
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
I505) 827-5800 

Mr. Thomas K e l l a h i n 
K e l l a h i n , K e l l a h i n & Aubrey 
Attorneys a t Law 
Post O f f i c e Bo>: 2265 
Santa Fe, Hew Mexico 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
Division order recently entered i n the subject case. 

Sincerely, 

FLORENE DAVIDSON 
OC Staff S p e c i a l i s t 

Re: CASE NO. 9391 
ORDER NO. R-3574 

Applicant: 

Foran O i l Conr>any 

Copy of order also sent to: 

Hobbs OCD x 
Artesia OCD x 
Aztec OCD 

Other 



W. Thomas Kellahin 
Karen AubtejJ___. 

Jason Kellahin 
Of Counsel. 

KELLAHIN, KELLAHIN and AUBREY 
Attorneys at Law 

El Patio -117 North Guadalupe 
, Post Office Box 2265 

!p;!']T^anta Fe, New Mexico 87504-2265 

J u l y 1 3 , 1988 

Telephone 982-4285 
Area Code 505 

Nitrom Enterprises, Inc. 
P. 0. Box 3341 
Midland, Texas 7 9702 

" C e r t i f i e d " 
Return-Receipt Requested 

A t t n : Mr. C. D. Martin 

Re: Foran O i l Company 
T16S, R37E, NMPM, 
Section 7: E/2 SE/4 
Lea County, New Mexico 
Cornpuslory Pooling Order R-8674 

Dear Mr. Martin: 

I n accordance w i t h the terms of the enclosed New 
Mexico O i l Conservation D i v i s i o n Order R-8674, we are 
sending you a copy of t h i s order and copy of the 
estimated costs of the subject w e l l as set f o r t h on the 
AFE dated February 26, 19 88. 

On behalf of Foran O i l Company, you are hereby 
n o t i f i e d that pursuant t o paragraph (4) of the order you 
have t h i r t y (30) days from r e c e i p t of t h i s l e t t e r to pay 
your share of the subject w e l l costs and avoid the 
penalty which w i l l apply i f your share of the costs i s 
taken out of production. 

cc: Foran O i l Company 
Suite 158, Pecan Creek 
8340 Meadow Road 
Dallas, Texas 75231 

O i l Conservation D i v i s i o n 
P. O. Box 2 088 
Santa Fe, New Mexico 87 504 



KELLAHIN, KELLAHIN and AUBREY 
A ttorneys at Law 

W. Thomas Kellahin E 1 P a t i o . u 7 N o r t h G u a d a i u p e Telephone 982-4285 
Karen Aubrey P o s t o f f i c e B o x 2 2 6 5 Area Code 505 

Jason Kellahin Santa Fe, New Mexico 87504-2265 
Of Counsel 

J u l y 1 3 , 1988 

Harry A. M i l l e r , J r . " C e r t i f i e d " 
Harry A. M i l l e r , I I I Return-Receipt Requested 
Margaret Ann M i l l e r Carrico 
303 West Wall Street, Suite 600 
Midland, Texas 79701 

Re: Foran O i l Company 
T16S, R37E, NMPM, 
Section 7: E/2 SE/4 
Lea County, New Mexico 
Compuslory Pooling Order R-867 4 

Dear I n t e r e s t Owners: 

I n accordance w i t h the terms of the enclosed New 
Mexico O i l Conservation D i v i s i o n Order R-8674, we are 
sending you a copy of t h i s order and copy of the 
estimated costs of the subject w e l l as set f o r t h on the 
AFE dated February 26, 19 88. 

On behalf of Foran O i l Company, you are hereby 
n o t i f i e d that pursuant to paragraph (4) of the order you 
have t h i r t y (30) days from r e c e i p t of t h i s l e t t e r to pay 
your share of the subject w e l l costs and avoid the 
penalty which w i l l apply i f your share of the costs i s 
taken out of production. 

