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Docket No. 32-ea 

Dockets Nos. 33-88 and 34-88 are tentatively set for November 9 and November 22, 1988. Applications for hearing 
must be fi l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 26. 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9510: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, Sew 
Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for 
i t s New Deal "AFD" Federal Well No. 1 located 1980 feet from the North line and 760 feet from the East 
line (Unit H) of Section 6, Township 18 South, Range 25 East, to teat a l l formations and/or pools from 
the top of the Wolfcamp formation to che base of the Mississippian formacion (.which includes but is 
not necessarily limited to the Eagle Creek Permo-Pennsylvanian Gas Pool, Undesignated Eagle 
Creek-Scrawn Gaa Pool and Che Undesignated Richard Knob Atoka-Morrow Gas Pool), Lots 1, 2, 3, 4, and 
5, the SE/4 NW/4, and the S/2 NE/4 of said Section 6 to be dedicaced to said well forming a standard 
324.66-acre gas spacing and proration unic. Said well is located approximately 10 miles southwest by 
west of Artesia, New Mexico. 

CASE 9413: (Continued from September 28, 1988, Examiner Hearing.) 

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks che promulgation of temporary special pool rules for the Avalon-Delaware 
Pool located io portiona of Township 20 South, Ranges 27 and 28 Ease, including a provision to 
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of o i l . Said area ia 
locaced approximately 9 miles norch of Carlsbad, New Mexico. 

CASE 9497: (Continued from October 12, 1988, Examiner Hearing.) 

Application of Corinne B. Grace for salt waeer disposal, Eddy County, New Mexico. Applicant, in che 
above-styled cause, seeks authority to dispose of produced salt water into the Bell Canyon and Upper 
Cherry Canyon formations of the East Ross Draw-Delaware Pool in the perforated Interval from 
approximately 3886 feet to 4990 feet in l t a Zac Federal Well No. 1 located 660 feet from the South 
line and 1980 feet from the West line (Unic N) of Section 25, Township 26 South, Range 30 Ease. Said 
well is locaced approximately 4 mile north-northweet of Monument No. 45 on the Texas/New Mexico 
stateline. 

CASE 9511: Application of Phillips Petroleum Company for salt water disposal, Rooaevelt County, New Mexico. 
Applicant, in the above-sCyled cause, seeks authority Co dlapoae of produced wacer inco che Souch 
Peter8on-Fu8selman Pool and Montoya formacion in the perforated interval from approximately 7892 feet 
to 7944 feet in ica Lambirch "A" Well No. 6 located 1830 feet from the Souch line and 1980 feec from 
Che Eaac line (Unit J) of Seccion 30, Townahip 5 South, Range 33 East, which ia located 10.5 miles 
west of Pep, New Mexico. 

CASE 9391: In che matter of Caae 9391 being reopened upon che applicacion of Foran Oil Company in order to add 
the Home-Stake Royalty Corporation and the Home-Stake Oil and Gaa Company to Division Order No. 
R-8674, which is the order resulting froa said Caae 9391 providing for che compulsory pooling of a l l 
mineral inceresca ln che Strawn formacion underlying che E/2 SE/4 of Seccion 7, Townahip 16 South, 
Range 37 Eaat, Northeaat Lovington-Pennsylvanian Pool. Said unit ia located approximately 4 miles 
eaat by aouth of Che Junction of U.S. Highway 82 and New Mexico State 18 in Lovington, New Mexico. 

CASE 9491: (Readvertiaed) 

Application of Foran Oil Company for aiaultaneoua dedication. Chaves County, New Mexico. Applicant, 
in the above-styled cauae, seeks to simultaneously dedicate a standard 320-acre gaa spacing and 
proration unit ln the Diamond Mound Atoka-Morrow Gaa Pool consisting of the W/2 of Section 36, 
Townahip 15 South, Range 27 Eaat, to che existing State "ET" Well No. 1 located ac a scandard gaa well 
location 990 feet froa the North line and 1630 feet froa the Weat line (Unit C) of aald Section 36 and 
co a second well Co be dri l l e d ac a scandard gaa well location in che SW/4 of said Section 36. Said 
unit is located approximately 14 miles east-northeast of Artesia, New Mexico. 

CASE 9475: (Continued froa Septeaber 28, 1988, Examiner Hearing.) 

Application of Meridian Oil, Inc. for compulsory pooling, Rio Arriba County, New Mexico. Applicant, 
in the above-atyled cauae, seeks an order pooling a l l alneral intereaca in che Undesignated 
Gavilan-Mancos Oil Pool underlying a l l of Section 2, Townahip 26 North, Range 2 West, to form a 
638.28-acre, more or less, standard o i l spacing and proration unit for said pool, to be dedicated to a 
well to be drill e d ac a standard o i l well location in Lot 3 of aald Seccion 2. Also Co be considered 
w i l l be the coat of d r i l l i n g and completing said well and the allocation of the coat thereof as well 
as actual operating coats and chargea for aupervlslon, dealgnation of applicant as operator of che 
well and a charge for riak involved in d r i l l i n g said well. Said unit ls located approximately 14 
miles norch of Lindrith, New Mexico. 
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CASE 9476: (Continued from September 28, 1988, Examiner Hearing.) 

