
Dockets Nos. 32-88 and 33-88 are tentatively set for October 26 and November 9, I9S8. Applications for hearing 
must be f i l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 12, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The collowlng cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1988, from fourteen proraced gas 
pools in Lea, Eday, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for November, 1988, 
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

from four proraced gas 

CASE 9495: Application of Robert L. Bayless for 9 non-standard gas proration units, Rio Arriba County, New 
Mexico. Applicant, in the above-styled cause, seeks an order establishing 9 non-standard gas spacing 
and proration units for any and a l i formations and/or pools developed on i60-acre spacing, which 
includes but is not necessarily limited to. the Ease Bianco-Pictured C l i f f s Pools, Cabrestro-Cailup 
Pool, and Campo-Gallup Pool, in Sections-6, 7, 18, 19, 30, and 31, Township 30 North, Range 3 v>est, 
and Sections 6 and 7, Township 29 North, Range 3 West. Said area of incerest extends along the 
boundary of the J i c a r l l l o Apache Indian Reservation and the Carson National Forest, north for six 
miles and south for two miles off of State Highway No. 17. 

CASE 9496: Application of BCO, Inc. for an unorthodox gas well location, Rio Arriba County, New Mexico. 
- Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for i t s State 

"J" Well No. 1 located 540 feet from the North line and 820 feet from the East line (Unit A) of 
Section 16, Township 23 North, Range 7 West, Undesignated Lybrook-Gallup Oil Pool (Finding Paragraph 
No. 6 of Division Order No. R-2267-B). Said well is locaced in Lybrook, New Mexico. 

CASE 9480: (Continued from September 28, 1988, Examiner Hearing.) 

Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, New 
Mexico. Applicant, ln the above-styled cause, seeks an order pooling a l l mineral interests from the 
surface to the base of the Wolfcamp formation underlying the W/2 of Section Ll, Township 22 South, 
Range 27 East, forming a standard 320-acre gas spacing and proration unit for any and a l l formations 
and/or pools developed on 320-acre spacing (which only Includes the Undesignated East 
Carlsbad-Wolfcamp Gas Pool at this time). Said unit ls to b* dedicated to a well to be d r i l l e d at a 
standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk involved in 
d r i l l i n g said well. Said unit ls located approximately 3/4 mile east of the Carlsbad Municipal Sewage 
Disposal Plant. 

CASE 9497: Application of Corinne B. Grace for salt water disposal, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Bell Canyon and Upper 
Cherry Canyon formations of the East Ross Draw-Delaware Pool i n the perforated interval from 
approximately 3886 feet to 4990 feet in i t s Zac Federal Well No. 1 located 660 feet from the South 
line and 1980 feet from the West line (Unit N) of Section 23, Township 26 South, Range 30 East. Said 
well ls located approximately H mile north-northwest of Monument No. 45 on the Texas/New Mexico 
stateline. 

CASE 9498: Application of Meridian O i l , Inc. for a horizontal directional d r i l l i n g p i l o t project and special 
operating rules therefor, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks 
authority to I n i t i a t e a horizontal directional d r i l l i n g p i l o t project i n the SW/4 of Section 23, 
Township 32 North, Rang* 6 Wast, forming a standard 160-acre gas spacing and proration unit in the 
Fruitland formation. Tha applicant proposes to d r i l l i t s San Juan 32-5 Unit Well No. H-100 at a 
standard surface location 1765 feet from the South line and 1485 feet from the West line (Unit K) of 
said Section 23. From a true v e r t i c a l depth of approximately 2285 feet, the applicant proposes to 
d r i l l horizontally i n a southerly direction, for an approximate l a t e r a l distance of 1100 feet within 
said formation. The terminus of the bottomhole location l s to b* approximately 165 feet from the 
South line and 1485 feet from the West line of said Section 23. Special Rules should be promulgated 
Including the designation of a prescribed area within th* unit l i m i t i n g the horizontal extent of the 
wellbore. Said unit is located approximately 2.5 miles south of a point common to Rio Arriba and San 
Juan Counties, New Mexico and the State of Colorado. 

CASE 9499: Application of Meridian O i l , Inc. for a horizontal directional d r i l l i n g p i l o t project and special 
operating rules therefor, San Juan County, New Mexico. Applicant, i n the above-styled cause, seeks 
authority to i n i t i a t e a horizontal directional d r i l l i n g p i l o t project ln Lots 11, 12, 13, and 14 of 
Irregular Section 11, Township 30 North, Range 10 West, forming a standard 154.74-acre gas spacing and 
proration unit in the Undesignated North Aztec-Frultland Pool. The applicant proposes to d r i l l i t s 
Sunray "H" Well No. 201 at an unorthodox surface location 660 feet from the South line and 270 feet 
from the West line (Unit M) of said Section 11. From a true v e r t i c a l depth of approximately 2 725 
feet, the applicant proposes to d r i l l horizontally ln a northeasterly direction, for an approximate 



Page 2 of 5 
Examiner Hearing - Wednesday - October 12, 1988 

Decker 

la t e r a l distance of 1328 feet within said formation. The terminus of the bottomhole location is to be 
approximately 1850 feet from the South and West lines of said Section 11. Special Rules should be 
promulgated including the designation of a prescribed area within the unit l i a i c i n g the horizontal 
extent of the wellbore. Said location is approximately 8 miles east of Aztec, New Mexico. 

CASE 9483: (Continued from September 14, 1988, Examiner Hearing.) 

Application of Amoco Production Company for an unorthodox gas well location and simultaneous 
dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of an 
unorthodox gas well location for i t s South Mattix Unit Well No. 15 located 660 feet from che North and 
East lines (Unit A) of Section 22, Township 24 South, Range 37 East, Fowler-Upper Silurian Gas Pool, 
the E/2 of said Section 22, forming a standard 320-acre gas spacing and proration unit for said pool, 
to be simultaneously dedicated to said weil and to i t s South Mattix Unit Well No. 5 located ac a 
standard gas well location 1980 feet from the North line and 660 feet from the East line (Unit H) of 
said Section 22. The subject proration unit is located approximately 1.5 miles north of che old El 
Paso Natural Gas Company Jal Plant No. 2. 

CASE 9500: Application of Read 4 Stevens, Inc. for an unorthodox gas weil location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet from 
the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated Turkey 
Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section 19 to be 
dedicated to said well. Said location is approximately 7.5 miles southeast by east of the old I l l i n o i s 
Camp. 

CASE 9501: Application of Mobil Producing Texas and New Mexico Inc. for compulsory pooling, Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from 
the base of the Pictured C l i f f s formation to the base of the Dakota formation underlying a l l of 
Section 28, Township 24 North, Range 1 West, forming a 640-acre spacing and proration unit for the 
West Puerto Chiquito-Mancos Oil Pool or other pools having 640-acre spacing; the E/2 of said section 
for the Basin-Dakota Pool or any other pools having 320-acre spacing, or the SW/4 NE/4 of said section 
for pools and/or formations having 40-acre spacing. Said unit is to be dedicated to a well to be 
d r i l l e d at a standard location i n said Section 28. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. Said units are located approximately 6̂  miles north of Regina, New 
Mexico. 

CASE 9458: (Continued from September 14, 1988, Examiner Hearing.) 

Application of Mallon Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral Interests ln the Bell Canyon, Cherry Canyon, 
and Brushy Canyon formations (Delaware Mountain Group) underlying the NW/4 SW/4 (Unit L) of Section 
27, Township 26 South, Range 29 East, forming a standard statewide 40-acre o i l spacing and proration 
unit, to be dedicattd to a wall to be d r i l l e d at a standard location thereon. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said wall and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for risk involved ln d r i l l i n g said well. Said unit is located approximately 3/4 
mile north of where t h * Pecos River crosses t h * Texas/New Mexico Stateline. 

CASE 9492: (Continued from September 28, 1988, Examiner Hearing.) 

Application of Mobil Exploration and Producing U.S.A. as agent for Mobil Producing Texas and New 
Mexico, Inc. for compulsory pooling, Rio Arriba County, New Mexico. Applicant, in th* above-styled 
cause, seeks an order pooling a l l mineral interests in t h * Mancos formation underlying a l l of Section 
34, Township 24 North, Rang* 1 West, to form a standard 640-acre spacing and proration unit for the 
West Puerto Chiquito-Mancos O i l Pool and also pooling a l l interests i n t h * Dakota formation underlying 
th* S/2 of said section Co form a standard 320-acre spacing and proration unit for the Basin-Dakota 
Pool. Also to b« considered w i l l be the cost of d r i l l i n g and completing said well and th* allocation 
of th* cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of t h * well and a charg* for r i s k involved l n d r i l l i n g said well. Said units 
are located approximately 5% miles north of Regina, New Mexico. 

CASE 9493: (Continued from September 28, 1988, Examiner Hearing.) 

Application of Nassau Resources for compulsory pooling, Rio Arriba County, New Mexico. Applicant, in 
the above-styled causa, seeks an order pooling a l l mineral interests from the surface to a depth of 
7900 feet in t h * W«st Pu*rto Chiquito-Mancos O i l Pool underlying Section 34, Township 24 North, Range 
1 West, forming a standard 640-acre spacing and proration unit. Said unit is to be dedicated to 
applicant's Cutting Edge Wall No. 34-10 located at a standard location in said Section 34. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charg* for r i s k involved ln d r i l l i n g said well. Said unit is located 
approximately 5*3 miles north of Regina, New Mexico. 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 2575 
Order No. R-2267 

APPLICATION OF VAL R. REESE Se 
ASSOCIATES, INC., FOR THE CREA
TION OF A NEW OIL POOL AND FOR 
SPECIAL POOL RULES, RIO ARRIBA 
COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION! 

This cause came on for hearing at 9 o'clock a.m. on June 7, 
1962, at Santa Fe, New Mexico, before Daniel S. Nutter, Examiner 
duly appointed by the Oil Conservation Commission of New Mexico, 
hereinafter referred to as the "Commission," in accordance with 
Rule 1214 of the Commission Rules and Regulations. 

NOW, on this 21st day of June, 1962, the Commission, a 
quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
Daniel S. Nutter, and being fully advised in the premises, 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Val R. Reese & Associates, Inc., 
seeks the creation of a new o i l pool for Gallup production in 
Township 23 North, Range 7 West, NMPM, Rio Arriba County, New 
Mexico. Tlie discovery well for said pool i s the Dunn Well No. 1, 
located in Unit M, Section 10, Township 23 North, Range 7 West, 
NMPM, Rio Arriba County, New Mexico. Said well was completed 
November 14, 1956. The top of the perforations is at 5597 feet. 

(3) That the applicant further seeks the adoption of 
special rules and regulations for said pool similar to the 
special rules presently governing the Escrito-Gallup Oil Pool 
which provide for 320-acre gas proration units and'80-acre o i l 
proration units (Order No. R-17 93-A). 

(4) That the evidence presented concerning the reservoir 
characteristics of the subject pool indicates that the gas area 

FINDSr 
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can be efficiently and economically drained and developed on 320-
acre proration units, and that the o i l area can be efficiently 
and economically drained and developed on 80-acre proration units. 

(5) That the reservoir characteristics of the subject pool 
are similar to those in the Escrito-Gallup Oil Pool and justify 
the definition of a gas well as a well producing with a gas-oil 
ratio of 30,000 t 1 or greater. 

(6) That the subject application should be granted and 
temporary rules established for a period of one year, during 
which time further information should be gathered and presented 
to the Commission at an examiner hearing during the month of 
July, 1963. 

IT IS THEREFORE ORDERED: 

(1) That a new o i l pool for Gallup production is hereby 
created and designated the Lybrook-Gallup Oil Pool. The horizon
t a l limits of said pool shall be as follows: 

a l l in Township 23 North, Range 7 West, NMPM, Rio Arriba County, 
New Mexico. 

(2) That Temporary: Special Rules and Regulations for the 
Lybrook-Gallup Oil Pool are hereby established as follows, effec
tive August 1, 1962. 

TEMPORARY SPECIAL RULES AND REGULATIONS FOR THE 
LYBROOK-GALLUP OIL POOL 

RULE 1. Each well completed or recompleted in the Gallup 
formation within the boundary of the Lybrook-Gallup Oil Pool 
or within one mile thereof, and not nearer to nor within the 
boundaries of another designated Gallup pool* shall be drilled, 
spaced, and produced in accordance with the Special Rules and 
Regulations hereinafter set forth. 

RULE 2. (a) Each gas well completed or recompleted in the 
Lybrook-Gallup Oil Pool shall be located on a tract consisting 
of approximately 3-20 acres, which may reasonably be presumed to 
be productive of gas from said pool, and which shall comprise any 
two contiguous quarter sections of a single governmental section, 

Section 2: 
Section 4: 
Section 9: 
Section 10: 
Section 11: 
Section 14: 
Section 15: 

S/2 
SW/4 
N/2 and S E / 4 
A l l 
A l l 
W/2 NE/4 
N/2 NW/4 
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being a l e g a l s u b d i v i s i o n ( h a l f section) of the United States 
Public Lands Survey. For purposes of these Rules, a u n i t c o n s i s t 
ing of between 316 and 324 surface contiguous acres s h a l l be con
sidered a standard gas u n i t . Nothing contained herein s h a l l be 
construed as p r o h i b i t i n g the d r i l l i n g of a gas w e l l on each 
quarter section i n the 3 20-acre u n i t . 

RULE 2. (b) For good cause shown, the Secretary-Director 
may grant an exception t o the requirements of Rule 2(a) without 
n o t i c e and hearing where an a p p l i c a t i o n has been f i l e d i n due 
form, and where the unorthodox size or shape of the t r a c t i s due 
t o a v a r i a t i o n i n the l e g a l s u b d i v i s i o n of the United States 
Public Lands Survey, or where the f o l l o w i n g f a c t s e x i s t and the 
f o l l o w i n g provisions are complied w i t h : 

(1) The non-standard u n i t consists o f contiguous 
quarter-quarter sections or l o t s . 

(2) The non-standard u n i t consists of not more than 
3 24 acres and l i e s wholly w i t h i n a s i n g l e governmental s e c t i o n . 