WTK:ca 
Enc. 

cc: Foran O i l Company 
Suite 158, Pecan Creek 
8340 Meadow Road 
Dallas, Texas 75231 

O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87 504 



KELLAHIN, KELLAHIN and AUBREY 
A ttorneys at Law 

W. Thomas Kellahin El Patio -117 North Guadalupe Telephone 982-4285 

Karen Aubrey P o s t office Box 2265 A r e a C o d e 5 0 5 

Jason Kellahin Santa Fe, New Mexico 87504-2265 
o f C o u n s e l J u l y 1 3 , 19 88 

Jeanne Van Zant Sanders 
S i n c l a i r B u i l d i n g , Suite 508 
106 West F i f t h Street 
Fort Worth, Texas 76102 

Re: Foran O i l Company 
T16S, R37E, NMPM, 
Section 7: E/2 SE/4 
Lea County, New Mexico 
Compuslory Pooling Order R-8674 

Dear Ms. Sanders: 

I n accordance w i t h the terms of the enclosed New 
Mexico O i l Conservation D i v i s i o n Order R-8674, we are 
sending you a copy of t h i s order and copy of the 
estimated costs of the subject w e l l as set f o r t h on the 
AFE dated February 26, 1988. 

On behalf of Foran O i l Company, you are hereby 
n o t i f i e d that pursuant to paragraph (4) of the order you 
have t h i r t y (30) days from re c e i p t of t h i s l e t t e r to pay 
your share of the subject w e l l costs and avoid the 
penalty which w i l l apply i f your share of the costs i s 
taken out of production. 

WTK:ca 
Enc. 

cc: Foran O i l Company 
Suite 158, Pecan Creek 
8340 Meadow Road 
Dallas, Texas 75231 

" C e r t i f i e d " 
Return-Receipt Requested 

O i l Conservation D i v i s i o n 
P. 0. Box 2 088 
Santa Fe, New Mexico 87 504 



KELLAHIN, KELLAHIN and AUBREY 
Attorneys at Law 

W. Thomas Kellahin E , p a t i o . n 7 N ( m h G u a d a I u p e Telephone 982-4285 
Karen Aubrey p o s t o f f i c e B o x 2 2 6 5 Area Code 505 

Jason Kellahin Santa Fe, New Mexico 87504-2265 
Of Counsel .. 1 0 o o 

July 13, 1988 

E. B. White, J r . " C e r t i f i e d " 
P. 0. Box 2052 Return-Receipt Requested 
Midland, Texas 79720 

Re: Foran O i l Company 
T16S, R37E, NMPM, 
Section 7: E/2 SE/4 
Lea County, New Mexico 
Compuslory Pooling Order R-8 67 4 

Dear Mr. White: 

I n accordance w i t h the terms of the enclosed New 
Mexico O i l Conservation D i v i s i o n Order R-867 4, we are 
sending you a copy of t h i s order and copy of the 
estimated costs of the subject w e l l as set f o r t h on the 
AFE dated February 26, 1988. 

On behalf of Foran O i l Company, you are hereby 
n o t i f i e d that pursuant to paragraph (4) of the order you 
have t h i r t y (30) days from r e c e i p t of t h i s l e t t e r to pay 
your share of the subject w e l l costs and avoid the 
penalty which w i l l apply i f your share of the costs i s 
taken out of production. 

WTK:ca 
Enc. 

cc: Foran O i l Company 
Suite 158, Pecan Creek 
83 40 Meadow Road 
Dallas, Texas 75231 

O i l Conservation D i v i s i o n 
P. 0. Box 2 088 
Santa Fe, New Mexico 87 504 



KELLAHIN, KELLAHIN and AUBREY 

W. Thomas Kellahin 
Karen Aubrey 

Attorneys at Law 

El Patio -117 North Guadalupe 
Post Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

J u l y 1 3 , 1988 

J. H. Van Zant I I 
1730 Commerce Building 

" C e r t i f i e d " 
Return-Receipt Requested 

307 West Seventh Street 
Fort Worth, Texas 76102-5173 

Re: Foran O i l Company 
T16S, R37E, NMPM, 
Section 7: E/2 SE/4 
Lea County, New Mexico 
Compuslory Pooling Order R-867 4 

Dear Mr. Van Zant: 

I n accordance w i t h the terms of the enclosed New 
Mexico O i l Conservation D i v i s i o n Order R-8674, we are 
sending you a copy of t h i s order and copy of the 
estimated costs of the subject w e l l as set f o r t h on the 
AFE dated February 26, 1988. 

