
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9393 
ORDER NO. R-8697 

APPLICATION OF TENNECO OIL 
COMPANY FOR EXCEPTIONS TO 
RULE 2 (b ) OF THE SPECIAL 
RULES GOVERNING THE BLANCO-
MESAVERDE POOL, INF ILL WELL 
FINDINGS AND FIVE UNORTHODOX 
GAS WELL LOCATIONS, SAN JUAN 
COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION : 

Th i s cause came on fo r hear ing at 8:15 a . m . on May 25, I988, at 
Santa Fe, New Mexico, before Examiner Michael E. S togner . 

NOW, on th is 2 6 t h day o f J u l y , 1988, the Div is ion 
D i rec to r , hav ing cons idered the tes t imony , the record and the 
recommendations of the Examiner , and being f u l l y adv ised in the 
premises, 

FINDS T H A T : 

(1) Due pub l ic notice hav ing been g iven as r equ i r ed by law, the 
Div is ion has j u r i sd i c t i on of th is cause and the subject matter the reo f . 

(2) The app l i can t , Tenneco Oil Company, seeks an except ion to 
Rule 2 ( D ) of the special ru les and regulat ions for the 
Blanco-Mesaverde Pool as promulgated by Div is ion Order No. R-8170, 
as amended, a l lowing a t h i r d well to be d r i l l ed and produced w i t h i n 16 
p ro ra t i on u n i t s , as f u r t h e r descr ibed in Exh ib i t " A " at tached hereto 
and made a pa r t hereof , each well to be d r i l l ed w i th in the q u a r t e r 
sect ion that conta ins the o r ig ina l well in the u n i t , t i ve o f which are 
u n o r t h o d o x , and for an e f fec t i ve and e f t i c i en t in f i l l well f i nd i ng on 
each we l l , pu r suan t to FERC Rule 271 .305. 

(3) Amoco Product ion Company and Kimbark Oil & Gas Company 
have en te red the i r appearances and have par t i c ipa ted in the hear ing 
as in te res ted pa r t i es . 

(4) The or ig ina l Blanco-Mesaverde well in each of the subject 
spacing and p ro ra t i on un i ts was d r i l l e d between 1951 and 1955 by El 
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Paso Natura l Gas Company and was completed open hole us ing e i ther 
n i t r o g l y c e r i n or a sand-o i l f rac on the fo rmat ion . 

(5) Between 1985 and 1986, Tenneco s ide t racked some 14 open 
hole Mesaverde wells and improved the well complet ions t he reby 
recover ing reserves tha t o therwise would not have been recove red . 

(6) I t is more e f f i c ien t to d r i l l a t h i r d well in each of these 
s ix teen un i ts and thus el iminate the mechanical r i s k of s i d e t r a c k i n g . 

(7) Because of the p roven success of the s ide t rack ing 
procedures to recover addi t ional reserves i t is not necessary to have 
the subject 16 wells ac tua l ly d r i l l ed and completed p r i o r to f i n d i n g tha t 
such well wi l l e f fec t i ve l y and e f f i c i en t l y d ra in the spacing u n i t s . 

(8) Both Amoco Product ion Company and K imbark Oil and Gas 
Company submit tha t on ly two wells should be produced in any 
320-acre Blanco-Mesaverde spacing and p ro ra t i on un i t at any one t ime. 
More spec i f i ca l l y , they u rge tha t no two wells should be produced in 
the same qua r t e r sect ion at any one time w i thou t the p r i o r approva l of 
the Div is ion entered a f te r notice and h e a r i n g . 

(9) A n e x p e r t petro leum engineer for Tenneco tes t i f i ed tha t 
operat iona l ly such a s taggered p roduc t ion between the o r ig ina l well 
and the t h i r d well should be feasible and should not resu l t in waste to 
e i ther the o r ig ina l well or the t h i r d we l l . 

(10) In o rde r to p reven t waste Tenneco Oil Company should not 
be requ i red to p lug and abandon the o r ig ina l well before d r i l l i n g the 
t h i r d we l l . 

(11) While the Div is ion assigns allowables to spacing un i ts and 
not wells and whi le Tenneco, as ope ra to r , should have the f l e x i b i l i t y 
to determine what volumes of gas i t should produce from any g i ven 
well w i t h i n the res t r i c t i ons of the Oil Conservat ion Div is ion ru les and 
regula t ions in o rde r to p rec lude any poss ib i l i t y of c rea t ing a p ressure 
s ink and a co r respond ing advantage over o f fse t operators by 
p roduc ing th ree wells c o n c u r r e n t l y , Tenneco should not be permi t ted 
to produce e i ther the o r ig ina l well or the t h i r d well on tha t same 160 
acres c o n c u r r e n t l y in the same month w i thou t f u r t h e r o rde r of the 
D i v i s i on . 

(12) In each of the subject s ix teen un i ts the o r ig ina l well is not 
e f fec t i ve l y and e f f i c i en t l y d r a i n i n g a por t ion of the rese rvo i r covered 
by the p ro ra t i on and spacing u n i t . 

