
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS September 14 , 193 3 OCST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
I505) 827-5800 

M r . James Bruce 
H i n k l e , Cox, i i a t o n , 

Re: CASE NO. 9,159 
ORDER NO. T > - P 7 3 5 

C o f f i e l d & Hens ley 
A t t o r n e y s a t Law A p p l i c a n t : 
500 Marquette, N.W. 
Suite 740 Exxon Company, HSA 
Albuqqaeque, New Mexico 87102 
Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sincere l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD 
A r t e s i a OCD 
Aztec OCD 

Other Thomas KP11 ah -i n 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9459 
Order No. R-8735 

APPLICATION OF EXXON COMPANY, USA, 
FOR AN UNORTHODOX OIL WELL LOCATION 
AND SIMULTANEOUS DEDICATION, LEA 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on August 
17, 1988, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s I 3 t h day of September, 1988, the 
Divi s i o n Director, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) D i v i s i o n Case Nos. 9459 and 9460 were consolidated 
at the time of the hearing f o r the purpose of testimony. 

(3) The applicant, Exxon Company, USA, seeks approval 
f o r an unorthodox o i l w e l l l o c a t i o n 1195 feet from the South 
l i n e and 2518 feet from the East l i n e (Unit O) of Section 
28, Township 17 South, Range 35 East, NMPM, Vacuum-Glorieta 
Pool, Lea County, New Mexico, the SW/4 SE/4 of said Section 
28 to be simultaneously dedicated t o said w e l l and to i t s 
e x i s t i n g New Mexico "K" State Well No. 21 located at a 
standard o i l w e l l l o c a t i o n 330 feet from the South l i n e and 
1980 feet from the East l i n e (Unit O) of said Section 28. 
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(4) Geologic and engineering testimony presented by 
the applicant at the hearing indicate that the Vacuum-
Glorieta Pool i s a water d r i v e reservoir and f u r t h e r t h a t 
water encroachment i s approaching the SW/4 SE/4 of said 
Section 28 from a southeasterly d i r e c t i o n . 

(5) The evidence f u r t h e r indicates t h a t the New Mexico 
"K" State Well No. 21 i s c u r r e n t l y producing at an 80 per
cent water cut and has exhibited a s t e a d i l y increasing o i l -
water r a t i o during the past several years of production. 

(6) The applicant proposes t o d r i l l the subject w e l l 
as an eventual replacement f o r the above described New 
Mexico "K" State Well No. 21 which w i l l be plugged and 
abandoned at such time as the oil-water r a t i o becomes 
excessive. 

(7) Geological and engineering data presented by the 
applicant indicate t h a t a w e l l at the proposed l o c a t i o n , 
which w i l l be the l a s t p o r t i o n of the prorat i o n u n i t t o ex
perience water encroachment, should allow the applicant to 
recover an a d d i t i o n a l 194,900 barrels of o i l which would 
otherwise not be recovered by the e x i s t i n g New Mexico "K" 
State Well No. 21, thereby preventing waste. 

(8) The applicant i s the operator of a l l affected 
o f f s e t acreage, and the e n t i r e S/2 of said Section 28 i s a 
common lease, being the New Mexico "K" State Lease. 

(9) Approval of the subject a p p l i c a t i o n w i l l a f f o r d 
the applicant the opportunity t o produce i t s j u s t and 
equitable share of the o i l i n the subject pool, w i l l r e s u l t 
i n the recovery of a d d i t i o n a l reserves, thereby preventing 
waste, and w i l l protect c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The applicant, Exxon Company, USA, i s hereby 
authorized t o d r i l l i t s New Mexico "K" State Well No. 35 at 
an unorthodox l o c a t i o n 1195 f e e t from the South l i n e and 
2518 feet from the East l i n e (Unit O) of Section 28, Town
ship 17 South, Range 35 East, NMPM, Vacuum-Glorieta Pool, 
Lea County, New Mexico. 
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(2) The SW/4 SE/4 of said Section 28 s h a l l be simul
taneously dedicated t o the subject w e l l and to the e x i s t i n g 
New Mexico "K" State Well No. 21 located 330 feet from the 
South l i n e and 1980 feet from the East l i n e (Unit O) of said 
Section 28. 

(3) The applicant may produce the o i l allowable 
assigned t o the subject p r o r a t i o n u n i t from e i t h e r w e l l i n 
any proportion. 

(4) J u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Di v i s i o n may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 