On behalf of Foran O i l Company, you are hereby 
n o t i f i e d that pursuant to paragraph (4) of the order you 
have t h i r t y (30) days from r e c e i p t of t h i s l e t t e r t o pay 
your share of the subject w e l l costs and avoid the 
penalty which w i l l apply i f your share of the costs i s 
taken out of production. 

WTK:ca 
Enc. 

cc: Foran O i l Company 
Suite 158, Pecan Creek 
834 0 Meadow Road 
Dallas, Texas 75231 

O i l Conservation D i v i s i o n 
P. 0. Box 2 08 8 
Santa Fe, New Mexico 87504 



SxATE Ut' NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9391 
Order No. R-8674 

APPLICATION OF FORAN OIL COMPANY 
FOR COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on June 8, 
1988, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 24th day of June, 1988, the Division 
Director, having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by 
law, the Division has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) The applicant, Foran O i l Company, seeks an order 
pooling a l l mineral interests i n the Strawn formation under
l y i n g the E/2 SE/4 of Section 7, Township 16 South, Range 37 
East, NMPM, Lea County, New Mexico, forming a standard 80-
acre o i l spacing and proration u n i t f or the Northeast 
Lovington-Pennsylvanian Pool, to be dedicated to a well to 
be d r i l l e d at a standard o i l w e l l location 1980 feet from 
the South l i n e and 660 feet from the East l i n e (Unit I ) of 
said Section 7. 

(3) The applicant has the r i g h t to d r i l l and proposes 
to d r i l l a wel l at a standard location as described above. 



Order No. R-8674 
Page 2 

(4) There are i n t e r e s t owners i n the proposed prora
t i o n u n i t who have not agreed to pool t h e i r i nterests. 

(5) To avoid the d r i l l i n g of unnecessary wells, to 
protect c o r r e l a t i v e r i g h t s , to avoid waste, and to a f f o r d to 
the owner of each i n t e r e s t i n said u n i t the opportunity to 
recover or receive without unnecessary expense his j u s t and 
f a i r share of the production i n any pool completion r e s u l t 
ing, from t h i s order, the subject application should be ap
proved by pooling a l l mineral i n t e r e s t s , whatever they may 
be, w i t h i n said u n i t . 

(6) The applicant should- be designated the operator of 
the subject well and u n i t . 

(7) Any non-consenting working i n t e r e s t owner should 
be afforded the opportunity to pay his share of estimated 
well costs to the operator i n l i e u of paying his share of 
reasonable well costs out of production. 

(8) Any non-consenting working i n t e r e s t owner who does 
not pay his share of estimated w e l l costs should have with
held from production his share of the reasonable well costs 
plus an additional 200 percent thereof as a reasonable 
charge f o r the r i s k involved i n the d r i l l i n g of the w e l l . 

(9) Any non-consenting i n t e r e s t owner should be 
afforded the opportunity to object to the actual well costs 
but actual well costs should be adopted as the reasonable 
well costs i n the absence of such objection. 

(10) Following determination of reasonable well costs, 
any non-consenting working i n t e r e s t owner who has paid his 
share of estimated costs should pay to the operator any 
amount that reasonable well costs exceed estimated well 
costs and should receive from the operator any amount that 
paid estimated w e l l costs exceed reasonable w e l l costs. 

(11) $5000.00 per month while d r i l l i n g and $500.00 per 
month while producing should be f i x e d as reasonable charges 
for supervision (combined fixed rates); the operator should 
be authorized to withhold from production the proportionate 
share of such supervision charges a t t r i b u t a b l e to each non-
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consenting working i n t e r e s t , and i n addition thereto, the 
operator should be authorized to withhold from production 
the proportionate share of actual expenditures required f or 
operating the subject w e l l , not i n excess of what are rea
sonable, a t t r i b u t a b l e to each non-consenting working 
i n t e r e s t . 

(12) A l l proceeds from production from the subject well 
which are not disbursed for any reason should be placed i n 
escrow to be paid to the true owner thereof upon demand and 
proof of ownership. 

