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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

17 August 1988 

EXAMINER HEARING 

IN THE MATTER OF: 

Application of TXO Production Corpor- CASE 
ation f o r an unorthodox bottomhole 9454 
o i l well Location, Lea County, New 
Mexico. 

BEFORE: David R. Catanach, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the Division: Robert G. Stovall 
Attorney at Law 
Legal Counsel to the Division 
State Land Office Bldg. 
Santa Fe, New Mexico 

For the Applicant: Chad Dickerson 
Attorney at Law 
DICKERSON, FISK & VANDIVER 
Seventh & Mahone/Suite E 
Artesia, New Mexico 88210 
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I N D E X 

CAROL MORGAN SLEDGE 

Direct Examination by Mr. Dickerson 3 

Cross Examination by Mr. Catanach 9 

E X H I B I T S 

TXO Exhibit One, Land Plat 6 

TXO Exhibit Two, Agreement 6 

TXO Exhibit Three, Completion Data 7 

TXO Exhibit Four, A f f i d a v i t of Mailing 8 
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MR. CATANACH: Call Case 9454. 

MR. STOVALL: Application of 

TXO Production Corporation f o r an unorthodox bottom hole 

o i l w e l l location, Lea County, New Mexico. 

MR. CATANACH: Are there ap

pearances i n t h i s case? 

MR. DICKERSON: Mr. Catanach, 

I'm Chad Dickerson of Artesia, New Mexico, on behalf of TXO 

Production Corp. I have one witness. 

MR. CATANACH: Are there any 

other appearances? 

W i l l the witness please stand 

to be sworn in? 

(Witness sworn.) 

CAROL MORGAN SLEDGE, 

being called as a witness and being duly sworn upon her 

oath, t e s t i f i e d as follows, t o - w i t : 

DIRECT EXAMINATION 

BY MR. CATANACH: 

Q Ms. Sledge, w i l l you state your name, 

your occupation, and by whom you're employed? 

A My name i s Carol Sledge. I'm a landman 
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with TXO Production Corp. i n Midland, Texas. 

Q And you have previously t e s t i f i e d before 

t h i s Division as a petroleum landman and your credentials 

are a matter of record, are they not? 

A Yes. 

Q And are you f a m i l i a r with the applica

t i o n f i l e d by TXO i n Case 9454? 

A Yes, I am. 

MR. DICKERSON: I s the witness 

q u a l i f i e d , Mr. Catanach? 

MR. CATANACH: She i s . 

Q W i l l you summarize b r i e f l y , Ms. Sledge, 

the purpose of TXO's application i n t h i s case? 

A We are seeking to -- for an unorthodox 

bottom hole location on our Penron-Byers No. 1 Well, loca

ted i n the south half southeast quarter of Section 3. 

That's i n Township 17 South, Range 37 East. 

The well i s located at 1013 feet from 

the south and 688 feet from the east. 

Q Excuse me, that's the actual bottom hole 

location? 

A That's the actual bottom hole location. 

Q And what i s the surface location? 

A The surface location i s a legal location 

at 610 feet l e t me look here, i t ' s 810 feet from the 
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south and 666 -- 660 feet from the east. 

Q And what i s the spacing rules i n that 

area? 

A The spacing rules are 80 acres for the 

Shipp-Strawn and 80 acres f o r the Humble City Atoka. 

Q And your we l l has already been d r i l l e d , 

you said 

A Yes, i t has. 

Q And i n what zone i s i t completed. 

A I t ' s completed i n the Strawn. 

Q And any other zones hereafter completed 

i n that w e l l w i l l be on statewide 40-acre spacing? 

A Yes, s i r . 

Q Okay. What are the location, w e l l loca

t i o n requirements under the special pool rules i n the 

Strawn and Atoka formations? 

A 150 feet from a governmental quarter 

quarter section and t h i s i s an orthodox surface location 

and an unorthodox bottom hole location. 

Q So your surface location 810 feet from 

the south l i n e and 660 feet from the east l i n e i s a legal 

location under the Shipp-Strawn and Humble City Atoka Pool 

rules. 

The bottom hole location i s what i s un

orthodox that we're seeking to have approved here. 
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A Yes. 

Q Okay. I d e n t i f y what we have submitted 

as Exhibit Number One, Ms. Sledge, and t e l l Mr. Catanach 

what that map shows. 

A Exhibit Number one i s the actual acreage 

proration u n i t for the Penron-Byers No. 1, the land p l a t . 

Q And with your given bottom hole actual 

location, you are then too close to the northern spacing 

u n i t boundary, i s that right? 

A Yes. 

Q And Pennzoil i s shown to be the operator 

of that acreage? 

A Yes. 

Q Refer to what we have submitted as Exhi

b i t Number Two and summarize that for Mr. Catanach. 