Application of Meridian O i l , Inc. for compulsory pooling, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 3, Township 26 North, Range 2 West, to form .1 
636.80-acre, more or less, standard o i l spacing and proration uni t for said pool, to be dedicated to A 
well to be d r i l l e d at a standard o i l w e l l location i n the SW/4 sw/4 (Unit E) of said Section 3. Also 
to be considered w i l l be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cos:: 
thereof as well as actual operating costs and charges for supervision, designation of applicant an 
operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . Said unit i s located 
approximately 14 miles north of L i n d r i t h , New Mexico. 

CASE 9435: (Reopened and Readvertised) 

^ A p p l i c a t i o n of Union O i l Company of Cal i f o r n i a d/b/a Unocal for a non-standard gas proration unit and 
unorthodox gas well location, Lea County, New Mexico. Applicant, i n che above-styled cause, seeks 
approval for an unorthodox gas w e l l location i n the Undesignated House Yates-Seven Rivers Gas Pool f o : 
a well to be d r i l l e d i n Lot 1 at a point 600 feet from the North l i n e of Irr e g u l a r Section 5, Township 
20 South, Range 39 Ease, and 330 feec East of the western boundary of Lot 1 i n said Section 5, said 
well to be dedicated to Lots 1 and 4 of said Section 5 thereby forming a 58.72-acre non-standard gaa 
proration and spacing unit for said pool. Said location i s approximately 3.75 miles S 73° E of 
Sadine, New Mexico. 

CASE 9490: (Continued from September 28, 1988, Examiner Hearing.) 

Application of Texaco Producing Inc. for compulsory pooling, Lea County, New Mexico. Applicant, Is 
the above-styled cause, seeks an order pooling a l l mineral interests i n any and a l l formations to t h i 
base of the Strawn formation underlying the E/2 of Section 17, Townahip 25 South, Range 36 Eaat, 
forming a standard 320-acre spacing and proration u n i t for any and a l l formations developed oa 
320-acre spacing. Said unit i s to be dedicated to i t s West Jal B Deep Well No. I located at a 
standard location 1980 feet from the North l i n e and 660 feet from the East l i n e of aaid Section 17. 
Also to be considered w i l l be the coac of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of che 
cost thereof as well aa accual operacing coats and charges for supervision, designation of applicant 
as operator of the well and a charge for r l a k Involved i n d r i l l i n g said w e l l . Said u n i t i s located 
approximately 5% miles wesC by norch of J a l , New Mexico. 

CASE 9512: Applicaeion of AACO O i l and Gaa Company Co reinaeace Dlviaion Order No. R-4984, simultaneoua 
dedication and an unorthodox gas well loc a t i o n , Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks to reinataca Dlviaion Order No. R-4984 which authorized the standard 
640-acre gas spacing and proration uni t l n the Jalmat Gaa Pool, consisting of Section 14, Township 22 
South, Range 36 East, to be simultaneously dedicaced Co che McDonald "WN" State Wells No. 11 and 27 
(Well No. 27 being at an unorthodox gaa well location) located i n Units D and 0, respectively. 
Applicant further seeks the addition of the McDonald "WN" Stace Wells No. 28 (auchorlzed by the 
Division Director by l e t t e r dated June 18, 1976) and 31 located i n Unica F and A, respeccively, of 
said Seccion 14, said Well No. 31 being ac an unorchodox gaa w e l l locacion 660 feec from che Norch and 
East lines of said Section 14. Said unit i a locaced approximately 7 miles souchwesc by weec of 
Eunice, New Mexico. 

CASE 9513: Application of Nearburg Producing Company f o r d i r e c t i o n a l l y d r i l l i n g and an unorthodox o i l well 
location, Lea County, New Mexico. Applicant, l n the above-etyled cauae, seeks authority to reenter 
che Texas International Petroleum Corp. Byere Well No. 1 locaced 660 feet from the Souch and Weac 
lines (Unit M) of Saction 12, Townahip 17 South, Range 37 Eaat, wherein the applicant propoaee to 
deviate froa v e r t i c a l at a depth of approximately 7000 feet and bottoa said wellbore i n the Stravn 
formation at a aubaurface unorthodox o i l w e l l location 330 feet froa che Souch l i n e and 990 feet frcm 
the West l i n e of aald Section 12. IN THE ALTERNATIVE, ahould re-entry in t o the aforeaentioned w e l l be 
unsucceaaful, the applicant seeks to d r i l l a we l l at an unorthodox o i l w e l l location 330 feet froa the 
South l i n e and 990 feet froa che Weat l i n e (Unit M) of Seccion 12. In e i t h e r caae, che S/2 SW/4 cf 
said Seccion 12 la to be dedicated to the appropriate w e l l forming a standard 80-acre o i l spacing ar.d 
proration u n i t for either the Undesignated Huable City-Strawn Pool or South Humble City-Strawn Pool. 
The proposed unit l s located approximately 4.75 miles weat of Knowlee, New Mexico. 

