P. 
For Compulsory Pooling 
Eddy County, New Mexico 

Gentlemen: 

Please be advised that Santa Fe Energy Operating Partners, L.P. has made 
application to the New Mexico O i l Conservation Division for Compulsory 
Pooling of the W/2 Section 30, T-21-S, R-28-E, N.M.P.M., Eddy County, New 
Mexico. 

Attached for your review is a copy of Santa Fe's application. Should you 
have any questions, please c a l l the undersigned at (915) 687-3551. 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By Santa Fe Pacific Exploration Company 
as Managing General Partner 

GG :pr 

Attachment a/s 

pr477 

Permian Basin District 
SOO W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

Aa Aitiliate ot Saata Fe Southern Paciiic Corporatioa 







Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Company 
Managing General Partner 

A p r i l 18, 1988 

CERTIFIED MAIL #P-566 806 490 

Bureau of Land Management 
P. 0. box 1397 
Roswell, New Mexico 88201 

Re: A p p l i c a t i o n of Santa Fe 
Energy Operating Partners, L.P. 
For Compulsory Pooling 
Eddy County, New Mexico 

Gentlemen: 

Please be advised t h a t Santa Fe Energy Operating Partners, L.P. has made 
a p p l i c a t i o n to the New Mexico O i l Conservation D i v i s i o n f o r Compulsory 
Pooling of the W/2 Section 30, T-21-S, R-28-E, N.M.P.M., Eddy County, New 
Mexico. 

Attached f o r your review i s a copy of Santa Fe's a p p l i c a t i o n . Should you 
have ary questions, please c a l l the undersigned at (915) 687-3551. 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By Santa Fe P a c i f i c Exploration Company 
as Managing General Partner 

y/Gary /reen", Landman 

GG: pr 

Attachment a/s 

pr478 

Permian Basin District 
SOO W. Il l inois 
Suite 500 
M i d l a n d . Texas 79701 
915 687-3551 

An Aitiliate oi Sinla Fe Southern Paciiic Corporation 
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Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Company 
Managing General Partner 

A p r i l 18, 1988 

CERTIFIED MAIL #P-566 806 491 

Bureau of Land Management 
P. 0. Box 1449 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n of Santa Fe 
Energy Operating Partners, L.P. 
For Compulsory Pooling 
Eddy County, New Mexico 

Gentlemen: 

Please be advised t h a t Santa Fe Energy Operating Partners, L.P. has made 
a p p l i c a t i o n to the New Mexico O i l Conservation D i v i s i o n f or Compulsory 
Pooling of the W/2 Section 30, T-21-S, R-28-E, N.M.P.M., Eddy County, New 
Mexico. 

Attached f o r your review i s a copy of Santa Fe's a p p l i c a t i o n . Should you 
have any questions, please c a l l the undersigned at (915) 687-3551. 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By Santa Fe P a c i f i c Exploration Company 
as Managing General Partner 

GG: pr 
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Attachment a/s 

pr479 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

An Alliliate ol Santa Fe Southern Pacilic Corporation 
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Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Company 
Managing General Partner 

A p r i l 15, 1988 

CERTIFIED MAIL #P-566 806 488 

Bass Enterprises Production Company 
F i r s t C i t y Bank Tower 
201 Main Street 
Forth Worth, Texas 66102 

A t t e n t i o n : Mr. Jens Hanson 

Re: A p p l i c a t i o n of Santa Fe 
Energy Operating Partners, L.P. 
For Compulsory Pooling 
Eddy County, New Mexico 

Gentlemen: 

Please be advised t h a t Santa Fe Energy Operating Partners, L.P. has made 
a p p l i c a t i o n to the New Mexico O i l Conservation D i v i s i o n f o r Compulsory 
Pooling of the W/2 Section 30, T-21-S, R-28-E, N.M.P.M., Eddy County, New 
Mexico. 

Attached f o r your review i s a copy of Santa Fe's a p p l i c a t i o n . Should you 
have any questions, please c a l l the undersigned at (915) 687-3551. 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By Santa Fe P a c i f i c Exploration Company 
as Managing General Partner 

^/Gary Gr^eiy, Landman 

GG:pr 

Attachment a/s 

pr469 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915,687-3551 

An Alliliale ol Santa Fe Southern PacUic Corporation 
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