(3) The e n t i r e non-standard u n i t may reasonably be 
presumed t o be productive of gas from said pool. 

(4) The applicant presents w r i t t e n consent i n the 
form of waivers from a l l o f f s e t operators, and from a l l operators 
owning i n t e r e s t s i n the s e c t i o n i n which any pa r t of the non
standard u n i t i s s i t u a t e d and which acreage i s not included i n 
the non-standard u n i t . 

(5) I n l i e u of Paragraph 4 o f t h i s Rule, the a p p l i 
cant may f u r n i s h proof of the f a c t t h a t a l l of the afor e s a i d 
operators were n o t i f i e d by r e g i s t e r e d m a i l of his i n t e n t t o form 
such non-standard u n i t . The Secretary-Director may approve the 
a p p l i c a t i o n i f , a f t e r a period of 30 days, no such operator has 
entered an o b j e c t i o n t o the formation of the non-standard u n i t . 

RULE 2. (c) The D i s t r i c t Supervisor s h a l l have a u t h o r i t y 
t o approve non-standard gas p r o r a t i o n u n i t s without notice and 
hearing and without a d m i n i s t r a t i v e approval by the Secretary-
D i r e c t o r i f such u n i t consists o f less than 316 surface contiguous 
acres and the non-standard u n i t i s necessitated by a v a r i a t i o n i n 
the United States Public Lands Survey. 

RULE 2. (d) The allowable assigned t o any such non-standard 
gas p r o r a t i o n u n i t s h a l l bear the same r a t i o t o a standard allow
able i n said pool as the acreage i n the u n i t bears t o 320 acres. 

RULE 3. (a) Each o i l w e l l completed or recompleted i n the 
Lybrook-Gallup O i l Pool s h a l l be located on a u n i t containing 
approximately 80 acres, which may reasonably be presumed t o be 
productive o f o i l from said pool, and which consists of the N/2, 
S/2, E/2 or W/2 o f a s i n g l e governmental quarter s e c t i o n . For 
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purposes of these Rules, a unit consisting of between 7 9 and 81 
surface contiguous acres shall be considered a standard unit. 
Nothing contained herein shall be construed as prohibiting the 
drilling of an o i l well on each of the quarter-quarter sections 
in the 80-acre unit. 

RULE 3. (b) For good cause shown, the Secretary-Director 
may grant an exception to the requirements of Rule 3(a) without 
notice and hearing where an application has been filed in due 
form, and where the unorthodox size or shape of the tract i s due 
to a variation in the legal subdivision of the United States 
Public Lands Survey, or where the following facts exist and the 
following provisions are complied with: 

(1) The non-standard unit i s to consist of a single 
quarter-quarter section or lot. 

(2) The non-standard unit consists of not more than 
81 acres. 

(3) The entire non-standard unit may reasonably be 
presumed to be productive of oil from said pool. t 

(4) The applicant presents written consent in the 
form of waivers from a l l offset operators. 

(5) In lieu of Paragraph 4 of this Rule, the appli
cant may furnish proof of the fact that a l l of the offset operators 
were notified by registered mail of his intent to form such non
standard unit. The Secretary-Director may approve the application 
i f , after a period of 30 days, no operator has entered an objec
tion to the formation of such non-standard unit. 

RULE 3. (c) The District Supervisor shall have authority 
to approve non-standard o i l proration units without notice and 
hearing and without administrative approval by the Secretary-
Director i f such unit consists of two contiguous quarter-quarter 
sections or lots comprising less than 7 9 acres lying within a 
single governmental quarter section and the non-standard unit i s 
necessitated by a variation in the United States Public Lands 
Survey. 

RULE 3. (d) The allowable assigned to any such non-standard 
o i l proration unit shall bear the same ratio to a standard allow
able in said pool as the acreage in the unit bears to 80 acres. 

RULE 4. (a) Each well, o i l or gas, completed or recomplef 
in the Lybrook-Gallup Oil Pool shall be located no nearer than 
7 90 feet to any quarter section line and each such well shall be 
located no nearer than 330 feet to a governmental quarter-quarter 
section line or subdivision inner boundary line. Any well drilled 
to and producing from the Lybrook-Gallup Oil Pool prior to the 
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e f f e c t i v e date of t h i s order a t a l o c a t i o n conforming t o the w e l l 
l o c a t i o n requirements i n e f f e c t a t the time the w e l l was d r i l l e d 
s h a l l be considered t o be located i n conformance w i t h t h i s Rule. 

RULE 4. (b) The Secretary-Director s h a l l have a u t h o r i t y 
t o grant an exception t o Rule 4(a) without n o t i c e and hearing 
when the a p p l i c a t i o n has been f i l e d i n due form and the Secretary-
D i r e c t o r determines t h a t good cause e x i s t s f o r g r a n t i n g such 
exception. However, such an unorthodox l o c a t i o n , i f approved, 
may necessitate an allowable adjustment. 

Applicants s h a l l f u r n i s h a l l o f f s e t operators 
and a l l operators w i t h i n the section i n which the subject w e l l i s 
located, a copy o f the a p p l i c a t i o n t o the Commission, and the 
applicant s h a l l include w i t h h i s a p p l i c a t i o n a l i s t of the names 
and addresses of a l l such operators together w i t h a s t i p u l a t i o n 
t h a t proper n o t i c e has been given sai d operators at the addresses 
l i s t e d . The Secretary-Director of the Commission s h a l l wait a t 
lea s t 20 days before approving any such unorthodox l o c a t i o n , and 
only i n the absence of o b j e c t i o n from an o f f s e t operator may 
such a p p l i c a t i o n be approved. 

RULE 5. A w e l l i n the Lybrook-Gallup O i l Pool s h a l l be 
c l a s s i f i e d as a gas w e l l i f i t has a g a s - l i q u i d r a t i o of 30,000 
cubic f e e t of gas per b a r r e l o f l i q u i d hydrocarbons, or more. A 
w e l l i n s a i d pool s h a l l be c l a s s i f i e d as an o i l w e l l i f i t has a 
g a s - l i q u i d r a t i o of less than 30,000 cubic f e e t of gas per b a r r e l 
of l i q u i d hydrocarbons. The simultaneous dedication of any acreage 
t o both an o i l w e l l and a gas w e l l i s s t r i c t l y p r o h i b i t e d . 

RULE 6. The g a s - l i q u i d r a t i o l i m i t a t i o n f o r the Lybrook-
Gallup O i l Pool s h a l l be 2,000 cubic f e e t of gas per b a r r e l of 
l i q u i d hydrocarbons produced. 

RULE 7 Any o i l w e l l i n the Lybrook-Gallup O i l Pool which 
has 80 acres dedicated t o i t s h a l l be permitted t o produce an 
amount o f gas determined by m u l t i p l y i n g the top u n i t o i l allow
able f o r s a i d pool by the l i m i t i n g g a s - l i q u i d r a t i o f o r the pool, 
(2,000). I n the event there i s more than one o i l w e l l on an 80-
acre o i l p r o r a t i o n u n i t , the operator may produce the allowable 
assigned t o the 80-acre u n i t from sai d wells i n any pr o p o r t i o n . 

Any gas w e l l i n the Lybrook-Gallup O i l Pool 
s h a l l be permitted t o produce t h a t amount o f gas obtained by 
m u l t i p l y i n g the top u n i t o i l allowable f o r the pool by 2,000 by a 
f r a c t i o n , the numerator of which i s the number of acres dedicated 
t o the p a r t i c u l a r gas w e l l and the denominator of which i s 80. I n 
the event there i s more than one gas w e l l on a 320-acre gas pro
r a t i o n u n i t , the operator may produce the amount of gas assigned 
t o the u n i t from sai d wells i n any p r o p o r t i o n . 
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RULE 8. The operator of each newly completed well i n the 
Lybrook-Gallup O i l Pool s h a l l cause a gas-liquid r a t i o t e s t to 
be taken on said well upon recovery of a l l load o i l from the well, 
provided however, that i n no event s h a l l the t e s t be commenced 
lat e r than 30 days from the date of f i r s t production unless the 
well i s connected to a gas-gathering f a c i l i t y and i s producing 
under a temporary gas allowable assigned in accordance with 
Rule 11. Provided further, that any well which i s shut-in s h a l l 
be exempted from the aforesaid gas-liquid r a t i o t e s t requirement 
so long as i t remains shut-in. The i n i t i a l gas-liquid r a t i o test 
s h a l l be taken in the manner prescribed by Rule 9. I f the gas-
liquid r a t i o i s 30,000 cubic feet of gas per barrel of liq u i d 
hydrocarbons, or more, the operator s h a l l not produce the well 
u n t i l beneficial use can be made of the gas. 

No gas s h a l l be flared or vented from any well 
c l a s s i f i e d as an o i l well more than 60 days after the well begins 
to produce. Any operator that desires to obtain an exception to 
the foregoing provisions for a well c l a s s i f i e d as an o i l well s h a l l 
submit to the Secretary-Director of the Commission an application 
for such exception with a statement setting forth the facts and 
circumstances j u s t i f y i n g i t . The Secretary-Director i s hereby • 
authorized to grant such an exception i f he determines that the 
granting of i t i s reasonably necessary. I f the Secretary-Director 
declines to grant administrative approval of the requested excep
tion, the matter s h a l l be set for hearing i f the operator so 
requests. 

RULE 9. Gas-liquid r a t i o tests s h a l l be taken on a l l wells 
in the Lybrook-Gallup O i l Pool, and on a l l wells producing from 
the Gallup formation within one mile of the boundaries of the 
Lybrook-Gallup O i l Pool which are not within another designated 
Gallup o i l pool, during the months of January, Ap r i l , July, and 
October of each year. The i n i t i a l gas-liquid ratio test s h a l l 
suffice as the f i r s t quarterly t e s t . Tests s h a l l be 24-hour tests, 
being the f i n a l 24 hours of a 7 2-hour period during which the well 
s h a l l be produced at a constant normal rate of production. Results 
of such tests s h a l l be f i l e d on Commission Form C-116 on or before 
the 10th day of the following month. At least 72 hours prior to 
commencement of any such gas-liquid r a t i o tests, each operator 
s h a l l f i l e with the Aztec Office of the Commission a t e s t schedule 
for i t s wells, specifying the time each of i t s wells i s to be 
tested. Copies of the test schedule s h a l l also be furnished to 
a l l offset operators. 

Special tests s h a l l also be taken at the request of 
the Secretary-Director and may also be taken at the option of the 
operator. Such special tests s h a l l be taken i n accordance with 
the procedures outlined hereinabove, including notification to 
the Commission and offset operators. 
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RULE 10. An i n i t i a l s h u t - i n pressure t e s t s h a l l be taken 
on each gas w e l l and s h a l l be reported t o the Commission on Form 
C-125. 

RULE 11. Any w e l l completed i n the Lybrook-Gallup O i l 
Pool a f t e r the e f f e c t i v e date of t h i s order s h a l l receive an 
allowable only upon r e c e i p t by the Commission's Aztec O f f i c e of 
Commission Forms C-104, C-110, and C-116, a l l properly executed. 
The D i s t r i c t Supervisor o f the Commission's Aztec O f f i c e i s hereby 
authorized t o assign a temporary gas allowable t o wells connected 
t o a gas t r a n s p o r t a t i o n f a c i l i t y during the recovery of load o i l , 
which allowable s h a l l not exceed the number of cubic feet of gas 
obtained by m u l t i p l y i n g the d a i l y top u n i t allowable f o r the 
Lybrook-Gallup O i l Pool by 2,000. 

RULE 12. The dates 7 o'clock a.m. February the f i r s t and 
7 o'clock a.m. August the f i r s t s h a l l be known as balancing dates, 
and the periods o f time bounded by these dates s h a l l be known as 
the gas p r o r a t i o n periods f o r the Lybrook-Gallup O i l Pool. 

RULE 13. Any gas w e l l which has an underproduced status 
as of the end of a gas p r o r a t i o n period s h a l l be allowed t o carry 
such underproduction forward i n t o the next gas p r o r a t i o n period 
and may produce such underproduction i n a d d i t i o n t o the allowable 
assigned during such succeeding p e r i o d . Any allowable c a r r i e d 
forward i n t o a gas p r o r a t i o n p e r i o d and remaining unproduced 
at the end of such gas p r o r a t i o n period s h a l l be cancelled. 

RULE 14. Production during any one month of a gas p r o r a t i o n 
period i n excess of the allowable assigned t o a w e l l f o r such 
month s h a l l be applied against the underproduction c a r r i e d i n t o 
such period i n determining the amount o f allowable, i f any, t o 
be cancelled. 

RULE 15. Any w e l l which has an overproduced status as of 
the end o f a gas p r o r a t i o n period s h a l l c a rry such overproduction 
forward i n t o t h e next gas p r o r a t i o n period, provided t h a t such 
overproduction s h a l l be compensated f o r during sucti succeeding 
period . Any w e l l which has not compensated f o r the overproduction 
c a r r i e d i n t o a gas p r o r a t i o n period by the end of such p r o r a t i o n 
period s h a l l be s h u t - i n u n t i l such overproduction i s compensated 
f o r . I f , a t any time, a w e l l i s overproduced an amount e q u a l l i n g 
three times i t s current monthly allowable, i t s h a l l be s h u t - i n 
during t h a t month and each succeeding month u n t i l the w e l l i s 
overproduced less than three times i t s current monthly allowable. 

RULE 16. The allowable assigned t o a w e l l during any one 
month of a gas p r o r a t i o n period i n excess of the production f o r 
the same month s h a l l be app l i e d against the overproduction c a r r i e d 
i n t o such period i n determining the amount of overproduction, i f 
any, which has not been compensated f o r . 
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RULE 17. The Commission may allow overproduction to be 
compensated for at a lesser rate than would be the case i f the 
well were completely shut-in upon a showing af t e r notice and 
hearing that complete shut-in of the well would result i n 
material damage to the well and/or reservoir. 

RULE 18. The monthly gas production from each gas well 
s h a l l be metered separately and the gas production thereform 
s h a l l be reported t o the Commission on Form C-115 so as to 
reach the Commission on or before the 24th day of the month 
next succeeding the month i n which the gas was produced. The 
operator s h a l l show on such report what disposition has been 
made of the produced gas. 

