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NEW MEXICO OiL CONSERVATION COMMISSION Form C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes C-124

Effective 1--£%

All distances muet be from the outer boundaries of the Section

j erator Lease Well Mo,
SOHLY OLL COMPAXNY Hood "8" i
et Lelter Section Township Range County
B 8 17 South 38 Last Lea
A-tual Footage Location of Well: , -
1980 feet trom the East line and 660 feet from the North line
Greund Level Elev. Producing Formation Pool Dedirated Acreage:
3714.2 PO

Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2 If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization. unitization, force-pooling. etc?

(7] Yes [ ] No If answer is ‘‘yes]’ type of consolidation

.4

If answer is *‘no!’ list the owners and tract descriptions which have actually been consolidated. (I'se reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization.
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

96560

CERTIFICATION

| hereby certify thot the information con-

|
To be revised to 860'-% :
[

, . L
1980 tained herein is true ond complete to the

best of my-knowiedge and belief.

: R | e
‘ R =

—— e e e — - — b e —— o

Compary

Date

| heraby certify that the well location
shown on this plat was plofted from field
notes of octual surveys maode by me or

under my supervision, ond thot the some

is true aond correct to the best of my
know ledge and belief.

e — — — - - - +— —_—— — —_— - - 4 — —T [

| f
| ] Date Surveyed
{ 1 August 30, 1988
| i Reqglstured Frefessional Engineer
i ' and/or L.and Surveyor
‘ ' Mﬁ// W

Bl J

Certificate 7 JOMN W. WEST,
lc 330  e60 ‘90 1320 1680 1980 231C 2640 2000 1800 1000 80Q o RONALD J. EIDSON, 3239
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Ray Tissue, Jr.
2900 Santa Lucia
Carmel, CA 93923

Dorothy Jane Tissue
P.0. Box 468

Pebble Beach, CA 93953
Nell Beal Kimball

2317 Haynes Dr.
Midiand, TX 79705
Fernando Renoncourt

Paul Balbaud
Lea County. NM

(123.7)

COMPLUSORY POOLING UNIT

NE/4 Sec. 8, T17S-R38E
Lea County, New Mexico

ACRES

GRO NET
160 .95€625
160 .95625
160 . 26667
160 . 26667
160 .20000

2.64584

Nov. 22, 1988

|a®

.59766

.59766

.16667

.16667

_.12500
1.65365%

r-‘ -
{




Attached to and made a part of Operating Agreement dated November 2, 1988

EXHIBIT "A-1"

by and between Standard Oil Production Company, Operator and Anadarko Petroleum Corporation, Non-Operator

LEASE DATE AND
LEASE # LESSOR (EXPIRATION DATE)

LANDS COVERED

ACRES

RECORDED

LEASE BURDENS

Leases and Interests contributed by Standard Oil Production Company:

NMQO1004A F. Ferrell Davis, et al 12/15/87
(12/15/90)
NMO1004B Yirgina P. Selby 12/08/87
(12/08/90)
NMO1004C Ladd Petroleum Corporation 02/25/88
(02/25/90)
NMO1004D Mary Katherine !ngram 02/04/88
(02/04/91)
NMO|1004E Ruth T. Skaggs 12/07/87
(12/07/92)
NMO 1 004F Dannie A. Carter 12/09/87
(12/09/92)
NMO1004G Ann Stiernberg Stone 12/09/87
(12/09/92)
NMO|004H Rollins M. Koppel, et ux 12/09/87
(12/09/92)
NMO{004J Ronald J, Byers 01/04/88
(01/04/91)
NMQ{ 004K J.S. Martin 02/04/88
(02/04/91)
NMO1004L Loma Inc. 02/26/88
(02/26/91)
NMO | 004M Robert D. Snow 02/22/88
(02/22/91)
NMO 1 004N R. G. Anderson Consoltdated Trust 02/26/88
(02/26/91)
NMO1004P Mary Elizabeth Roelke 02/23/88
(02/23/91)
NMO 10040 Melinda Investment Corporation 03/07/88

(03/707/91)

