OIL COMPANY
DALLAS « AMARILLO « MIDLAND

/

Suite 158 PECAN CREEK « 8340 Meadow Road

Dallas, Texas 75231

Merchant-State 1-30
Proposed 13,000' Morrow Test
Section 30, T21S-R35E
Lea County, New Mexico
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PROPOSED LOCATION

Merchant - State 1-30
Section 30: C/SW/4SE/4
660" FSL and 1980' FEL, T21S-R35E
13,000' Morrow Test
Lea County, New Mexico
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Working Interests

Proposed Merchant State #1-30
San Simon Prospect

13,000’ Morrow Test

Section 30: S§/2, T21S-R35E
Lea County, New Mexico

UNIT
OWNER INTEREST STATUS

1. Phillips Petroleum 48.730% Farmout

2. Foran 0il Company 38.450% Join

3. Bank of Artesia 2.075% Sold to Foran 01}
89,255

4. Merchant Livestock Co., 8.670% Join/Farmout or Selj

Marsh Operating Coc. - Lessee

5. Mr. & Mrs. John E. Busserman 2.075% Pooling Acceptable

"~ 100.000%

BEFORE ZYANINER CATANACH
Oli. CONSERVATICN DIVISION

ii&ggfhfl_. AHIBIT NO._jL____“__
CASE NO. q3c‘x




Ot COMPANY

DALLAS + AMARKLO + MIDLAND

futte 158 PECAN CAREX o 8340 Mesdew fosd
Oatias. Terse 78220

Merchant-State 1-30
Proposed 13,000' Morrow Test
Section 30, T21S-R35KE
Lea County, New Mexico

Net Ac.
Parties to be Pooled /2 Unit

Phillips Petroleum Co. 152.05
4001 Penbrook Street
Odessa, Texas 79762

Attn: Mr., Frank Hulse

The Merchant Livestock Co. 27.052
P.0. Box 1166
Carlsbad, New Mexico 88220

Attn: Mr, J.D. Merchant

First National Bank of Artesia 6.474
P.0. Box AA
Artesia, New Mexico 88210

Attn: Mr. Brent Hammett

Mr, and Mrs. John E. Busserman 6.474
711 Beaman Street
Qakley, Kansas 67748

Unit Totals 192.05

Unit
Interest

48.726%

8.669%

2.075%

2.075%

61.545%

CASE NO.

BEFCRE EXAMINER CATANACH
Ol CONSERVATION DIVISION

ﬁﬁ&m EXHIBIT NO. ______5’

1392




ForaN O1L CoMPANY
SUITE 158. PECAN CREEK
8340 MEADOW ROAD
DALLAS. TEXAS 75231
(214) 373-8792

April 4, 1988

The Merchant Livestock Co.
pP.0. Box 1166
Carlsbad, N.M. 88220

Attention: Mr. J.D. Merchant

RE: Proposed Morrow Test
Section 30: SE/4, T21S-R35E
Lea County, New Mexico

Gentlemen:

Foran 0i1 Company is proposing the drilling of a 13,000' Morrow test at a
legal location on the noted land. You are receiving this formal notice
because Foran is tentatively scheduling a compulsory pooling hearing in
Santa Fe for May 11, 1988 due to an early lease expiration. We are cur-
rently negotiating a trade with the owner of the State lease covering the
N/2 of Section 30 which expires on July 1, 1988. The anticipated location
for the proposed well is in the SE/4 of Section 30, T21S-R35E, and the
spacing unit for the well would be the 320 acres covering either the E/2
or the S/2 of said section.

You are respectively invited to join in the drilling of this well. Attached
is an AFE detailing the associated drilling costs and your working interest
share. Proposed fixed drilling and producing rates are $5000.00 and $500.00
per month, proportionately reduced.

[f you do not wish to participate, Foran requests that you support the pro-
posed well by leasing your interest for $80.00 per acre bonus for a three

year lease with a one-fifth royalty and an optional two year extension for
$40.00 per acre.

Foran is requesting that you make an election to support this well and a
commitment to participate or lease your interest on some reasonable basis.
We invite your response and questions to this request and hope that you can
indicate your election by inserting the appropriate option below and re-
turning an executed copy of this letter and AFE.