RULE 19. Each purchaser or taker of gas s h a l l submit a 
report to the Commission so as to reach the Commission on or 
before the 15th day of the month next succeeding the month i n 
which the gas was purchased or taken. Such report s h a l l be 
f i l e d on either Form C - l l l or Form C-114 (whichever i s a p p l i 
cable) with the wells being l i s t e d i n approximately the same 
order as they are l i s t e d on the o i l proration schedule. ^ 

RULE 20. Failure to comply with any provision of this 
order or the rules contained herein shall result in the immediate 
cancellation of allowable assigned to the affected well. No 
further allowable shall be assigned until a l l rules and regula
tions have been complied with. The District Supervisor shall 
notify the operator of the well and the purchaser in writing of 
the date of allowable cancellation and the reason therefor. 

RULE 21. A l l transporters or users of gas shall f i l e gas 
well-connection notices with the Commission as soon as possible 
after the date of connection. 

wTTTJf 9s Allowables to wells whose classification has 
changed from o i l to gas or from gas to o i l as the result of a 
gas-liquid ratio test shall commence on the f i r s t day of the 
month following the month in which such test was reported, 
provided that a plat (Form C-128) showing the acreage dedicated 
to the well and the location of a l l wells on the dedicated 
acreage have been f i l e d . 

(3) That a l l operators in the Lybrook-Gallup Oil Pool 
shall, prior to July 15, 1962, f i l e with the Commission Form C-128, 
Well Location and Acreage Dedication Plat, for each well in said 
pool, showing thereon the acreage being dedicated to said well. 
Operators shall also take new gas-oil ratio tests on a l l wells an_ 
f i l e the results thereof with the Commission on Commission Form 
C-116 prior to July 20, 1962. For purposes of testing wells at 
the allowable rate authorized by these rules, the daily tolerance 
provision of Commission Rule 502 I is hereby waived. 
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(4) That t h i s case s h a l l be reopened at an examiner hear
ing i n July, 1963, at which time the appl i c a n t and a l l i n t e r e s t e d 
p a r t i e s s h a l l present i n f o r m a t i o n concerning the r e s e r v o i r charac
t e r i s t i c s o f the subject pool and the effectiveness of the tempo
r a r y rules and regul a t i o n s established by t h i s order. 

(5) That j u r i s d i c t i o n of t h i s cause i s reta i n e d f o r the 
entry o f such f u r t h e r orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L. MECHEM, Chairman 

E. S. WALKER, Member 

A. L. PORTER, J r . , Member & Secretary 

S E A L 

esr/ 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF TKE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 2575 
Order No. R-2267-A 

APPLICATION OF VAL R. REESE & 
ASSOCIATES, INC., FOR TKE CREA
TION OF A NEW OIL POOL AND FOR 
SPECIAL POOL RULES, RIO ARRIBA 
COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. on 
July 10, 1963, at Santa Fe, New Mexico, before Elvis A. Utz, 
Examiner duly appointed by the Oil Conservation Commission of New 
Mexico, hereinafter referred to as the "Commission," in accordance 
with Rule 1214 of the Cor—lis a ion Rules and Regulations. 

NOW, on this 16th day of August, 1963, the Commission, 
a quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
Elvis A. Utz, and being fully advised in the premises, 

! » ' 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That Order No. R-2267 dated June 21, 1962, established 
80-acre oi l proration units and 320-acre gas proration units for 
the Lybrook-Gallup Oil Pool, Rio Arriba County, New Mexico, for a 
temporary one-year period. 

(3) That pursuant to the provisions of Order No. R-2267, 
Case 2575 has been reopened to allow the applicant and a l l inter
ested parties to present information concerning the reservoir 
characteristics of the subject pool and the effectiveness of the 
temporary rules and regulations established by Order No. R-2267. 

(4) That the evidence concerning the reservoir character
istics of the subject pool and the effectiveness of the temporary 
rules and regulations established by Order No. R-2267 is not 
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sufficient to justify continuation of the temporary special rules 
and regulations for the Lybrook-Gallup Oil Pool for more than an 
additional one-year period. 

(5) That in order to prevent the economic loss caused by 
the drilling of unnecessary wells, to avoid the augmentation of 
risk arising from the drilling of an excessive number of wells, 
to prevent reduced recovery which might result from the drilling 
of too few wells, and to otherwise prevent waste and protect cor
relative rights, the temporary special rules and regulations for 
the Lybrook-Gallup Oil Pool promulgated by Order No. R-2267 should 
be continued in effect for an additional one-year period. 

(6) That this case should be reopened at an examiner hearing 
in August, 1964, and that 160-acre gas proration units and 40-acre 
o i l proration units should be established for the Lybrook-Gallup 
Oil Pool i f the operators in the subject pool do not present 
substantial evidence to justify continuation of the special rules 
and regulations for the Lybrook-Gallup Oil Pool. 

IT IS THEREFORE ORDEREDt 

(1) That the temporary special rules and regulations for 
the Lybrook-Gallup Oil Pool promulgated by Order No. R-2267 shall 
be continued in effect for an additional one-year period. 

(2) That this case shall be reopened at an examiner hearing 
in August, 1964, and that 160-acre gas proration units and 40-acre 
o i l proration units shall be established for the Lybrook-Gallup 
Oil Pool i f the operators in the subject pool do not present 
substantial evidence to justify continuation of the special rules 
and regulations for the Lybrook-Gallup Oil Pool. 

(3) That jurisdiction of this cause is retained for the 
entry of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. / 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JACK M. CAMPBELL, Chairman 

E. S. WALKER, Member 

S E A L 

A. L. PORTER, Jr., Member & Secretary 

esr/ 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 2575 
Order No. R-2267-B 

APPLICATION OF VAL R. REESE & 
ASSOCIATES, INC. FOR THE CREA
TION OF A NEW OIL POOL AND FOR 
SPECIAL. POOL RULES, RIO ARRIBA 
COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. on August 
5, 1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz. 

NOW, on this 8 t n day of September, 1964, the Commission, 
a quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

• (2) That by Order No. R-2267, dated June 21, 1962, tempo
rary Special Rules and Regulations were promulgated for the 
Lybrook-Gallup Oil Pool, Rio Arriba County, New Mexico, establish
ing 320-acre gas proration units and 80-acre o i l proration units 
for a one-year period. 

(3) That by Order No. R-2267-A, dated August 16, 1963, 
said temporary Special Rules and Regulations were continued in 
f u l l force and effect for an additional one-year period. 

(4) That pursuant to the provisions of Order No. R-2267-A, 
this case was reopened to allow the operators in the subject pool 
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to appear and show cause why the Lybrook-Gallup Oil Pool should 
not be developed on 160-acre gas proration units and 40-acre o i l 
proration units. 

(5) That the evidence concerning the reservoir character
i s t i c s of the Lybrook-Gallup Oil Pool and the effectiveness of 
the temporary Special Rules and Regulations promulgated by Order 
No. R-2267 does not establish that said pool can be efficiently 
and economically drained and developed on 320-acre gas proration 
units and 80-acre o i l proration units. 

. — * (6) That to afford to the owner of each property in the 
pool the opportunity to produce his just and equitable share of 
the gas and o i l in the pool, to prevent reduced recovery which 
might result from the dr i l l i n g of too few wells, and to other
wise prevent waste and protect correlative rights, the Lybrook-
Gallup Oil Pool should be developed on 160-acre gas units and 
40-acre o i l units. 

IT %S THEREFORE ORDERED: 

(1) That the Special Rules and Regulations governing the 
Lybrook-Gallup Oil Pool promulgated by Order No. R-2267 are hereby 
abolished. 

(2) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Commission may deem neces
sary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

S E A L 

A. L. PORTER, Jr., Member & Secretary 

esr/ 
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S A N T A F E 

F I L E 

U . S . C . 5 . 

L A N D O F F I C E 

O P E R A T O R 

NEW MEJCICO OU. V A T I O N COMMISSION 

Form C-103 
Supmrdes Old 
C-102 and C-103 
Efiertlv* H-6S 

JUL U988 

So. Indicate Typa ol L.aaa* 

Stat. _ _ F . . {_j 
S. Stat* C U & G u Lca>< No. 

V-2258 

SUNDRY NQ^O'S^S^KEPbiri'fS ON WELLS 
u s e T H I S ' 0 » u r o u » H O » O S A L S U V F D « I L I . o » r t t o k t i i a 4 . P l u c a « C I TO » t i r r u K T H I S U S t " A P P L I C A T I O N FON . C H M I T 

C A . r - j 
W C L L I I 

7. Unit Aqxmma.ten! Nan« 

2. Nam* ol Operator 

BCO, INC. 
8. Farm or Leas* t-ic 

State J 
3. Address of Operator 

135 Grant, Santa Fe. N.M. 8 7 5 0 T C O N . D | V . 

U1ST.3 

9. Wall No. 

1 
<. Location of Well 

U N I T L C T T C M ___ 540 rc CT M O M THC North . LfMC A N D . 820 . reer r»au 

10. Field and Pool, or Wildcat 
Undesignated Graneros/ 

Tivhrppk Galln 

T H C . 
East . L I N C . SCCTIOM . 

16 
, T O W N S H I P . 

23N 7W 

15. El«»olion (Show whether D F . R T . CR. etc.} 

7210 GR 
12. County 

Rio Arriba 
16. Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 

S U B S E Q U E N T R E P O R T O F : 

PCJ t rORM R C M C D I A L WORK 

P U I L OH A L T U C A S I H S 

N O T I C E O F I N T E N T I O N T O : 

• • 

• 

R C U C O t A L wo-rnn 

C Q M M C N C I 0 * 1 1 . M M S OI»NS. 

CAS lNC TCST ANO C t M I N T JOS 

A LTC MINS CAS lNC |^ j 

TemporaryxaaecKKA 

O T H C H P r o d . i r . t 1 n n T p g f i n g .a 
17, Describe Proposed or Complelad Operations (dearly state a l l pertinent details, and give pertinent dates, including estimated date of starting any proposed 

work) S E E R U L E lfOS. 

June 1, 1988 Halliburton k i l l e d well by pumping 98 bbls of 2% KCL water down casing annulus. 
Strapped out of hole. Had to pump additional 45 bbls to keep well k i l l e d . 
Set packer at 6402' with by-pass open and sliding sleeve above. Swabbed 72 bbls 
out. 

June 2, 1988 Swabbed well down. Well kicked o f f with ll^s bbls out. Closed by-pass on packer. 
At time closed by-pass estimated 42 bbls not recovered. With by-pass closed 
were testing Gallup. Shut i n well overnight. 

June 3, 1988 Opened well to test Gallup. 

June 4, 1988 During Gallup te s t , well flowed for 6 hours and cycled 21 times during 18-hour 
period when intermitter set to turn o f f at 560 p.s.i. and turnback on at 585 p.s.i. 
Well cycled 32 minutes on and 13 minutes o f f . Gallup made 6.25 bbls of oil.and 
an estimated 318 MCF of gas. Changed position of tools so testing Graneros. 
Swabbed and recovered 11.25 bbls f l u i d from Graneros (80% water). Left well 
shut i n overnight. 

(Continued) 

18. I hereby certify that th. ln/ormatlon .bov. is tru. and complete to th* b.at of my knoorl.dge and belief. 

Vice President AT. J " " * A) > 1988 

* » M O v C O CT - V ^ ^ V * * 

SUPERVISOR DISTRICT 1 | JUN 2 3 1988 
C O N D I T I O N S O r A P P R O V A L . . I F A N Y : 



Operator: BCQ, Inc. 
135 Grant Ave. 
Santa Fe, N.M. 87501 

SUNDRY NOTICES AND REPORTS ON WELLS 

Lease No: V-2258 
State J - l 
Undesignated Graneros/Lybrook Gallup 
Page Two 

June 5, 1988 

June 6, 1988 

June 7, 1988 

Graneros tubing pressure at 75 lbs. Could not get Graneros to flow or produce 
by in t e r m i t t i n g . Hit Graneros tubing with Gallup casing to equalize. 

Blew down tubing from 515 p.s.i. After two hours tubing pressure had only 
buil+ to 20 lbs. Halliburton pumped 60,000 scf of nitrogen into Graneros at 
rate of 1000 scf a minute at 1300 p.s.i. ISIP 2050, 5 min 2025, 10 min 2000, 
15 min 2000. . Blew down i n 30 min. Decided to move packer to 6450. Opened 
by-pass and equalized. Could not move packer. Left tubing stretched. 

Could not unseat packer. Received verbal permission from Frank Chavez to 
temporarily abandon Undesignated Graneros. Cut tubing with chemical packer 
three feet above packer. Came out of hole with tubing and sliding sleeve. 
Set d r i l l a b l e bridge plug at 5880'. The Undesignated Graneros i s temporarily 
abandoned. Started running tubing i n . 

June 8, 1988 Finished running tubing. Landed tubing at 5725'. Placed well back i n 
production on 26/64 choke. 

June 9, 1988 Made 109.17 t o t a l f l u i d i n 24 hours. Dropped piston. Left to operate on 22/64 
choke. 

June 10, 1988 Set 180 hour bomb hanging at JJlo© . Flowed for two hours. Shut well i n for 
7-day pressure te s t . 

June 17, 1988 Removed bomb from well. Results of pressure buildup measurement i s attached. 
Began cleaning up well to place well back i n production. 
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SfiEi--TELLER, INC. 

jfliir. reservoir entfoeering data 

AUDlAND, TEXAS / FARMINGTON, NEW MEXICO 

GRAND JUNa iON, COLORADO 

P. O. t o x 5247 
Midland, T«xat 79704 
(9IS) 6B2-5574 

June 20, 1988 

BCO, Inc.. 
135 Grant Avenue 
Santa Fe, NM 87501 

Attention: Mr. Art Jaramillo 
for Ms. Elizabeth Keeshan 

Subject: Buildup Measurement 
Stat* " J " No. 1 
Lybrook (Gallup) Field 
Rio Arriba County, New Mexico 
Our Fi l e No. 2-19081-BU 

Dear Mr. Jaraeillo: 

Attached hereto are the results of a bottoahole pressure buildup measurement 
which was conducted on the above captioned well June 10 through 17, 1988. " 

The data presented are in tabular and graphical fora. 

