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SAN JUAN 30-6 UNIT #404 '
NE/4 SEC. 23, T30N-R7 W
HIGH ANGLE FRUITLAND COAL WELL

X9 5/8" SURFACE CASING

CEMEN (200° TVD)

=

PLUG BACK 962" EXPOSED COAL WELL BORE
(3030 TVD) (958 Horizontal Displacement in Coal Seam) 2.
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URFACE
OCATION

- SUNRAY "H" #201
SW/4 SEC.11, T 30N, R 10 W

HORIZONTAL FRUITLAND COAL WELL
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Sunray H #201
SW/4 Section 11, T30N, R1OW
Horizontal Drilling Application

Meridian 0il1 1Inc., as applicant, proposes to drill a horizontal
directional drilling pilot project in the SW/4 of Section 11, Township 30
North, Range 10 West, NMPM, San Juan County; New Mexico,

Meridian 0il Inc. proposes to drill a well vertically from an
unorthodox surface location 660 feet from the South line and 270 feet from the
West line of said Section 11, from the surface through the Fruitland formation
to a depth of approximately 3252 feet, prior to kick off and completion of the
referenced well in an unconventional manner.

Meridian 0il Inc. proposes to drill and complete the Basal Fruitland
Coal Seam through an unconventional lateral wellbore. The proposed direction
and extent of the lateral portion of the wellbore shall be confined to an area
bounded by the following coordinates within the SW/4 of said Section 11:

1177 feet from the South line and 790 feet from the West line to

1823 feet from the South line and 1439 feet from the West line to

1823 feet from the South line and 1839 feet from the West line to

1423 feet from the South line and 1839 feet from the West line to

912 feet from the South line and 790 feet from the West line to
1177 feet from the South line and 790 feet from the West line.
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i SUNRAY H# 201
SW/4 SEC. 11 T30N R10W
’ . HORIZONTAL FRUITLAND COAL WELL
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Sunray H #201
SW/4 Section 11, T-30-N, R-10-W
San Juan County, New Mexico

Meridian 0il Inc. proposes to drill a well vertically through the base of the
Fruitland Coal to a depth of approximately 3,252 feet. The well will be
logged and plugged back to an approximate kick off point at 2,683 feet. The
well will be kicked off and a medium radius curve drilled in a northeasterly
direction to an angle of approximately 89 degrees to a depth sufficient to
encounter the top of the Fruitland Coal. The wellbdére will then be drilied

laterally approximately 1,554 feet within said formation.
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MERIDIAN OIL

September 20, 1988

TO OVERRIDING ROYALTY OWNERS

Re: Application of Meridian 0il Inc.
for a Horizontal Drain Hole
Pilot Project
Sunray H #201 Well
SW/4 Section 11, T30N, R10W
San Juan County, New Mexico

Gentlemen

Meridian 0il Inc. is making application with the New Mexico 0il Conservation
Division for a Horizontal Drain Hole Pilot Project on the Sunray H #201 Well.

Enclosed for your information is a copy of Meridian 0il Inc.'s Application.
Should you have any questions, please contact the undersigned at 505-326-G763.
Yours very truly,

G F&Vw/m

Tom F. Hawkins
Senior Landman

TFH:t1lm
Enclosure
NM-814
Doc. 174+

1O

Meric.an Oil Inc., 3535 East 30th St., P.O Box4289.FaUmngmn.Newf%exmo 87499-4289. Telephone 505-327-0251
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KELLAHIN, KELLARIN and AUBRRY
Atrornays o Law

W. Thomas Kelabin R Patie - 137 North Gusdal Telephane 392-428¢
Esrmm Aubdrey ':;“. Dffien ',m m‘c ape Ares Coda S04
Jaset Ksllasia Sants Fé, DMew Mexien 87504-2253

Of Counmal

September 20, 1988

Me., William O, LaMay HAND DELIVERED

01l Conservatien Divigion [

P.O. Box 2088 i

Santa e, MM 87504 RECEWED

Re1 Application ef Meridian 0il Ync, SEP 20 1948
for & Hérizental Drain Kola
Pilat Project, Sunray KH-201 well OIL CONSLRVALION DIVISION