Insofar and only insofar as

lease covers NE/4 Section 8-17S-38E
Same as above

NE/4 Section B-[75~38E

Same as above

Insofar and only Insofar as lease
covers NE/4 Section 8-17S-38E
Same as above

Same as above

Same as above

NE/4 Section 8~!7S-38E

Same as above

Same as above

Same as above

Same as above

Same as above

Same as above

160

160

160

160

160

160

160

160

160

160

160

160

160

160

160

6.0000

2,0000

8.0000

2,5000

0.1875

0.1875

0.1875

0.1875

4.0000

8.0000

8.0000

1.2960

7.5000

1.2320

14,2500

420

420

422

422

420

420

420

420

421

422

422

422

423

423

423

463

60

411

407

66

50

461

459

141

409

162

795

195

191

477

1/4 Rt

3/16 RI

3/16 RI

3/16 RI

3/16 RI

3/16 RI

3/16 RI

3/16 R!

174 RI

3/16 Ri

1/5 Ri

3/16 RI

3/16 R

3/16 RI

1/4 RI



NMO1004R

NM01004S

NMO1004T

NMO 004U

NMO 1004V

NMO{004X

NMO1004Y

NMO 1004AF

NMO{004AG

NMOTO04AH

NMO1004AJ

Leases Contributed Anadarko Petroleum Corporation:

The Dentsch Company

Dick C, Milam, et ux

Hurley Oil Properties Partnership

Mary F. Steedman

Louise S. Randolph

Texaco, Inc.

Kent C. Phipps Trust

E. Lila Snow

Bank of Oklahoma, Trustee
of Phillip Tabor Bennett and
Darcy Ann Coale Trust

Bank of Okl|ahoma, Trustee of
Laura O. Bennett+ Trustee

Sabine Corporation

(125)

KEC Acquisition Corp.

W. Wayne Gill, et ux

Betty Hawkins McRae

Betty J. Hawkins

Judith H, Moore

03/24/88
(03/24/91)

03/17/88
03/17/91)

03/01/88
03/01/91)

03/21/88
(03/21/91)

07/12/88
(07/12/91)

08/31/88
(02/28/90)

02/23/88
(02/23/93)

02/25/88
(02/25/91)

09/22/88
(09/22/91)

09/22/88
(09/22/91)

11/04/88
(11/04/89)

08/16/88
(08/16/91)

10/05/87
(10/05/90)

03/22/88
(03/22/91)

09/25/87
(09/25/90)

03/22/88
(03/22/91)

EXHIBIT "A-1" continued

NE/4

Same

Same

Same

Same

Same

Same

Same

Same

Same

Same

Section 8-17S-38E

as abaove

as above

as above

as above

as above

as above

as above

as above

as above

as above

Insofar and only insofar
as lease covers NE/4 Section 8-17S-38E

same

Same

Same

Same

as above

as above

as above

as above

160

160

160

160

160

160

160

160

160

160

160

160

160

160

160

160

1.9125 423 764
1.0000 423 766
7.5000 423 780
0.6750 424 747
1.2320 428 280

36,0000 430 240
2.0000 430 252
0.2400 430 763
2,0000 430 755
2,0000 430 759
2.6667

120.7542

35.3333 428 255
1.0000 416 367
0.0667 428 772
0.1333 417 591
0.0667 426 627
36.6000