I t has been our pleasure to have conducted this service for you. I f we may 
be of further assistance, please c a l l us at any tine. 

Respectfully submitted, 

Neil Tefteller 

NT/lw 



TIPTELLER, INC. 
RESERVOIR ENGINEERING DATA 

MIDLAND, TX.- FARMINGTON, NM.- GRAND JUNCTION, CO. 

WELL 

FIELD 

1988 

RTATF "J" NO. 1 

J.YBRQOl. (GALLUP) 

CHRONOLOGICAL PRESSITRF AND PRODUCT TON DATA 

PAGE 

FILE 

OF 4 

.Z-19PB1-BU, 

ELAPSED 

_f}TATU3 OF WELL 

WELLHEAD BHP e 
TIKE PREfiSlTRR 

TIME HRS.KIN. TBfi CRR PSiq 

09:00 538 
10:00 704 
11:00 684 
12:00 683 
12:00 0 00 
12:15 0 15 722 
12:30 0 30 731 
12:45 0 45 739 
13:00 1 00 744 
13:15 1 15 748 
13:30 1 30 751 
14:00 2 00 754 
14:30 2 30 756 
15:00 3 00 759 
16:00 4 00 763 
17:00 5 00 766 
18:00 6 00 769 
19:00 7 00 772 
20:00 8 00 776 
21:00 9 00 777 
22:00 10 00 780 
00:00 12 00 783 
02:00 14 00 786 
04:00 IS 00 789 
06:00 18 00 792 
08:00 20 00 795 
10:00 22 00 797 
12:00 24 00 799 
14:00 26 00 801 
16:00 28 00 804 
18:00 30 00 806 
20:00 32 00 808 
22:00 34 00 810 
00:00 36 00 811 
04:00 40 00 813 
08:00 44 00 816 
12:00 48 00 819 
16:00 52 00 821 
20:00 56 00 824 

6-10 Arrived on location 
Well flowing on 18/64" 
choke 
Tandca instruments 9 5700' 
Flowing on 18/64" choke 

Shut-in for buildup 

6-1 

6-12 



TEFTELLEB, INC. 
BESERVOIB ENGINEEEIKG DATA 

MIDLAND, TX.- FARMINGTON, KM.- GRAND JUNCTION, CO. 

WELL : STATE "J" NQi 1 PAGE 2 OF 4 
t -

FIELD ; LYBflPOK fGALLPPJ FILE 2-1908.-RII 

CJIBQMfflLQGlCAL PRESSURE AND raopi/CTTftft DA,IA 

ELAPSED WELLHEAD BHP % 
1988 TIHE . PRESSURE 
DATE STATUS OF VFLT. TIMTC HRS.MIN. TBG CSG PSIO 

6-13 00:00 60 00 827 
04:00 64 00 829 
08:00 68 00 831 
12:00 72 00 833 

- 16:00 76 00 835 
20:00 80 00 837 

6-14 06:00 90 00 841 
16:00 100 00 846 

6-15 - 02:00 110 00 851 
12:00 120 00 855 
22:00 130 00 859 

6-16 08:00 140 00 661 
18:00 150 00 864 

6-17 04:00 160 00 867 
Off bottom with instruments 09:15 165 15 868 
Gradient traverse 10:30 166 30 623 738 868 





Company. 
Field 

fe^rbS^ 

i:FTELLERf INC. 

MIOLJkND. T E X A S 

. U a t « — 

•LYBJQQK fPALLUP.) county _ 

Page. 
File_ 

.of. 
2-19081-BU 

ECO, INC. STATE " J " 1 
RIO ARRTBA 

Formation. GALLUP .Test Date JUNE 10, 1988 

.Well No. 

. stat. HEW MEXICO 

Status of Well S h u t I n 

1600. 

1400. 

DEPTH PRESSURE GRADIENT 
Feef P*ig Pu/Ft. 

7 623 
I O O O 643 0.020 
2nco 6G2 0.019 
3000 682 0.020 
4000 702 0.020 
5300 730 0.022 

. GCG0 7C0 0.200 
S7C0 860 0.440 

t i l 

o 
< 
o 
u 

< 

s 
tn 
U l 
a-
i / i 

a 
o 
a. 
oc 
L U 
at 
a. 

1200-

1000. 

800. 

600. 

400. 

200. 



H O . o r C O P I E S A C C C I V C O 

D I S T R I B U T I O N 

S A N T A F E 

F I L E 

U . S . C . S . 

L A N D O F F I C E 

O P E R A T O R 

4 / 

NEW MEXIC0:prLCDNS5RrV I O N COMMISSION 

' J I / 

Form C-103 
Supersedes O l d 
C-102 and C-103 
E ( ! e c t l » e 1-1-6S 

5a. I n d i c a t e T y p * o l L e a s e 

State ( 3 Fe« Q ] 
5. State C U & Gas L e a s e N o . 

V-2258 

SUNDRY NOTICES AND REPORTS ON WELLS 
(OO MOT USC THIS FORM FOB PROPOSALS TO DRILL O* TO OCCPCN 01 PLUG BACK fO A OlFFCRCNT RESERVOIR. 

USC "APPLICATION F.CW PtRMIT (FORM C - t O I ) FOR SUCH PROPOSALS. \ 

H I L L WILL I I 

I 7. U n i t At j reement N a m * 

2 . Name of O p e r a t o r 

BCO, INC. 

8. Farm or L e a s e Name 

State J 
3. Addre s s o f O p e r a t o r 

135 Grant. Santa Fe, N.M. 87501 

9. Wel l N o . 

1 
1 . L o c a t i o n o f W e l l 

U N I T L t T T M A — 54Q PEET F R O M T H C N o r t h . L I N E A N O _ 820 „ , 

10. F i e l d and P o o l , or Wildcat 

Undesignated Graneros/ 
T.yhrnnlf CP\ " l l n 

East 
. L I N E , S E C T I O N . 

16 
. T O W N S H I P . 

23N 7W 

I S . a e r a t i o n (Show whe the r D F . R T . C R . e t c . ) 

7210 GR 
12. Coun ty 

Rio A r r i b a 
16. 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : 

P C r P O R H R E M E D I A L W O R K 

T E M P O R A R I L Y A B A N D O N 

P U L L OR A L T E R C A S l N C 

• 

• 

P L U S A N O A B A N D O N • 

CC P L A N S | | 

Production t e s t i n g 

S U B S E Q U E N T R E P O R T O F : 

R C M C D I A L W O R K 

C O M M E N C E 0 R I L L 1 N 6 O P N S . 

C A S l N C T C S T A M D C C M C N T J O B 

O T H C R 

A L T E R I N G C A S I N G 

P L U G A N O A R A N O O M M t i 

• 
-T • 

• 

17. D e s c r i b e P r o p o s e d or Comple ted Ope ra t i ons ( C l e a r l y s t a t e a l l per t inent d e t a i l s , and g i v e per t inent dates , i n c l u d i n g e s t i m a t e d da te o f s t a r t i n g any p roposed 
w o r k ) S E E R U L E I fOS. 

In order to prepare f o r hearing scheduled before O i l Conservation D i v i s i o n 
on June 8, 1988, intend to do production t e s t i n g . W i l l k i l l w e l l to p u l l tubing 
and set production packer below Gallup w i t h s l i d i n g sleeve 
above packer. W i l l clean up f l u i d used t o k i l l w e l l . W i l l produce Graneros 
through tubing f o r 24 hours. W i l l open upper sleeve and set i s o l a t i o n sleeve 
to seal o f f Graneros. W i l l produce Gallup through tubing f o r 24 hours. W i l l 
i s o l a t e formations and leave shut i n f o r 7 days. At end of 7-day period, w i l l 
have Graneros pressure determined down tubing and Gallup pressure determined 
down casing. 

on CON. bi 

ii)'' 

I B . I hereby c e r t i f y tha t the I n f o r m a t i o n above ta t rue end comple te t o the beat o f my knowledge and b e l i e f . 

F L y L A , P ; , / < / / ) S 1 A A ^ T.TLE V i c e P r e s i d e n t „ „ r May 2 3 . 1988 

MM 2 4 1988 



4 OCD Aztec 

STATE OF MEW MEXICO 
ENEPGY *x> MINERALS DEPARTMENT 

D l l t - l • • U T IOM 

L « « o o r r i c f 

' • • • I ' M T B P 

O P C N A T C M 

O I L C O N S E R V A T I O N D I V I S I O N 
P . O . B O X Z O I I 

S A N T A F E . N E W M E x i c O B. ?; 

I . 

REOUEST FOR ALLOW 
AND j 

AUTHORIZATION TO TRANSPORT OIL 

C p v t m o r 

" BCO, INC. 

LCJWABLEU^ 

A N D N A T J U R A l r o r a t s l . 
U* liisTrS 

Form OIO* 

F o r m a l 0&-01 4 3 

Pago 1 

A ddr* a a 

135 G r a n t , Santa Fe, New Mexico 87501 
Rrflion(i) lor filing f*C*ee* proper box) 

R *>C*MWK> I * t 1 oat 

1 1 0 « n Q « i I n O r - w ^ M p 

j OH j ^ j Dry C « 
I C e a i n g n w a d O a a 

Ot^er (Please explain) 

I f c h a n g e o f o w n e r i h i p g i v e n * t n * * 
a n d a d d i - c s B o f p r e v i o u s o w n e r 

n. DESCRIPTION OF WELL AND LEASE 
L M M N a m * W e l l N o . P o o l NarT.a , i n c l u d i n g ; F o r m a t i o n K i n d o f L r a n L.«H3»« N o . 

S t a t e J • 1 • L y b r o o k G a l l u p • St cri a . F m*S e r a i o r F •»* _ , . 

State • V-P7S8. 
L o c a t i o n 

Un i t L A 

L i n * * o f ! * c i l o n 

5 4 0 " r e e l From The N O T t h • L l n . and 8 2 0 ' r««t rrom Th. East 

NUPM. R i o A r r i h a Coun ty 

m . DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS 
S a r r u r o l A u l h o r i x e d T r o i i . p o r i e r o l O i l \ _ } t j o r C o r . n . n . a i . (__) 

BCO, I N C . ' 

A3C-i»» (Cive o e d / r i i to MJALCA approved copy 0/ (Au fcrr. u 10 i c s r n t ) 

135 G r a n t , Santa Fe, New Mexico 87501 • 
K l o / n a o f A u t h > o r i z - x l T r o n * p c n « o f C a K m g r> »a-d C a i J ^ J or D r y C o i j ] 

BCO, I N C . • 

AotLrrta (Gi.x>e atidsesM to turxtc A approved copy 0/ fAi_» far-m is to t**r imnlf 

135 G r a n t , Santa Fe, New Mexico 87501 • 
' U n i t , S » c . 1 T « r p , ' R Q « . 

11 p r a d u c M a l t o r l l a u j d * , « 

g . , * . o c e n i o * . o f l a n k . . | A J 1 0 * J 2 3 N . ] 7 W • No. W i l l s e l l gas when w e l l q u i t s making 
1 n i t r o g e n 

r i v e c o m m i n c l L n f , o r d e r n u m b e n DHC-672 

NOTE: Complete Parts I V and V on reverse side i f necessary. 

V I . CERTIFICATE OF COMPLIANCE 

I hereb? c c r o f r that thc mJes and regulations o f thc O i l Conservation Divis ion have 

been comDnc-d w i t h and char thc i n f o r m a t i o n given is true and complete to thc best o f 

rnv knowledge and bei ic£ . 

• I L CONSERVATION DIV 

A P P R O V E D . - ^ - y ,/ m 1J w 
19 

T I T L E SUPERVISOR DISTRICT W I 

V i c e P r e s i d e n t 
rn-'.J 

10 /21 /87 
(Oct./ 

T h l » f o r a 1» t o b e f i l e d l a C D c p l U n c t w i t h H U L C 1 1 0 * . 

I f t h i m I s m r e q u e s t f a r e l l c w e b l e f o r • n e w l y d r i l l e d or deepened 
w e l l , t h i s f o r = r : u e l be i c c o - p t n i t d b y • t a b u l a t i o n o f t h e d e v i a t i o n 
t e t t l l i k e n era t h e w e l l I n e c c o r d a n c e w i t h H U L I t i l . 

A l l a . c t i e s e o f t_bja f c r - 3 = ue t be f i l l e d out coc=p] at a 1 jr f o r a l l o w -
a b l e oo D e w « o d r ec err p i et ed w e l l * . 

F i l l o u t = n l r S e c r t i o n i L I L I H . and VT f o r c S i r i i l o f o w n e r 
w e l l n a m e o r n u r . M r , or U i m p o n i t o i o t h e r much c h i r . | t o f c o n d i t i o n 

Separate F o r = « C - l t X m u l t be f i l e d for each pool In tnu l t lp l ] 
c o r r e l a t e d w e I I a . 



F o m * C-104 

R I T U K I 1O-01-7V 

F-orm»i 00-01-63 

P « D B 2 

rV. COMPLFnON DATA 
J O i l W . U • C a » W.U 

D e s i g n a t e T y p e o f C o m p l e t i o n — ( X ) • X ' ' I * l 

> I I 
I 

' Plut) B a c t ' SOJT.. Ree^ r . ' D t t f . R e e ' e . 
1 l I 
l • i 

i i 

D a l e Spuddeal 

8/3/87 • 
Dene C o c p l . to Prod . 