(13) Unless a new well is d r i l l ed on the same 160 acres as the 
o r ig ina l well in each of these s ix teen u n i t s , s ign i f i can t reserves wi l l be 
le f t behind in the rese rvo i r due to the ine f f i c iency of the open hole 
complet ions. 
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(14) In each instance the t h i r d well in each of the s ix teen 
spacing un i t s is necessary to e f fec t i ve l y and e f f i c i en t l y d ra in tha t 
por t ion o f the p ro ra t ion un i t which cannot be so d ra ined by the 
ex i s t i ng we l l . 

(15) App rova l of the subject appl icat ion wi l l a f f o r d the app l icant 
the o p p o r t u n i t y to produce its jus t and equi tab le share o f the gas in 
the sub jec t poo l , and wi l l o therwise p reven t waste and p ro tec t 
co r re la t i ve r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The app l i can t , Tenneco Oil Company, is hereby author ized 
to d r i l l each of the s ix teen subject wells shown on Exh ib i t " A " 
at tached hereto and incorpora ted by re ference here in as in f i l l wells on 
ex i s t i ng 320-acre spacing and p ro ra t i on un i t s in the Blanco-Mesaverde 
Pool, San Juan C o u n t y , New Mexico. 

(2) The au thor iza t ion for in f i l l d r i l l i n g g ran ted by th is o rde r is 
an except ion to appl icable well spacing requ i rements for th is pool and 
is necessary to permi t the dra inage of a por t ion of the reservo i r 
covered by the ex i s t i ng o r ig ina l well on the p ro ra t i on un i t which 
cannot e f f i c i en t l y and economically be d ra ined by any ex i s t i ng well 
t he reon . 

(3) Without the f u r t h e r approva l of the D i v i s i o n , to be g ran ted 
on ly a f te r addi t ional not ice and h e a r i n g , Tenneco Oil Company shal l 
not produce the t h i r d well and the o r ig ina l well on any o f the spacing 
un i t s c o n c u r r e n t l y w i t h i n the same mon th . 

(4) For de te rmin ing the al lowable for each o f the subject spacing 
and p ro ra t i on u n i t s , the Aztec Of f ice o f the Div is ion is d i rec ted to 
take the h igher of the de l i ve rab i l i t y f rom e i ther the o r ig ina l well or 
the t h i r d well and factor that de l i ve rab i l i t y along w i th the 
de l i ve rab i l i t y of the in f i l l well in the opposi te 160 acres of the same 
p ro ra t i on and spacing u n i t in ca lcu la t ing the al lowable to be assigned 
to tha t 320-acre spacing and p ro ra t i on u n i t . 

(5) For al locat ion of the allowable determined by O r d e r i n g 
Paragraph No. (4) above , the Aztec Of f ice o f the D i v i s i on , in 
accordance w i th 18 CFR 271 .305 (b ) (2 ) ( i i ) and for each p ro ra t i on 
per iod shal l determine the rat io between the latest de l i verab i l i t ies of 
the two wells in the same 160-acre por t ion of the spacing and 
p ro ra t i on u n i t and then allocate the un i t al lowable so tha t ne i ther of 
those two wells produces w i t h i n a p ro ra t i on per iod a total volume of 
gas in excess of tha t r a t i o . 

(6) Ju r i sd i c t i on of th i s cause is re ta ined for the e n t r y of such 
f u r t h e r o rde rs as the Div is ion may deem necessary . 



Case No . 9393 
O r d e r N o . R-8697 
Page N o . 4 

DONE at Santa Fe, New Mexico, on the day and year here inabove 
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EXHIBIT "A" 

WELL NAME FOOTAGE LOCATION NON-STANDARD SPACING 
AND NUMBER GAS WELL LOCATION UNIT 

Fields "LS" 7B 965' FNL & 2060' FEL N/2-34-32N-11W 
Neil "LS" 8B 2055' FNL & 885* FEL E/2- 4-31N-11W 
Gartner "LS" IB 1720' FSL & 1610' FWL X W/2-28-30N- 8W 
Gartner "LS" 5B 1620' FSL & 1005' FWL X W/2-27-30N- 8W 
Gartner "LS" 6B 300' FNL & 1230' FEL X E/2-27-30N- 8W 
Mudge "LS" 9B 2160' FNL & 395' FEL X E/2- 3-31N-11W 
Mudge "LS" 8B 845' FNL & 1740' FEL E/2-12-31N-11W 
Day A "LS" 3B 790' FNL & 1800' FEL E/2- 8-29N- 8W 
Hughes A "LS" 2B 1125' FNL & 1828' FEL X E/2-27-29N- 8W 
Scott "LS" 3B 790' FSL & 1850' FWL S/2-29-32N-10W 
Riddle F "LS" IB 1850' FSL & 1500' FWL W/2-17-28N- 8W 
Mudge "LS" 5B 900* FSL & 1190' FWL W/2- 3-31N-11W 
Jacques "LS" IB 790' FN & EL E/2-29-31N- 9W 
Jones A "LS" 2B 1650' FSL & 990' FWL S/2-11-28N- 8W 
Fields "LS" 4B 1850' FNL & 1450' FEL E/2-28-32N-11W 
Barrett "LS" 2B 790* FN & EL E/2-19-31N- 9W 