CASE 9514: Application of OXY USA, Inc. f o r coapulaory pooling, Lea County, New Mexico. Applicant, i n che 
above-scyled cauae, seeka an order pooling a l l mineral intereaca froa che surface Co che base of che 
Wolfcamp formation underlying che SE/4 SE/4 (Unic P) of Seccion 29, Townahip 19 Souch, Range 36 Ease, 
co form a standard 40-acre o i l apacing and proracion unic for any and a l l poole or formations 
developed on atatewlde 40-ecre spacing (which includea but l s not necessarily l i m i t e d to the 
Undesignated Eaac Pearl-Queen Pool, Undesignated Eunice Monuaenc-Grayburg-San Andres Pool, and an o i l 
w e l l i n che Undesignated Eumont Gae Pool), to be dedicated to a w a l l Co be d r i l l e d ac a scandard o:.l 
well locacion chereon. Also Co be conaidered w i l l be the coec of d r i l l i n g and complecing said we:.l 
and the al l o c a t i o n of che cost thereof aa we l l aa accual operacing coaca and charges for supervision, 
designation of applicant as operator of che w e l l and a charge f o r r l a k involved i n d r i l l i n g said wel... 
Said unic i s located approximately 6 miles weet of Monument, New Mexico. 
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CASE 9515: Application of OXY USA, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the 
' above-styled cause, seeks an order pooling a l l mineral interests from che surface co the base of che 

Wolfcamp formation underlying the NE/4 SE/4 (Unit I) of Section 29, Township 19 South, Range 36 East, 
to form a standard 40-acre o i l spacing and proracion unic for any and a l l pools or formations 
developed on statewide 40-acre spacing (which includes but is not necessarily limited to che 
Undesignated East Pearl-Queen Pool, Undesignated Eunice Monument-Grayburg-San Andres Pool, and an o i l 
well in the Undesignated Eumont Gas Pool), to be dedicated to a well to be drill e d at a standard o i l 
well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the allocation of the cost chereof as well as accual operacing costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 
Said unit is located approximately 6 miles west of Monument, New Mexico. 

CASE 9516: Application of Amoco Production Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in the Undesignated 
Gavilan-Mancos Oil Pool underlying a l l of Section 2, Township 26 North, Range 2 West, forming a 
standard 636.80-acre o i l spacing and proration unit for said pool to be dedicated to a well co be 
drilled at a standard o i l well locacion cherein. Also Co be considered w i l l be che cose of d r i l l i n g 
and complecing said well and che allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. Said unic is locaced approximacely 4 miles ease of OJico, New Mexico 
Pose Office. 

CASE 9517: Application of Amoco Production Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in che above-scyled cause, seeks an order pooling a l l mineral interescs in the Undesignated 
Gavilan-Mancos Oil Pool underlying a l l of Section 3, Townahip 26 North, Range 2 Weat, forming a 
standard 638.28-acre o i l spacing and proration unit for said pool to be dedicaced Co a well Co be 
drille d at a scandard o i l well locacion cherein. Alao eo be conaidered w i l l be che coat of d r i l l i n g 
and completing said well and che allocation of the coat thereof aa well aa actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
Involved ln d r i l l i n g said well. Said unit ia locaced approximately 8 miles norch of Lindrieh, New 
Mexico. 

CASE 9501: (ConCinued from OcCober 12, 1988, Examiner Hearing.) 

Applicacion of Mobil Producing Texaa and New Mexico Inc. for compulsory pooling, Rio Arriba Councy, 
New Mexico. Applicant, in Che above-styled cauae, seeka an order pooling a l l mineral incerescs from 
che base of Che Pictured C l i f f s formation to the baae of the Dakota formation underlying a l l of 
Seccion 28, Townahip 24 Noreh, Range 1 Weat, forming a 640-acre spacing and proration unit for the 
West Puerto Chiquito-Mancos Oil Pool or other pools having 640-acre spacing; che E/2 of said seccion 
for Che Basin-Dakoca Pool or any other poola having 320-acre spacing, or che SW/4 NE/4 of said seccion 
for pools and/or formations having 40-acre spacing. Said unit ia to be dedicaced Co a well eo be 
drilled ac a standard location in said Section 28. Alao to ba conaidered w i l l be the coat of d r i l l i n g 
and completing said well and the allocation of the cost chereof aa well aa accual operacing costs and 
charges for superviaion, designation of applicant ae operator of the well and a charge for risk 
involved in d r i l l i n g said well. Said units are located approximacely 6% miles norch of Ragina, New 
Mexico. 

CASE 9488: (Continued from October 12, 1988, Examiner Hearing.) 

Application of BHP Petroleum Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, ln the above-ecyled cauae, seeka ao order pooling a l l mineral Incerescs froa che base of 
the Pictured C l i f f a formation to the baae of the Dakota formation or to a depth of 8100 feet, 
whichever is deeper, underlying Section 28, Townahip 24 North, Range 1 West, forming a 640-acre 
spacing and proration unit for the Weet Puerto Chiqulto Mancoa-Oil Pool or other poola having 640-acre 
spacing; the E/2 of aald aectlon for poola having 320-acre apacing, or the SW/4 NE/4 of said section 
for poola having 40-acre apacing. Said unic ia to be dedicated to a well to be dri l l e d at a standard 
location in aaid Section 34. Alao to be conaidered w i l l be the coat of d r i l l i n g and coapleting said 
well and tha allocation of the cost thereof aa well aa actual operating coats and chargea for 
supervision, designation of applicant aa operator of che well and a charge for riek involved ln 
dr i l l i n g said well. Said units are located approximately 6% miles north of Regina, New Mexico. 
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Dockets Nos. 23-88 and 24-88 are tentatively set for August 3 and 17, 1983. Applications for hearing rust be 
fi l e d at least 22 days i n advance of hearing date. 