Time is of the essence and your early response to this matter would be
appreciated.

BEFORE EXAMINER CATANACH Very truly yours

OlL CONSERVATION DIVISION
ey —
M EXHIRIT NO. _(0__
Wm. Foran

CASE NO. 5391 President




Foran OiL CompPaNy
SUITE 158, PECAN CREEK
%340 MEADOW ROAD
DALLAS, TEXAS 75231

April 1, 1988 (214) 373-8792

Phillips Petroleum Co.

4001 Penbrook St. BEFOpE £
Odessa. Tx 79762

ATLN: Mr. Frank Hulse

RE : Proposed Morrow Test
Secticn 30: S/2, T21S-R35E
Lea County, New Mexico

case no. 1392

XAMINER CATANACH
OlL COMSEIRYATION DIVISION

r
M EXHIBIT NO. L

Gentlemen:

Foran 011 Company is proposing the drilling of a 13,000’ Morrow
Test at a legal location 1in the noted lands. You are
respectfully invited to Jjoin in the drilling of this well.
Attached 1s an AFE detailing the associated drilling costs and
your working interest share. Proposed fixed drilliing and
procducing rates are $5,000.00 and $500.00 per month.

If Phill1ps does not wish to participate, Foran requests that you
support this well with a farmout delivering a 77-1/2% net revenue
lease before payout with the option after payout to convert the

cverriding royalty difference between 77-1/2% and present
leasehold burdens to a 25% working interest, proportionately
reduced. Production would earn Foran an assignment to TD +100°.

Foran 1s requesting that Phillips make an election to support
this well and a commitment to join or farmoutl your 1interest on
some reasonablie basis.

Thankn vou for your consideration of this matter. If you have any
aquestions, please do not hesitate to contact me.

Vvery truly yours,

N

o ph Wm. Foran

v
President v oo )
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Foran O, CoMPANY

SULTE TSKL PECAN CREEK
%330 MEADOW ROAD
April 5, 1988 DALLAS. TEXAS 75231
(214) 3738792

Mr & Mrs. John E. Busserman
711 Beaman Street
Oakly, Kansas 67748

BEFCRE EXAMINER CATANACH
OlL CCONSERVATION DIVISION
RE : Proposed Morrow Test

&M— E/(I”L,i ! Iio-

Lea County, New Mexico { CASE NO. qBﬁ?\

H
= s e v v

AT P o I A 21 A WAL WA TR £ %

Dear Mr. & Mrs. Busserman:

Foran O0il Company is proposing the drilling of a 13,000’ Morrow
test well to be located on the noted land. According to our
records you own an wundivided 1/2 of 32.37% of the minerai
interest under the NW/4 of the SE/4 of Section 30, T16S-R35E, Lea

County, New Mexico. You are receilving this formal notice because
Foran 1is tentatively scheduling a compulsory pocling hearing 1n
Santa Fe, New Mexico for May 11, 1988. We are in a hurry because

the lease coverina the N/2 of Section 30 1s due to expire on July
1, 1988 and a trade 1s being negotiated now with the owners of
that lease.

Foran 1is reqguesting that you support this proposed test by
granting an oil and gas lease covering your 6.47 acres for $80.00
per acre bonus for a three year lease with a one-fifth royalty
and an optional two year extension for $40.00 per acre.

In the event you do not wish to lease out your minerals, you are
respectfully invited to participate in the drilling of this well.
Attached 1s an AfFE detailling the associated drilling costs and
your working interest share. Proposed fixed drilling and
producing rates are $5,000.00 and $500.00 per month,
proportionately reduced.

Foran is requesting that you make an election to support this
well and a commitment to participate or lease your interest on
some reasonable basis. wWe invite your response and questions to
this request and hope that you can indicate your election by
inserting the appropriate option below and returning an executed
copy of this letter ancd AFE.



Mr. & Mrs. John E. Busserman
April 5, 1988
Page -2-
Time 1is of the essence and your early response to this matter
would be apprecirated.
Very truly yours,
FORAN OIL COMPANY
c92;{2~——
Foran
ELECT TO:
Join
Lease
By: -
Date: -
JWF /meh
P ?7&5 503 &35

R sy |
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ForaN O1L CoMPANY
SUITE S8, PECAN CREEK
8340 MEADOW ROAD
DALLAS, TEXAS 75231
(214) 373-8792

April 5, 1988

The First National Bank of Artesia, N.A.

