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Re: BHP Petroleum Company, Inc. 
f o r Non-standard P r o r a t i o n & 
Spacing U n i t s and f o r 
an Unorthodox Gas Well Location, 
Chaves County, New Mexico 

Dear Mr. LeMay: 

On behalf of BHP Petroleum Company, Inc. please set 
the enclosed a p p l i c a t i o n f o r hearing on the next 
a v a i l a b l e examiner's docket now set f o r August 17, 1988. 

We suggest the f o l l o w i n g 
advertisement f o r t h i s case: 

t o be used f o r the 

A p p l i c a t i o n of BHP Petroleum Company, Inc. f o r non
standard p r o r a t i o n and spacing u n i t s , and an 
unorthodox w e l l l o c a t i o n , Chaves County, New 
Mexico. Applicant i n the above s t y l e d cause seeks 
approval f o r an unorthodox gas w e l l l o c a t i o n 1650 
fe e t from the South l i n e and J. 65 0 f e e t from the East 
l i n e of Section 5, T11S, R33»E, w i t h a l l of said 
s e c t i o n being dedicated t o i t s E r v i n Ranch State 
#1 Well, forming a non-standard 348 acre gas spacing 
and p r o r a t i o n u n i t f o r said pool or a 47.06 acre 
non-standard o i l spacing and p r o r a t i o n u n i t . Said 
l o c a t i o n i s approximately miles from 
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By copy of t h i s l e t t e r and a p p l i c a t i o n sent 
c e r t i f i e d mail r e t u r n - r e c e i p t requested t o a l l o f f s e t 
operators, we are n o t i f y i n g each of them of the r i g h t to 
appear at the hearing e i t h e r i n support or i n o p p o s i t i o n 
to t h i s a p p l i c a t i o n . Should any such p a r t y d e s i r e more 
in f o r m a t i o n about t h i s matter or about the procedures for
bearing t h i s a p p l i c a t i o n , they may c a l l the D i v i s i o n or 
the undersigned. 

WTK:ca 

cc: Randall Davis 
BHP Petroleum Company, Inc. 
6 Desta Drive, Suite 3200 
Midland, Texas 79705-5510 

" C e r t i f i e d - R e t u r n Receipt Requested" 

A l l I n t e r e s t e d P a r t i e s i n A p p l i c a t i o n 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION RECEIVED 

JUL 

IN THE MATTER OF THE APPLICATION 
BHP PETROLEUM COMPANY, INC. FOR 
APPROVAL OF A NON-STANDARD PRORATION 
UNITS AND AM UNORTHODOX GAS 
WELL LOCATION, CHAVES COUNTY, 
NEW MEXICO. CASE: 

OIL COftStRVAliGN DIVISION 

A P P L I C A T I O N 

Comes now BHP PETROLEUM COMPANY, INC., by and 

through i t s atto r n e y s , K e l l a h i n , K e l l a h i n & Aubrey, and 

applies to the New Mexico O i l Conservation D i v i s i o n f o r 

approval of a non-standard p r o r a t i o n and spacing u n i t and 

f o r an unorthodox gas w e l l l o c a t i o n f o r a w e l l t o be 

d r i l l e d a t an unorthodox l o c a t i o n 1650 f e e t from the 

South l i n e and 1650 f e e t from the East l i n e of Section 5, 

T11S, R37E, Chaves County, New Mexico, t o be dedicated to 

a 348-acre non-standard gas spacing and p r o r a t i o n u n i t 

c o n s i s t i n g of a l l of se.id s e c t i o n , or i n the a l t e r n a t i v e 

to be dedicated to a 47.06 acre non-standard o i l spacing 

and p r o r a t i o n u n i t c o n s i s t i n g of Lot 2 (NW/4SE/4) of 

Section 5, and i n support thereof would show: 

1. Applicant has the r i g h t t o d r i l l and develop a l l 

of Section 5, T11S, R37E, Chaves County, New Mexico. 
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2. Applicant proposes t o d r i l l i t s w e l l at a 

l o c a t i o n 1650 f e e t FSL and 1650 f e e t FEL of said Section 

5 and t o dedicate a l l of said s e c t i o n to the w e l l i f i t 

i s a gas w e l l and l o t 2 of Section 5 t o the w e l l i f i t i s 

an o i l w e l l . 

3. The l o c a t i o n and u n i t size exceptions are 

necessitated because of an irregula.r sized governmental 

section along the northern boundary of t h i s township. 

4. App l i c a n t requests t h a t t h i s matter be set f o r 

hearing on the Examiner's docket of August 17, 19 88. 

5. Notice t o a f f e c t e d o f f s e t operators shown on 

E x h i b i t "A" i s being sent as re q u i r e d by the r u l e s of the 

D i v i sion. 