IXCKET: EXAMINER HEARING - WEDNESDAY - J*JLY 20, 1988 

8:15 A.M. - OIL CENSEHVATICN DIVISION CONFERENCE SCOM, 
STATE LAND OFFICE BUI LOCK, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Sxarur.er: 

CASE 9420: (Continued from July 6, 1988, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division (CCD) on i t s own rrction for pool 
creation and Special Pool Rules, San Juan, Rio Arriba, McKinley and Sandoval Counties, New Mexico. 
The CCD on the recommendation of the Fruitland Coalbed Methane Committee, seeks the creation of a 
new pool for the production of gas from the coalbed seams within the Fruitland formation underlying 
the following described area: 

Township 19 North, Ranges 1 West through 6 West; 
Township 20 North, Ranges 1 West through 8 Wast; 
Township 21 North, Ranges 1 West through 9 West; 
Township 22 North, Ranges 1 West through 11 West; 
Township 23 North, Ranges 1 West through 14 West; 
Township 24 North, Ranges 1 East through 16 West; 
Township 25 North, Ranges 1 East through 16 West; 
Township 26 North, Ranges 1 East through 16 West; 
Township 27 North, Ranges 1 west through 16 West; 
Township 28 North, Ranges 1 West through 16 West; 
Township 29 North, Ranges 1 West through 15 West; 
Township 30 North, Ranges 1 West through 15 West; 
Township 31 North, Ranges 1 West through 15 West; 
Township 32 North, Ranges 1 West through 13 West. 

Also to be considered is the promulgation of special rules, regulations and operating procedures for 
said pool including, but not limited to, provisions for 320-acre spacing units, designated well 
locations, limited well density, horizontal wellbore and deviated d r i l l i n g procedures, venting and 
flarin g rules, and gas well testing requirements. 

CASE 9431: Application of Yates Petroleum Corporation for directional d r i l l i n g and urcrthodox gas v£U locations, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks authority to directionally d r i l l 
i t s Eland "AFC" Federal Com. Well No. 1 from a surface location 330 feet from the South line and 1650 
feet from the West line (Unit N) of Section 12, Township 20 South, Range 29 East, wherein the applicant 
proposes to deviate said well to within 100 feet of the following targeted locations (both of which 
are unorthodox): 

1. In the Undesignated East Burton Flat-Strawn Gas Pool - 660 feet from the 
North and West lines of said Section 13; and, 

2. In the Undesignated Getty-Morrow Gas Pool - 991 feet frcm the North line 
and 329 feet from the West line of said Section 13. 

Both zones are to be dedicated to the W/2 of said Section 13 forming a standard 320-acre gas spacing 
and proration unit. Said location i s approximately 3.75 miles rxarth-ncrtnwest of the junction of 
U.S. Highway 62/180 and State Highway 31. 

CASE 9413: (Continued from July 6, 1988, Examiner Hearing) 

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks the promulgation of temporary special pool rules for 
the Avalon-Pelaware Pool located in portions of Township 20 South, Ranges 27 and 28 East, including 
a provision to increase the gas-oil r a t i o limitation to 5,000 cubic feet of gas per barrel of o i l . 
Said area i s located approximately 9 miles north of Carlsbad, New Mexico. 

CASE 9353: (Continued from June 22, 1988, Examiner Hearing) 

Application of Head & Stevens, Inc. for an urcrthodcoc gas well location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an urorthodox gas well location 660 feet 
frcm the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated 
Turkey Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section 
19 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for 
either pool. Said location i s approximately 7.5 miles southeast by east of the old I l l i n o i s Camp. 
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CASE 9239: (Continued frcm July 6, 1988, Examiner Hearing) 

Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Chaves 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l nineral 
interests from the surface to the base of the Devonian formation underlying the NW/4 of Section 29, 
Township 7 South, Range 31 East, to form a standard 160-acre gas spacing and proration unit for ir.y 
and a l l formations and/or pools developed on 160-acre spacing within said vertical limits or the W/2 
of said Section 29 to form a standard 320-acre gas spacing and proration unit for any and a l l forrra-
tions and.-or pools developed on 320-acre spacing within said vertical l i m i t s , both aforementioned 
units to be dedicated to i t s E. McCombs Well No. 1 d r i l l e d at an unorthodox -gas well locatior. (for a 
320-acre dedication) 1650 feet from the North line and 990 feet from the West line CJr.it E) of said 
Section 29. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for super'/: si or., 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said 
well. Said units are located approximately 11 miles south by west of Kenna, New Mexico. 