P.0. Box AA
Artesia, New Mexico 88210 ‘
Attention: Mr. @L‘Hamett
0i1 and Gas
RE: Proposed Morrow Test
SE/4 of Section 30, T21S-R35E
Lea County, New Mexico
Gentlemen:

Foran 0i1 Company is proposing a 13,000' Morrow test to be drilled

on the noted land. Spacing for the well would be 320 acres covering

either the E/2 or the S/2 of the section. You are receiving this

formal notice because Foran is tentatively scheduling a compulsory

pooling hearing in Santa Fe for May 11, 1988. We are currently in , . .
negotiations with the company owning the expiring lease. - - NS 34/?5

Foran is aware that you are attempting to sell this mineral interest
in a package deal but must respectfully request that you support this
test well by either participating in the drilling or by granting an
01l and gas lease. Attached is an AFE detailing the associated
drilling costs and your working interest share. Proposed fixed
drilling and producing rates are $5,000.00 and $500.00 per month,
proportionately reduced.

If you do not wish to join in the drilling, Foran requests that you
grant an oil and gas lease for $80.00 per acre bonus for a three

year lease with a one-fifth royalty and optional two year extension
for $40.00 per acre. '

Foran is requesting that you make an election to support this well
and a commitment to participate or lease your interest on some
reasonable basis. We invite your response and questions to this
request and hope that you can indicate your election by inserting
the appropriate option below and returning an executed copy of this
letter and AFE.

USSP e A2

BEFORE EXAMINER CATANACH
Oli. CONSERVATION DIVISION

6’_%_ EXHIBIT NO. i__
case no. 1392




'7.'.': . SENDER Complete items 1 and 2 when .ddiﬂoml services are desired, and complets items 3 and 4.
in the “RETURN TO" space on the reverse side. Fallurs to do this will prevent this

card from being returned to you. Them:ummfeawill %rovide!ouﬂnmofthe%
almmm%dmmw% ng services are available. onsult

es) for additional service(s) requested.
1. [ Show towhom delivered, date, and addresses's address.

p

April 5,
Page 2

1988

Time is of the essence and your early response to this matter would

be appreciated.

Elect to:
Join

Lease

Very truly yours,

o

d h Wm. Foran

The First National Bank of Artesia, N.A.

By:

Title:

President
D ?285 503 834
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RECEIVED avp 1 1 1093

THE FIRST NATIONAL BANK
303 WEST MAIN STREET

arresianewmexicosszo  OF ARTESIA

PHONE (505) 746-3511

April 7, 1988

Foran 0il Company
Suite 158, Pecan Creek
8340 Meadow Road
Dallas, Texas, 76231

Dear Mr. Foran:
We received your letter today, regarding the proposed morrow test well
to be drilled on SE4 Section 30, T21A, R35E, Lea County, N.M. As I explained
on the phone, we are primarily interested in selling these leases and
need to refrain from any long term committments which might hamper our
ability to market the property. We will, however, lease the NW4SE4, Section 30,
T21S, R35E, lea County for one year at $ 500.00/net acre and a 1/5 override.
We are unable to participate in the drilling program.

If this offer is satisfactory, please contact me.

Sincerely yours,

SOUNA WAREAA
Brent Hammett, VP
Sde‘- ~ 4ize - | sad Hat the €4.9¢ ,,J/gzoo gress aeres

f(&/ are f’)}mj 745 ;e// wes re.cem-///c a_ffrcl-flcl u‘ /?‘Sfooo e 4 w(!'c/
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the  acv cage  wp \JLl\e_ +~rj n-j {o sell ¥ 80 ohil warks an
ex kw\j L«)k bowus offer LQ_'Cove w}”n:j +o conmsider lea Sl'v\J .
To PWLLLSe, '(’Le anv\w\s wou.u 'La{<e EeLuge,w ]é,oo MA I700.

