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Examiner Hearing - Wednesday - November 22, 1988 

Docket So. ji-iS 

CASE 9531: Application of OGS Operating Company, Inc. for compulsory pooling and an unorthodox o i l well location, 
" : ' Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a i l 

mineral interests in the 81uitt-San Andres Associated Pool, underlying either the W/2 of Section 14, 
Township 8 South, Range 37 East, to form a standard 320-acre spacing and proration unit for any gas 
production from said pool, or the S/2 SV/4 of said section to form a standard 80-acre spacing and 
proration unit for any o i l production from said pool. Either unit is to be dedicated to a well to be 
drilled to the base of said pool at a standard gas well location 990 feet from the North and West 
lines (Unit D) of said Section 14. However, this location w i l l be an unorthodox o i l weil location for 
said pool. Also to be considered w i i l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 
Said area is located approximately 3.25 miles east of Bl u i t t , New Mexico. 

CASE 9524; (Readvertised) 

Application of Amerind Oil Conpany for directional d r i l l i n g and unorthodox o i l well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter i t s State MTS 
Well No. 1 located at a standard surface location 1830 feet from the South line and 660 feet from the 
East line (Unit I) of Section 2, Township 17 South, Range 37 East, wherein the applicant proposes to 
directionally d r i l l said well to penetrate the Strawn formation, Undesignated Shipp-Strawn Pool or 
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the .South 
line and 330 feet from the East line (Unit I) of said Section 2. The E/2 SE/4 of said Section 2 is to 
be dedicated to the subject well. IN THE ALTERNATIVE, should re-entry into the aforementioned well b« 
unsuccessful, the applicant seeks to d r i l l the State MTS Well No. 1-A at an unorthodox surface 
location 2310 feet from the South line and 330 feet from the East line (Unit I) of said Section 2 to 
test che Strawn formacion. This area is located approximately 4 miles North of Humble City, New 
Mexico. 

CASE 9532: Application of Amerind Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral incerescs from ch* surface co Ch* base of th* 
Strawn formation underlying the E/2 SE/4 of Seccion 2, Township 17 Souch, Range 37 East, forming a 
standard 80-acre o i l spacing and proration unit for any and a l l formations and/or pools developed on 
80-acre spacing (which includes buc is not necessarily limited to the Undesignated Shipp-J rawn Pool 
and the Undesignated Humble City-Atoka Pool). Said unic is to b* dedicated to a well to be drilled at 
a standard o i l well location thereon. Also to bt considered w i l l b* the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as accual operacing costs and 
charges for supervision, designation of applicant as operator of th* well and a charg* for risk 
involved in d r i l l i n g said well. Said ar«* is locaced approximately 4.25 miles north of Huable City, 
New Mexico. 

CASE 9533: Application of Nearburg Producing Company for a non-standard o i l proration unit. Lea County, New 
Mexico. Applicanc, in che above-styled cause, s**ks approval for a non-standard 40-acre o i l spacing 
and proracion unit for produccion from the Northeast Lovington-Pennsylvanian Pool comprising the SE/4 
NW/4 (Unic F) of Seccion 19, Township 16 South, Rang* 37 East. Said unic is co be dedicated to a well 
to be drilled at a seandard o i l wall location 1900 feet froa th* North line and 2400 feee from th* 
West line of said Seccion 19, which is located approximately 3 3/4 miles southeast of Lovingcon, New 
Mexico. 

.̂ eâ E 9534: ApplicaCion of Seandard Oil Produccion Company for compulsory pooling, Lea Couney, New Mexico. 
" Applicant, in the abov«-styled cause, s«*ks an order pooling a l l mineral interests from the surface to 

che baa* of th* SCrawn formation und«rlying the NW/4 NE/4 (Unit B) of Section 8, Township 17 South, 
Rang* 38 East, co form a standard 40-acre o i l spacing and proracion unit for any and a l l formations 
and/or pools developed on statewide 40-acre o i l spacing and proration units (which includes but is not 
necessarily Halted to th* Undesignaced Wast Garrett-D«vonian and Undesignated Knovles-Abo Pools). 
Said unit Is eo be dedicated co a wall co be drill e d at a standard o i l well location thereon. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said wall and ch* ailocacion of the cost 
thereof aa wall as actual operating costs and charges for supervision, designation of applicant as 
operacor of th* wall and a charg* for risk involved In d r i l l i n g said wall. Said area is located 
approximately 2.S miles north-northeast of Knowles, New Mexico. 