(13) Upon the f a i l u r e of the operator of said pooled 
u n i t to commence the d r i l l i n g of the well to which said u n i t 
i s dedicated on or before September 15, 1988, the order 
pooling said u n i t should become n u l l and void and of no 
ef f e c t whatsoever. 

(14) Should a l l the parties to t h i s forced pooling 
reach voluntary agreement subsequent to entry of t h i s order, 
t h i s order s h a l l thereafter be of no further e f f e c t . 

(15) The operator of the w e l l and u n i t s h a l l n o t i f y the 
Director of the Division i n w r i t i n g of the subsequent volun
tary agreement of a l l parties subject to the forced pooling 
provisions of t h i s order. 

IT IS THEREFORE ORDERED THAT: 

(1) A l l mineral i n t e r e s t s , whatever they may be, i n 
the Strawn formation underlying the E/2 SE/4 of Section 7, 
Township 16 South, Range 37 East, NMPM, Lea County, New 
Mexico, are hereby pooled to form a standard 80-acre o i l 
spacing and proration u n i t w i t h i n the Northeast Lovington-
Pennsylvanian Pool, to be dedicated to a well to be d r i l l e d 
at a standard o i l w e l l location 1980 feet from the South 
l i n e and 660 feet from the East l i n e (Unit I ) of said 
Section 7. 

PROVIDED HOWEVER, the operator of said u n i t s h a l l com
mence the d r i l l i n g of said w e l l on or before the 15th day of 
September, 1988, and s h a l l thereafter continue the d r i l l i n g 
of said w e l l with due diligence to a depth s u f f i c i e n t to 
test the Strawn formation. 
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PROVIDED FURTHER THAT, i n the event said operator does 
not commence the d r i l l i n g of said well on or before the 15th 
day of September, 1988, Ordering Paragraph No. (1) of t h i s 
order s h a l l be n u l l and void and of no eff e c t whatsoever, 
unless said operator obtains a time extension from the 
Division for good cause shown. 

PROVIDED FURTHER THAT, should said w e l l not be d r i l l e d 
to completion, or abandonment, w i t h i n 120 days a f t e r com
mencement thereof, said operator s h a l l appear before the 
Division Director and show cause why Ordering Paragraph No. 
(1) of t h i s order should not be rescinded. 

(2) Foran O i l Company i s hereby designated the opera
tor of the subject well and u n i t . 

(3) After the e f f e c t i v e date of t h i s order and wi t h i n 
90 days p r i o r to commencing said w e l l , the operator s h a l l 
furnish the Division and each known working i n t e r e s t owner 
i n the subject u n i t an itemized schedule of estimated well 
costs. 

(4) Within 30 days from the date the schedule of e s t i 
mated well costs i s furnished to him, any non-consenting 
working i n t e r e s t owner s h a l l have the r i g h t to pay his share 
of estimated w e l l costs to the operator i n l i e u of paying 
his share of reasonable well costs out of production, and 
any such owner who pays his share of estimated well costs as 
provided above s h a l l remain l i a b l e for operating costs but 
sha l l not be l i a b l e for r i s k charges. 

(5) The operator s h a l l furnish the Division and each 
known working i n t e r e s t owner an itemized schedule of actual 
well costs w i t h i n 90 days following completion of the w e l l ; 
i f no objection to the actual well costs i s received by the 
Division and the Division has not objected w i t h i n 45 days 
following receipt of said schedule, the actual w e l l costs 
s h a l l be the reasonable well costs; provided however, i f 
there i s objection to actual well costs w i t h i n said 45-day 
period the Division w i l l determine reasonable w e l l costs 
after public notice and hearing. 
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(6) Within 60 days following determination of reasona
ble w e l l costs, any non-consenting working i n t e r e s t owner 
who has paid his share of estimated w e l l costs i n advance as 
provided above s h a l l pay to the operator his pro rata share 
of the amount that reasonable w e l l costs exceed estimated 
we l l costs and s h a l l receive from the operator his pro rata 
share of the amount that estimated well costs exceed 
reasonable well costs. 

(7) The operator i s hereby authorized to withhold the 
following costs and charges from production: 

(A) The pro rata share of reasonable well costs 
a t t r i b u t a b l e to each non-consenting working 
i n t e r e s t owner who has not paid his share of 
estimated w e l l costs w i t h i n 30 days from the 
date the schedule of estimated well costs i s 
furnished to him. 