3/16 R

3/16 R

3/16 R

3/16 R

3/16 R

1/4 RI

3/16 Rl

3/16 R

1/5 Ri

1/5 RI

1/4 RI

1/4 RI

1/4 RI

1/5 RI

1/5 RI

1/5 RI



STANDARD OIL PRODUCTION COMPANY

SCHEDULE OF ESTIMATED AND ACTUAL WELL COSTS AFE W
ovington ‘ESAEHOOD #8-1 TOEMOTRD 11,550 TVDss
ﬂmw Mexico ocﬁ;gmm trawn wwﬁ% 0 ppg
“BHL 2100 FEL 710 FNL SECTION 8, T17S, R38E
rossmamaseiA.cost waren $18,000 o $10,000 .$28,000 A5, $400
"B Sith I sk SV a i ﬁ 2 e A AL
GAOSS EXPENDITURES - DOLLARS CYFE )‘._&
e | o R— oados | ZEEL | cotunee
335-010] 20X LOCATION & ROADS
100 LOCATION PREPARATION 15,000 15,000
105 WELL ROADS, BRIDGES, CANALS & DOCKS 8,000 8,000
110 MAINTENANCE, DAMAGES, & CLEAN-UP 8,600 8,600
SUB-TOTAL (SUB-ACCOUNT 010} 32,600 32,600
335-020 0 INSTALL & REMOVE RIG
200 MOBILIZATION & DEMOBILIZATION ALLOCATIONS
205 MIRWRDMO &8 RIG MODIFICATIONS COST
SUB-TOTAL (SUB-ACCOUNT (20)
335-030] 00X DRILLING OPERATIONS
300 FOOTAGE/TURNKEY FrLes IFT,
305 DAYWORK: 33.0 pavse  $3,800,p, | 126,000 126,000
310 QUARTERS & CATERING
315 FUEL, POWER & WATER 5,000 5,000
320 DRILLING BITS 30,000 30,000
325 DRILLING FLUIDS & SERVICES 20,000 20,000
330 CEMENTING SERVICES & ACCESSORIES 15,800 15,900
335 OTHER OPERATING COSTS & SERVICES 2,400 2,400
340 ABANDONMENT OPERATIONS 5,000
345 DIRECT SUPERVISION 21,500 ,
350 OVERHEAD CHARGES 6,000 6,000
SUB-TOTAL (SUB-ACCOUNT 030) 231,800
335-040 0K RENTAL EQUIPMENT & SERVICES
400 DRILL PIPE & BOTTOMHOLE ASSEMBLY 10,000 10,000
405 WELL CONTROL EQUIPMENT & SERVICES 900 900
410 MUD RELATED EQUIPMENT & SERVICES 4] 0
415 TUBULAR HANDLING EQUIPMENT & SERVICES 7,700 7,700
420 DIRECTIONAL EQUIPMENT & SERVICES 30,000 30,000
425 OTHER RENTAL EQUIPMENT & SERVICES 5,700 5,700
430 ABANDONMENT RENTALS & SERVICES
SUB-TOTAL (SUB-ACCOUNT 040)
335-050 0 TRANSPORTATION
500 TRUCKING & OTHER FREIGHT
505 MARINE
510 AIRCRAFT
SUB-TOTAL (SUB-ACCOUNT 050)
335-060f Y0 FORMATION EVALUATION
600 ELECTRIC LNE LOGGING 17,000 17,000
605 MUD LOGGING &8 SERVICES 7,000 7,000
610 CORING, CORE ANALYSES & SERVICES 0 0
615 DST & OPENHOLE EVALUATION COSTS 3,800 3,800
620 GEOLOGICAL CONSULTANT & SPECIAL STUDIES 2,000 2,000
SUB-TOTAL (SUB-ACCOUNT 060} 29,800 29,800
335-080 800 OTHER INTANGIBLE CHARGES (CREDIT)

FORM SPC 120(1/85)