CASE 9535: Application of Maridian Oil, Inc. for compulsory pooling, unorthodox gas w«ll location, and 
non-standard gas proracion unit, San Juan County, New Mexico. Applicane, in the above-styled cause, 
seeks an order pooling a l l mineral incerescs ln th* Basin-Fruitland Coal Gas Pool underlying Lots 3 
and 4 and the E/2 SW/4 of Seccion 7 and Lots 1, 2, 3, and 4, and th* E/2 W/2 of Section 18, Township 
30 Norch, Rang* 3 West, forming a non-scandard 334.94-acr* gas spacing and proration unit, Co be 
dedicated to i t s How*11 "C" Com Well No. 301 to b« drilled at an unorthodox gas wall locaeion in the 
SE/4 NW/4 (Unie F) of said S*ceion 18. Also eo b* considered w i l l b* ehe cost of d r i l l i n g and 
completing said well and ehe ailocacion of che cose Chereof as well as accual operacing coses and 
charges for supervision, designation of applicane aa operacor of ehe well and a charge for risk 
involved in d r i l l i n g said well. Said unie is locaced approximacely 1.5 miles norchwest by north of 
Archuleta, New Mexico. 



Docket No. 

Dockets Nos. 36-88 and 37-88 are t e n t a t i v e l y set tor December 7 and December . 1 , 1988. Applications ::r -ea:::; 
must be f i l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 22, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Scogner, Examiner, or David R. Catanach, Alcernate Examiner: 

CASE 9413: (Continued from October 26, 1988, Examiner Hearing.) 

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks che promulgation of temporary special pool rules for Che Avalon-Delaware 
Pool located i n portions of Township 20 South, Ranges 27 and 28 East, including a provision to 
increase the gas-oil r a t i o l i m i t a t i o n Co 5,000 cubic feec of gas per barrel of o i l . Said area is 
locaced approximately 9 miles north of Carlsbad, New Mexico. 

CASE 9528: Application of Santa Fe Energy Operating Partners. L.P. for compulsory pooling, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests iron the 
surface to the base of the Morrow formation underlying the following described acreage in Seccion 17, 
Township 23 South, Range 31 East, and in the following described manner: 

the N/2 to form a standard 320-acre gas spacing and proration unic for any and a l l formacions 
and/or pools (Undesignated Los Medanos-Morrow Gas and Undesignated West Sand Dunes-Atoka Gas Pools) 
developed on 320-acre spacing; 

the NE/4 to form a standard 160-acre gas spacing and proration unit for any and a l l formations 
developed on 160-acre spacing; and, 

the SW/4 NE/4 to form a standard 40-acre o i l spacing and proration uni t for any and a l l formations 
and/or pools (Undesignated James Ranch-Bone Spring Pool) developed on statewide 40-acre spacing. 

A l l of the above-described unics are to be dedicated to a single well Co ba d r i l l e d at a standard 
location i n the SW/4 NE/4 (Unit G) of said Section 17. 

Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of che 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . Said area i s located 
approximately 1.5 miles south by east of the James Ranch. 

CASE 9529: Application of Santa Fe Exploraeion Company for pool creacion, special pool rules, and discovery 
allowable, Chaves County, New Mexico. Applicant, l n che above-scyled cause, seeks che creation of a 
new o i l pool for che Devonian formation comprising the SE/4 of Section 9, Township 14 South, Range 29 
East, and the promulgation of temporary special rules therefor including a provision for 160-acre 
spacing and proration units and designated well location requirements. Applicant further seeks che 
assignment of an o i l discovery allowable, pursuant to General Rule 509, to the Holmstrom Federal Well 
No. 1 located 1980 feet from the South and East lines (Unit J) of said Section 9 (which i s 
approximately 17 miles eaat of Haggerman, New Mexico). 