San Juan, New Maxico
Dear Mr. LeMay:

cn -behalf of Meridien 2ii Ine, we would appreciate you
having the enclosed application set for hearing on the next
avallakle Examiner's docket now scheduled for October 12,
1888, :

We suggest the following for an advertisement for the docket
and newepaper:

spplication of Meridian ©i1 Inc. for a Horizontal Di-
rectional Drilling, Unorthodox location, Sam Juan
County, New Mexico, Applicant in the above styled
cauge sssks authority to initiate 8 horizonktal dirac-
tienal drilling pilot project in the SW/d4 of Section
11, T30N, RIOW, NMPM San Juan County, New Mexico
forming a standard 150 acre gas epacing and proraticn
unit in the Fruitland formaticn., by commencing it
Sunray H-201 well at an unorthcdox surface 1location
270 feet FWL and 650 feet FSL of said section 11,
drilling to a true vertical depth of 3265 fest then
plugging Dback to 2725 feet and commencing a medlumn
radlus curve of 650 feek in a ncrtheasterly diraction
to an angle of approximately 90 degrees to a depth to
encounter the top of the ¥rultiand Coal Seam at about
2,785 feet ar which point e wellbure will be
drilled horizontally an approximate latsral distance
of 1328 feet within said formaticn. The terminus of
the bottom hole location will be unorthodox 790 feat
frem the north line and 795 feet from the east lice of
sald Secticn 11.

faid location 13 approximately 10 miles southemsat of Azter,
Neéw Mexico,
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KELLAHIN, KELLAMIN and AUBREY

Mr, Wililam J. LeMay
Beptember 230, 1%§8
Page 2

By copy of this letter to all parties shcown on Exhibic 2 to
the applicaticn, wa are forwardiny a zopy of the applicaticn
and notifying them by certified mail return-receipt that
trhey hav the right to appear at tiie hearing te pake a
statement to the Division, t0 present evidence and c¢zoasg
examine witnesses either in support of or in opposition teo
the application. Those parties are directed to coatact the
Division or the appiicant’s atiorney to detérrmine what addi-
ticnal rights they may have.

Very truly yoursd,

e

w., Thomas Xelldhin

WTE/dm

Encl.

cc: Mr, Johm Caldwell
Meridian 0il Inc.
3535 E&apt 3Cth Street
Farmington, NM B87433-4289

a7
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ETATE COF NEW MEXICO
DEPARTMENT CF ENERGY AND MINBRALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE

APPLICATION OF MERIDIAN OQIL INC.

FOR A HORIZONTAL DYRECTIONAL

DRILLING PILOT PROJEDT AND

UNORTHODOX BOTTCM HOLE LCCATION,

SAN JUAN COUNTY, NEW MEXIQO CASE NO.:

APPL ICZCATICN

ccmae now MERIDIAN CIL INC,, by and through its abtor-
neys, Kellahin, Kellahin & Aubrey, and applies to the Naw
Mexice O0il Comservation Diviaion te initiacze @ horizontal
directional drilling pilot preject in the Sw/4 of Secricn
13, T3ON, R10W, MMPM San Juan County, New Mexico forming &
standard 160 acre gas spacing and proaratior unit  in the
Fruitland formation, by commercing its Sunray H-201 Well at
an vnorthodox surface lecaticon 270 feet FWL and 660 feet PSL
af  raid Rarrion 11 and drilling €5 & Liuw veallival depth of
3365 feet then plugging back to 2725 feet commencing & 650
foot medium radiue curve ipn a northeasterly directionm to an
argle of approximately 30 degrsss to a depth L0 encounter
the eop ©Or tne Fruitland Coal Seam at about 3208 faeer at
which peoint the welllbore will be drilled horizontelly an
approximate lateral 2istance of 1328 feet within said forma-
tion. The terminus of the bottem hole location will Be 750
feet from the sast line eand 790 feet from the north line of

said Section 11. Smid location is approximately 10 milesr

a3
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gouth of Aztec, Naw Mexico, In suppor: thereof applicant
would Bhowt

1. Applicant proposes to drill its Sunray H-201 well
at & Bsuxface location 270 feet FWL and 660 feet FSL of
Section 11, T3ON, R10W, MMPM, tc a total depth of 3285 fee:.

2. Applicant proposes to plugback the well to approxi-
mately 2725 feet and there commence & redium radluz curve of
650 feet and directionally drill herizontally in a north-
easterly directicn not more than a maximum of 1328 feet.