10/16/87 
T o i a l D » p t h 

6611 
P . B . T J 3 . 

6534 ' 
O . w - o i l o a . , " 0 f \ A K a . A T . C * . a t e . , 

7210-GR 
N a - n t o f p r o d u c i n g ; F o m r t J o B 

Gallu-o 
1 T o p O U / C a i P<ry 

1 5326 
Tub ing D*p(fa 

6465 
P - , ™ ~ 5 6 7 6 a n d 5 7 Q 6 

One .39" shot at 5326, 5470, 5476, 5482, 5582, 5586, 5608, 5634, 5650,/ 

D - r p t h C a U i g £ > i o # 

6608 

T U B I N G . C A S I N G . A N D C E M E N T I N G R E C O R D 

M O L E S I Z E h - • C A S I N G ft T U B I N G S I Z E D E P T H S E T - ' S A C K S C E M E N T 

12-1/4 I 8-5/a 220 155 
7-7/8 4-1/2 6609 1677 
4-1/2 • 2-3/8 1 64fiS 

1 i " i 
V. TEST DATA AND REQUEST f OR AUOWABfE rT*** »• <•'***• "<»^ of total voiu»w of load oti nui «• e>W to or tap aiu^~ 

O I L W E X L oiLa fo r t A U rfrprA or t a f o r f u l l J# four*,1 

Dot* rir»l Nr« OU Hun To Tcr-tm 

~ 10/13/87 
Data of T a a l 

10/21/87 ' 
PrsduJiirwj Ua thod (FLOW-, p i u i p . i i / i . 

Flowing 

24 hours . 
Tub ing Preeaure 

410 • 665 • 
O-oie SIXM 

24/64-
A c t u a l P r o d . D u r i n g T e e t 

24 hours 
O H - B b l a , 

15 • 
W i n e r - B b l e . 

17-recovered f r a c 

C a e - k i C f 

465 

GAS WELL Sy/O) 
A c t u a l proeL T . e l - UCF/T3 L a n g t o s f T » « t BbJe. C o n o e r L » m e / T * t U C r C r c - r l t f o i C c f t S a m t r n t 

T ***tirvQ u « ( i > o 4 ( p w o u »-»ea pr .^ T u r i n g P r » * t r i ^ *"i=rt.-l_s. 1 C am lng P r « i » u r t [ d r t - l a ) 



I 

STATE OF N E W MEXICO 
ENEPGY JLNO MINERALS DcPAHTMEMT 

O » « T * i « u n ION 

^ I L « 

L A M O D F P I C f 

T » ». M ft O M T C PI 
O I L 

T » ». M ft O M T C PI 
O A S 

O r > I l l l T M 

O I L C O N S E R V A T I O N D l V \ S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E . NEW M E X I C O 8 7 ^ 0 1 

REQUEST FOR ALLOWABLE 
AND 

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS 

OCT2 J 1987 

OIL CON. DIV 
DIST. 3 

\ , - - > •• 
1 

BCO, INC. ' \ • \ :• I 
A d 4 r e e a \ ; • i 

\ .. . -
135 G r a n t , Santa Fe. (New Mexico ' 87501 • 

Rt-oton(l) (of filing (Check proper hoe', 

| v ] - N e w V e i l C h a n g e I n T r o n i p o r t e r o f : 

| ) B e C M n p l e t l o a t | j O i l | | D r y G a a 

| | G t < n e « I n Q w r i a e a h l p | | C e a l n g h e o d G a a [ \ C o n d e n a o t e 

Other (Pienie explain) 

I c h a n f e of ownerahip give nan* • jy. 
rt e r t H r e e e . n f p r e v i a u * o w n e r 

DESCRIPTION OF WELL AND LEASE 
rvtmm N o m e 

Q f a r o 7 ' 

W e l l N o . 

l . ; . 

P o o l N a i r i e , I n c l u d i n g F o r m a t i o n 

Undes igna ted Graneros • 
K i n d o l L * a a e 

S t a t ; F e d e r a l o r F e e S t a t e " 

L e a s e N o . 

V-2258* 
L o c a t i o n 

U n l l l _ v t i * r A * 540 • F e e l F r o m T h e N o r t h • L i n e a n d 8 2 0 F e e t F r o m T h e E a S t • 

L l n * o i £ * e i l o n 1 6 « T o w n e h l p 2 3 N • R a n g e 7 W * , N M P M Rio A r r i b a • C o u n i r 

in..DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS 
fSasnm o l A u t h o r . x » d T r t n i i p o r i r r o i O i l j - * - 1 » o r C o n d « n - a l « { j 

RC0. T N C 

Aacreas (Give addretM to which approved copy of this form ur to he sent} 

135 G r a n t , Santa Fe. New Mexico 87501 • 
Hajr tm o i A u t r « r i r » d T r a n s p o r t * * o i C a « t n g r » * a d O a a 1 X j • or D r y G a a | ) 

RCO. TNC. • 

Add/ears (Give address to UJAICA approves copy of this form i* ta oc t e n t ) 

135 G r a n t . Santa Fe. New Mexico 87501 • 
' U n l l . S e c . ' T ~ p . ' H g e . 

I I w e l l p r o d u c e o i l o r l l g u i d a , • 1 . 

g i v e l o c o t i o n o l t o n k a . • A J J Q • | 2 3 N " ', 7 W ' 

1« ? 3 i a c T u a U y e a n n » c i * d ? ( W h r n n i t l " O g e n 

No. W i l l s e l l gas tri.en w e l l q u i t s m a k i n g / 

I f thla p roduc t ion ia commingled w i tn that from any other leaae or pool, f i v e commingl ing order number 

NOTE: Complete Parts IV ana V ort reverse side i f necessary. 

VI. CERTIFICATE OF COMPLIANCE 

DHC-672 

I hereby ccrofV that the ruJes and regulations of the Oi! Conservation Division have 
been comoiietl with and that the information given is true and complete to the best of 
mv Ituowiedge and bcJicf. 

(Signature, 

Vice President 

October 21, 1987 
(TUt.) 

(Date) 

OIL CONSERVATION DlVISjOj .̂ ^ 9 - jnnj 

APPHQ\/«n / j 

TITLE SUPERVISOR DISTRICT H 1 

Thia form ia to ba f i l e d Ln compliance w i t h R U L t t i e * . 

I f th ia la a m q u . i t for al lowable for a newly d r i l l e d or deepened 
w a l l , thla f o r a muat ba accompanied by a tabulat ion of tha dev ia t ion 
t e i t a taken on tha w a l i ia accordance w i t h " U L I l i t . 

A l l aecticne of t i l a form c u l l ba fUIed out cornpletaly for a l l o w , 
able on new and recompleted we l l a . 

F i l l out only Sectlona I . n . i n . and VT for chargea of owner, 
wal l name or number, or tranaporlar. or other auch change of condi t ion . 

Separata Forma C-104 muat b t f i l e d for each pool Ln mul t ip ly 
eomoleted w a l l a . 



I 

F o r m C-104 

R t v i s a d 10-01-71 

Format 06-01 -53 

P a g . 2 

i 
i IV. COMPLETION DATA 

. 1 ° " ' Ca. W.ll 
Designate Type of Completion — (X) , Y

 1 

' Now Woll 1 Workovvr 1 D - « p * n 
i * I 

' i i 

' P lug Back 1 Sajne R t t W . 1 D i f f . R e e » Y . 
1 • 1 
l i • 

t>mm Spudded 

8/3/87 • 
Das* Compl . Headv 10 P rod . 

10/16/87 • 
T o t a l Depth 

6611 

P.B.T.D. 

6S34 
Ueemioae (DF. RKB. RT. CR, cie., 

7210 GR • 
Name o l P roduc ing Forma t ion 

Graneros • 
j T o p O U / G a e Pay 

1 6454' 

Tub ing Dep th 

64ftS 
P « r l o c u t i o n * 

One .39" shot a t 6454. 6458. 646?. 6Afift. 6 4 8 2 6 4 8 6 

Depth Casixiq Shoo 

6608 • 
TUBING. CASING. AND CEMENTING RECORD 

H O L E SIZE I ' CASING a T U B I N G SIZE D E P T H SET * ' SACKS C E M E N T 1 

12-1/4 1 8-5/8 220 155 
7-7/8 • 4-1/2 - 6609 1677 
4-1/2 • 2-3/8 • 6465 • 

i 

V . T E S T D A T A A N D R E Q U E S T F O R A L L O W A B L E f T « » « eiuel » • o f t r r r ecove ry o f l o i o i v o l u m * o f l o a d o i l and n i l ae e f u o i t a or . e ceee j l a * e J I o u -
O I L W F T . T . a* 1* f ° * t A l i a"rprA or ftc /o r / u i l J# \ o u r » , 

D a t * r i r a l H r — O i l R u n T o Teruta 

— 10/13/87 
Data ol Teat 

10/21/87 • 
Producing Method (FUrm, paeip, gat l i f t , tic.) 

Flowing ' 
Length a l T H I 

24 hours 
Tub ing Prossur* 

410 
Caalng Preeaura 

665 • 
Chore S l l e 

24/64 ' 
Actual Prod. During Teel 

24 hours ' 
OU-Bole. 

7 • 
Water - B b l a . 

5 - recovered f r a c 
G o * - M C F 

217 ' 

GAS WELL *-\'~> 
AeiuaJ P r o d . T e o i - M C F / D Lttnotb ol Tmmt Bbla* C o n d e n e a i e / V M C F G r a r l t y o i Condxnoat* 

Teetinej ueifcoel (puot, Lack pr.J Caelng Preeeure £ aJBvfc—lA ) Ous*o SiK* 



b UU; A z t e c , I HLB, 1 KK, 1 K i l e 

STATE OF NEW MEXICO 

ENERGY ANO MINERALS DEPARTMENT 

Fooi C-105 
Revised 10-1-78 

- • . e v i c t . t c n . t e 

D 1ST n IB U T I O N 

S A N T A F C 

F I L E 

u.s.c.s. 
L A N D O F F I C E 

O P E R A T O B 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O. BOX 2088 y 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 / 

WELL COMPLETION OR RECOMPLETION R E P O R T E D LOG 

•"So. Ind i ca t e Type o l Lease 

Slate [ X ] • Fee | [ 

S. Slate O i l 5 Gas Lease No. 

V-2258 • 

| a . T Y P E O F W E L L 7. U n i t Agreement Name 

b . T Y P E O F C O M P L E T I O N 

W O R K I 1 
( C H | | 

N C W 

W I L L I 

2. Name of Operator 

BCO, I n c . • 

°'L Tvl 

W E L L L A I 

DEEPENi 1 

Jfi (j'' fr i 

PLUG J j oirr. [jyir il 
B A C K I R E S V I I . ["* „ O T H E H f I - . 

otTJif 3 i as ;— 

8. Fa rm or L e a s e Name 

Sta t e J ' 

OH CON. 
DIST. 3 

DfV.j 

9. Wel l No. 

1 • 
3. Address o l Operator 

135 G r a n t , Santa Fe. New Mexico 87501 ' 

10. F i e l d and Poo l , or Wildcat 

Lvbrook Gallup 
« . L o c a t i o n of Well 

U N I T L t T T E R _ 

THC E a S t * L I N £ Q r 3 t ; c , 1 6 * T W P . 2 3 N * RCE. ^ V I * MMP 

5 4 0 ' r t t , F . O M THC N O r t h " L INE AHD 8 2 C > ' FEET . . , U \ \ ) 

I S . D o t « Spudded 

8 / 3 / 8 7 . 

16. Date T . D . Reached 

8 /11 /87 • 

17. Date Compl. (Ready lo Prod.) 

10/16 /87 • 

18. E l e v a t i o n s ( D F , R K B , R T , OR, e t c . ) 

7210 GR-

19. d e v . Cashing head 

7213 . 
20. T o t a l Dep th 

6611 • 

2 1 . P l u g B a c k T . D . 

6534 • * 

22. I f M u l t i p l e C o m p l . , How 
Many 

Two .' 

23. Intervals , Rotary Tools 
Drilled By , 

*- • x 
. Cable T o o l * 

24 . P roduc ing In t e rva l ( s ) , of t h i s comple t ion — T o p , B o t t o m , Name 

5326-5706 G a l l u p -

2S. Was D i r e c t i o n a l Survey 
M a d < ? Y e s . M a i l e d 

to OCD 8 / 1 9 / 8 7 . 
26. T y p e E l e c t r i c and Other L o g s Run 

I n d u c t i o n Guard L o g , S p e c t r a l D e n s i t y DSN I I , A c o u s t i c Cement Bond Log 
27. Was Well Cored 

No • 

2 8 . C A S I N G R E C O R D ( R e p o r t o i l s t r i n g * s e t i n w e l l ) 

C A S I N G S I Z E 

8 5/8 

W E I G H T L B . / F T . 

23# 

D E P T H S E T 

220 

H O L E S I Z E 

12 1/4!: 
C E M E N T I N G R E C O R D 

155 sacks Class B • 
1677 sacks Class H 

A M O U N T P U L L E D 

4 1/2 U . 6 # 6609 7 7/c 

L I N E R R E C O R D T U B I N G R E C O R D 

S I Z E T O P S A C K S C E M E N T S C R E E N D E P T H S E T PACKER SET 

2 3 / 8 ' 6465 

32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. 

D E P T H I N T E R V A L A M O U N T A N D K I N D M A T E R I A L U S E D 

5326-5706 1500- g a l l o n s 7&s% HCL 
192,550 g a l l o n s 70% foam 
376,000 l b s 20-40 sand 
3 .841 .125 SCF n i t r o g e n 

31. Perforation Record (Interval, size and number) 

One . 3 9 " h o l e a t 5326 , 5470, 5476 , 5482, 
5582, 5586 , 5608 , 5634, 
5650 , 5676 , 5706 

P R O D U C T I O N 

Date F i r s t P roduc t ion 

10 /16 /87 

Production Method (Flouting, gas l i f t , pumping — Size and type pump) 

F l o w i n g 
Well Status (Prod, or Shul-in) 

Produc ing 
Date of Tes t 

10/21 /87 

Hours Tes ted 

. 24 

Choke Size 

24 /64 • 
Prod 'n . For 
Tes t Per iod 

O i l - B b l . 

I 15 
G a s - M C F 

I 465 
Water — B b l . 

L - , r e c o v e n 
17 f r a c 

ed 
Gas — O i l R a t i o 

31000 
F l o w T u b i n g Press . 

410 

Cas ing Pressure 

665 
C a l c u l a t e d 24- O i l • 
Hour Ra t e I 

*• 
15 

G a s — M C F 

465 
Water — B b l . 

17 r e c o v e r e d f 

Oil Gravity — API (Corr.) 

r ac 40 ' 
34. Disposition of Gas (Sold, used for fuel, vented, e t c ) 

V e n t e d . W i l l s e l l when q u i t s making n i t r o g e n 

Pest Witnessed By 

R. Ramirez 
3 5 . L i s t o f A t t a c h m e n t s 

36. / hereby certify that the information shown on both sides of this form is true and complete to the best of my knowledge and belief. 

