
STATE OF KEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

IN THE MATTER OF TEE APPLICATION 
OF TENNECO OIL COMPANY FOR WELL
HEAD PRICE CEILING CATEGORY 
DETERMINATION FOR CERTAIN INFILL 
WELLS, FOR EXCEPTION TO ORDER 
R-1670-T, AND EXCEPTION FROM 
WELL LOCATION REQUIREMENTS, 
BLANCO MESA-VERDE GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO. 

In accordance with Division Rule 1207 (Order R-8054) 
I hereby certify that on May 3, 1988, notice of the 
hearing, and a copy of the application for the above 
referenced case, was mailed at least twenty days prior to 
hearings originally set for May 25, 1988 to the 
interested party listed on Exhibit "17" attached to the 
application. t**^*-*^ 

CASE: 9393 

CERTIFICATE O.F MAILING 
AND 

COMPLIANCE WITH ORDER R-8054 

SUBSCRIBED AND SWORN to before me t h i s day of 

May, 19 88. 

My Commission Expires: 
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RECEIPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Northwest P ipe l ine Corp. 
295 Chipeta Way 
S a l t Lake C i t y , UT 8410 8 

Certitied Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt shpwing 
to whom and Date Delivered 

Return Receipt showing to whom. 
Date, and Address ot Delivery 

TOTAL Postage and Fees S 

Postmark or Date 



W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

El Patio - 117 North Guadalupe 
Pott Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jatoo Kellahin 
Of Countel 

Santa Fe, New Mexico 87504-2265 

May 2 , 1 9 8 8 

Mr. William J. LeMay 
Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 "Hand Delivered" 

Re: Tenneco Oil Company for 
Well-Head Price Ceiling Category 
Determination for certain I n f i l l 
Wells, for Exception to Order 
R-1670-T, and for Well Location 
Requirements, Blanco Mesa-Verde 
Gas Pool, San Juan County, 
New Mexico 

Dear Mr. LeMay: 

On behalf of Tenneco Oil Company, please set the 
enclosed application for hearing on the next available 
examiner's docket now set for May 25, 1988. 

By copy of t h i s l e t t e r and application sent 
c e r t i f i e d mail return-receipt to a l l offset operators, we 
are notifying each of them of the r i g h t to appear at the 
hearing either in support or in opposition to th i s 
application. Should any such party desire more 
information about t h i s matter or about the procedures to 
hearing t h i s application, they may c a l l the Division or 
the undersigned. 

WTK:ca / 
Enc. / 

cc: David Motloch, Esq. (Tenneco) 
Mr. Tim Hower (Tenneco) 

"Certified-Return Receipt Requested" 

A l l Interested Parties in Application 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION COMMISSION 

IN THE MATTER OF THE APPLICATION 
OF TENNECO OIL COMPANY FOR 
WELL-HEAD PRICE CEILING CATEGORY 
DETERMINATION FOR CERTAIN INFILL 
WELLS, FOR EXCEPTION TO ORDER 
R-1670-T, AND EXCEPTIONS FROM 
WELL LOCATION REQUIREMENTS, 
BLANCO MESA-VERDE GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO. CASE: 

A P P L I C A T I V E 

COMES NOW TENNECO OIL COMPANY, by and through i t s 

attorneys, Kellahin, Kellahin & Aubrey, and applies to 

the New Mexico Oil Conservation Division for an order for 

well-head price c e i l i n g category (Section 103) 

determination that sixteen i n f i l l wells in the Blanco 

Mesa Verde Gas Pool qualify as New Onshore Production 

Wells under the exceptions of Section 271.304 and 271.305 

of the FERC regulations implementing the Natural Gas 

Policy Act of 1978, for exception from Order R-1670-T and 

from well location requirements of the Blanco Mesa Verde 

Pool Rules, and in support thereof would show the 

Division: 

1. Applicant i s the operator of sixteen Blanco Mesa 

Verde 320-acre spacing and proration units, each of which 

currently has an o r i g i n a l well and an i n f i l l w e l l. 

- 1 -



2. Applicant has determined t h a t i n each instance, 

the o r i g i n a l w e l l has reached a stage of depletion 

whereby a second i n f i l l w e l l i s now necessary to 

e f f e c t i v e l y and e f f i c i e n t l y d r a i n a p o r t i o n of the 

reservoir covered by the p r o r a t i o n and spacing u n i t which 

cannot be e f f e c t i v e l y and e f f i c i e n t l y drained by any 

e x i s t i n g w e l l w i t h i n the p r o r a t i o n u n i t . 