3., The spacing unit for the Sunray unit well is the
SW/4 of seid section 11.

4. Applicant is the pperater of the unit ¢f which the
swW/4 of Sectiom 11 is pazt.

5. The applicant 43 the working interest cuner and
operator of all 180 ecre units surrounding the subject 160
scre uniz. Recmuse thare is s Aiffarence in rovalty and
overr:ding zoyaliy cwners retween the cffset apacing unite
and the pubdect spacing unic, notification cf this applice-
tion 43 being sent to 211 thoss royalty and overriding
royalty ownezs shown oo Exhibit A, atteched hrereto.

B The proposed horizontal section of the wellbore
will be located in the Fruictland iimestone formatiop.

7. Applicant seeks approval of this application in
order to determine if this type of spplication in oxder to
determine 1f thie type ¢f wellbore and completion in the
Fruitland formation willi result in the recovery of substan~

tially greater amounts of hydrocaxbons £rom the Fruitland

L)



'R 99-28 14189 # 999 5819 EICHELHANN

than would normally be recovered by a conventional well

completion thezeby improving ultimate recovery and pre-

venting waste,

WEEREFORE, after notics and hearing, the applicant

requests that this application be granted.
Reapectfully Submitted:

w, Thomas Rellajin
Kellzhin, Xellahin & Aubrey
?.0, Bex 2265

Santa Fe, NM 87504

(5



American National Bank
¢/0 Bank of Commerce
P.0. Box 29

McLean, TX 79057

Barbara Jane Baer Estate
First Interstate Bank of Oklahoma

P.O. Box 25189
Oklahoma City, OK 73125

William Barrett
7342 Cantaloupe Avenue
Van Nuys, CA 91405

Thomas J. Birmingham
Donna E. Birmingham

1000 N. Figueroa, Sp. 17
Wilmington, CA 90744

Lura Boeck
1512 Club View Dr.
Los Angeles, CA 90024

Clinton C. Carney, Jr.
P.0. Box 2176
Balboa Rep, DE DE PA

Ruth Demerce
Terrace Hill RA4.

Bainbridge, NY 13733

Depco, Inc.
Attn: W.W. Williams

1000 Petroleum Building
Denver, CO 80202

Jacqueline White Doyle
Indian Springs 73
49 305 Highway 74
Palm Desert, CA 92260

R.H. Feuille

10th Floor

El Paso National Bank Building
El1 Paso, TX 79901

Patricia Gorden
1740 N. Lima Street
Burbank, CA 91505

|\



Gordon Gottstein
9433 North East l4th
Bellevue, WA 98004

Jay Gottstein
209 Oakridge Ct.
Bellevue, NE 68005

Emily D. Grambling
916 Cherry Hill Lane
El Paso, TX 79912

John Grambling
P.0. Box 1828
El Paso, TX 79949

Mabelle Hardie Trust

Texas Commerce Bank, Trustee
P.0. Drawer 140

El Paso, TX 79980

William B. Hardie
1065 Los Jardines
El Paso, TX 79912

Patricia G. Harvey
P.0. Drawer 140
El Paso, TX 79980

Ben R. Howell Est.
Texas Commerce Bank

P.0. Drawer 140
El Paso, TX 79980

Gregory Louis Kelly
3526 Bayberry Lane
Malibu, CA 90265

Laurence B. Kelly, Individually
& as Trust U/W of L.C. Kelly

839 Summit Road

Santa Barbara, CA 93108

Robert Lorenzo Kelly
7221 Desert Failrways Drive
Paradise Valley, AZ 85253

Robert L. Langley, Jr.
5502 W. Altadena

Glendale, AZ 85304



Palmer L. Long
6352 Reubens Drive
Huntington Beach, CA 92647

Martha Lynch

1845 Woodall Rodgers Frwy.
Ste. 1600 LB-16

Dallas, TX 75201

Benjamin J. Mansfield,
Individually & as Executor
2615 Everett Dr.

Reno, NV 89503

Marathon 0il Co.