(B) As a charge for the r i s k involved i n the 
d r i l l i n g of the w e l l , 200 percent of the pro 
rata share of reasonable well costs a t t r i b u 
table to each non-consenting working i n t e r e s t 
owner who has not paid his share of estimated 
we l l costs w i t h i n 30 days from the date the 
schedule of estimated w e l l costs i s furnished 
to him. 

(8) The operator s h a l l d i s t r i b u t e said costs and 
charges withheld from production to the parties who advanced 
the well costs. 

(9) $5000.00 per month while d r i l l i n g and $500.00 per 
month while producing are hereby f i x e d as reasonable charges 
for supervision (combined f i x e d r a t e s ) ; the operator i s 
hereby authorized to withhold from production the propor
tionate share of such supervision charges a t t r i b u t a b l e to 
each non-consenting working i n t e r e s t , and i n addition there
to , the operator i s hereby authorized to withhold from pro
duction the proportionate share of actual expenditures re
quired for operating such w e l l , not i n excess of what are 
reasonable, a t t r i b u t a b l e to each non-consenting working 
i n t e r e s t . 
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(10) Any unleased mineral i n t e r e s t s h a l l be considered 
a seven-eighths (7/8) working i n t e r e s t and a one-eighth 
(1/8) royalty i n t e r e s t f o r the purpose of al l o c a t i n g costs 
and charges under the terms of t h i s order. 

(11) Any well costs or charges which are to be paid out 
of production s h a l l be withheld only from the working i n t e r 
est's share of production, and no costs or charges s h a l l be 
withheld from production a t t r i b u t a b l e to royalty interests. 

(12) A l l proceeds from production from the subject w e l l 
which are not disbursed f o r any reason s h a l l immediately be 
placed i n escrow i n Lea County, New Mexico, to be paid to 
the true owner thereof upon demand and proof of ownership; 
the operator s h a l l n o t i f y the Division of the name and 
address of said escrow agent w i t h i n 30 days from the date of 
f i r s t deposit with said escrow agent. 

(13) Should a l l parties to t h i s forced-pooling order 
reach voluntary agreement subsequent to entry of t h i s order, 
t h i s order s h a l l thereafter be of no further e f f e c t . 

(14) The operator of the well and u n i t s h a l l n o t i f y the 
Director of the Division i n w r i t i n g of the subsequent volun
tary agreement of a l l parties subject to the forced-pooling 
provisions of t h i s order. 

(15) J u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such further orders as the Division may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year here
inabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION/fll' 

WILLIAM J. LEM$Y 
Director 



FORAN On. COMPANY 

lUITl i l>X. PtCAN CRLKK 

X.UII MEADOW ROAD 

DALLAS. TEXAS 152.H 

(2U) 373-8792 

BEFORE f£XAi/;iN£l*i CATANACH < 
OIL CONSERVATION DIVISION 

fc&A-y< EXHIBIT NO. iSL 

<\V.r •tXSE NO. 