R




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISICN

IN THE MATTER OF THE APPLICATION
OF FGRAN OIL COMPANY FCR
COMPULSORY POOLING AND NON-STANDARD
SPACING AND PRORATION UNIT
LEA COUNTY, MNEW MEXICO.
CASE: 9392

CERTIFICATE QF MAILING
AND

COMPLIANCE WITH ORDER R-8654

Iin accordance with Division Rule 1287 (Order E-80854)
I hereby certify that on May 2, 1988, notice o¢f the
hearing, and a copy of the application for the above
referenced case, was mailed at least twenty days prior to
hearings originaily set for May 25, 18988 to the
interested party listed on Exhibit "C" attached to the
appiication.

W. Thomas Rellahin

SUBSCRIBED AND SWORN to before me this zﬂday of

wne
May, 1988.

Notary Public
My Commission Expires:

9-20 -9/

BEFORE EXAMINER CATANACH
OlL CONSERVATION DIVISION

5&4‘_& extisT No. (O

CASE NO. q.sa &—
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First National Bank of Artesip P955 861 584
Attn: Mr. Brent Hammett Type of Service:
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Artesia, New Mexico 88210 ~Ed Certifled O coo

[J Express Mail

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Addressee 8. Addressee’s Address (ONLY if
X requested and fee paid}

6. Signature — >nm=\ﬁ\
X &%n\
7. Date o* za:\ ” .\

PS Form wm._.r Mar. 1987 * US.G.P.0. 1987-178-268 DOMESTIC RETURN RECEIPT

,. Jeran.  SlsER S et ticean? /—ZC

.mmZOmE. Complete Items 1 and 2 Ahen ddditlonal services are deslred, snd compists items 3

1:%«.%:“{&&;: in the "RETURN TO’' Space on »:n raverse side. Fallure to do this will prevent this

card from being returned to you. u hi vide u the _name of the person
{ _dellvery.*For nnn_:o:n_ feos the followlng services are avallable, Consult

ar for feas and check cox?.vxo_, additional service(s) requested.

Show to whom dellvéred, date, and addressee’s address. 2. O Restricted Dellvary

t(Extra QEQQ» . t(Extra charge)?t
3. Article Addressed to: - coee 4, Article Number
Mr.& Mrs. John E. Busserman P 955 _mmH 581
Type of Service:
711 Beaman Street a Registered 3 tnsured
Oakley, Kansas 67748 xo:_:&e. 0 coo
a xpress Mail

Always obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and fee paid)

\a arature — Agent

7. Date of Delivery

MAY -5 198
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OmmZUmDu nomsu_n...u items 1 and 2 when additional services sre desired, and complete |temns

and 4.
Put your address In the “RETURN TO' Space on the reverse side. w-__:; to do this will u3<o3 th
card from being returned to you. eturn (] f me of the

h f deljvery. For additlonsl fees the ao__oi_:c sarvices are avaijlable. Oo::._

postrpdster for fees and check box(es) for additional service(s) requested.
1. Show to whom dsllvered, date, and addressea’s address. 2. O Restricted Deifvery
t(Extra charge)t t(Extra charge)?t
3. Article Addressed to: . 4. Article Number
The Merchant Livestock Comp. P955 861 583
Attn: Mr. J. D. Merchant Type of Sepvice:
P. O. Box 1166 O Registered ,© [ tnsured
Carlsbad, New Mexico 88220 Certified ~  [J cop
a Express Malil
Always obtain signature of addressee
s\\.\\\ \l or agent and DATE DELIVERED.
m_«mﬁcq\ 7 Addressee 8. Addressee’s Address (ONLY if
X requested and fee pgid,
6. Signature — Agent ’ . \,.,... A o/
X O S e 7
7. Date of Delivery m\\Q
PS Form 3811, Mar. 1987 / % US.G.R.0. 1987-178-268 DOMESTIC RETURN RECE

T

SSecarn a\\m,ﬂ\%% /e ote

‘mmn“c%mm OoBv_eno:oEnJu:n né:s:nna_:o:n_ -2<muo-=o ao-__.on. o:nooau_anc_s_
and 4.

Put your address in the “"RETURN TO' Space on the _.c<o-e slde, Fallure to do this wili U.‘o<m3
card ,from being _.eac_,:on to you.
ered to f very. For additlonal fees »zo following services are svallable, Oo_
master for fees and c:onx box(es) for additions! service(s) reguested.