Attn: James W. Nichols
P.0. Box 552

Midland, TX 79702

Nancy W. McLaughlin
2251 S. Bentley Avenue

Los Angeles, CA 90064

Aline Miller
1915 Holiday Rd.
Newport Beach, CA 92660

Robert D. Miller
40551 Vista Murrietta Blvd.
Murrietta, CA 92362

Everts Moulton
c/o Katz & Co., CPA

11980 San Vincente Blvd., Suite 505

Los Angeles, CA 90049

David Newbro
2016 Vista Cajon
Newport Beach, CA 92660

Franklin Newbro
Building F

Veterans Home Station
Yountville, CA 94599

Suzanne Newbro
P.0. Box 1355
Post Falls, ID 83854

|9



William H. Newbro
534 East Cornell Drive
Burbank, CA 91504

Kenneth J. Palmer, Helen

Hanson Palmer, Tr. , K.J. Palmer
H.H. Palmer Family Living Trust
1134 Mestres Drive

Pebble Beach, CA 93953

Patricia Parker Life Estate
3202 Bridge Path Ct.
Garland, TX 75042

Martin A. Pierce

c/o First Interstate Bank
P.0. Box 4140

Farmington, NM 87499

Pima Savings & Loan Assoc.
A/C Olive C. Gerlach
Continental Plaza

Green Valley, AZ 85614

Lucile 0. Quigley
P.0. Box 1107
Salem, OR 97308

Frank M. Ryburn, Jr. Letter returned--forwarding order expired
1511 Fidelity Union

Life Building

Dallas, TX 75201

San Juan Basin Pool
c/o Eugene M. Phillips
P.0. Box 1237
Panhandle, TX 79068

Rita Sheehan
P.0. Box 159
Mattawan, MI 49071

South Coast Medical Center
31872 Coast Highway
South Laguna, CA Q2677

Beth R. Stuart
P.0. Box 27480

Houston, TX 77027
£ lq



Daniel E. Warren

Editha B. Warren, Joint Tenants
41-505 Carlatta Drive, #102
Palm Desert, CA 92260

Billie Dale Newbro Williams
P.0O. Box 2704 28
Huntington Beach, CA 92647

Gaynor N. Willson
14548% Moorpark St.
Sherman Oaks, CA 91403

Carol A.B. Zahara
1159 1634d Street
surrey, B.C. V4A 8B7

20
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San Juan 32-5 Unit #100
SW/4 Section 23, T-32-N, R-6-W
Rio Arriba County,'New Mexico

Meridian 0il Inc. proposes to drill a well vertically through the base of the
Fruitland Coal to a depth of approximately 3,082 feet. The well will be
cored, logged and plugged back to an approximate kick off point at 2,475
feet. The well will be kicked off and a medium radius curve drilled in a
southerly direction to an angle of approximately 89 degrees to a depth
sufficient to encounter the top of the Fruitland Coal. The wellbore will then

be drilled laterally approximately 1,062 feet within said formation.
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SAN JUAN 32-5 UNIT # 100
SW/4 SEC.23, T32N, R6W
HORIZONTAL FRUITLAND COAL WELL

5/8" SURFACE CASING
.(700° TVD)

KICK OFF POINT AT 2475’ )
RATE OF BUILD 127100 FT. 5-1/2" CASING
(3012°'TVD)

(4076'MD)

PLUG BACK a 1062' HORIZONTAL DISPLACEMENT IN COAL SEAM > 2R
(3082 TVD) 10/88
TANFIELD
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EL PASO NATURAL GAS COMPANY
OPERATOR S. J. 32-5 UNIT

GWI/NRI GAS FRUITLAND COAL ONLY

Proposed S.J. 32-5 Unit #100 surface location.
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SAN JUAN 32-5 UNIT #100
SW/4 SEC.23, T 32N, R6 W
HORIZONTAL FRUITLAND COAL WELL

FEET

0 330 660 990 1320 1650 1980 2310 2640 2000 1500 1000 500 0

STATE ORTHODOX LOC.

SENSITIVE WILDLIFE HABITAT

PROPOSED BOTTOM HOLE WELLBORE LOCATION 36

OCTOBER, 1988
r.c.




San Juan 32-5 Unit #100
SW/4 Section 23, T32N, ReW
Horizontal Drilling Application

Meridian 0il1 1Inc., as applicant, proposes to drill a horizontal
directional drilling pilot project in the SW/4 of Section 23, Township 32
North, Range 6 West, NMPM, Rio Arriba Count&, New Mexico.