CASE 9432: Application of Leonard Resource Corporation for an unarthcdax gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval of am unorthodox gas well location 
510 feet from the North line and 660 feet from the East line (Unit A) of Section 24, Township 26 
South, Range 24 East, to test the Pennsylvanian formation, the N/2 of said Section 24 to be dedi
cated to the well. Said location i s approximately 2.25 miles north of Mile Corner 81 located on 
the Texas/Mew Mexico stateline. 

CASE 9433: Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from 
the surface to the base of the Bone Spring formation underlying the SW/4 SE/4 (Unit 0) of Section 
14, Township 18 South, Range 32 East, forming a standard statewide 40-acre o i l spacing and proration 
unit, to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for risk involved i n d r i l l i n g said well. Said unit i s located approximately 8 
miles south by east of Maljamar, New Mexico. 

CASE 9434: Application of Inexco Oil Company, a wholly owned subsidiary of The Louisiana Land and Exploration 
Company, for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks 
an order pooling a l l mineral interests from the surface to the base of the Shipp-Strawn Pool under
lying the W/2 SE/4 of Section 35, Township 16 South, Range 37 East, to form a standard 80-acre 
spacing and proration unit for any and a l l formations and/or pools developed on 80-acre spacing 
within said vertical limits or the SW/4 SE/4 of said Section 35 to form a standard 40-acre spacing 
and proration unit for any and a l l fonnations and/or pools developed on 40-acre spacing within said 
vertical l i m i t s , both aforementioned units to be dedicated to a well to be d r i l l e d at a standard 
location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and 
the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said 
well. Said well i s located approximately 8 miles southwest of the old Hobbs Army Aircorps 
Auxiliary A i r f i e l d No. 1. 

CASE 8822: (Reopened) (Continued from June 22, 1988, Examiner Hearing) 

In the matter of Case No. 8822 being reopened pursuant to the provisions of Division Order No. 
R-8188-A, which promulgated texnporary special rules and regulations for the Northeast Ojito 
Gallup-Oakota Oil Pool in Rio Arriba County, New Mexico, including a provision for 160-acre 
spacing units. Oparatora i n the subject pool may appear and snow cause why the Northeast Ojito 
Gallup-Oakota Oil Pool should not be developed on standard statewide 40-acre proration units. 

CASE 9415: (Continued from July 6, 1988, Exanuner Hearing) 

Application of Manzano Oil Corporation for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above styled cause, seeks an order pooling a l l mineral interests from the 
surface to the base of the Undesignated Santo Nino-Bone Spring Pool underlying either the SW/4 SE/4 
of Section 30, Township 18 South, Range 30 East, to form a standard statewide 40-acre o i l spacing 
and proration unit within said vertical l i m i t s or the W/2 SE/4 of said Section 30 to form a 
standard 80-acre o i l spacing and proration unit for any and a l l formations and/or pools within said 
vertical limits developed on 80-acre spacing, both aforementioned units to be dedicated to a well 
to be d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in d r i l l i n g said well. Said units are located 7.5 miles south by west of Loco H i l l s , 
New Mexico. 
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CASE 9424: (Continued from July 6, 1988, Examiner Hearing) 

Application of Horizon Oil and Gas Corrpany for a non-standard o i l proration unit and downhole 
commingling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an approval to 
commingle production from the Monument-Paddock, Monument-Blinebry, and undesignated Monument-Tuao 
Pools within the wellbore of i t s Anderson Well No. 1 located at a standard o i l well location for 
said zones 330 feet from the South line and 1980 feet from the East line (Unit 0) of Section 8, 
Township 20 South, Range 37 East. Applicant further seeks approval for a 40-acre non-standard o i l 
spacing and proration unit for the Monument-Tiihf) Pool production for said well comprising the SW/4 
SE/4 of said Section 8. Said well is located approximately three miles south of Monument, New 
Mexico. 

-CASE 9435: Application of Union Oil Company of California d/b/a Unocal for a non-standard gas proration unit 
and unorthodox gas well location, Lea Countyr New Mexico. Applicant, ir. the above-styled cause, 
"seeks approval for an urcrthodox gas well location in the Undesignated House Yates-Seven Rivers 
Gas Pool for a well to be drilled in Lot 1 at a point 600 fee*, from the North line of Irregular 
Section 5, Township 20 South, Range 39 East, and 330 feet/wesyof the western boundary of Lot 1 
in said Section 5, said well to be dedicated to Lots 1 arvd-t'of said Section 5 thereby forming a 
58.72-acre non-standard gas proration and spacing unit for said pool. Said location is approximately 
3.75 miles S 73° E of Nadine, New Mexico. 

CASE 9402: (Continued from July 6, 1988, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for an i n f i l l well finding, San Juan County, New 
Mexico. Applicant, in the above-styled cause, seeks an order, pursuant to FERC Rule 271.305 of the 
Natural Gas Policy Act of 1978 and to Rule 16.A.5 of Division Order No. R-5878-B, as amended, show
ing that its State Com Well No. 1-A located 1028 feet from the North line and 1120 feet from the 
East line (Unit A) of Section 16, Township 28 North, Range 9 West, Basin-Oakota Pool, is needed to 
effectively and efficiently drain the existing 320-acre gas spacing and proration unit comprising 
the E/2 of said Section 16 which could not otherwise be produced by either the existing well or any 
other such well which has produced from the Basin-Dakota Pool within said unit. This unit i s located 
approximately 4.75 miles southeast by south of Blanco, New Mexico. 