WHEREFORE, ap p l i c a n t seeks approval of the 

a p p l i c a t i o n as requested. 

K e l l a h i n , K e l l a h i n & Aubrey 

P. O. Box 226 5 
Santa Fe, New Mexico 87 504 
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EXHIBIT "A" 

Samedan O i l c o r p o r a t i o n 
10 Desta Drive, Suite 240 
Midland, Texas 79705 

Yates Petroleum Corporation 
105 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

Conoco Inc. 
P. 0. Box 460 
Hobbs, New Mexico 88240 

Union Texas Petroleum 
4000 N. Big Springs, Suite 500 
Midland, Texas 79705 

Southern Union E x p l o r a t i o n Company 
1800 Renaissance Tower 
1201 Elm Street 
Dallas, Texas 75270-2090 

L i b e r t y Petroleum 
Oakwood Resources 
P. 0. Box 740516 
Dallas, Texas 75374 

Inexco O i l Company 
RepublicBank Center, SUite 2100 
700 Louisiana Street 
Houston, Texas 77002-2702 

Quanico O i l & Gas Inc. 
P. 0. Box 1714 
El Dorado, Arkansas 71730 

Santa Fe E x p l o r a t i o n Company 
P. 0. Box 1136 
Roswell, New Mexico 88202 

W i l l i a m W. Cline 
P. 0. Box 1746 
Am a r i l l o , Texas 79105 

Marathon O i l Company 
P. 0. Box 5 52 
Midland, Texas 79702 
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E x h i b i t "A" Continued: 

G. D. Williamson 
P. 0. Box 2206 
Roswell, Mew Mexico 88201 

Yates D r i l l i n g Company 
Myco I n d u s t r i e s , I nc. 
Abo Petroleum Corporation 
105 South Fourth. Street 
A r t e s i a , New Mexico 88210 
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K E L L A H I N , K E L L A H I N and AUBREY 

W. Thomas Kellahin 
Karen Aubrey 

Attorneys at L a w 

El Patio -117 North Guadalupe 

Post Office Box 2265 

Telephone 982-
prr^- . , f j^Area Code 

Jason Kellahin 
Of Counsel 

Santa Fe, N e w Mexico 87504-2265 

J u l y 2 8 , 1 9 8 8 
J U L 29 

OIL CONSERVATION DIVISION 

Mr. W i l l i a m J. LeMay 
O i l Conservation Commission 
P. O. Box 2088 
Santa Fe, New Mexico 87 504 II Hand Delivered 

Re: F i r s t Amended A p p l i c a t i o n of 
BHP Petroleum Company, Inc. ' ^ ^ u ̂  
for Non-standard Proration & *~ C^-u~- -
Spacing Units and f o r 
an Unorthodox Gas Well Location, 
Chaves County, New Mexico 

Dear Mr. LeMay: 

On J u l y 25, 19 88, on behalf of BHP Petroleum Company 
we f i l e d w i t h your o f f i c e an a p p l i c a t i o n f o r a non
standard p r o r a t i o n and spacing u n i t and unorthodox gas 
w e l l l o c a t i o n . I n reviewing t h a t a p p l i c a t i o n we 
i n c o r r e c t l y showed the range to be 37 East when i n f a c t , 
i t i s Range 27 East. 

The newspaper p u b l i c a t i o n f o r the August 17, 1988 
advertisement has been corr e c t e d . By copy of t h i s l e t t e r 
we are n o t i f y i n g a l l i n t e r e s t e d p a r t i e s of the 
c o r r e c t i o n . 

The c o r r e c t advertisement and n o t i c e should now 
read: 

A p p l i c a t i o n of BHP Petroleum Company, Inc. f o r non
standard p r o r a t i o n and spacing u n i t s , and an 
unorthodox w e l l l o c a t i o n , Chaves County, New 
Mexico. A p p l i c a n t i n the above s t y l e d cause seeks 
approval f o r an unorthodox gas w e l l l o c a t i o n 1650 
fe e t from the South l i n e and 1650 f e e t from the East 
l i n e of Section 5, T11S, R27E, w i t h the a l l of said 
section being dedicated t o i t s E r v i n Ranch State 
#1 Well, forming a non-standard 348 acre gas spacing 
and p r o r a t i o n u n i t f o r said pool or a 47.06 acre 
non-standard o i l spacing and p r o r a t i o n u n i t . Said 
l o c a t i o n i s approximately miles from 
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By copy of t h i s l e t t e r and a p p l i c a t i o n sent 
c e r t i f i e d m a i l r e t u r n - r e c e i p t requested t o a l l o f f s e t 
operators, we are n o t i f y i n g each of them of the r i g h t t o 
appear at the hearing e i t h e r i n support or i n o p p o s i t i o n 
to t h i s a p p l i c a t i o n . Should any such p a r t y d e s i r e more 
in f o r m a t i o n about t h i s matter or about the procedures f o r 
hearing t h i s a p p l i c a t i o n , they may c a l l the D i v i s i o n or 
the undersigned. 