Meridian 0il Inc. proposes to drill a well vertically from an orthodox
surface location 1765 feet from the South line and 1485 feet from the West
line of said Seétion 23, from the surface through the Fruitland formation to a
depth of approximately 3080 feet, prior to kick off and completion of the
referenced well in an unconventional manner.

Meridian 0il Inc. proposes to drill and complete the Fruitland Coal
Seam through an unconventional lateral wellbore. Tﬁe proposed direction and
extent of the lateral portion of the wellbore shall be confined to a 60o arc
with a radius of 1600 feet from 379 feet from the South line and 2285 feet
from the West line to 379 feet from the South line and 685 feet from the West

line.

2330J
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MERIDIAN OIL

June 2, 1988

TO ALL WORKING INTEREST OWNERS
SAN JUAN 32-5 UNIT

Re: San Juan 32-5 Unit
1988 Drilling Program
First Amendment
Rio Arriba County, New Mexico

Dear Interest Owner:

Enclosed you will find a copy of the First Amendment to the 1988 Drilling
Program for the San Juan 32-5 Unit. ;

The San Juan 32-5 Unit #100, 101, 102, 103, 104, 105, 106, 107 and 108
Fruitland Coal wells will be drilled on drill blocks and the cost will be
borne 100% by Meridian 0il1 as Drill Block Owner.

At this time, there are no other wells to be proposed for the 1988 Drilling

Program; therefore, since the necessary working interest owner approval has
been received for the above wells, the First Amendment will be submitted to

the requlatory agencies immediately.

Yaurs very truly,

gy
David M. Poage

Senior Staff Landman

DMP/tIm
Enclosures

- S.J. 32-5 Unit, 3.0~
Doc. 85+

42

Meridian Qi inc., 3535 East 30th St., P.O. Box 4289. Farmington. New Mexico 87499-4289, Telephone 505-327-0251
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SAN JUAN 32-5 UNIT WORKING INTEREST OWNERS

Amoco Production Company
Benson-Montin-Greer Orilling Corporation
Elizabeth Jeahne Turner Calloway

Frank 0. ETliott, d/b/a Elliott Qi1 Company

The First National Bank in Shreveport
Trustee for the Ed E. & Gladys Hurley Foundation

Mrs. Gladys Hurley

La Plata Gathering System, Inc.
Northwest Pipeline Corporation
Phi1lips Petroleum Company

Mr. Frank A. Schultz

Mr. Frederick Eugene Turner

Mr. J. Glenn Turner, Jr.

J. Glenn Turner, Jr. & MBank at Dallas, Texas
Trustees of the Mary Frances Turner, Jr. Trust (6743)

Mr. John Lee Turner
W. M. Vaughey & Genevieve C. Vaughey

Mr. William G. Webb



Bureau of Land Management

EiPaso

Natural Gas Campany

South Central Region
435 Montano N. E.
Albuquergue,

Commissioner of Public Lands

New Mexico

State of New Mexico
Post Office Box 1148

Santa Fe, New Mexico

0i1 Conservation Division

State of New Mexico
Post Office Box 2088

87501

Santa fFe, New Mexico 87501

Gentlemen:

By letter dated February 18,

for the calendar year 1988.

wells,

LCONSERVA™
June'?;'

JUN 1.4 1732

~n

SANT

1988

[t
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P O BOX 1900
FARMINGTON. NEW MEXICO 87499
PHONE 505-325-2841

Re:

San Juan 32-5 Unit, #14-08-001-534

Rio Arriba County, New Mexico
First Amendment to
1988 Drilling Program

1988, E1 Paso Natural Gas Company, as Unit
Operator, for the San Juan 32-5 Unit #14-08-001-534, filed a Drilling Program
This program provided for the drilling of no

It is now desired to supplement this program by drilling the following wells
during 1988:

Well Name

San
San
San
San
San
San
sSan
San
San

Juan
Juan
Juan
Juan
Juan
Juan
Juan
Juan
Juan

32-5
32-5
32-5
32-5
32-5
32-5
32-5
32-5
32-5

Unit #100
Unit #1017
Unit #102
Unit #103
Unit #104
Unit #105
Unit #1006
Unit #107
Unit #108