Show to whom dellvered, date, and addressee’s address. 2. O Restricted Dellvery

t(Extra charge)t t(Extra charge)?
3. Article Addressed to: 4. Article Number
Phillips Petroleum Company P 955 861 582
Attn: Mr. Frank Hulse Type of Service:
4001 Penbrook Street mmse:s& O insured
Certified O coo

Odessa, Texas 79762 [0 Express Mail

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Addressee 8. Addressee's Address (ONLY if
X requested and fee paid)

b. Signature — Agent

i 0londn fidoans
ABils¥ Sy

PS Form 3811, Mar. 1987 # US.G.P.O. 1987-178-268 DOMESTIC RETURN RE(




KELLAHIN, KELLAHIN AND AUBREY
Attorneys at Law

W. Thomas Kellshin El Patio - 117 North Guadalupe Tde:honegﬂj-ﬂs?s
Karen Aubrey Poit Office Box 2265 rea Code
Jason Kellahin Santa Fe, New Mexico 87504-2265

Of Counsel
April 30, 1988

Mr. william J. LeMay

Q0il Conservation Division

P. O. Box 2088 ‘
Santa Fe, New Mexico 87504 "Hand Delivered"

Re: Merchant State 1-36 Well
Application of Foran 0il Company
For Compulsory Pooling and
Non-Standard Proration and
Spacing Unit, Lea County
New Mexico.

Dear Mr. LeMay:

Please find enclosed our application on behalf of
Foran 0il Company for a compulsory pooling order. We
request that this application be set on the examiner's
docket now scheduled for May 25, 1988.

We suggest the following for an advertisement for
the newspaper and for the docket:

Application of Foran 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all
mineral interests from the surface to either the
base of the Morrow formation or to a depth of 13,000
feet, whichever is deeper, underlying the S/2 of
Section 38, T21S, R35E, Lea County, New Mexico,
forming a 312.#5-acre, more or less, non-standard
gas spacing and proration unit for any and all
formations and/or pools developed on 32¢-acre
spacing, to be dedicated to a well to be drilled at
a standard gas well location thereon and underlying
the SE/4 of said Section forming a 168 acre gas
spacing and proration unit for any and all
formations and or pools within said vertical limits
developed on 160 acre gas well spacing. Also to be
considered will be the cost of drilling and
completing said well and the allocation of the cost



KELLAHIN, KELLAHIN & AUBREY

Mr. William J. LeMay
April 29, 1988
Page 2

thereof as well as actual operating costs and
charges for supervision, designation of applicant as
operator of the well and a charge for risk involved
in drilling said well. Said unit is located on

By copy of this letter to all parties to be pooled,
we are notifying them by certified mail-return receipt,
that they have the right to appear at the hearing, to
make a statement to the Division, to present evidence and
cross-examine witnesses either in support of or in
opposition to the application. Those parties are
directed to contact the Division or the applicant's
attorney to determine what additional rights they may
have. In addition, they are advised that the entry of a
compulsory pooling order will affect their rights to
share in the production from the subject well.

~Very tr

WTK:ca (
Enc.

cc: Mr. Joe Foran
Foran 0Oil Company
8340 Meadow Road
Dallas, Texas 75231

"Certified Return-Receipt Requested"
All Parties listed in Application



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF FORAN OIL COMPANY FOR

COMPULSORY POOLING AND NON-STANDARD

SPACING AND PRORATION UNIT

LEA COUNTY, NEW MEXICO. CASE: 9392

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

In accordance with Division Rule 1207 {(Order R-8054)
I hereby certify that on May 27, 1988, Supplemental
Notice of the hearing, and a copy of the application set
for hearing on June 8, 1988 for the above referenced
case, was mailed to the interested party 1listed on
Exhibit "A" and "B" attached to the application.

SUBSCRIBED AND SWORN to befcore me this ;ﬂaz day of

June, 1988.