CASE 9078: (Reopened) 

In- t h * matter of Cas* No. 9078 being reopened pursuant to t h * provisions of Division Order No. R-8450, 
which created t h * SouChwesc Osudo-Wolfcamp Pool i n Laa Councy, New Mexico, upon t h * application of BTA 
Oi l Producers. Th* applicant s h a l l appear and present evidence aa to the exact nature of the 
reservoir and, more p a r t i c u l a r l y , as to the proper rac* of withdrawal from ch* reservoir i f l t is 
indeed determined to b* a retrograde gas condensate reservoir. 

CASE 9530: Application of Pennzoil Exploration and Production Company for compulsory pooling and an unorthodox 
o i l w ell location, Laa County, New Mexico. Applicant, l n t h * abova-stylad causa, seeks an order 
pooling a l l mineral interests from the surface to the base of t h * Atoka formation underlying che S/2 
SW/4 of Section 1, Township 17 South, Range 37 Ease, Co form a standard 80-acre o i l spacing and 
proration unie for any pool developed on 80-acre spacing w i t h i n said v e r t i c a l H a l t s (which includes 
but i s noc necessarily l i m i t e d Co che Undesignaced Huable Cicy-Acoka, Undesignaced Huable Cicy-Strawn, 
Undesignated Souch Humble City-Strawn, or Undesignaced Shlpp-Serawn Pools) or che SE/4 SW/4 of said 
Section 1 to form a standard scacewide 40-acre o i l spacing and proracion unie for any and a l l 
formacions and/or pools developed on 40-acre spacing wichin said v e r t i c a l l i m i t s (which includes but 
is noc necessarily l i m i t e d co ch* Undesignaced Wese Garr*ec-D*vonian and Undesignaced Huable 
Cicy-Wolfcamp Pools), boch aforemencloned unics to b* dedicated to a w«ll to b« d r i l l e d 900 feet from 
the South l i n e and 1750 feet from the West l i n e (Unit N) of said Saction 1, which i s unorchodox for an 
80-acre u n i t . Also Co be considered w i l l be che cose of d r i l l i n g and coaplecing said well and the 
ailocacion of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 
Said area is located approximately 4.75 miles west by north of Knowles, New Mexico. 
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CASE 9488: (Continued froa Noveabar 22, 1988, Examiner Hearing.) 

ApplicaCion of BHP Pttroleua Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled causa, seeks an order pooling all mineral interests from the base of 
the Pictured Cliffs formation to th* bas* of th* Dakota foraaelon or to a depth of 8100 feet, 
whichever is deeper, underlying Section 28, Township 24 North, Rang* 1 W«st. forming a 6o0-acre 
spacing and proration unie for th* West ?u«rto Chiquito Mancos-011 Pool or oth*r pools having 6*0-acr* 
spacing; the E/2 of said section for pools having 320-acre spacing, or th* SW/4 NE/4 of said section 
for pools having 40-acre spacing. Said unie is to be dedicated to a w«ll to b« drilled ac a seandard 
Location in said Section 34. Also to b« consld*r«d will b* eh* cose of drilling and completing said 
well and the allocation of th* cost th«r«of as w«U as actual operating costs and charges for 
supervision, d«signation of applicanc as operator of th* w*ll and a charg* for risk involved in 
drilling said well. Said unics are located approximately 6>j ails * noreh of Regina, New Mexico. 

CASE 9501: (Coneinued froa Noveab*r 22, 1988, Exaain«r Hearing.) 