I N E D f j I J j r t t y r f f L . B . H t o z l u t A ^ T I T L E 
Vice President October 2 1 , 1987 



INSTRUCTIONS 

T h i s form l s to be f i l e d w i t h the appropriate D i s t r i c t O f f i c e of the DI v 1 « l o n not la te r lhan 20 days a f te r the comple t ion of any n e w l y - d r i l i e d o r 
deepened w e l l , l t sha l l be accompanied by one copy nf a l l e l ec t r i ca l and r ad io -ac t iv i t y logs run on the wel l and a summary of a l l Special t e s t s c o n 
ducted. Inc lud ing d r i l l stem tes ts . A l l depths reported sha l l be measured depths . In the c a s e o l d i r ec t i ona l l y d r i l l e d w e l l s , t rue v e r t i c a l depths s h a l l 
a lso be reported. For m u l t i p l e complet ions, I tems 30 through 34 shal l be reported lo r each zone. The form Is to be f i l e d l n au ln rup l l ca t e excep t o n 
state land, where six copies are required. See Rule 1105. 

T . 

T . 

D. 

T. 

T. 

T . 

T. 

T. 

T . 

T . 

T . 

T . 

T . 

T . 

T. 

T . 

T 

Anhy 

S a l t 

S a l t 

Y a t e s 

7 Rivers 

Queen 

" Gr ayburg 

San Andres . 

Glorieta 

P addock 

Bl inebry 

Tubb 

Drinkard 

Abo 

Wolfcamp . 

Penn. 

I N D I C A T E FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF S T A T E 

Southeastern New Mexico Nor l i iwes lem New Mexico 

Cisco (Bough Q . 

No. 1, f r o m 

No. 2, f rom 

No. 3, {rom 

T. Canyon 

T. Strawn 

T. Atoka 

T. Miss 

T. Devonian . 

T. Si lur i an 

T. M o n t o y a 

Simpson _ 

McKee 

1498 T. Ojo Alamo 

. T. K i r t l and -F ru i t l and _L6_L£L 

T. P ic tured C l i f f s 

T. C l i f f House 

T. Menefee 

2104 

3640 
T. Poin t Lookout . 

T . M a n c o s 

T. Gallup 

44?? 
459fi 
5322 

Ellenburger . 

Gr. Wash 

Granite 

Base Greenhorn 

T . TMa§r_£5_ 
6410 

Delaware Sand . 

. T. Bone "Springs 

T. 

. T. 

T. 

_ T. Morrison _ 

. T. Tod i l t o 

. T. Entrada 

. T. Wing ate 

. T . Chinle _ 

. J . Permian _ 

. T. Penn. " A ' 

OIL OR GAS SANDS OR ZONES 
No. 4, from 

_to_ N o . 5, f rom. . 

. T. Penn. " B " . 

. T. Penn. " C " 

. T. Penn. " D " 

. T. L e a d v i l l e _ 

. T. Madison 

. T. Elber t 

. T. 

. T. 

. T. 

T. 

T. 

T. 

T. 

T. 

T. 

T . 

T. 

McCracken 

Ignacio Qtzte . 

Granite 

_tO..._ 

_to. 

N o . 6, f r o m . - _to.. 

I M P O R T A N T WATER SANDS 

Include data on rate of water inf low and elevation to which water roae i n hole. 

No. 1, f r o m to , feet. 

N o . 2, f rom to feet. 

No . 3, f r o m to feet. 

No. 4, front.. -feet. 

F O R M A T I O N R E C O R D ( A t t a c h a d d i t i o n a l s h e e t s i f n e c e s s a r y ) 

Thickness 
i n Feet 

Th ickness 

i n Feet 



1 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

f o n t C-105 
Revised 10-1-78 

O U T R I B U T f O N 

S A N T A F E 

F I L E 

U . S . O . S . 

L A N D O F F I C E 

O P E R A T o n 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 y ' ' 

S A N T A F E , N E W M E X I C O B 7 5 0 1 

/ 

WELL COMPLETION OR RECOMPLETION REPbRT AND LOG 

Sa. I n d i c a t e T y p e o l L e a s * 

State ( X j * Fe» [~ l 
S. S t a t e O i l & G a s L M M N O . 

V-2258 

l a . T Y P E O F W E L L 

b . T Y P E O F C O M P L E T I O N 

W f t l 1 -"4 * o v e n I | DEC PEN L J 

7. U n i t Agreement N a m * 

Ffi frr*— 
FLUC I 1 D I F F . ( 1 I / »/ / .S 
• ACK 1 I F C S V W . l I OTNCW f / ^ ; t 1 

B. F a r m or L e a s e Na 

S t a t e J * 
2. Name of Operator 

BCO. I n c . 

9. Wel l No . 

1 • 
3. Addxes* oi Operator 

135 G r a n t . Santa Fe, New Mexico 87501 ' 
4. Location ol Well 

1 0 . F i e l d a n d P o o l , o r W i l d c a t 

Undes igna ted Graneros-

U N I T L C T T C R . 540 

THC E a S t . L IH£ OF I E C . 1 6 * T W F. 2 3 N 

F C C T F R O M T H C 

N o r t h ' . ,„, , U D 

I S . D a l * S p u d d e d 1 6 . D a t e T . D . R e a c h e d 

8 / 1 1 / « 7 

17. Date Compl. (Ready to Prod.) 

10/16 /87 • 
20 . T o t a l Dep th 

6611 . 

21. Plug Back T .D. . . . 

6534 *• 

2 2 . I I M u l t i p l e C o m p L . H o w 
M a n y 

Two" ' 

23. Intervals , Rotary Tools 
Dr i l led By . _ -

>• • - • x • 
C a b l e T o o l . 

2 4 . P roduc ing l n l e r v a l ( s ) , o l t h i s comple t i on — T o p , B o t t o m , Name 

6454-6486 Graneros = 

25 . Was D i r e c t i o n a l Survey 

Made Yes . Maile< 
t o OCD 8/19 /87-

26. T y p e E l e c t r i c and Other L o g s Run 

I n d u c t i o n Guard L o g , S p e c t r a l D e n s i t y DSN I I , A c o u s t i c Cement Bond Log 
2 7. Wa» Wel l Cored 

No • 
C A S I N G R E C O R D ( R e p o r t o i l s t r i n g s j e t i n w e l l ) 

C A S I N G S I Z E 

8 5/8 « 

W E I G H T L B . / F T . 

_22L 

D E P T H S E T 

220 • 

H O L E S I Z E 

12 1/4!L 

C E M E N T I N G R E C O R D 

155 sacks Class B . 
A M O U N T P U L L E D 

4 1 /7 - 11. (lit 6609 7 7/8 1677 sacks Class H 

LINER RECORD 3 0 . TUBING RECORD 

S I Z E B O T T O M S A C K S C E M E N T S C R E E N S I Z E D E P T H S E T P A C K E R S E T 

2- 3A8 6465 

32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. 

D E P T H I N T E R V A L A M O U N T A N D K I N D M A T E R I A L U S E D 

6454-6486 • 1500 g a l l o n s 7%% HCL 
104,927 g a l l o n s 70% foam 
180,000 l b s 20-40 sand 
2 ,325 ,064 SCF n i t r o g e n 

31. perforation Record (Interval, size and number) 

One . 3 9 " shot a t 6454, 6458 , 6462, 6466; 
6470, 6482 , 6486' 

3 3 . PRODUCTION 

D a t e F i r s t P r o d u c t i o n 

10 /13 /87 
Production Method (Flouting, gas l i f t , pumping — Size and type pump) 

F l o w i n g 
Well Status (Prod, or Shut-in) 

P r o d u c i n g 

Date o l T e * t 

10/21/87 
Hours Tes ted 

24 
C h o t e Size 

24/64 
Prod 'n . For O i l — B b l . Gas - M C F Water — S b l . J G a s — C U R a t i o 
T " l P " l o d , | 7 | 217 |5 f ? E 2 V e r e i 31000 

F l o w T u b i n g Press . 

410 
C a s i n g Pressure 

665 
C a l c u l a t e d 24- O i l — B b l . Gas — M C F Water — B b l . 

our ate ^ | y | ^ ]_ 7 | 5 r e c o V e r e d f l 
Oil Gravity — API fCorr.) 

ac 40 
34. Disposition of Gas (Sold, used for fuel, vented, etc.) 

V e n t e d . W i l l s e l l when q u i t s making n i t r o g e n 
, e s t W i t n e s s e d B y 

R. Ramirez 
2 t . L i s t of At to rnments 

36. / hereby c e r t i f y that the in fo rma t ion shown on bo th s ides o f th is form i s true and comple te to the best o f my k n o w l e d g e a n d be l i e f . 

SIGNED F . L E p ^ l r d l L . S , / i W s l l l W . . T I T L E V i c " P r C S l ' d e n t D AT E 

October 2 1 , 1987 

I 



T h i s lonn Is lo be f i l e d w i t h the aopr- pri me D i s t r i c l O f f i c e of the D i v i s i o n hot 1 aier than 20 day s ot ter the comple t i on o l any n e w l y - - i r t l l e d o r 
deepened w e l l . It shai I be accompanied ny onr- r o p y n l n i l e l ^ r t r l r a l crid in r iK ' -o r t l v lt y logs run on the we l l and a summary o f a l l s p e c i a l t e s t s cary-
duc ted . I n c l u d i n g d r i l l s t « n tests . A l l deplh ; reported s h a l l be measured dep ths , ln the case o l d i r e c t i o n a l l y d r i l l e d w e l l s , t rue v e r t i c a l i : e p t h » s h a l l 
a l so be repor ted . Tor mul t ip le completion*-, I tems 3D through 34 s h a l l be repor ted lor each zone. The form I s ID be f i l e d In g u l n t u p U c d e e x c e p t o n 
s ta te l a n d , where s l l copies are required- See Ru le I 10S. 

I N D I C A T E FORMATION TOPS IN C O N F O R M A N C E WITH G E O G R A P H I C A L SECTION O F S T A T E 

Southeastern New Mexico Northwestern New Mexico 

T . 

T . 

a 
T. 

-T. 

T. 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

Anhy 

Salt 

Salt 

Ya tes 

7 R ive r s . 

Queen 

Grayburg 

San Andres . 

Glor ie ta 

Paddock 

B l i n e b r y 

Tubb 

Drinkard 

Abo 

Wolfcamp . 

Penn. 

T C i s c o (Bough C) . 

N o . 1, f r o m 

N o . 2, f r o m . 

. T. 

. T. 

- T. 

. T. 

. T. 

. T. 

. T. 

. T. 

. T . 

. T . 

. T . 

. T. 

. T. 

. T. 

. T . 

. T . 

. T . 

C a n y o n _ 

S t r a w n 

Atoka 

Miss 

Devonian 

Si lur i an . 

Montoya. 

Simpson 

McKee 

. T. 

. T . 

. T. 

. T . 

T. 

T. 

. T . 

. T. 

Ojo Alamo 

Ki r t l and -F ru i t l and 

Pic tured C l i f f s 

C l i f f House 

Menefee 

1498" 
JJDJJQJ 

7104 

3640. 
Poin t Lookout . 

Mancos 

Gallup 

4422 • 
4598 
5322 

Ellenburger . 

Gr. Wash 

Granite 

Crane r/os 

Delaware Sand . 

Bone Springs 

. Base Greenhom 

. T . 

. T . 

. T. 

T. 

. T . 

. T . 

. T . 

. T. 

6410 
6450' 

M o r r i s o n _ 

T o d i l t o 

E n t r ads 

W i n g ate — 

C h i n l e 

P e r m i an 

P e n n . " A ' 

OIL OR GAS SANDS OR ZONES 

No. 4, Irom 

N o . 5, f r o m -

. T . 

. T. 

. T. 

. T. 

. T. 

. T. 

. T. 

. T . 

. T. 

. T. 

. T. 

. T. 

T. 

T. 

T. 

. T . 

T. 

Perm. " B ' 

Penn. " C 

Penn. " D ' 

L e a d v i l l e . 

Madison . 

Elbert 

McCracken 

lgnac io Q t r t e . 

Grani te 

No. 3, from. _tn No. 6, from-

- to. . 

-to-

IMPORTANT WATER SANDS 

Inc lude data on rate of water in f low and elevation to wh ich water rose i n h o l e 

N o . 1, f r a m to feet. 

N o . 2 , f r o m to f e e t 

N o . 3, f r o m to feet. 

N o . 4, f r o m - _fcet. 

FORMATION RECORD (A t toch oddi t ionol sheets i f necessary) 

T h i c k n e s s 
i n Feet 

T h i c k n e s s 
i n Feet 



3 OCD Aztec 1 HLB 
^STft'TE OF NEW MEXICO 

ETJSaGY urn MlfiESAUS DEPARTMENT 

1 RR 1 F i Je = 6 

O U T H 1 8 U T I O N 

J A M T * r e 

r i L C 

U . I . C . J . 

L A H O o r r i c e 

o ' t » A T o n 

O I L C O N S E R V A T I O N D I V I S I O N 

SANTA FPE°NEWXME8^oE7P»fe I T f 

' 0CT2 3 138/ 

OIL COM, piv, 

f o r a C-103 
Revised I 0 - I - T 3 

I n d i c a t e T y p . o l L e a s e ' 

siot« f x ] r . . O 
5. S ta le OU & Cos L e a s e N o . 

V-2258 

SUNDRY NOTICES AND REPORTS ON WELLS D i S f , ,i 
USC THIS f O » M FOB ••0»03*I.I TO On ILL. O m TO D ( C * [ N OI» f l u C • * C k TO'* O I * I > ( « C M T •f>C»Vdl«. u s e " » » » L I C A T I O M r o * » I H U I T — • * i r o x u c - i o n r o * S U C H * N O * O ] « L S . | 

-h 
^ 0 I " , • 

7. U n i t Agreement Ncnn* 

2 . Nam* o i Operator 

BCO, INC. 