3. Applicant seeks t h i s determination p r i o r t o 

d r i l l i n g each of the subject w e l l s as exceptions which 

w i l l q u a l i f y under the higher "New Onshore Production 

Well" category (Section 1133) of the FERC regula t i o n s . 

4. The f o l l o w i n g are the subject i n f i l l w ells f o r 

which the applicant seeks the necessary j u r i s d i c t i o n a l 

agency f i n d i n g s and exceptions from D i v i s i o n Order R-

1670-T and Order R-6013 (Administrative procedures f o r 

I n f i l l W ells): 

EXH. WELL NAME LOCATION SPACING UNIT 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

Jacques LS IB 
Jones A LS 2B 
Fields LS 4B 
Ba r r e t t LS 2B 

Gartner LS IB 
Gartner LS 5B 
Gartner LS 6B 
Mudge LS 9B 

Riddle F LS IB 
Mudge LS 5B 

Mudge LS 8B 
Day A LS 3B 

Fields LS 7B 
Ne i l LS 8B 

Hughes A LS 2B 
Scott LS 3B 

965' FNL & 2060' FEL 
2055' FNL & 885' FEL 
1720' FSL & 1610' FWL 
1620 1 FSL & 1005' FWL 
300' FNL & 1230' FEL 

2160' FNL & 395' FEL 
845' FNL & 1740' FEL 
790' FNL & 1800' FEL 

1125' FNL & 1828' FEL 
790' FSL & 1850* FWL 

1850' FSL & 1500' FWL 
900' FSL & 1190' FWL 
790' FNL & 790' FEL 

1650' FSL & 990' FWL 
1850' FNL & 1450' FEL 
790' FNL & 790' FEL 

N/2, Sec 34 
E/2, Sec 4 
W/2, Sec 28 
W/2, Sec 27 
E/2, Sec 27 
E/2, Sec 3 
E/2, Sec 12 
E/2, Sec 8 
E/2, Sec 27 
S/2, Sec 29 
W/2, Sec 17 
W/2, Sec 3 
E/2, Sec 29 
S/2, Sec 11 
E/2, Sec 28 
E/2, Sec 19 

T32N, RllW 
T31N, RllW 
T30N, R8W 
T30N, R8W 
T30N, R8W 
T31N, RllW 
T31N, RllW 
T29N, R8W 
T29N, R8W 
T32N, R10W 
T28N, R8W 
T31N, RllW 
T31N, R9W 
T28N, R8W 
T32N, RllW 
T31N, R9W 

-2-



5. I n a d d i t i o n , applicant seeks approval of the 

respective w e l l l o c a t i o n s as exceptions t o the w e l l 

l o c a t i o n requirements (Rule 2) of the Special Rules and 

Regulations of the Blanco Mesa Verde Gas Pool. 

6. Copies of the p l a t showing the spacing u n i t s , 

the Blanco Mesa Verde w e l l s and the proposed i n f i l l w ells 

are shown on E x h i b i t 1-16 attached hereto and 

incorporated by reference. 

7. Attached as E x h i b i t 17 i s a l i s t of the o f f s e t 

operators who have been n o t i f i e d of t h i s a p p l i c a t i o n 

pursuant to D i v i s i o n Notice Rules. 

8. Applicant requests t h a t t h i s a p p l i c a t i o n be set 

for hearing on the Examiner docket now scheduled f o r May 

25, 1988. 

WHEREFORE, APPLICANT requests t h a t a f t e r notice and 

hearing the a p p l i c a t i o n be granted as required. 

Respectfully submitted: 

W. Thomas Kellahijh, 
P. 0. Box 2265 / 
Santa Fe, NM 87301 

3-

une nesa square 
Amarillo, TX 79189-2009 

295 Chipeta Way 
Sal t Lake C i t y , UT 84108 

Kimbark O i l & Gas Co. 
1580 L i n c o l n Street 
Suite 1000 
Denver, CO 80203 

Union Texas Petr. Corp. 
P. 0. Box 2120 
1330 Post Oak Blvd. 
Houston, TX 77252 

C & E Operators Inc. 
Suite 1100 
Two Energy Square 
Dallas, TX 75206 

STATE OF NEW MEXICO 
) ss 

COUNTY OF SANTA FE 

The, foregoing instrument was acknowledaed befnrp HP 
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MAY 

MAY 

NGMJ NAT EO 

1583 NCPTHWEST GAS PFCRATICN FACTOR SUMMARY 

MARCH MARCH FFCC. APRIL INTERIM 

PACE 

TOTAL 
PROD MARGINAL 

NCN 
MARGINAL 

MARGINAL NCN ACREAGE FACTCR 
MARGINAL M A FG NCN-MARG 

ALLOCATION 

NO. HELLS CELIV AXO 
M NM NM NM 

GAS CC. CF NE. MEXICO 
2C00O0 314157 12880 3C127? 