ApplicaCion of Mobil Producing Texas and New Mexico Inc. for coapulsory pooling, Rio Arriba County, 
New Mexico. Applicant, in ch* above-scyled causa, seeks an order pooling a l l mineral interests froa 
ths bas* of th* Pictured Cliffs formacion co eh* bas* of ch* Dakota formation underlying all of 
Section 28, Township 24 Noreh, Rang* t Wast, forming a 640-acre spacing and proration unie for eh* 
Wesc Puerco Chiquieo-Mancos Oil Pool or ochar poola having 640-acr* spacing; ch* E/2 of said section 
for ch* Basln-DakoCa Pool or any ochar pools having 320-acre spacing, or ch* SW/4 NE/4 of said taction 
for pools and/or formacions having 40-acre spacing. Said unie is eo b* dedicated to a wall eo b* 
drilled ac a standard location ln said Sactlon 28. Also co b* eonsid*red will b* tha coac of drilling 
and completing said wall and th* allocation of eh* cose th*r*of aa wall as actual operating costs and 
charges for supervision, designacion of applicant as operator of th* vail and a charg* for risk 
involved in drilling said wall. Said units ar* located approxlaacely th a l l * * north of Regina, New 
Mexico. 

CASE 9534: (Continued froa November 22, 1988, Exaainar Hearing.) 

Application of Standard Oil Produccion Coapany for coapulsory pooling, Laa County, New Mexico. 
Applicant, in ehe above-scyled causa, seeks an order pooling a l l aln*ral incerescs froa che surface eo 
che base of che Strawn formation underlying che NW/4 NE/4 (Unit 8) of Section 8, Townahip 17 South, 
Range 38 East, eo fora a seandard 40-acre oil spacing and proration unit for any and all formations 
and/or pools developed on statewide 40-acre oil spacing and proration units (which includes but is not 
necessarily limited co che Undesignated West Garrset-Devooian and Undesignated Knowlet-Abo Pools). 
Said unit is to be dedicated eo a well eo be drilled ae a standard oil well location chereon. Also eo 
be considered will be ehe cose of drilling and complecing said well and che ailocacion of che cose 
chereof a* well as actual operating costs and charges for supervision, designation of applicant as 
operator of tha well and a charge for risk Involved la drilling said well. Said area is located 
approximately 2.5 alias north-northeaat of Kaowlea, New Mexico. 

CASE 9548: (Coneinued froa November 22, 1988, Examiner Hearing.) (Re*dvercia*d) 

In eh* aatter of the hearing called by che Oil Conservation Division on its own motion for an order 
creating and extending certain pools in Laa and Booaevele Counties, New Mexico. 

(a) CREATE a new pool ln Lee County, New Mexico, classified as a gas pool for Morrow production and 
designated aa tha North Baum-Morrow Gaa Pool. The discovery well is ehe Yates Petroleum 
Corporation Lasy Tree State Unit Well No. I located ln Unic A of Section 12, Township 13 Souch, 
lams;* 32 last, NMPM. Said pool would comprise: 

TOamall» 13 SOOT!, RANGE 32 EAST, NMPM 
Saatlom 12: l / l ' 8 

(b) CUATK a new pool la Lea County, New Mexico, classified as aa oil pool for Bone Spring 
production and designee*d as tha Hat Mesa-Bone Spring Pool. The discovery veil is tha MorOllCo 
Inc. Gaviloo Federal Well No. 1 located la Unie L of Sactlon 33, Townahip 20 South, Range 33 
East, NMPM. Said pool would comprise. 

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMPM 
Section 33: SW74 

(c) EXTEND che North Berry-Bone Spring Pool in Lea County. New Mexico, co Include therein: 

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM 
Seccion 3: Loe 13 and SW/4 
Section 6: Locs 9, 10, IS and 16 
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'di EXTEND the South Corbtn-3one 5prmg Pool in Lea County, New Mexico, to ir.cl.Ci t-.erein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Seccion 22: SW/4 
Section 27: NW) 4 

te) EXTEND che «esc Corbm-Delaware Pool in lea Councy, New Mexico, Co include therein: 

TOWNSHIP .3 SOUTH, RANGE 32 EAST, NMPM 
Sect ion 13: S, 2 

TOWNSHIP 18 SOUTH, RANGE 3 3 EAST, NMPM 
Seccion i.6: NW/4 
Seccion 17: NE/4 
Seccion 18: W/2 

t f ) EXTEND the South Corbln-Morrow Gas Pool in Lea County, New Mexico, Co include therein: 

TOWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM 
Section 26: N/2 

(g) EXTEND che Northeast Lovington-Pennsylvanian Pool ln Lea Councy, New Mexico, to Include cherein: 

TOWNSHIP 16 SOUTH, RANGE 3 7 EAST, NMPM 
Seccion 8: SW/4 
Section 17: NW/4 
Section 32: NW/4 

(h) EXTEND che North Lusk-Bone Spring Pool in Lea County, New Mexico, to include cherein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 33: SW/4 

( i ) EXTEND the Monument-Tubb Pool in Lea County, New Mexico, to include cherein: 

TOWNSHIP 20 SOUTH, RANGE 3 7 EAST, NMPM 
Section 8: SE/4 
Seccion 9: SW/4 

( j ) EXTEND che Ojo Chiso-Morrow Gas Pool i n Lea County, New Mexico, to include cherein: 

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM 
Section 23: NE74 

(k) EXTEND t h * Peterson-Misslssipplan Pool in Roosevelt County, New Mexico, Co include cherein: 

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM 
Section 17: SE/4 
Section 20: E/2 

(1) EXTEND che Todd Lover-San Andres Associated Pool in Roosevslt County, New Mexico, co include 
therein: 

TOWNSHIP 7 SOUTH, RANGE 36 EAST, NMPM 
Sactlon 29: NE/4 

(a) EXTEND che Tule-Pennsylvsnien Gas Pool l n Soosevelc Councy, New Mexico, to include cherein: 

TOWNSHIP 2 SOUTH, RANGE 29 EAST, NMPM 
Section 23: S/2 
Seccion 27: SW/4 
Section 34: N/2 

CASE 9 549: (Continued from November 22, 1988, Examiner Hearing.) 

In the matter of the hearing called by the O i l Conaervation Division on i t s own motion for an order 
creating, contracting, and extending certain pools in Chaves and Eddy Councies, New Mexico. 

(a) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as a gaa pool for Cisco produccion and 
designated as the Palmillo-Clsco Gas Pool. The discovery well is the Yates Pecroieum Corp. 
Dixon Yates LM Federal Well No. 1 located ln Unic G of Section 28, Township 18 Souch, Range 29 
East, NMPM. Said pool would comprise: 



Docket No. 37-88 

Dockets Nos. 1-89 and 2-89 are tentatively set for January 4 and January 18, 1989. Applications for hearing must 
be f i l e d at least 22 days ln advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 21, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9557: Application of Rio Pecos Corporation for a unit agreement, Lea County, New Mexico. Applicant, ln the 
above-styled cause, seeks approval of the East Lovington Unie Area comprising 600 acres, more or less, 
of State and Fee lands in the N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Section 12, Township 16 South, 
Range 36 East. Said unit is located approximately 2 miles Ease of LovingCon, New Mexico. 

CASE 9413: (Coneinued from December 7, 1988, Examiner Hearing.) 

Application of Yaees Peeroleum Company for special pool rules, Eddy Councy, New Mexico. Applicant, in 
the above-styled cause, seeks Che promulgation of eemporary special pool rules for the Avalon-Delaware 
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to 
increase the gas-oil ratio limitation to 5,000 cubic feee of gas per barrel of o i l . Said area is 
locaced approximacely 9 miles noreh of Carlsbad, New Mexico. 

CASE 9558: Application of McKay Oil Corporation for compulsory pooling, Chaves Councy, New Mexico. Applicane, in 
Che above-scyled cause, seeks an order pooling a l l mineral incerescs ln the Pecos Slope-Abo Gas Pool 
underlying the SW/4 of Seccion 34, Township 6 South, Range 26 East, Co form a seandard 160-acre gas 
spacing and proracion unit for said pool, eo be dedicated eo a wsll eo be drilled ae an orthodox 
location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of che well and a charge for risk involved in d r i l l i n g said well. 
Said unie is locaced approximacely 14 miles N 75* W of Elklns, New Mexico. 