ESTIMATE OF COSTS AND AUTHORIZATION rOR EXPENDITURE 

DATE 
February 26, 1988 

AFE NO.. .LEASE NAME F.THRIDGE 1-7 P ^ S

F

P E C T S o u t h Dean 

DESCRIPTION D r i l l & Equip A 11,800 ' Strawn Test 

COUNTY Lea STATE New Mexico LOCATION SEC 7 : ESE, 

OPERATOR Foran O i l Company 
T16S-R37E 

DRY HOLE 
WITHOUT PIPE COMPLETEO W E L L 

LOCATION S 0AMAGE5 23 .100 2 4 . 5 0 0 
rooT»cc/Mi-Ru-TO 1 1 , 8 0 0 ' @ $ 1 2 . 7 0 / F t . I 49 f 860 1 49 s ftfifl 
C O N T R A C T O B I L L I N G 04YWORK M ^ u u / D a y 12,600 1 6 , 8 0 0 
C E M E N T I N G a SERVICES 14,000 ??.nnn 
DRILL ST E " T EST 6 CORING 5 . 600 s f finn 
LOGGING 24 r onn 74,nnn 
GEOLOGICAL 7 r snn 7 snn 
UUO UATERULS i8 r 4nn 1« 400 
TRUCKING & LABOR 7 . 5 0 0 i n r nnn 
SUPERVISION i n . snn 14 r 7nn 
BITS a EOUIPWENT RENTAL i i ,nnn 1 "*, snn 
FUEL/WATER ? r onn i , nnn 
COM81NE0 Fix EO RATE fi ,nnn ft, nnn 
PLUGGING B ABANDONMENT _ 
WELL SU»vEvs/TEST SERVICES - _ 
COUPLE T I O N U N I T _ 7, snn 
CENTRALI:E«S a SCRATCHERS _ 

PERfOBiT 'NG/LOGGING _ 7, snn 
rflAC A N O / O R A C I O 5 500 
OTHER -
CONT \uCi NC v 20 . 0 0 0 ?5 r nnn 

T O ^ l INTANGIBLE 3 1 2 , 0 6 0 363,360 
DRY HOLE 

WITHOUT PIPE • COMPLETEO W E L L 

C A S I N G - C O N O U C T O R _ 
CASING -SUR^ACE 4 5 0 ' 1 3 - 3 / 8 - P S?4 50 /R t - I I J n?s 11 n?s 
CASINGINTERMEOIATE 4 6 0 0 ' 8 - 5 / 8 " P S 1 4 . f i O / F t - 6 7 , i f i n fi7, l f i n 
LINER-DRILLING 

CASING-PROOUCTION 1 1 8 0 0 ' 5 1 / 2 " P. $ 9 . 9 5 / F t . - 1 1 7 . 4 1 0 
LINER PROOUCTION . _ 
TUBING 1 1 7 0 0 ' 2 - 3 / 8 " P $ 3 . 2 5 / P t _ I R n?s 
WELL H £ A D 4 .nno 7, nnn 
OTHER SU3-SURFACE EOUIP 

TANKS 7 500 
SEPARATORS B HEATERS - l 4 ;500 
FLOW LINE S - 3 ,000 
ROOS - 3,000 
PU>J P us' IT S ENGINE - -
INST A Li. A T ION COST s 2 , 500 1 0 , 5 0 0 

! N O N C C •«' "OL L A DLE EOUIP - 1 . 0 0 0 

1 

T O T A L EQUIPMENT B4,68b 2 8 2 , 1 2 0 
T O T A L W E L L COSTS 396,745 6 4 5 , 4 8 0 

i P P RO VAL S 

FORAN O I L COMPANY 

•wcytKno INTEREST 

NON• OK 1 ATOR • 

by 

o 
wOA t IwC IN I ( A C 1 1 7. or 

fry 

DATE 2 / ^ / 8 8 

DATE 

OATE 



KELLAHIN, KELLAHIN and AUBREY 

W. Thomas Kellahin 
Karen Aubrey 

Attorneys at Law 

El Patio -117 North Guadalupe 
Post Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

September 14, 1988 RECEIVED 

SEP 1 i • 

Mr. William J. LeMay 
Dire c t o r 
O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

UILCQNSERVATM DiVISlUN 

HAND DELIVERED 
Re: Foran O i l Company 

Ethridge 1-7 w e l l 
Compulsory Pooling 
T16S R37E, NMPM 
Sec 7: E/2SE/4 
NMOCD Order R-867 4 
Case 9391 

Dear Mr. LeMay: 

On behalf of Foran O i l Company, we obtained the enclosed 
compulsory pooling order R-8674 e f f e c t i v e June 24, 1988 which 
provided t h a t the subject w e l l must commence on or before 
September 15, 1988. 