WTK:ca 

cc: Randall Davis 
BHP Petroleum Company, Inc. 
6 Desta Drive, Suite 3200 
Midland, Texas 79705-5510 

" C e r t i f ied-Return Receipt Requested" 

A l l I n t e r e s t e d P a r t i e s i n A p p l i c a t i o n 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
BHP PETROLEUM COMPANY, INC. FOR 
APPROVAL OF A NON-STANDARD PRORATION 
UNITS AND AN UNORTHODOX GAS 
WELL LOCATION, CHAVES COUNTY, 
NEW MEXICO. CASE 

A P P L I C A T I O N 

Coroes now BHP PETROLEUM COMPANY, INC. , by and 

through i t s a t t o r n e y s , K e l l a h i n , K e l l a h i n & Aubrey, and 

applies t o the New Mexico O i l Conservation D i v i s i o n f o r 

approval of a non-standard p r o r a t i o n and spacing u n i t and 

f o r an unorthodox gas w e l l l o c a t i o n f o r a w e l l t o be 

d r i l l e d a t an unorthodox l o c a t i o n 1650 f e e t from the 

South l i n e and 1650 f e e t from the East l i n e of Section 5, 

T11S, R37E, Chaves County, New Mexico, t o be dedicated to 

a 348-acre non-standard gas spacing and p r o r a t i o n u n i t 

c o n s i s t i n g of a l l of said s e c t i o n , or i n the a l t e r n a t i v e 

to be dedicated t o a 47.06 acre non-standard o i l spacing 

and p r o r a t i o n u n i t c o n s i s t i n g of Lot 2 (NW/4SE/4) of 

Section 5, and i n support thereof would show: 

1. A p p l i c a n t has the r i g h t t o d r i l l and develop a l l 

of Section 5, T11S, R37E, Chaves County, New Mexico. 
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2 . Applicant proposes t o d r i l l i t s w e l l a t a 

l o c a t i o n 1650 f e e t FSL and 1650 f e e t FEL of said Section 

5 and to dedicate a l l of said s e c t i o n to the w e l l i f i t 

i s a gas w e l l and l o t 2 of Section 5 t o the w e l l i f i t i s 

an o i l w e l l . 

n ecessitated because of an i r r e g u l a r sized governmental 

sec t i o n along the nor t h e r n boundary of t h i s township. 

4. A p p l i c a n t requests t h a t t h i s matter be set f o r 

hearing on the Examiner's docket of August 17, 19 88. 

5. Notice t o a f f e c t e d o f f s e t operators shown on 

E x h i b i t "A" i s being sent as req u i r e d by the r u l e s of the 

D i v i sion. 

WHEREFORE, a p p l i c a n t seeks approval of the 

a p p l i c a t i o n as requested. 

3 . The l o c a t i o n and u n i t size exceptions are 

K e l l a h i n , K e l l a h i n & Aubrey 

W. Thomas KV|lahin, Esq. 
P. 0. Box 22 65 
Santa Fe, New Mexico 87504 
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EXHIBIT "A" 

Samedan O i l c o r p o r a t i o n 
10 Desta Drive, Suite 240 
Midland, Texas 79705 

Yates Petroleum Corporation 
105 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

Conoco Inc. 
P. O. Box 460 
Hobbs, New Mexico 8824 0 

Union Texas Petroleum 
4000 N. Big Springs, Suite 500 
Midland, Texas 79705 

Southern Union E x p l o r a t i o n Company 
1800 Renaissance Tower 
1201 Elm St r e e t 
Dallas, Texas 75270-2090 

L i b e r t y Petroleum 
Oakwood Resources 
P. 0. Box 740516 
Dallas, Texas 75374 

Inexco O i l Company 
RepublicBank Center, SUite 2100 
700 Louisiana Street 
Houston, Texas 77002-2702 

Quanico O i l & Gas Inc. 
P. 0. Box 1714 
El Dorado, Arkansas 717 3 0 

Santa Fe E x p l o r a t i o n Company 
P. O. Box 1136 
Roswell, New Mexico 88202 

W i l l i a m W. Cline 
P. 0. Box 1746 
A m a r i l l o , Texas 79105 

Marathon O i l Company 
P. 0. Box 552 
Midland, Texas 7 97 02 
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E x h i b i t "A" Continued: 

G. D. Williamson 
P. 0. Box 2206 
Roswell, New Mexico 88201 

Yates D r i l l i n g Company 
Myco I n d u s t r i e s , I nc. 
Abo Petroleum Corporation 
105 South Fourth Street 
A r t e s i a , New Mexico 88210 