Drill Block Formation
W/2 23-32N-6W Fruitland Coal
E/2 23-32N-6W Fruitland Coal
W/2 24-32N-6W Fruitland Coal
E/2 24-32N-6W Fruitland Coal
W/2 25-32N-6W Fruitland Coal
E/2 25-32N-6W Fruitland Coal
W/2 26-32N-6W Fruitland Coal
£/2 26-32N-6W Fruitland Coal
27-32N-6W Fruitland Coal

E/2

iy
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Regulatory Agencies Co-2- June 2, 1988

A1l working interest owners have been contacted regarding this Drilling
Program. E1 Paso Natual Gas Company, as Unit Operator, and the working
interest owners believe that all current obligations have been satisfied.

E1 Paso Natural Gas Company, as Unit Operator, plans to drill any offset wells
required to prevent drainage of unitized substances and any other wells deemed
necessary or desirable by the Unit Operator and the working interest owners.

If this Drilling Program is acceptable, please signify your approval as
required under Section 10 of the Unit Agreement in the space provided on the
attached sheet and return an approved copy to the undersigned.

Copies of this letter are being sent to the working interest owners shown on
the attached sheet.

Very truly yours,

“James R. Permenter
. Attorney-In-fact
v ey-In-Fac Paiens

JRP:t1m

Enclosure

San Juan 32-5 Unit, 3.0
Doc. 81+
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SAN JUAN 32-5 UNIT WORKING INTEREST OWNERS

Amoco Production Company
Benson-Montin-Greer Drilling Corporation
Elizabeth Jeaﬁne Turner Calloway

Ffank 0. Elliott, d/b/a Elliott 0i1 Company

The First National Bank in Shreveport
Trustee for the Ed E. & Gladys Hurley Foundation

Mrs. Gladys Hurley

La Plata Gathering System, Inc.
Northwest Pipeline Corporation
Phillips Petroleum Company

Mr. Frank A. Schultz

Mr. Frederick Eugene Turner

Mr. J. Glenn Turner, Jr.

J. Glenn Turner, Jr. & MBank at Dallas, Texas
Trustees of the Mary Frances Turner, Jr. Trust (6743)

Mr. John Lee Turner
W. M. Vaughey & Genevieve C. Vaughey

Mr. William G. Webb



APPROVED:)&/L? f@a DATED: 7’ /3*%)

Bureau of/ Land Managemeft
(Subject to 1ike approval by the
Commissioner of Public Lands and
the 011 Conservation Division)

APPROVED: DATED:

Commissioner of Public Lands
(Subject to 1ike approval by the
Bureau of Land Management and the
gil1 Conservation Division)

APPROVED: DATED:

0i1 Conservation Division
(Subject to like approval by the
Bureau of Land Management and the
Commissioner of Public Lands)

The foreqgoing approvals are for the First Amendment to 1988 Drilling Program
for the San Juan 32-5 Unit, #14-08-001-534, Rio Arriba County, New Mexico.
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APPROVED: s DATED:

Bureau of Land Management
(Subject to like approval by the
Commissioner of Public Lands and
the 0il1 Conservation Division)

APPROVED:

DATED: O//;uf /7/ S95F

Commissioner of PupAdic Lands
(Subject to 1ike approval by the
Bureau of Land Management and the
8i1 Conservation Division)

APPROVED: DATED:

0i1 Conservation Division
(Subject to 1ike approval by the
Bureau of Land Management and the
Commissioner of Public Lands)

The foregoing approvals are for the First Amendment to 1988 Drilling Program
for the San Juan 32-5 Unit, #14-08-001-534, Rio Arriba County, New Mexico.
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APPROVED: ' DATED:

Bureau of Land Management
(Subject to Tike approval by the
Commissioner of Public Lands and
the 011 Conservation Division)

APPROVED: DATED:

Commissioner of Public Lands
(Subject to like approval by the
Bureau of Land Management and the
vation Division)

APPROVED: o oaten: O 8

(&
17’Cdnseryatdion Division
(Subject ike approval by the

Bureau of Xfand Management and the
Commissioner of Public Lands)

The foregoing approvals are for the First Amendment to 1988 Drilling Program
for the San Juan 32-5 Unit, #14-08-001-534, Rio Arriba County, New Mexico.
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