The purpose of t h i s l e t t e r i s to request that the D i v i s i o n grant 
an a d d i t i o n a l 90-day period i n which t o commence the w e l l . The 
basis f o r t h i s request i s : 

(1) As of the June 24, 1988 date, there were f i v e companies 
or i n d i v i d u a l s that had not elected to v o l u n t a r i l y 
p a r t i c i p a t e i n the w e l l . Mow there remains only Mr. 
J.H. Van Zant I I ; 

(2) The Morenco #3 r i g which i s scheduled to commence tbe 
Ethridge 1-7 w e l l has been delayed because of d i f f i c u l 
t y w i t h the Heyco East Lovington 17-1 w e l l located i n 
Section 17, T16S, R37E; 

(3) The Foran d r i l l i n g consul t e x t who i s scheduled f o r 
supervising the Ethridge 1-7 we l l has been delayed f o r 
another 30 days because of work on another w e l l ; and 

(4) Foran O i l Company desires to run a new seismic l i n e 
through the Ethridge 1-7 w e l l l o c a t i o n and t i e d i n t o 
Foran O i l Company's Caudill 2-8 w e l l which was com
pleted on August 12, 1988. 
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For the above reasons, Foran O i l Company r e s p e c t f u l l y requests 
tha t the Pooling Order R-8674 be continued i n f u l l force and 
e f f e c t u n t i l December 15, 1988. 

Very t ̂otys^yo 

WTK/dm 
cc: Foran O i l Company 

A t t n : Mr. David Frye 



STA1F OP r-jF\'/ MFXICQ 

ENERGY. MINFRAl R AND NAT IIRAI RFRPIIRRER DEPARTMENT 

GARREY CARRUTHERS HOST OFFICE BOX 2GRG 
:VA1F Lfl NO OntCE BUILDING 

SANTA FE. NEiW MEXICO B7504 
(5051 B27-5800 

GOVFRNOR September 14, 1988 

Mr. Thomas K e l l a h i n 
K e l l a h i n , K e l l a h i n & Aubrey 
Attorneys at Law 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504-2265 

Dear Mr. K e l l a h i n : 

Based upon your l e t t e r of September 14, 1988, and i n 
accordance w i t h the pro v i s i o n s of Order No. R-8674, 
Foran O i l Company i s hereby granted an extension of 
time i n which to begin the w e l l on the u n i t pooled by 
said order u n t i l November 15, 1988. 

WILLIAM J. 
Di r e c t o r 

WJL/fd 

cc : Mfase 9 391 
Jerry Sexton 



FORAN PRODUCTION COMPANY 
FIRST NATIONAL PLACE I 

SOI S FILLMORE 
Sl'ITE 4.r,0 

AMARILLO. TEXAS 7910] 
(HOli) :.i7(i-tio«4 

November 8, 1988 

Mr. William J. LeMay 
Oil Conservation Division 
310 Old Santa Fe Trail 
Room 206 
Santa Fe, NM 87503 

Dear Mr. LeMay: 

Re: Foran Oil Company 
Ethridge 1-7 Well 
South Dean Prospect 
NMOCD Case 9391, Order R-8674 
Lea County, New Mexico 

The above-referenced Compulsory Pooling Order, which was issued 
June 24, 1988, required that a well be spudded on or before 
November 15, 1988 in the E/2 SE/4 Section 7, T16S, R37E, NMPM, Lea 
County, New Mexico. On October 26, 1988 the case was reopened by 
means of a hearing before the Conservation Division in order to pool 
the interests of Home-Stake Royalty Corporation and the Home-Stake Oil 
and Gas Company. 

Foran Oil Company completed it s Caudill 8 No. 2 well, located in 
the NW/4 SW/4 of Section 8, from the Strawn formation (11,568'-
11,584') for an i n i t i a l flowing potential of 597 BOPD on August 17, 
1988. This is a direct east offset to the proposed Ethridge 1-7 well 
in Section 7 and is included in the Lovington Penn, Northeast Pool. 

Caudill 8 No. 2 was placed on production September 2, 1988 and 
shut-in for a 72-hour bottom-hole pressure (BHP) survey on October 17, 
1988 after producing 14,149 barrels of o i l . During this time the 
flowing tubing pressure dropped from 665 to 230 psig, and we 
considered i t necessary to obtain reservoir pressure data in order to 
evaluate the size of this Strawn reservoir prior to starting the 
Ethridge well. When the pressure recorder was removed from Caudill 8 
No. 2 on October 20, 1988, by ARC Pressure Data, Inc., we found that 
the clock had stopped and only 54 hours of buildup data was recorded. 
In addition, the static pressure gradient could not be obtained, 
preventing the determination of o i l and possible water levels in the 
well. Therefore, the pressure data was incomplete. 