CASE 9427: (Readvertised) 

Application of Nearburg Producing Company for an urorthodox gas well location and simultaneous dedi
cation, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
urorthodcoc gas well location for. its Parino Well No. 2 to be drilled 1500 feet from the South line 
and 1200 feet from the West line (Unit L) of Section 23, Township 19 South, Range 25 East, Boyd-
Morrow Gas Pool, the S/2 of said Section 23 to be simultaneously dedicated to said well and to the 
existing Parino Well No. 1 located at a previously approved urcrthodox gas well location (R-7381) 
1980 feet from the South and East lines (Unit I) of said Section 23. Said unit is located approxi
mately 4 miles northwest by north of Seven Rivers, New Mexico. 

CASE 9436: Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an urcrthodox gas well location 
1340 feet from the South line and 660 feet from the West line (Unit L) of Section 8, Township 19 
South, Range 25 East, Boyd Morrow Gas Pool, the S/2 of said Section 8 to be dedicated to said well. 
This location i s aprararximately 8.5 miles west-northwest of Î akewood, New Mexico. 

CASE 9425: (Continued from July 6, 1988, Examiner Hearing) 

Application of Nearburg Producing Company for an unorthodox gas well location and simultaneous 
dedication, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
unorthodox gas well location for its B t B Well No. 2 to be drilled 660 feet from the South and 
East lines (Unit P) of Section 22, Township 19 South, Range 25 East, Boyd-Marrow Gas Pool, the E/2 
of said Section 22 to be simultaneously dedicated to said well and to the existing B & B Well No. 1 
located at a standard gas well location 1980 feet from the North and East lines (Unit G) of said 
Section 22. Said unit ia located approximately 4.5 miles northwest by north of Seven Rivers, New 
Mexico. 

CASE 9426: (Continued from July 6, 1988, Examiner Hearing) 

Application of Nearburg Producing Company for compulsory pooling and an unorthodox gas well location, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests in the Pennsylvanian formations underlying the N/2 of Section 26, Township 19 South, Range 
25 East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be 
drilled at an unorthodox gas well location 990 feet from the North and West lines (Unit D) in said 
Section 26. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig
nation of applicant as operator of the well and a charge for risk involved in drilling said well. 
Said unit is located approximately 5 miles west of Lakewood, New Mexico. 
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1A5E 9407: (Continued frcm July 6, 1933, Exanuner Hearing) 

Application of Nearburg Producing Company for an unorthjodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well locatior 
2312 feet from the South line and 960 feet from the East line (Unit I) of Section 11, Township 22 
South, Range 24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 11 
to be dedicated to said well. This location is approximately 14.5 miles west of Carlsbad, New 
Mexico. 

ZASE 3C3": (Reopened) 

Ir. the matter of Case 9037 being reopened pursuant to the provisions of Division Order Nc. R-3364, 
which promulgated temporary special rules and regulations for the North Air Stri?-3one Spring ?ocl 
in portions of Sections 14 and 15, Township 18 South, Range 34 East, Lea Count/, including a pro
vision for 80-acre spacing units. Operators in the subject pool may appear and show cause why the 
North Air Strip-Bone Spring Pool should not be developed on standard statewide 40-acre spacing 
units. Said pool area is located approximately 1.5 miles north of the old Hobbs Army Air Corps 
Auxiliary A i r f i e l d No. 4. 

CASE 9437: Application of W. A. Moncrief, Jr. for ccmpulsory pooling and an unorthcdox gas well location, Eddy 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests from the surface to either the base of the Morrow formation or to a depth of 11,200 feet, 
whichever i s deeper, underlying the N/2 of Section 17, Township 24 South, Range 25 East, forming a 
standard 320-acre gas spacing and proration unit for any and a l l formations and/or pools developed 
on 320-acre spacing within said vertical l i m i t s , to be dedicated to a well to be d r i l l e d at an 
unorthodox gas well location 360 feet from the North line and 1980 feet from the West line (Unit L) 
of said Section 17. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said 
well. Said location i s approximately 4.5 miles northwest of Whites City, New Mexico. 

CASE 9438: Application of Terra Resources, Inc. for compulsory pooling and an unorthodox gas well location, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests from the top of the Wolfcamp formation to the base of the Morrow formation or to a depth 
of 11,500 feet, whichever is deeper, underlying the E/2 of Section 8, Township 21 South, Range 27 
East, to form a standard 320-acre gas spacing and proration unit for any and a l l formations and/or 
pools developed on 320-acre spacing within said vertical l i m i t s , to be dedicated to a well to be 
dr i l l e d at an unorthodox gas well location 660 feet from the South and East lines (Unit P) of said 
Section 8. Also to be considered w i l l be the cost of d r i l l i n g and conpleting said well and the 
allocation of the cost thereof as well aa actual operating costs and charges for supervision, desig
nation of applicant as operator of the well and a charge for risk involved i n d r i l l i n g said well. 
Said location i s approximately 5 miles north by east of Carlsbad, New Mexico. 