A Exhibit Two i s the farmout agreement be

tween Pennzoil and Chevron (not c l e a r l y understood). I f 

y o u ' l l note on page 2 and the top of page 3, they have the 

language i n there saying that we cannot bottom hole any 

place w i t h i n 250 feet o f f the lease l i n e . 

Q And f o r the purposes of carrying out 

your agreement with Pennzoil, TXO was also required to — 

A To run d i r e c t i o n a l surveys. 

Q From top to bottom i n t h i s wellbore? 

I d e n t i f y what we have submitted as Exhi-
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b i t Number Three, Ms. Sledge, and t e l l Mr. Catanach what we 

have compiled i n that e x h i b i t . 

A Exhibit Three i s a l l the completion 

papers f i l e d with the OCD, as wel l as the, l e t ' s see, we've 

got a request f o r authorization to transport o i l for our 

allowable and --

Q Excuse me j u s t a second. When was t h i s 

well spudded? 

A On May 7th. 

Q And TD was reached on what date? 

A July 9th. 

Q And your we l l completion report shows 

that i t i s completed i n the Strawn formation at the present 

time? 

A Yes, i t i s . 

Q What was the p o t e n t i a l t e s t , production 

t e s t , on t h i s well? 

A 447 barrels of o i l and 360 MCF gas. 

Q And i s the well producing at t h i s time? 

A Yes, i t i s . 

Q The l a s t instrument i n — that forms 

part of Exhibit Number Three, Ms. Sledge, i s a d i r e c t i o n a l 

survey. This was the survey required by your farmout 

agreement with Pennzoil? 

A Yes, i t i s . This i s a d i r e c t i o n a l survey 
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and on the back page, i f y o u ' l l look under the section en

t i t l e d Rectangular Coordinates, that w i l l show you how f a r 

o f f your surface locations you are. You're 203.4 feet from 

the north, which would give you the 1013 feet from the 

south l i n e , and 28.15 feet west, which would add 28.15 to 

your 660 making i t 688.15 from the east to your bottom 

hole. 

Q And was t h i s d i r e c t i o n a l survey f u r 

nished to the Hobbs o f f i c e of the Division? 

A Yes. We f i l e d i t with a l l our papers. 

Q Okay, Ms. Sledge, i d e n t i f y what we have 

submitted as TXO Exhibit Number Four. 

A Exhibit Four i s the A f f i d a v i t of Mailing 

that we sent to Pennzoil i n t h i s case. 

Q And as far as you've heard from Pennzoil 

they have no objection --

A No. 

Q - - t o the location approval requested? 

Ms. Sledge, were Exhibits One, Two, 

Three and Four compiled by you or under your d i r e c t i o n and 

supervision? 

A Yes. 

MR. DICKERSON: Mr. Catanach, 

move admission of TXO Exhibits One through Four. 

MR. CATANACH: Exhibits One 
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through Four w i l l be admitted as evidence. 

Q Ms. Sledge, i n your opinion w i l l the 

granting of t h i s application be i n the i n t e r e s t of conser

vation, the prevention of waste, and the protection of cor

r e l a t i v e rights? 

A Yes. 

MR. DICKERSON: I have no f u r 

ther questions of t h i s witness, Mr. Catanach. 

CROSS EXAMINATION 

BY MR. CATANACH: 

Q Ms. Sledge, was the -- was the wel l i n 

t e n t i o n a l l y deviated? 

A No, s i r . The way i t was d r i l l e d up 

there, the well deviates i t s e l f , as I'm t o l d by our Engi-

eering Department, to the north, anyway. Pennzoil contem

plated that i n the d r i l l i n g of t h e i r w e l l to the north and 

that's when they put the 250-foot rule i n there, i n the 

farmout agreement. 

Q Do you know what pool the Hobbs o f f i c e 

has put you in? The Shipp Strawn? 

A The Shipp Strawn. 

MR. CATANACH: I have no f u r 

ther questions of the witness. She may be excused. 

Is there anything further i n 
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t h i s case? 

MR. DICKERSON: Nope. 

MR. CATANACH: I f not, Case 

9454 w i l l be taken under advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C. S. R. DO HEREBY 

CERTIFY that the foregoing Transcript of Hearing before the 

O i l Conservation Division (Commission) was reported by me; 

that the said t r a n s c r i p t i s a f u l l , true and correct record 

of the hearing, prepared by me to the best of my a b i l i t y . 

I do hereby certify that the foregoing fs 
a complete record of the proceeding In, 
tbe Examiner hearing of Case No. 
heard by me on M/ju^^ f7 t9 <P>".. 

c ^ W / ^ t ^ ^ ^ / .Examiner 
Oil Conservation Division 


