
STATE OF NEW MEXICO 

- ENERGY AND MINERALS DEPARTMENT 
v > ,. r DIL CONSERVATION DIVISION 

September 8, 1938 „ n q T n , c i r c B n Y ™H 

GARREY CARRUTHERS - s T A TELA NO OFF CE B UIL O I N G 
O_JVEF!NOR SANTA FE. MEW MEXICO B7501 

1505) 897-5800 

Mr. Chad Dickerson 
Dickerson, Fisk & Vandiver 
Attorneys at Law 
Seventh and Mahone, Suite E 
Artesia, New Mexico 88210 

Dear S i r : 

Enclosed 
D i v i s i o n 

S i n c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

CASE NO. 9470 
ORDER NO. R-8733 

App l i c a n t : 

TXO Producing Corporation 

herewith are two copies of the above-referenced 
order r e c e n t l y entered i n the subject case. 

Copy of order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD 

Other 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9470 
ORDER NO. R-8738 

APPLICATION OF TXO PRODUCING 
CORPORATION FOR OIRECTIONAL 
DRILLING AND AN UNORTHODOX 
OIL WELL LOCATION, LEA COUNTY, 
NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on August 31, 1988, at 
Santa Fe, New Mexico. 

NOW, on t h i s ^ t h ,j a y Q f September, 1988, the D i v i s i o n D i r e c t o r , 
having considered the testimony and the record; 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as re q u i r e d by law, the 
D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the subject matter t h e r e o f . 

(2) The a p p l i c a n t , TXO Producing Corporation, seeks approval t o re­
enter the Amoco Production Company Hooper Well No. 1 loc a t e d 1980 f e e t 
from the South l i n e and 610 f e e t from the West l i n e ( U n i t L) of Section 
2, Township 17 South, Range 38 East, NMPM, Lea County, New Mexico, 
wherein the a p p l i c a n t proposes t o deviat e from v e r t i c a l so as t o 
penetrate the Strawn and Atoka formations and t o bottom said well a t a 
tr u e v e r t i c a l depth of approximately 11,600 f e e t and w i t h i n a 100-foot 
radius of an unorthodox subsurface o i l w e l l l o c a t i o n 113 1 f e e t from the 
South 1 rne and 308 f e e t from the West l i n e of said Section 2. 

(3) Should r e - e n t r y i n t o the aforementioned w e l l be found 
i m p r a c t i c a b l e , the a p p l i c a n t , i n the a l t e r n a t i v e , seeks approval t o 
d r i l l a well at an unorthodox l o c a t i o n 1131 f e e t from the South l i n e 
and 308 f e e t from the West l i n e ( U n i t M) of said Section 2. 
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(4) The SW/4 SW/4 ( U n i t M) of said Section 2 i s t o be dedicated t o 
e i t h e r w e l l , forming a standard 40-acre o i l spacing and p r o r a t i o n u n i t 
f o r both zones. 

(5) The geo l o g i c a l evidence presented at the hearing i n d i c a t e s t h a t 
a wellbore a t t h i s l o c a t i o n would penetrate an a l g a l mound i n the most 
s t r a t e g i c and advantageous l o c a t i o n , thereby i n c r e a s i n g the l i k e l i h o o d 
of o b t a i n i n g commerical p r o d u c t i o n . 

(6) No o f f s e t operator objected t o the proposed unorthodox l o c a t i o n 
and/or d i r e c t i o n a l d r i l l i n g . 

(7) Approval of the subject a p p l i c a t i o n w i l l a f f o r d the a p p l i c a n t 
the o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e share of the o i l i n 
the a f f e c t e d formation?, w i l l prevent the economic loss caused by the 
d r i l l i n g of unnecessary w e l l s , avoid the augmentation of r i s k a r i s i n g 
from the d r i l l i n g of an excessive number of we l l s and w i l l otherwise 
prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

(8) The a p p l i c a n t should be re q u i r e d t o determine the subsurface 
l o c a t i o n of the k i c k - o f f p o i n t i n the wellbore p r i o r t o d i r e c t i o n a l 
d r i l l i n g and subsequently a continuous m u l t i - s h o t d i r e c t i o n a l d r i l l i n g 
survey should be made of the wellbore from t o t a l depth t o said k i c k - o f f 
p o i n t or i n the a l t e r n a t i v e s i t u t a t i o n , the a p p l i c a n t should run a 
d i r e c t i o n a l survey t o determine the subsurface l o c a t i o n of the non-
dev i ated we 11 . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a n t , TXO Producing C o r p o r a t i o n , i s hereby a u t h o r i z e d 
t o r e-enter t h ^ Amoco Production Company Hooper Well No. 1 located 1980 
fe e t from the South l i n e and 6 10 f e e t from the West l i n e ( U n i t L) of 
Section 2, Township 17 South, Range 38 East, NMPM, t o t e s t the Strawn 
and Atoka formations, Lea County, New Mexico, wherein the a p p l i c a n t may 
deviate from v e r t i c a l t o bottom said well at a t r u e v e r t i c a l depth of 
approximately 11,600 f e e t and w i t h i n a 100-foot radius of an unorthodox 
subsurface o i l well l o c a t i o n 1131 f e e t from the South l i n e and 308 f e e t 
from the West l i n e of said Section 2. 

PROVIDED HOWEVER THAT, p r i o r 
operations i n t o said w e l l b o r e , 
l o c a t i o n of the k i c k - o f f p o i n t 
acceptable t o the D i v i s i o n . 

t o commencing d i r e c t i o n a l d r i l l i n g 
the a p p l i c a n t s h a l l e s t a b l i s h the 
by means of a d i r e c t i o n a l survey 



Case No. 9^70 
Order No. R-8738 
Page No. 3 

PROVIDED FURTHER THA_T, subsequent t o the above-described d i r e c t i o n a l 
d r i l l i n g , should said well be a producer, a continuous m u l t i - s h o t 
d i r e c t i o n a l d r i l l i n g survey s h a l l be made of the wellbore from t o t a l 
depth t o the k i c k - o f f p o i n t w i t h shot p o i n t s not more t h a t 100 f e e t 
a p a r t ; the operator s h a l l cause the surveying company t o forward a 
copy of the survey r e p o r t d i r e c t l y t o the Santa Fe o f f i c e of the 
D i v i s i o n , 310 Old Santa Fe T r a i l , Room 206, Santa Fe, New Mexico, 
87503, and the operator s h a l l n o t i f y the D i v i s i o n ' s Hobbs D i s t r i c t 
o f f i c e of the date and time said survey i s t o be commenced. 

(2) Form C-105 s h a l l be f i l e d i n accordance w i t h D i v i s i o n Rule 1105 
and the operator s h a l l i n d i c a t e thereon t r u e v e r t i c a l depth i n a d d i t i o n 
t o measured depths. 

(3) Should r e - e n t r y i n t o the aforementioned well be found 
i m p r a c t i c a b l e , the a p p l i c a n t may d r i l l a well at an unorthodox l o c a t i o n 
1131 f e e t from the South l i n e and 308 f e e t from the West l i n e ( U n i t M) 
of said Section 2, and upon completion of d r i l l i n g s h a l l determine the 
bottomhole l o c a t i o n as described above and f i l e a copy of the survey 
al s o as described above. 

(«+) In e i t h e r case, the SW/f» SW/4 ( U n i t M) of said Section 2 i s t o 
be dedicated t o the wel l forming a standard 40-acre o i l spacing and 
p r o r a t i o n u n i t f o r said zones. 

(5) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the en t r y of such 
f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
desi lyfcAA^iA^ 