CASE 9524: (Coneinued from December 7, 1988, Examiner Hearing.) 

ApplicaCion of Amerind Oil Company for direccional d r i l l i n g and unorchodox o i l well locacion, Lea 
County, New Mexico. Applicanc, in the above-scyled cause, seeks authority Co re-enter i t s Scace MTS 
Well No. 1 locaced at a seandard surface locaeion 1830 feee from Che Souch line and 660 feet from the 
Ease line (Unie I) of Seceion 2, Township 17 South, Range 37 East, wherein ehe applicant proposes to 
directionally d r i l l said well co penecrace ehe Strawn formacion, Undesignaced Shipp-Strawn Pool or 
Undesignaced Humble Cicy-Strawn Pool, ac an unorchodox bottomhole locacion 2310 feee from the South 
line and 330 feet from the East line (Unit I) of said Seceion 2. The E/2 SE/4 of said Seccion 2 is Co 
be dedicaced Co the subject well. IN THE ALTERNATIVE, should re-entry .into the aforementioned well be 
unsuccessful, the applicanc seeks Co d r i l l Che Scate MTS Well No. 1-A at an unorthodox surface loca
tion 2310 feec from ehe Souch line and 330 feec from Che Ease line (Unic I) of said Section 2 to test 
the Strawn formacion. This area Is locaced approximacely 4 miles Noreh of Humble Cicy, New Mexico. 

CASE 9532: (Coneinued from December 7, 1988, Examiner Hearing.) 

Application of Amerind Oil Company for compulsory pooling, Lea Councy, New Mexico. Applicant, ln the 
above-styled cause, seeke an order pooling a l l mineral Interests froa ehe surface eo the base of the 
Strawn formacion underlying Che E/2 SE/4 of Seccion 2, Township 17 South, Range 37 East, forming a 
standard 80-acre o i l spacing and proration unit for any and a l l formations and/or pools developed on 
80-acre spacing (which Includes but is noc necessarily limited to the Undesignated Shipp-Strawn Pool 
and tha Undesignated Huable Clcy-Acoka Pool). Said unit is co be dedicated Co a well to be drilled at 
a standard o i l well location thereon. Also to be considered w i l l be the cose of d r i l l i n g and complet
ing said well and ehe allocation of the cose chereof as well as accual operacing costs and charges for 
supervision, designacion of applicane as operator of ehe well and a charg* for risk involved ln 
dr i l l i n g said well. Said area Is locaced approximacely 4.25 ailes north of Humble City, New Mexico. 

CASE 9534: (Continued froa December 7, 1988, Exaalner Hearing.) 

Application of Standard Oil Production Company for compulsory pooling, Lea Councy, New Mexico. 
Applicanc, in ehe above-scyled csuse, seeks an order pooling a l l mineral incerescs from Che surface co 
the base of the Strawn formation underlying the NW/4 NE/4 (Unit B) of Section 8, Township 17 South, 
Range 38 Ease, eo form a seandard 40-acre o i l spacing and proracion unie for any and a l l formacions 
and/or pools developed on statewide 40-acre o i l spacing and proration units (which includes but is not 
necessarily limited to the Undesignated West Garrett-Devonian and Undesignaced Knowles-Abo Pools). 
Said unic Is eo be dedicated to a well to be drill e d ac a standard o i l well location thereon. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in d r i l l i n g said well. Said area is located 
approximately 2.5 miles north-northeast of Knowles, New Mexico. 
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CASE 9559: Application of Nassau Resources, Inc. for 19 urrarthodox coal gas well locations, Rio Arriba County, 
New Mexico. Applicant, i n the above-styled cause, seeks exceptions to Division Order No. R-8768, 
Basin-Fruitland Coal Gas Pool Rules, to allow 19 urorthodox coal gas well locations a l l in the 
Carracas Canyon Unit located in portions of Townships 31 and 32 North, Ranges 4 and 5 West. Said Unit 
Area is located approximately 8 miles East of the Navajo Reservoir. 