CASE 9439: Application of Union Pacific Resources Company for pool extension and special pool rules, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks to extend the horizontal lim i t s of the Vada-
Devonian Pool to include the NW/4 of Section 35, Township 10 South, Range 33 East, and for the pro
mulgation of temporary special rules and regulations for said pool including a provision for 80-acre 
spacing and proration units, designated weii. locations, and a poolwide exception to Division Rule 
111 allowing for directional d r i l l i n g or well deviations of more than 5 degrees in any 500-foot 
interval. Said pool area i s located approximately 9.75 miles N 82° E of Caprock, New Mexico. 

CASE 9440: Application of Union Pacific Resources Company for directional d r i l l i n g and an unorthcdox (subsurface) 
o i l well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to 
plug back i t s State 26 Well No. 2, surface location 1910 feet from the South line and 1980 feet from 
the East line (Unit J ) , to 9,900 feet and then cannence d r i l l i n g directionally to penetrate the top 
of the Undesignated Vada-Oevonian Pool at a true vertical depth of approximately 12,900 feet and 
within a 150-foot radius of an unorthodox subsurface location 1910 feet from the South line and 
2580 feet from the East line (Unit J) of Section 26, Township 10 South, Range 33 East, with the N/2 
SE/4 of said section being dedicated to said well, forming a standard 80-acre o i l spacing and 
proration unit for said pool. Said location i s approximately 10.25 miles N 80° E of Caprock, New 
Mexico. 

CASE 9441: Application of Meridian Oil Inc. to amend Division Order No. R-4208, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an amendment to Division Order No. R-4208 to include 
the Atoka formation for production from i t s Leonard State "Com" Well No. 1 located 1980 feet from 
the North line and 660 feet from the Wast line (Unit E) in the previously approved rvDn-standard 
320-acre gas proration and spacing unit for Grayrxtt?g-Morrow Gas Pool production and consisting 
of the NW/4, NW/4 NE/4, N/2 SW/4, and SW/4 SW/4 of Section 22, Township 17 South, Range 29 East. 
Said well i s located approximately 5 miles west of Loco H i l l s , New Mexico. 
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CASE 9442: Ln the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
creating and extending certain pools in Lea County, New Mexico. 

(a) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for San Andres producti 
and designated as the East Flying M-San Andres Pool. The discovery well is the Dwight A. Tipton 
Robinson 14 Well No. 1 located in Unit P of Section 14, Township 9 South, Range 33 East, NMPM. Sai 
pool would comprise: 

TOWNSHIP 9 SOUTH/ RANGE 33 EAST, NMPM 
Section 14: SE/4 

(b) EXTEND the North Anderson Ranch-Wolfcamp Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM 
Section 21: E/2 

(c) EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 13: S/2 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 16: W/2 
Section 18: SW/4 

Id) EXTEND the Grayburg Jackson Seven Rivers-Ojeen-Grayburg-San Andres Pool in Lea County, New 
Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM 
Section 30: NW/4 

(e) EXTEND the North Hume-Wolfcamp Pool in Lea County, New Mexico, to include therein: 

TCWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM 
Section 5: Lots 9, 10, 15, 16, and 

SE/4 

(f) EXTEND the West Lusk-Delaware Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 29: NW/4 

(g) EXTEND the Scharb-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TCWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM 
Section 3: E/2 

(h) EXTEND the Teas-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 33 ERST, NMPM 
Section 2: S/2 and NE/4 
Section 11: W/2 

(i) EXTEND the Wantz-Abo Pool i n Lea County, New Mexico, to include therein: 

TCWNSHIP 21 SOUTH, RANGE 37 EAST, NMTM 
Section 1: Lots 1, 2, 7, and 8 

CASE 9443s In the matter of the hearing called by the Oil Conservation Division on i t s own notion for an order 
creating and extending certain pools in Rio Arriba, Sandoval, and San Juan Counties, New Mexico. 

(a) CREATE a new pool i n San Juan County, New Mexico, classified as an o i l pool for Gallup produc
tion and designated as the Baca-Gallup Oil Pool. The discovery well i s the Union Texas Petroleum 
Corporation Newaom "A" Well No. 20 located i n Unit J of Section 4, Township 26 North, Range 8 West, 
NMPM. Said pool would comprise: 

TOWNSHIP 26 NORTH, RANGE 8 WEST, NMPM 
Section 3: SW/4 SW/4 
Section 4: NW/4 SE/4 and S/2 S/2 
Section 5: SE/4 SE/4 
Section 9: NE/4 and E/2 NW/4 
Section 10: W/2 NW/4 and NW/4 SW/4 
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(b) CREATE a new pool i n Rio Ar r iba County, New Mexico, c l a s s i f i e d as a ias pool f o r Gallup produc
t i o n and designated as the Cedro-Gailup Pool. The discovery w e l l i s the Northwest P ipel ine Compar.v 
Rosa Uni t Weil No. 109 located i n Uni t M of Section 9, Township 31 North, Range 5 West, NMPM. S a i l 
pool would comprise: 