B. Farm or Lease l.a 

S t a t e J 
3 . Address o l Operator 

135 Grant, Santa Fe, N.M. 87501 

9. We l l No . 

1 
4 . L o c a t i o n a l Wei l 

VmtT I C T T C K 
540 

. r « C T F R O M T M C _ 

N o r t h L 1 - t „ „ 820 
. r u t rn OM 

r JO., F i e l d and P o o l , or * H d c 

J I M P P i g n a t e d Graneros Lyb rook G a l l u p 

T M l 
East 

. L I M C . S E C T I O N . 
16 

, T O W N S H I P . 
23N 7W 

IS. Elevation (Shaw whether DF. RT. CR. etc.) 

7210 GR 
12. Coun ty 

R i o A r r i b a 
16. Check Appropriate Bc^x To Indicate Mature of Notice, Report or Other Data 

S U B S E Q U E N T R E P O R T O F : 

enrosu icu to iAL woes | 1 

ALTER CA31M6 j ) r u L L OS A L 

N O T I C E O F I N T E N T I O N T O : 

F L U S A H O A B A H O O N | j 

C M A N C C ' L A N S 

• C U t O U L v v o * K • A L T t » l H G CASING • 
' L U C A N D s l > « D O N M f l l T f " " j C O M M t M C t DR I L L I M C O r » N S . | 

C A S l N C T E S T A N D C l M t N T J O S j 

OTHCS Perforate, Frac, Place i n Production f x l 

| 7 B Desc r ibe Proposed or Comple ted Opera t ions ( C l e a r l y s t a t e a l l per t inent d e t a i l s , a n d g i v e pe r t inen t dates , i nc lud ing e s t i m a t e d date o f s t a r t ing any p roposed 
w o r k ) SEE R U L E 1103. 

October 5, 1987-

October 6, 1987 

October 7, 1987 

October 8, 1987 

Tagged cement at 4608'. Tagged DV t o o l at 4788'. D r i l l e d out DV t o o l . 
Tagged cement at 6317'.. 

D r i l l e d 100 f e e t . Lost cones on b i t . Went i n hole w i t h globe basket 
and recovered three cones from b i t , bearings, and pieces of the f l o a t 
c o l l a r plug. 

D r i l l e d out cement to 6534' which i s PBTD. Welex ran Acoustic Cement 
Bond Log from 4650-6534'. Welex w i l l mail a copy of the log to the OCD. 
Pressure tested at 3000 lbs. Held. Determined top of f i r s t stage cement 
i s 4970'. Welex perforated w i t h one .39" shot at 6454, 6458; 6462; 6466, 
6470, 6482, and 6486. 

Went i n hole w i t h straddle packers. Spotted 1500 gallons 7'j% double 
i n h i b i t e d HCL acid. Broke down each p e r f o r a t i o n i n d i v i d u a l l y . Swabbed 
w e l l dry. 

18. I hereby c « r t i l y Lhat the I n fo rma t ion i b a v i i s t rue s n d comple te to the b«»t of n". Vnawtedge snd b e l i e f . 

...... (f\xjip\)-tMA, P,.K^/,L& 

A » P * O V C O I T . 

Vice President October 21, 1987 

SUPtRVISOR DISTRICT 
OCT 2 3 1987 

C O N D I T I O N S O F « P P 1 0 V » l _ . I F A N T ; 



Operator: BCO, Inc. 
135 Grant Ave. 
Santa Fe, N.M. 87501 

SUNDRY NOTICES AND REPORTS ON WELLS 

Lease No: V-2258 
State J - l 
Undesignated Graneros/Lybrook Gallup 
Page Two 

October 12, 1987 Treated 33,000 gallons of water w i t h 165 gallons TRI-S; 66-gallons 
of 3N, 8400 lbs of KCL, 33 gallons LP55 scalecheck, 650 lbs WG-11, 
80 lbs HYG-3, 80 lbs K-34, and 20 lbs GBW-30. Sand water foam fracked 
(70%) 6454'-6486' w i t h 104,927 gallons of foam, 180,000 lbs 20-40 sand, 
2,325,064 standard cubic feet of nitrogen. Average t r e a t i n g pressure 
4900 lbs at 29 foam bbls per minute, ISIP 3700, 5 min 3220, 10 min 3130, 15 mil 
After one and a h a l f hours, opened w e l l to blow back f r a c . 

October 13, 1987 Well flowing to tank. K i l l e d w e l l . On a w i r e l i n e Welex set r e t r i e v a b l e 
bridge plug at 5740'.. Pressure tested plug and held. Welex perforated 
with one .39". holes at 5326, 5470; 5476,' 5482', 5582", 5586, 5608; 5634; 
5650, 5676, 5706. Started i n hole with straddle packers. Spotted 1500-
gallons 7^% double i n h i b i t e d HCL acid. Broke down each p e r f o r a t i o n 
i n d i v i d u a l l y . 

October 14, 1987 Treated 62,000-gallons of water w i t h 300 gallons TRI-S, 125-gallons of 3N, 
14,000 lbs of KCL, 62 gallons LP55 scalecheck, 1250-lbs WG-11, 160•lbs HYG-3, 
160 lbs K-34, and 30 lbs GBW-30, and 60 lbs SP Breaker. Sand water foam 
fracked (70%) 5326 '--5706 '. with 192 ,550 • gallons of foam, 376,000 -lbs 20-40 
sand, and 3 ,841,125• standard cubic feet of nitrogen. Average t r e a t i n g 
pressure 3900'lbs at 40.foam bbls per minute. ISIP 2400,- 5 min. 2120; 
10 min. 2100j 15 min. 2100.- Opened w e l l to flow back frac a f t e r one and 
a h a l f hours. 

October 15, 1987 

October 16, 1987 

October 19, 1987 

October 21, 1987 

Flowing to tank. Went i n with r e t r i e v i n g head. Tagged sand at 5710'.. 
Cleaned out to bridge plug at 5740'. Came out of hole with bridge plug 
Went i n w i t h expandable check. Tagged sand at 6440'. Pulled up. 

Tagged sand at 6465.'. Cleaned out to 6534' . Landed tubing at 6465!. 
Pumped out expandable check. Well kicked o f f . Put w e l l i n production. 

Released r i g . Tripped piston to clean out p a r r a f i n . Well flowing. 

Determined i n i t i a l p o t e n t i a l of Graneros i s 7 barrels of o i l and 217 
MCF of gas w i t h 5 barrels of recovered frac water. Determined i n i t i a l 
p o t e n t i a l of Gallup i s 15 barrels of o i l and 465 MCF of gas with 17 
barrels of recovered frac water. During 24 hour t e s t period w e l l was 
operated on 24/64th choke with 665 pounds casing pressure and 410 
pounds s t a b i l i z e d flow pressure on the tubing. 



1 OCD Aztec 1 OCD Santa Fe I N Lybrook Contract F i l e = 3 copies 

OIL CONSERVATION DIVISION 

1000 RIO BRAZOS ROAD 
OCT 2 6 1997 j . 

AZTEC, NEW MEXICO 

NOTICE OF GAS CONNECTION DATE October 22, 1987 

This i s to n o t i f y the O i l Conservation D i v i s i o n that connection f o r the purchase 

of gas from the BCO, INC.' 

V-225ft State J-L 
Lease, Well No. and Unit 

Operator 

Rio Arriba , Sec 16 T23N R7W 
County S - T - R 

Undesignated Graneros/Lybrook Gallup. 
Pool 

BCO, INC. 
Name of Purchaser 

was made i n October 22, 1987 F i r s t Delivery October 22, 1987 
Date Date 

Undesignated Graneros 7 BOPD, 217 MCF, 5 barrels recovered frac water 
Lybrook Gallup 15 BOPD, 465 MCF,17 barrels recovered frac water 

I n i t i a l P o t e n t i a l 

BCO, INC. 
Purchaser 

J Elizabeth B. Keeshan 

Vice President 
T i t l e 

cc: Operator 
O i l Conservation D i v i s i o n , Santa Fe 



• > 3 pCD Aztec 1 HLB 
y r STATE OF NEW MEXICO 

EN3RGY trio MlfiEPALS OEPAfJTMENT 
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SUNDRY NOTICES ANO REPORTS ON i!/£, 

i . 
O i l . 

W C L l 

CA 9 

W t L L • If 
7. Uni t Agreement Mcrs* 

AUG :n 100/ 2 . Name of Operator 

BCO, INC. 

f) . Farm or Lease Lame 

Sta te J 
3 , Address o l Cp era tor 

135 Grant, Santa Fe, N.M. 87501 

9. W . l l No . 

1 
4 , L o c a t i o n of WeU 

U N I T I C T T K f l . 
540 

. r C C T P R O M T H C . 
N o r t h 

. L I M C A M D . 820 . r c c r F R O M 

[ J O j F l e k l and Poo l , qn Wildcat 
Undesignated Graneros 

/ Lybrook GalluD 

East 
. L.INC. scer toM . 

16 
. T O W M I M I f „ 

23N 7W 

15. Elevation (Show whether DF, RT, CR, etc.) 

7210 GR 
12. County 

Rio A r r i b a 
16. Check Appropriate B O J ^ T O Indicate Mature of Notice, Report or Other Data 

N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

• C R F O H M ffCMlOIAL W r O * « [ 

T C M P O M A R I L T A l A N O f l U j 

» U L L OH A L T , C f l C A 9 I M C [ 

* L U O A N O A I A N O O N 

C H A M C I P L A N S 

• 

• 

• 

R C W C O I A L W O R K 

C O M M C N C C O N I L L 1 N C O P N 9 . 

C A S l N C T E S T A N O C C M C N T J Q J 

OT N C R 

• 

fx 

A L T E R I N G C A S I N G 

* L U O A N D A S A N O O N M C M 

• 
* • 

• 

17. Descr ibe Proposed or Completed Opera t ions ( C l e a r l y s ta te a l l pert inent de t a i l s , and g ive per t inen t dates , i nc lud ing es t imated date o f s tar t ing any proposed 
w o r k ) SEE R U L E 1103. 

August 4-11, 1987 D r i l l e d 7-7/8" hole to 6620'. Bits were run as follows: 

B i t # Type Date Out Footage Out 
Rotation 

Hours 
Feet 

D r i l l e d 
Avg per 
Hour Deviation 

1 HTC 8/3 231' 3 231' 77 1° 
2 X3A 8/4 1756' 9-3/4 1525' 156 3/4° 
3 FP52A 8/7 4793' 62-1/2 3037' 49 3/4 ° 
4 FP52J 8/11 6620' 82 1827' 22 1° 

August 11, 1987 Conditioned hole u n t i l able to get logs to bottom. 

August 12, 1987 Ran Dual Induction Log and Spectral Density DSN I I logs. Welex w i l l mail 
a copy of each log to the OCD. Ran 6609' of 11 .6//N80 hh " casing . Two-
stage cement job was run. 

(Continued) 

I B . 1 h e r e b y c e r t i f y t h a t t h e I n f o r m a t i o n a b o v e ta t r u e a n d c o m p l e t e t o t h e b e s t o t rev k n o w l e d g e a n d b e l i e f . 

g/.TMt fi.fa-L^ 
SUr'tHVISOK UIS1RICT 1 J 

C O N D I T I O N S O F t P P H O V » L . I F A N - : 

August 19, 1987 

AUG 211987 



Sundry Notice and Report on Well — State J - l V-2258 BCO, Inc., 135/Grant, Santa Fe, N.M. 

/ 

J-

August 13, 1987 Stage One: T.D. to 4800". Ran 10 bbls mud/flush. Mixed 402 sacks 
Class H cement w i t h 2% CaCl, 8 lbs s a l t per/sack, h l b f l o c e l e per sack, 
6% lbs g i l s o n i t e per sack (about 98 bbls s l u r r y ) . Mixed_at-lr5-r3r-lbs_ 
per gallon w i t h a y i e l d of 1.37 cubic feet per sack of^550 cubic f e e t ^ 
Cement was not designed to c i r c u l a t e above DV t o o l . I t did not c i r c u l a t e 
above DV t o o l . Top of cement w i l l be reported on a subsequent notice 
when we log cement. The plug was pumped at 6:15 a.m. I t did not bump. 
Pumped and flowed back twice. Total displacement was 104 bbls 
(estimated 103). Opened stage t o o l at 7:30 a.m. 

Stage Two: 4800' to surface. Waited four hours f o r Stage One to set. 
Pumped 10 bbls of water, 20 bbls of FloCheck, 5 bbls of water. Mixed 
1275 sacks of 65/35 poz Class H cement mixed with 3% g e l , 12^ lbs 
g i l s o n i t e per sack, 5.6// s a l t per sack, 8.2$Calseal per sack. Mixed 
at 13„lbs_^er_gallon w i t h a y i e l d of 1.78 cubic feet per sack or 

(^"2270 cubic feet^>(about 404 bbls s l u r r y ) . Cement was designed to 
C i r c u l a t e . Circulated 116 bbls of cement. Plug was pumped at 12:20 p.m. 
Plug bumped. > 

August 13, 1987 D r i l l i n g r i g rigged down. Intend to complete w e l l i n September. 
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FILE 
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E l A T O f 

O I L C O N S E R V A T I O N D I V I S I Q N 
P. O. BOX 2088 

S A N T A F E , N E W M E X I C O 87501 
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5 a . I n d i c a t e T y p a o l L * o i a ' 

Stale f x ] T«. Q 
5. Stale OU & Gaa Lease No. 

V - 2 2 5 8 

SUNDRY NOTICES AND REPORTS ON V/ELLS 
{ D O H O T U B C T M I 1 F O R M r O f t • * 0 * 0 ) A L ] T O D * I L L . O n T O O t C * ( M Off » L » C S A C K TO A D i r r C R C w T R E S E R V O I R . 

