
Texaco USA PO Box 3109 
Producing Department Midland TX 79702 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

August 25, 1988 

710960 - WEST JAL "B" DEEP (67) 
LEA COUNTY, NEW MEXICO 
WELL NO. 1 
1980' FNL AND 660' FEL SECTION 17, 
T-25-S, R-36-E 

BEFORE EXAMINER STOGNER 
0ILC0NSE[WAT50N D.V.SJGM 

i eXAo) EXHiBiT NO. 3 

CASE NO. =1 

Mr. W. D. Dinwiddie 
P. O. Box 3 02 
J a l , New Mexico 88252 

Dear Mr. Dinwiddie: 

Texaco Producing I n c . proposes the r e - e n t r y o f the captioned w e l l 
i n order t o deepen the wel l b o r e from t h e Wolfcamp for m a t i o n t o 
the Strawn fo r m a t i o n a t approximately 12,000'. The development 
of t h i s p r o p e r t y would be under an Operating Agreement w i t h a 
3 00% non-consent p r o v i s i o n covering the E/2 Section 17, T-25-S, 
R-36-E, Lea County, New Mexico, from the surface down t o the base 
of the Strawn fo r m a t i o n a t approximately 12,000'. Ownership of 
t h i s venture would be as f o l l o w s : 

Companv Acres Workincr I n t e r e s t 

Texaco Producing I n c . 101.08 31.58396% 
W. D. Dinwiddie 100.00 31.25000% 
Arco 25.59 7.99696% 
Chevron U.S.A. 45.83 14.32291% 
P h i l l i p s Petroleum Co. 29.17 9.11701% 
P i t c o Production Co. 7.64 2.38715% 
Meridian O i l , I nc. 4.58 1.43229% 
Sun O i l Co. 3.05 .95486% 
Coates Energy T r u s t 1.53 .47743% 
Mobil 1.53 .47743% 

TOTAL 320.00 100.00000% 

We are i n c l u d i n g an AFE which, i n the event you e l e c t t o 
p a r t i c i p a t e , we would appreciate your s i g n i n g and r e t u r n i n g t o 
us. I f you e l e c t not t o p a r t i c i p a t e i n the r e - e n t r y Texaco would 
l i k e t o purchase a lease on your 100 net mineral acres f o r 
$150/acre w i t h your r e t a i n i n g a 25% r o y a l t y , as discussed i n our 
e a r l i e r conversations. 
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Texaco would l i k e t o commence t h i s r e - e n t r y a t an e a r l y date and 
would appreciate your prompt c o n s i d e r a t i o n and response. I f 
there are any questions, please c a l l . 

Yours very t r u l y , 

Texaco Producing Inc. 

C u r t i s D. Smith 
Land Representative 

CDS-ES 

Enclosure 



AUTHORITY FOR EXPENDITURE 

JOINT INTEREST APPROVAL REQUIRED 
M-112 

YES X (Misc.) 
NO 

STATEMENT SUPPORTING REQUEST FOR APPROPRIATION - ESTIMATE NO. 7. 
(AFE) 

Plant, F a c i l i t y , 
or (TPl) 61030034 

Lease Name WEST JAL " B " DEEP 
& W e l l No. WELL NO. 1 Lease No. 710960-00 F i e l d JAL, WEST 

Countv LEA S t a t e NEW MEXICO D i s t r i c t HOBBS Area EUNICE (JAL) 

N a t u r e and D e s c r i p t i o n o f P r o j e c t : To r e c o m p l e t e t h e - s u b j e c t w e l l f r o m t h e 
Wol fcamp t o t h e S t r a w n f o r m a t i o n . 

Location: 1980' FNL & 660' FEL Section 17, T-25-S, R-36-E. 

1 : 

T P l W I : 32.06 139% 

QUANTITY DESCRIPTION 

COST 

QUANTITY DESCRIPTION 
CASH 

EXPENDITURE 
MATERIAL * 
O.H. 

12 Days P u l l i n q U n i t 

EST. ACT. EST. ACr. 

12 Days P u l l i n q U n i t : 15,000 

Rentals 17,500 

S t i m u l a t i o n 20,000 

W i r e l i n e 8,500 

Cement and Hardware 6, 000 

Trucking ci Outside Labor 9, 000 

Chemicals 1,500 

1000 F t . 2-3/8", 4.7# N80 AB Mod i f i e d Tubing 4,000 

Miscellaneous 8,500 

$ 86,000 $ 4,000 

GRAND TOTAL $ 90,000 
TKX A^-^UL^'^^y^' APPRUVA 

DAT^ A2- - r~ 

*PART INTEREST APPROVAL 
By 
Date 

• M a t e r i a l on Hand column i s 100% Texaco owned and w i l l be b i l l e d as cash, except 
t h a t equipment c u r r e n t l y owned by Un i t or Lease. 



»m SENDER:' Complete items 1 and 2 when addition* Mrvfeat M tofired, and complete Items 3 

Put your address In the "RETURN TO" Space o n t N M W M M Nl ture t ldO this will prevent this 
card from being returned to VOU. The return recelot fa* will provide rath, nam* A o ' 
tWfrtrtti WW* til? Mtt MivtfY. For additional feet the following £rvlcWa». i v i l l a M r f f l t 
P0»tm»tt«r for fees and check box(et) for additional servlce(s) requested. 
1. • Shew to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

\fExtra charge) t t (Extra charge) t 
3. Article Addressed to: 

W. D . D i n w i d d i e 

P . O . B o x 3 0 2 

J a l , New M e x i c o 8 8 2 5 2 

4. Article Number 

P 750 420 134 
3. Article Addressed to: 

W. D . D i n w i d d i e 

P . O . B o x 3 0 2 

J a l , New M e x i c o 8 8 2 5 2 

Type of Service: 
D Registered D Insured 

XX Certified • COD 
• Express Mail 

3. Article Addressed to: 

W. D . D i n w i d d i e 

P . O . B o x 3 0 2 

J a l , New M e x i c o 8 8 2 5 2 

Always obtain signature of addressee 
oraoentand DATE DELIVERED. 

8. /Htlressee's Address (ONL Y if 
r&fuested and fee paid) 

6. Signature — Agent 
X 

8. /Htlressee's Address (ONL Y if 
r&fuested and fee paid) 

7. Date of Delivery f) 

8. /Htlressee's Address (ONL Y if 
r&fuested and fee paid) 

PS^orm 3811 , Mar. 1987 * U.S.G.P.0.1967-178-268 DOMESTIC RETURN RECEIPT 