HIXCN DEVELOPMENT CC. 

NCRTh.EST P IPEL INE CCPP. 
5744936 3 5 8 2 9 * 2 7C788 3509026 

SLNTERRA GAS GATHERING COMPANY , , „ 
25C0000 238164* ; 12579 236767C 

SUNTERRA ANC ^ . J * " 
11134 

SUNTERRA GAS GATHERING t ERG PIPELINES 
106762 l C t 7 t 2 

TEXACO PRODUCING, INC . 

UMCN TEXAS PETRCLEUM CCRF. 
4 4 1 1 1 

SPGT MARKET NOMINATIONS 
561529 

'•'•111 

257C3 210329 

244667 1559551 

•VtSte 1144765 

5813 

36ie7 

16155 

22114 275295 

223712 26213B1 

514C5 1*95510 

75e2 

4S5SS 

21272 

47.04 

l.CO 

9 9 . 6 5 

. 0 0 

192 . - .6 5 5 3 . 34 

3 4 . 3 6 2 3 0 . 6 9 

• CO 

. 0 0 

. 00 

.CC 

.00 

1.00 

3.00 

.CO 

6 . CO 

.CO 

PCCL TCTAL 
12086784 15163510 1762 10 149E345* 5921<.t 5516126 486925 12439450 5 3 9 . 14 1 9 7 3 . 5 5 

PICTLREC CLIFFS SECTICN 

25 PERCENT ACREAGE • 75 PERCENT AJCC ALL CC AT ICN 

8LANCC P . C . SOUTH ICAS) 

RCBEPT L . BAYLESS 
515 : i f 

EL PASO NATURAL GAS COMPANY 
176731 1236810 3253 1233557 

GAS CC. OF NE* MEXICO 
3C000 116376 2124 114252 

NORTt-HEST PIPELINE CCPP. 
258075 1459C4 8385 13751S 

SUNTERRI GAS GATHERING COMPANY 
5000 10151 477 9t8C 

SPOT MARKET NCMINATICNS 
24160 

PCCL TCTAL 
493966 1509762 14239 1455522 

TAPAC1TC PICTUREC CLIFFS (PRC GAS J 

6526 

4713 

eS59 

<i2 

500 

580220 

103335 

74047 

8C71 

6970 

5426 

16650 

538 

425 

52C67S 

162575 

12038C 

13124 

.CO 2.00 

123.42 1202.24 

32.75 200.04 

83.21 

9.21 

.00 

43.02 

2.CO 

.CO 

47 100 13764 13696 

1 

195 565 198937 195990 

35 235 128237 126817 

1 673 673 

3 5027 5027 

1324 1324 

547 2014 1C64635 1045192 

2 18 18 

123 1200 55764 55510 

33 200 10000 1COO0 

43 83 8453 8506 

2 9 907 925 

22240 766163 31584 1217786 201.19 1496.70 201 1494 75IE2 74959 

EL FA SQ NATUR'L GAS COMPANY 
41881 17671 504 

468 

356 

GAS CC. CF NE» MEXICC 
35000 48422 1 

NGRTHkEST PIPELINE CCRP. 
188929 249SC1 

SPOT MARKET NCMINATICNS 
9000 

PCCL TOTAL 
274810 315994 2328 

LARGC GALLUP (PRCRATEC CAS) 

EL PASO NATUR'L GAS COMPANY 
23926 

PCCL TOTAL 
139500 23S2S 

17167 

*6S5« 

2»9545 

3124 t e 

23526 

23*32 E 

US 

72 

555 

n t ; 

6C65 

24C2* 

60C14 

901C3 

5C4 

132 

1774 

15i2 4 

4SC35 

162276 

13.41 

9.00 

2 2 . 6 3 

8 5 . 03 

2 1 . 7 8 1 8 1 . 0 8 

.CC .CO 

2410 226537 4 4 . 1 9 2 8 8 . 7 4 

CA1LY ALLOCATION SECTION 

MCF PER CAY ALLOCATION 

135CCC 

135C0C 

1395CC 

13950C 

.CC 

.00 

4.50 

4.50 

13 21 1366 1471 

8 35 4189 4189 

22 162 17*46 173*8 

43 288 23021 23008 
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