We have recently reduced the choke size on Caudill 8 No. 2 in an 
effort to reduce water production. This has reduced o i l production 
from over 300 to 150 BOPD. 
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Foran desires to take another 72-hour BHP and gradient survey and 
take the necessary steps to get complete buildup data prior to 
spudding the Ethridge well. We plan to produce another 5,000 to 
6,000 barrels of o i l from today's date before taking this BHP survey. 
Based on the current production rate, this could take another 30 to 40 
days. Since we consider this BHP data c r i t i c a l in evaluating the 
Strawn reservoir size, we respectfully request a 45-day extension to 
the November 15, 1988 d r i l l i n g commencement date for Ethridge No. 1-7, 
as required under Order R-8674. 

Very truly yours, 

Les M. Carnes 

LMC/cc 
cc: Tom W. Kellahin 

Kellahin, Kellahin, and Aubrey 
El Patio 
117 North Guadalupe 
Santa Fe, NM 87504-2267 



W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

El Patio - 117 North Guadalupe 
Pott Office Box 22«5 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

November 10, 198 8 / 

Mr. William J. LeMay 
Oi l Conservation D i v i s i o n 
3 10 Old Santa Fe T r a i l , Room 206 
Santa Fe, New Mexico 87503 

Re: Foran O i l Company HAND DELIVERED 
A p p l i c a t i o n f o r Extension of 
Order R-8674; Ethridge #1-7 Well, 
NMOCD Case 93 91 

Dear Mr. LeMay: 

On behalf of Foran O i l Company, we obtained the referenced 
Compulsory Pooling Order which you have previously extended 
to November 15, 1988. 

The purpose of t h i s l e t t e r i s to request th a t the Di v i s i o n 
grant an a d d i t i o n a l 45-day extension so that the Order w i l l 
expire on December 31, 1988 unless the well i s commenced or 
the Order f u r t h e r extended. 

We have two p r i n c i p a l reasons f o r t h i s request. F i r s t , on 
October 26, 1988 we had an Examiner's Hearing to add Homes-
take to t h i s Pooling Order. Their i n t e r e s t was o r i g i n a l l y 
omitted because Foran O i l Company held a lease from Homes-
take. That lease has now expired. We are s t i l l w a i t i n g f o r 
the Order from the October 26th hearing. Should Foran be 
required to commence the well p r i o r to November 15, 1988, 
then Homestake w i l l have an opportunity to learn the r e s u l t s 
of the d r i l l i n g p r i o r to the e x p i r a t i o n of the time i n which 
they must pay t h e i r share of the well's costs. 

Second, Foran desires to obtain a d d i t i o n a l BHP data from an 
o f f s e t t i n g w e l l . I have enclosed a l e t t e r to you from Mr. 
Les Carnes, Foran's Petroleum Engineer i n which he d e t a i l s 
his reasons f o r an extension of the pooling order. 
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For the above reasons, Foran O i l Company r e s p e c t f u l l y r e-
guests th a t Pooling Order R-8674 be continued i n f u l l force 
and e f f e c t u n t i l December 31, 1988. 

WTK/dm 
Encl . 

cc: Joe Foran 
William F. Carr 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX 2098 
STATE L A N D OFFICE SLIDING 

SANTA FE. NEW MEXICO 875C4 
SOS 827-5800 

GOVERNOR November 10, 1988 

Mr. Thomas Ke l l a h i n 
K e l l a h i n , K e l l a h i n & Aubrey-
Attorneys at Law 
Post Of f i c e Box 2265 
Santa Fe, New Mexico 87504-2265 

Dear Mr. K e l l a h i n : 

Based upon your l e t t e r of November 10, 1988, and i n 
accordance w i t h the provisions of D i v i s i o n Order No. 
R-8674, Foran O i l Company i s hereby granted an 
a d d i t i o n a l extension of time i n which t o begin the 
w e l l on the u n i t pooled by said order u n t i l December 
31, 1988. 

Sinjsetely, N j } 

WILLIAM J. LEI 
Di rec t o r 

WJL/fd 

cc: ""Case 9391 
Jerry Sexton 