U S E " A P P L I C A T I O N r O » P E R M I T — " I f O R M C - t O M P O P l u C H P R O P O S A L S . ) 

OIL 
N t L L E3 C A ) 

W E L L • 
7. U n i t Agreement ,*icrr-e 

2 . N a m * o / O p e r a t o r 

. BCO, INC. 

fl. Farm or L « a s » Kama 

S t a t e J 
3 . Address of Operator 

135 Grant, Santa Fe, N.M. 87501 

9. Wel l N o . 

1 
4 . L o c a t i o n o f Wel l 

UNIT I C T T C R . 
540 

. F E E T P R O M T H C . N o r t h . L I N C A M D . 820 

, JO . F i e i d and P o o l , or Wildcat . . 

J t ldes igna ted Graneros 6M 
. r t e r F M O M 

East 
, L I N t , SECTION _ 

16 
, TOWNSHIP . 

23N 7W 

I S . E l e v a t i o n (Show whether D F , R T , CR, e t c . ) 

7210 GR 
12. County 

Rio A r r i b a 
16. 

Check Appropriate Bo j^To Indicate .Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

P c n r o N M R E M E D I A L W O R K | 

TEMPORARILY ABANDON [ 

PULL OR A L Tj E R CASlNC \_ 

P L U O A N O A I A N O O N 

C H A N C E P L A N S 

• 

• 

• 

R E M E D I A L W O R K 

C O M M E N C E D R I L L I N G O P N 9 

C A S l N C T E S T A N O C E M C N T 

O T H E R 

• A L T E R I N G C A S I N S 
I 

P L U G A NO A B A N D O N M E N T 

• 
• 

17. Describe Prooosed or Completed O p e r a t i o n s ( C l e a r l y s t a t e a l l pertinent d e t a i l s , and give pertinent d a t e s , including estimated date of starting any proposed 

W o r k ) S E E R U L E 1 1 0 3 . 

August 3, 1987 Spudded w e l l at 3:00 p.m. D r i l l e d 12-1/4" hole and ran 5 j o i n t s , 
or 207' of 8-5/8" 23// l i m i t e d service surface pipe. Set at 220. 
Cemented w i t h 155 sacks Class B cement mixed w i t h 2% CACL and 1/4 l b 
f l o c e l e per sack. The cement was mixed at 15.6 lbs with a y i e l d of 
1.18 cubic feet per sack or 183 cubic f e e t . Plug down 8:15 p.m. 
Circulated 12 barrels cement. 

August 4, 1987 Waiting on cement to harden. 

AUG 3 1 
. I 

AUDI 9 198/ 

C*. CON. DIVJ 
DIST- 3 " 

1 8 . I h e r a b y c a n i t y t h a t t h e I n f o r m a t i o n a b o v e i a t r u e a n d c o m p l e t e t o t h e b e a t o f r e» V n o w l e d j e a n d b e l i e f . 

TITLC V i c e P r p s i H pnl~ August J8_ .1987. 

A P P R O V E D 
SUPERVISOR DISTRICT f f 

C O N D I T I O N S O F A P P R O V A L , I F A N Y ; 

.BUG 1 9 1987 



V.-^r-yi >c v C£.-~W.E;«T O I L C O N S E R V A T I O N D I V I S I O N For. c-loi 
P. O . B O X 2 0 S » 

Revised 10-1-78 v 

D I S T M i a U T I O N S A N T A F E , N E W M E X I C O 8 7 5 0 1 SA. I n d i c a t e T y p e o l L e a a e 

"TAT« GD rn Q l > a l * ' e 
S A N T A F E , N E W M E X I C O 8 7 5 0 1 SA. I n d i c a t e T y p e o l L e a a e 

"TAT« GD rn Q 
* 1L. C 

U . l . O . l . 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

.S . S l a t e O U & C o s Le-aee N o . 

V 2258 
L A N D o r r i d 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

.S . S l a t e O U & C o s Le-aee N o . 

V 2258 

OP-en A T on 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

^ ^ ^ ^ ^ ^ ^ ^ APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK ^ ^ ^ ^ ^ ^ ^ ^ 
1 a. T y p " o l W o r t I Ja. 

DRILL GO ' DEEPBW^ZJ/S P L U C B A C K D 
b . T n » of WeU / • ' • ^ 

.sv... S3 «"L • «... " " • -"iSij GD 

7. U n i t A g r e e m e n t N a m * 

B. Farm or L i M u e N a s t 

State J 
Z. Name ol Operator ' . ' /: 

BCO, INC. i . ) . . ^ : " , r 

9. We i l N o . 

1 . 
3. Adores* oi Operator '< . ^ s , <3, / f a 

135 Grant, Santa Fe, N.M. 87501 } OA #S tfff 
A f l . F i e l d a n d P g o L o f WUdccd 
undesignated Graneros-wf-

-**=-SirfLybrook G a l l u p ^ r -
A. L o c a t i o n o l W e l l , r T T „ A L . c » t . ^ , c , r . o f t r f N o r t h 

A . B 8 2 0 r r r r n w T u t P 3 5 ? * ! u « o r i t e . 1 6 V » » « V 2 3 N . i t . 7 W H U » M 11111111111 
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ Rio A r r i b a ^ ^ ^ ^ ^ ^ ^ 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 
19. P r o p o s e d D e p t h I S A . F o r m a t i o n 2 0 . r t o l a r r o r C T . 

6620 Graneros /Gallup Rnt-ary 
2 1 . E l eva t i on* . (Show ulnelAer .DF. /Sr , etc.^ J 21 A . K i n d * i S t a tu s P l u g . B o n d 

79in rp 35-0,000 statewide bone 
2 1 B . D r t i l i n g Con t r ac to r 1 2 2 . A p p r o x . Dcrto> Work w i l l a t a r t 

Walters D r i l l i n g Co. | August 1", 1987 

PROPOSED CASING AND CEMENT PROGRAM 
I 

S I Z E O F H O L E S I Z E O F C A S I N G WEIGHT P E R F O O T S E T T I N G D E P T H SACKS O F C E M E N T E S T . T O P 

12-1 /4 8 - 5 / 8 new 150 C i r c u l a t e 

7 - 7 / 8 4-117 new 66?n 1750 — C i r c u l a t e 

Propose t o d r i l l 12-1/4" hole approximately 200' and run approximately 200' of 8-5/8" 
surface casing which w i l l be cemented w i t h approximately 150 sacks of cement. 
W i l l d r i l l 7-7/8" hole to about 6620'. Intend t o run Induction E l e c t r i c Gamma Log 
and Density Neutron Log. W i l l cement approximately 6620' of 4-1/2" casing t o surface 
w i t h approximately 1750 sacks of cement." We intend to p e r f o r a t e and fra c Graneros 
and Gallup formations as determined a f t e r reviewing logs. We may delay completion 
u n t i l Spring of 1988. I t i s a n t i c i p a t e d we w i l l request commingling of the Graneros 
and Gallup i n accordance w i t h O i l Conservation Commission Order J 2 r 9 .^Attached i s a 
copy of a topographic map showing the approximate l o c a t i o n of the w e l l . Intend to 
request o f f - l e a s e storage at the Dunn 2E l o c a t i o n i n the SŴ SW1^ of Section 10T23NR7W. 
The surface of t h i s l o c a t i o n i s owned by BCO, Inc. We request o f f - l e a s e storage so that 
o i l i s stored at a greater distance from Highway 44. 

I M A B O V E S P A C E D E S C R I B E P R O P O S E D P R O C R A M t i r e a o r B S A L t s TB D t t r m o a F l u e l i c i , c i v E B t t t DM M M I H T r a o o u c T i v t I M I A M D r a o e o a c D e t w e a o o u i 
T I V C Z D M C . C t V C I L D M D U T r R C V K M T C M M O t R A H , i r A W T . 

| h e r e b y c e r t i f y t h a t tbe I n f o r m a t i o n abore l a t r u e aod c o m p l e t e t o the beat o f my l t npwledge and b e l i e f . 

s.rnerf g f y ^ L ^ ( L p . K u A u ^ _ m u Vice President _ 0 n l « T I A A ^ 17, W l _ 

(Thii I pace far Sunt Use) ~7 ~ Z?- & ~ ? 

^ DEPUTY OH & GAS INSPECTOR, DIST. §1 JUL 2 0 1987 
» * * • • — • » » » i I — " ' ~ * * ' _ a - r ' ' e a a e _ _ — , , - i • • • , • , _ ^ _ 

I O N S O r A P P R O V A L . . I F A H TS A / * V') _ 

^ ^ if i ? APPROVAL EXPIRES JlX-aJ- <LQ 
C ' - / ' r A ? ^ / f - c Z — ^ ^ ^ - L ^ . o _ ^ ^ ^ * > < - UNLESS DRILLING 15 CCfUMf.NOf: D. 

SPUD NO I ICE r-./.UST BE SUBMUTfcD 
WITHIN 10 DAYS. 



U I . i > i , •, • X , i . L b 

» l M i . . ' , r S A N T A I ' l l . T . L V V M L X I C O U 7 b 0 I 

A l l r l l i l » n f » ( m u % l T-r . » c m l r . . 

f o r ra C - I 01* 
1 1 . 1 i r J 1 0 - 1 - 7 8 

( l o u i d . i l r i r f t h r S e c t i o a . 

BCO, I n c . S t a t e .1 
V t . i l N o . 

1 

A 
S r c t i o n 

16 

T o w n • l i i p 

23 N o r t h 7 West 

C o u n t y 

R i o A r r i ba 
A c t u a l J ' c o l a g e L o c a l i o n o l \ * c l l ; 

540 
( r e l , „ N o r t h 

( r e m I h e 
l l n * C*id 820 I r o l I r o m K m E a s t l l n . 

G r o u n d L e v e l C l * t v . p . o d u r i n g r o i r n a i i o n PCKJI U i d e s i gna t ed 0 r a i i e r o s 4>M~ t o D c d l c a l t - \ J A c i c o i j r ; 

7210 G r a n e r o s / G a l l u p L y b r o o k G a l l u p 7- A c r e * 

1 . Out l ine the acreage dedicated to thc subjec t w e l l by colored penci l or hachure marks on thc p L t b e l o w . 

2. I f more than one lease is dedicated to tbe w e l l , out l ine each £.nd iden t i fy the ownership t b r r co f (both as to working 

int ere:. I and roya l ly ) . 

3. I f more than one lease of d i f fe ren t ownership in dedicated lo the w e l l , have l l .c in teres ts of a l l owners been consol i 

dated by communitization, un i t i za t ion , force-poo I ing . c tc ? 

• Yes • No I f a n s w e r i s " y e s ) ' t y p e o f c o n s o l i d a t i o n 

Jf answer is " n o " l i s t thc owners and tract descr ipt ions which have ac tua l ly been consol ida ted . (Use reverse side oT 
ib is form if necessary.) . , . 

No allowable w i l l l i t ussigned to the w e l l un t i l a l l interests have been consol idated (by communi t i za t ion , un i t i za t ion , 

forced-pooling, or olhcru ise) or un t i l a non-standard unit , c 1 im 1 na 1 ing such in teres ts , has been approved by thc D i v i s i o n . 

o 

S e c t i o n 

(= 4 Q I 

(c3v 8 2 0 ' 

16 

i : 7 i\ 
I ill 
1 &JJ 

J!/"L i IJ | ; I ?T f i a i - ^ "7 

- « . iV.j 

C f R I I F I C A T I O N 

t hmcby cc r l i ( y titot I i n f u r n o tion Con-

.alneo' J"ic/f ;n is (cue ond cump Ic te lo the 

best cf nty ir>o w nr J ^ c or.d b * i i c l . 

K l i z a b e t h B . K e e s h 

= T " — " r -rv 

P o s l l i o n 

V i c e Pre s i dent 
Oo D , p an y 

BCO , Inc 
D a t e 

J u l y 16, 1987 

« tiJ>*<^<V *iy3-rWTT+><'^r JS'^P"^ ('om field 

. » r k r ^ 

t ' > o t t S u i v a y e d 

J u l y 9 , 1987 
M t-g I fc 1 CJ r-d f r o 1 c 3 » UJ n a l L J I ^ I n u c i 

a - n r i / u r L a i d C u r v e y o j 

C c r l r i s c a l e N o . 5 9 7 9 

Edgar L . Ri s e n h o o v e r , L . S . 



PADILLA & SNYDER 
A T T O R N E Y S AT LAW 

2 0 0 W. MARCY. SUITE 2 1 2 

P.O. BOX 2 5 2 3 

ERNEST L PADILLA SANTA FE, NEW MEXICO 8 7 5 0 4 - 2 5 2 3 FAX 988 7592 

MARY JO SNYDER AREA CODE 505 

( 5 0 5 ) 9 8 8 - 7 5 7 7 

October 6, 1988 
RECEIVED 

HAND-DELIVERED 
OCT 6 198b 

Mr. W i l l i a m J. Lemay, D i r e c t o r 
O i l Conservation D i v i s i o n 

OIL CONSERVATION DIVISION 

310 Old Santa Fe T r a i l , Room 206 
Santa Fe, New Mexico 87503 

Re: A p p l i c a t i o n of BCO, Inc. f o r Unorthodox Location; 

Dear Mr. Lemay; 

Please consider t h i s l e t t e r as n o t i c e of di s m i s s a l of 
the above-referenced case since the O i l Conservation 
D i v i s i o n has r e c e n t l y c l a r i f i e d a p o l i c y t h a t a gas w e l l i n 
an o i l pool does not r e q u i r e an exception as an unorthodox 
l o c a t i o n . 

Thank you f o r you and your s t a f f ' s h andling of t h i s 
matter. 

Case No. 9496 

ELP:crk 

cc: BCO, I n c . 
Art u r o J a r a m i l l o , Esquire 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS O c t o b e r 1 4 , 1 9 8 8 POST̂ OFF CE acx ^ S E 
cnt. r\n STATE LAND OrF _E BU LDNG 

b J V t H f ' J H SANTA FE NEW MEXICO 3750 ' 
•:505) 3S7-58C0 

Mr. Crnest L . P a d i l l a 
P a d i l l a & Snyder 
A t to rneys a t Law 
P. O. Box 2523 
oarita Fe, New I lex ico 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sin c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Re: CASE NO. 949C 
ORDER NO. R-o7G7 

App l i c a n t : 

I3CO, Inc. 

Copy of order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD x 

Other 


