
S T A T E OF NEW M E X I C O 
E N E R C Y , M I N E R A L S A N D N A T U R A L RESOURCES D E P A R T M E N T 

O I L C O N S E R V A T I O N D I V I S I O N 

IN THE M A T T E R OF T H E H E A R I N G 
C A L L E D BY T H E O I L C O N S E R V A T I O N 
D I V I S I O N FOR T H E PURPOSE OF 
C O N S I D E R I N G : 

CASE N O . 9395 
O r d e r N o . R-8684 

A P P L I C A T I O N OF Y A T E S P E T R O L E U M 
C O R P O R A T I O N FOR A N U N O R T H O D O X 
G A S WELL L O C A T I O N , LEA C O U N T Y , 
NEW M E X I C O 

ORDER OF T H E D I V I S I O N 

B Y T H E D I V I S I O N : 

T h i s cause came on f o r h e a r i n g a t 8 :15 a . m . on J u n e 2 2 , 1988, a t 
San ta F e , New M e x i c o , b e f o r e E x a m i n e r M ichae l E . S t o g n e r . 

NOW, on t h i s 2 9 t h f l ay o f J u n e , 1988, t l i e D i v i s i o n D i r e c t o r , h a v i n g 
c o n s i d e r e d t h e t e s t i m o n y , t he r e c o r d , a n d t h e r e c o m m e n d a t i o n s o f t h e 
E x a n i n e r , a n d b e i n g f u l l y a d v i s e d in t h e p r e m i s e s , 

F I N D S T H A T : 

(1) Due p u b l i c n o t i c e h a v i n g been g i v e n as r e q u i r e d b y l a w , t h e 
D i v i s i o n has j u r i s d i c t i o n o f t h i s cause a n d t h e s u b j e c t m a t t e r t h e r e o f . 

( 2 ) T h e a p p l i c a n t , Ya tes P e t r o l e u m C o r p o r a t i o n , seeks a p p r o v a l o f an 
u n o r t h o d o x gas we l l l o ca t i on 660 fee t f r o m t h e N o r t h a n d Eas t l i nes ( U n i t 
A ) o f S e c t i o n 1 2 , T o w n s h i p 13 S o u t h , Range 32 E a s t , N M P M , to t e s t a l l 
f o r m a t i o n s to t h e base o f t h e M i s s i s s i p p i a n f o r m a t i o n . Lea C o u n t y , New 
M e x i c o . 

( 3 ) T h e E/2 o f sa i d S e c t i o n 12 is to be d e d i c a t e d to t h e we l l f o r m i n g 
a s t a n d a r d 3 2 0 - a c r e gas s p a c i n g a n d p r o r a t i o n u n i t f o r a n y a n d a l l 
f o r m a t i o n s a n d / o r poo ls w i t h i n sa i d v e r t i c a l e x t e n t d e v e l o p e d on 3 2 0 - a c r e 
s p a c i n g . 

( 4 ) A we l l a t sa i d u n o r t h o d o x l o c a t i o n w i l l b e t t e r e n a b l e a p p l i c a n t to 
p r o d u c e t h e gas u n d e r l y i n g t h e p r o r a t i o n u n i t . 

( 5 ) No o f f s e t o p e r a t o r o b j e c t e d to t h e p r o p o s e d u n o r t h o d o x l o c a t i o n . 

(6 ) A p p r o v a l o f t h e s u b j e c t a p p l i c a t i o n w i l l a f f o r d t h e a p p l i c a n t t h e 
o p p o r t u n i t y to p r o d u c e i t s j u s t a n d e q u i t a b l e s h a r e o f t h e gas in t h e 
a f f e c t e d poo ls a n d / o r f o r m a t i o n s , w i l l p r e v e n t t h e economic loss c a u s e d b y 
t h e d r i l l i n g o f u n n e c e s s a r y w e l l s , a v o i d t h e a u g m e n t a t i o n o f r i s k a r i s i n g 
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f r c m t l i e d r i l l i n g o f an e x c e s s i v e n u m b e r o f w e l l s , a n d w i l l o t h e r w i s e 
p r e v e n t was te a n d p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) T h e a p p l i c a t i o n o f Y a t e s P e t r o l e u m C o r p o r a t i o n f o r an u n o r t h o d o x 
gas we l l l o c a t i o n f o r a l l f o r m a t i o n s to t h e base o f t h e M i s s i s s i p p i a n 
f o r m a t i o n is h e r e b y a p p r o v e d f o r a we l l to be l oca ted a t a p o i n t 660 fee t 
f r c m t h e N o r t h a n d Eas t l i nes ( U n i t A ) o f S e c t i o n 12 , T o w n s h i p 13 S o u t h , 
Range 32 E a s t , N M P M , Lea C o u n t y , New M e x i c o . 

( 2 ) T h e E/2 o f sa id S e c t i o n 12 s h a l l be d e d i c a t e d to t h e 
a b o v e - d e s c r i b e d we l l f o r m i n g a s t a n d a r d 3 2 0 - a c r e gas s p a c i n g a n d p r o r a t i o n 
u n i t f o r a n y a n d a l l f o r m a t i o n s a n d / o r poo ls w i t h i n sa i d v e r t i c a l e x t e n t 
d e v e l o p e d on 3 2 0 - a c r e s p a c i n g . 

( 3 ) J u r i s d i c t i o n o f t h i s c a u s e is r e t a i n e d f o r t h e e n t r y o f s u c h 
f u r t h e r o r d e r s as t h e D i v i s i o n may deem n e c e s s a r y . 