My Commission Expires:

I-2l -9/

BEFORE EXAMINER CATANACH
OlL CONSERVATION DIVISION

E.QQL EXHIBIT NO. i
CASE NO. 392
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.meUmm Complete jtems 1 and 2 <<r.: additlonal services are n..-__ﬁa and complete |tems 3

and 4.

card from belng returned to you. u f

P

t(Extra n:ann\»

Put your.address In the “RETURN TO" mu-oo on 2:. reverse side, m-__:_.o to do this wlll prevent this

For additional fees the *o:oi_:n .aq<_na- are avellable, Consult
ster for fees and check box o: for additional service(s) requested.

o
1. mwm:ai to whom delivered, date, and addressee’s address.

of _the person

2. 0 me::n»on Dalivery
t(Extra charge)t

and 4,

card from belng returned to you, u ] f

t(Extra Q_awma:

Show to whom dellvered, date, and addresses’s address,

.mmZUmm Complete jtems 1 and 2 when additlonal services are desired, and noau_c»o Itel

Put your address In the “RETURN TO’ Space on the reverse side, .u-__:ao to do this <<_: prevent

me of the

. For additionsl fees the *o__os;:n services are avallable. Col

2. J Restricted Delivery
t(Extra charge)t

3. Article Addressed to:
Mr. Whit Cline

Marsh Operating Company
P. O. Box 1746

Amarillo, TEXAS 791053

.x &

rticle Number

W 955 861 628

Type of Sejvice:

D Registered
Certified

O Express Mall

0 nsured
0 coo

Always obtaln signature of addressee
or agent end DATE DELIVERED.

3. Article Addressed to:
Mr. J. W. Nichols
DBA Nichols 0il & Gas
3803 Carlton

Amarillo, Texas 79109

4, Articte Number

P 955 861 627

Type of Service:

O0 ogistered
Certified

(0 Express Mait

O insured
(O cop

Always obtaln signature of addresset
or agent and DATE DELIVERED.

. Signature — Addresses

Sﬁf

5
X
6. Signature — Agent
X
7

. Date of Delivery

ot -1

8. Addressee’s Address (ONLY if
requested and fee paid)

5. mmn:m:.:m — Addressee

8. Addressee’'s Address (ONLY if
requested and fee paid)

7. Date m: Om:<2<

S-3)¢4

PS Form 3817, Mar. 1987 * US.G.P.O. 1987-178-268

DOMESTIC RETURN RECEIPT

PS Form 3811, Mar. 1987 * U.S.G.P.O. 1987-178-268

DOMESTIC RETURN RE



NO INSURANCE COVERAGE PROVIDED

P 95£-8h) k22

RECEIPYT FOR CERTIFIED MAIL

KELLAHIN, KELLAHIN and AUBREY
Attorneys at Law

El Patio - 117 North Guadalupe
Post Office Box 2265

Jason Kellahin Santa Fé, New Mexico 87504-2265
Of Counsel r-iay 27’ 1988

W. Thomas Kellahin
Karen Aubrey

Telephone 9824285
Area Code 50§

un

Certified Mail"

Mr. J. W. Nichols

DBA Nichols 0il & Gas
3883 Carlton
Amarillo, Texas 79169

Re: Foran 0il Company
Dear Mr. Nichols:

It has come to my attention that you have acquired
an 1interest from The Ferchant Livestock Ccmpany in
acreage that is the subject of ©New Mexico 0il Conserva-
tion Division Compulsory Pooling Case 9392, now set for
hearing on June &, 1988.

You, in fact, may already be aware of this case, but
I wisch to confirm with you what Mr. Foran is seeking to
accomplis with this case. Accordingly, please find
enclosed a copy c¢f the application and cover letter cated
Aprii 36, 1588, =setting forth the details of the
application.

Should you desire more information, please advise
me.

Very truly yours,

QOriginal signed by
W. THOMAS FLELLAHIN
W. Thomas Kellahin
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NO INSURANCE COVERAGE PROVIDED ™,

P 955 8kl L28

RECEIPT FOR CERTIFIED MAIL

KELLAHIN, KELLAHIN and AUBREY

Attorneys at Law
W. Thomas Kellahin

Karen Aubre El Patio -117 North Guadalupe Telephone 932-4235
- Y Post Office Box 2265 Arca Code 505
Jason Kellabin Santa Fé, New Mexico 87504-2265

Of Counsel
May 27, 1988

"Certified Mail"

Harsh Operating Company
P. 0. Box 1746
Prarilic, Texas 79165

Attn: Whit Ciine

Re: Foran Cil Company

- 0

Dear Mr, Cline:

.It has come to my attenticn that ycu have acquired
an interest from The Herchant Livectock Company in
acreage that is the subject of New Mexico Cil Conserva-
tion Tivision Compulsory Pocling Case 9392, ncw cet for
hearing on June §, 1988,

You, in fact, may already be aware of this case, but
I wish to cornfirm with you what Mr. Foran is seeking to
acc9mpllsh with this case. Rccordingly, ©please £ing
enc+osed @ copy of the application and cover letter dated
2pril 39, 1988, =setting forth the details cfi the
arplication.