TOWNSHIP 31 NORTH, RANGE 5 WEST, NMPM 
Section 4: SW/4 
Section 9: W/2 

(c) CREATE a new pool i n San Juan County, New Mexico, c l a s s i f i e d as an o i l pool f o r Gallup produc
t i o n and designated as the Potter-Gallup O i l Pool. The discovery w e l l i s the Union Texas Petroleum 
Corporation State 16 Well No. 1 located i n Unit E o f Section 16, Township 28 North, Range 9 West, 
NMPM. Said pool would comprise: 

TOWNSHIP 28 NORTH, RANGE 9 WEST, NMPM 
Section 16: SW/4 NE/4, S/2 NW/4, 

W/2 SE/4, and SW/4 

(d) CREATE a new pool i n Rio Ar r iba County, New Mexico, c l a s s i f i e d as a gas pool f o r Gallup produc
t i o n and designated as the Wil low-Galiup Pool. The discovery w e l l i s the Northwest P ipel ine 
Corporation Rosa Unit Well No. 37 located i n Uni t H o f Section 28, Township 31 North , Range 4 West, 
NMPM. Said pool would comprise: 

TOWNSHIP 31 NORTH, RANGE 4 WEST, NMPM 
Section 10: E/2 
Section 11: A l l 
Section 12: W/2 
Section 14: A l l 
Section 22: E/2 
Section 23: A l l 
Section 24: W/2 
Section 27: N/2 
Section 28: NE/4 

(e) EXTEND the Angels Peak-Gallup Associated Pool i n San Juan County, New Mexico, t o include t h e r e i n : 

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM 
Section 4: NW/4 
Section 5: N/2 

(f) EXTEND the Big Gap-Organ Rock Pool in San Juan County, New Mexico, to include therein: 

TOWNSHIP 27 NORTH, RANGE 19 WEST, NMPM 
Section 29: S/2 

(g) EXTEND the South Bist i -Gal lup O i l Pool in San Juan County, New Mexico, to include therein: 

TCWNSHIP 24 NORTH, RANGE 10 WEST, NMPM 
Section 31: E/2 SW/4 

(h) EXTEND the Bisti-Lower Gallup O i l Pool in San Juan County, New Mexico, to include therein: 

TCWNSHIP 25 NORTH, RANGE 12 WEST, NMPM 
Section 25: SE/4 
Section 36: N/2 NE/4 

(i) EXTEND the Blanco-Pruitland Pool in San Juan County, New Mexico, to include therein: 

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM 
Section 9: NE/4 

(j) EXTEND the Blanco-Mesaverde Pool i n Rio Arriba and San Juan Counties, New Mexico, to include 
therein: 

TCWNSHIP 30 NORTH, RANGE 11 WEST, NMPM 
Section 17: E/2 

(k) EXTEND the Bianco-Pictured C l i f f s Pool in Rio Arriba and San Juan Counties, New Mexico, to 
include therein: 

TCWNSHIP 31 NORTH, RANGE 9 WEST, NMPM 
Section 20: SE/4 
Section 29: NE/4 
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(1) EXTEND the East Bianco-Pictured C l i f f s Pool in Rio Arriba County, New Mexico, to include 
therein: 

TOWNSHIP 30 NORTH, RANGE 2 WEST, NMPM 
Section 7: A l l 
Section 18: A l l 

TOWNSHIP 30 NORTH, RANGE 3 WEST, NMPM 
Sections 7 through 32: A l l 

TCWNSHIP 30 NORTH, RANGE 4 WEST, NMPM 
Section 10 SE/4 
Section 11 SW/4 
Section 12 S/2 
Section 13 A l l 
Section 14 W/2 
Section 15 E/2 
Section 24 A l l 

(m) EXTEND the Escrito-Gallup Associated Pool in Rio Arriba and San Juan Counties, New Mexico, to 
include therein: 

TCWNSHIP 24 NORTH, RANGE 7 WEST, NMPM 
Section 36: NE/4 

(n) EXTEND the Gallegos-Fruitland Pool in San Juan County, New Mexico, to include therein: 

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM 
Section 23: NW/4 

(o) EXTEND the laguna Seca-Gallup Pool in San Juan County, New Mexico, to include therein: 

TOWNSHIP 31 NORTH, RANGE 5 WEST, NMPM 
Section 19: SE/4 
Section 20: S/2 
Section 21: S/2 
Section 22: SW/4 
Section 27: W/2 
Sections 28 and 29: A l l 
Section 30: NE/4 
Section 32: NE/4 
Section 33: NW/4 

(p) EXTEND the Largo-Gallup Gas Pool in Rio Arriba County, New Mexico, to include therein: 

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM 
Section 2: W/2 

(q) EXTEND the Lybrook-Gallup Oil Pool in Rio Arriba, San Juan, and Sandoval Counties, New Mexico, 
to include therein: 

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM 
Section 35: SE/4 SW/4 

(r) EXTEND the Sedro Carryon-Frui11 and Pool in San Juan County, New Mexico, to include therein: 

TOWNSHIP 31 NORTH, RANGE 9 WEST, NMPM 
Section 23: SW/4 