CASE 9560: Application of Nassau Resources, Inc. for a non-standard gas proration unit, Rio Arriba, County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for a non-standard gas spacing and 
proration unit for production from the Basin-Fruitland Coal Gas Pool comprising a l l of irregular 
Section 2, Township 31 North, Range 5 West. Said unit is to be dedicated to a well to be dr i l l e d at a 
standard coal gas well location 2000 feet frcm the South line and 2200 feet from the West line (Unit 
K) of said Section 2. Said unit i s located approximately 5 miles South of Mile Corner No. 36 located 
on the New Mexico/Colorado Stateline. 

CASE 9535: (Continued from November 22, 1988, Examiner Hearing.) 

Application of Meridian O i l , Inc. for compulsory pooling, urorthodox gas well location, and 
non-standard gas proration unit, San Juan County, New Mexico. Applicant, in the above-styled cause, 
seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 3 
and 4 and the E/2 SW/4 of Section 7 and Lots 1, 2, 3, and 4, and the E/2 W/2 of Section 18, Township 
30 North, Range 8 West, forming a non-standard 334.94-acre gas spacing and proration unit, to be 
dedicated to i t s Howell "C Com Well No. 301 to be d r i l l e d at an unorthodox gas well location i n the 
SE/4 NW/4 (Unit F) of said Section 18. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. Said unit i s located approximately 1.5 miles northwest by north of 
Archuleta, New Mexico. 

CASE 9536: (Continued from November 22, 1988, Examiner Hearing.) 

Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests i n the Basui-Fruitland Coal Gas 
Pool underlying the W/2 of Section 24, Township 30 North, Range 9 West, forming a standard 320-acre 
gas spacing and proration unit for said pool, to be dedicated to i t s Riddle "A" Com Well No. 260 to be 
dri l l e d at a standard gas well location i n the NE/4 SW/4 (Unit K) of said Section 24. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved i n d r i l l i n g said well. Said unit i s located 
approximately 1 mile west of Archuleta, New Mexico. 

CASE 9545: (Continued from November 22, 1988, Examiner Hearing.) 

Application of Meridian O i l , Inc. for compulsory pooling and a non-standard gas proration unit, San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 3, 4, 5, 6, and 7, the SE/4 NW/4, and 
the E/2 SW/4 of Section 6 and Lots 1 and 2 and the E/2 NW/4 of Section 7, Township 30 North, Range 8 
West, forming a non-standard 331.00-acre gas spacing and proration unit, to be dedicated to i t s Howell 
G Com Well No. 300 to be d r i l l e d at a previously authorized unorthorJox gas well location (pursuant to 
Decretory Paragraph No. (4) of Division Order No. R-8768) 1430 feet frcm the North line and 1090 feet 
from the West line (Unit F) of said Section 6. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. Said unit i s located a^xsroximately 3.25 miles north by west of 
Archuleta, New Mexico. 

CASE 9550: (Continued fran December 7, 1988, Examiner Hearing.) 

Application of Meridian Oil Inc. for a ron-standard gas proration unit and an ur»rthodox gas well 
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
unorthodox gas well location 2200 feet from the North line and 1360 feet from the East line (Unit G), 
Section 36, Township 30 North, Range 6 West, to test the Fruitland (sand) Formation, Lots 1 and 2 and 
the W/2 NE/4 of said Section 36 to be dedicated to said well forming a non-standard 115.04-acre gas 
spacing and proration unit for said zone. Said location i s approximately 5.5 miles northwest by north 
of Gobemador, New Mexico. 

CASE 9561: Application of Stevens Operating Corporation for an unorthodox o i l well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location 1870 
feet from the North line and 80 feet from the West line (Unit E) of Section 1, Township 9 South, Range 
28 East, Twin Lakes-Devonian Pool, the S/2 NW/4 of said Section 1 to be dedicated to said well forming 
a standard 80-acre o i l spacing and proration unit for said pool. Said location i s approximately 9 
miles South of Elkins, New Mexico. 