Shoulé you desire more information, please advicse
me.

Very truly yours,

Origingl sigred by
.. i

NOT FOR INTERNATIONAL MAIL

T Toiar FELLARIN
> . Thomas Kellahin
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F()R AN O” C()MP/\NY BEFORE EXAMINER CATANACH

SUITE 15K, PECAN CREEK . OlL CONSERVATION DIVISION
R0 MEADOW ROAD

DALLAS. TEXAS 75211 ED.@A'AL EXHIBIT NO. N

(214) 373-8792
£#SE NO. _01391
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE __March 15, 1988

PROSPECT .
AFE NO. LEASE NAME NAME San Simon

DESCRIPTION __Drill and Equip a 13.000' Morrow test

COUNTY _Lea STATE New Mexico LOCATION SE/4 Sec 30, T21S-R3

OPERATOR Foran_0il Company

DRY HOLE }
WITHOUT PIPE COMPLETED WELL
LOCATION 8 DAMAGES 20,000 21,500
FOOTAGE/MI-RU-TO 13,000' @ $21.00/Ft . 273,000 273,000
CONTRACT DRILLING DAYWORK  $4 . 200/Day 12,600 16,800
CEMENTING 8 SERVICES 20,000 ' 31,000
ORILL STEM TEST & CORING 11,200 11,200
LOGGING 25,000 25,000
GEOLOGICAL $400/nay for 24 nays 9,600 9,600
MUD MATERIALS 35,000 35,000
TRUCKING B LABOR , Csq, Crew & Yellow Jacket 12,800 16,500
SUPERVISION $350/Day for 50 Days 14,000 17,500
BITS 8 EQUIPMENT RENTAL _ pyT, Mud Cleaner, etc 8,200 13,700
FUEL/WATER 15,000 18,500
COMBINED FIXED RATE 5,000 7,500
PLUGGING B ABANDONMENT - —
WELL SURVEYS/TEST SERVICES RHP Survey - 2,500
COMPLETION UNIT $1400/Day for 10 Days - 14,000
CENTRALIZERS B SCRATCHERS 1,000 4,500
PEAFORATING/ LOGGING CBL/Perf - 8,600
FRAC AND/OR ACID - 55,000
OTHER _ _
CONTINGENCY 60,000 74,000
TOTAL INTANGIBLE 522,400 655,400
Wi iPkE e COMPLETED WELL
CASING *CONDUC TOR - -
CASING*SURFACE 500' 13-3/8" @ $25,00/F¢t, 12,500 12,500
CASING INTERMEDIATE 5450' 8-5/8" @ $18,00/F¢t, 98,100 98,100
LINER ORILLING - -
CASING-PRODUCTION 13000' 5-1/2" @ $ 9,00/F¢t, - 117,000
LINER-PRODUC TION - -
TUBING 12900*' 2-3/8* @ § 2 95/F¢t . = 38,058
wELL KEAD 4,000 9.,000
OTHE R SUB SURFACE EQUIP - -
TANKS - 4,000
SEPARATORS B HEATERS -~ 14,500
FLOW LINES - 4,000
rRoos/Downhole Pkr & Profile w/On Off - 5,500
PUMP UNIT 8 ENGINE - hnd
INSTALLATION COSTS 2,500 12,500
NON'CONTROLLABLE EQUIP - 2.000
TOTAL EQUIPMENT 117,100 320,155
{ TOTAL WELL COSTS 639,500 975,555

APPROVALS:
FORAN OIL COMPANY

3/15/88
WORKING INTEREST %dz\fh«—-—- DATE /15/

°/o by
The First National Bank D
non-operator: Of Artesia, N.A.

2.022, oATE

DATE

wOARIGC INTEAREST . by