~



SCHEDULE OF ESTIMATED AND ACTUAL WELL COSTS (CONTINUED) Page 2

et Lovington [ **** 50PC HOOD #8-1 ATEW
“,,E;:ﬂ —~a TEMS AND DESCAPTIONS O HOLE COST TOTAL DALL &
136-010f 0 DEPRECIABLE WELL EQUIPMENT
010 STRUCTURAL PIPE: FT. oo M 0 0
011 CONDUCTOR CASING: 450FT. 13-3/8'00(M 10,000 --| 10,000
012 SURFACE CASING: 4,550 B-5/8-opm{ - 54,000 54,000
013" PROTECTION CASING: FT. 0D (M 0 o
014 DRILL LINERS: . oD (M 0 0
015 LINER HANGERS 8 CASING ACCESSORIES (1) 0 0
016 CASING HEAD 8 INTERMEDIATE ASSEMBLIES (T 2,800 2,800
SUB-TOTAL (SUB-ACCOUNT 010} (T) 66,800 66,800
36-020] 00X DEPRECIABLE WELL EQUIPMENT - OTHER
020 PRODUCTION LINER FT. oD (M
021 PRODUCTION/TIEBACK: 11,550f1. 5-1/2°0p(m
022 TUBING: 11,250, 2-7/8'0p(m
023 TUBINGHEAD ASSEMBLY & CHRISTMAS TREE m
024 PACKERS & OTHER DOWNHOLE EQUIPMENT (T
025 PUMPING UNITS & RODS 33
026 OTHER CONTROLLABLE WELL EOUIPMENT (T)
027 LABOR & INSTALLATION COSTS OF WELL EQUIPMENT {T) 1,000 2,500
SUB-TOTAL (SUB-ACCOUNT 020) (T)
836-030] XX NON-CONTROLLABLE WELL EQUIPMENT
030 OTHER WELL EQUIPMENT - Packers & Other Downhole Equipment(T)
(136-040] X0 DEPRECIABLE LEASE EQUIPMENT
040 TANK BATTERY FACILITIES 3
041 FLOWLINES 8 LEASE FACILITIES (m 4,000
042 OTHER CONTOLLABLE LEASE EQUIPMENT (T) 1,000
043 LABOR & INSTALLATION COSTS OF LEASE EQUIPMENT (T) 1,000
SUB-TOTAL (SUB-ACCOUNT 040) (T)
h36-050 00K NON-CONTROLLABLE LEASE EQUIPMENT
050 OTHER LEASE EQUIPMENT
335-070] X0 COMPLETIOR/TESTING OPERATIONS ( N° TESTS)
700 REMEDIAL WELLSITE WORK
705 MIRL/RDMO COMPLETION UNIT 0
710 COMPLETION RIG: 4 pAYs @ 1,500/p 6,000
715 QUARTERS & CATERING 0
720 FUEL, POWER & WATER o]
725 COMPLETION FLUIDS & SERVICES 1,500
730 CEMENT SERVICES, SQUEEZE CEMENT & PLUGS 19,600
735 PERFORATING & OTHER COMPLETION SERVICES 3,000
740 GRAVEL PACKING, SAND CONTROL & FORMATION STIMULATICN 3,000
745 COMPLETION PIPE, BOTTOMHOLE ASSEMBUES & BITS 1,500
750 HANDUING/TESTING OF COMPLETION TUBULAR EQUIPMENT 9,000
755 PRODUCTION TESTING: 10.0DAYS @ $200.0/0 2,000
760 OTHER COMPLETION RENTAL EQUIPMENT 1,500
765 TRANSPORTATION: LAND ™ MARINE , AIR 7,700
770 CASED-HOLE ELECTRIC LINE LOGS 2,000
778 OTHER EVALUATIONS & SPECIAL SERVICES 1,000
780 OPTIONAL INTANGIBLE LABOR & INSTAL COSTS OF L & W EQUIPMENT ¢
785 DIRECT SUPERVISION 1,500
790 OVERHEAD CHARGES 1,000
795 EQUIPMENT EXPENSED FOR WORKOVERS
TOTAL NUMBER OF ESTIMATED RIG DAYS
% RIG DAYS INCLUDED FOR CONTINGENCIES 0 0 T L
FORM S$PC 12 (1/8%) * USE ACCOUNT 310-020, 310-030 AND $00-070 FOR WORKOVER

JOINT INTEREST APPROVAL

COMPANY

-

APPROVED

TITLE DATE




Orion Oil & Gas Properties
2420 Lakeview
MICHAEL J. BENNETT Amarillo, Texas 79109 ’ PHONE .-
GREG GOLLADAY (806) 358-7291_

September 5, 1988 o e

- /

Pay F. Tissue, Jr. ; il NS GBL‘F ,,,,, -
13770 Vista Dorado e :

Salinas, CA

Re: 0il and Gas Lease covering the N} of
Sec. 8 & Nwi of Sec. 9, T17S-R38E, Lea
County, New Mexico.

Dear Mr. Tissue:

Pursuant to our agreement, please find enclosed an 0il and Gas Lease, Shut-
in Payment Division Order and Bonus Draft covering your mineral interest in
the above-referenced tract. Terms and conditions of said lease are as

follows:
BONUS:: $175.00 per net mineral acre
ROYALTY: three-sixteenths (3/16)
TERM: three (3) years

RENTALS: $1.00 per acre, per year (paid-up)

We initially agreed at a Bonus Consideration of $150.00 per net mineral
acre. However, we have since had to increase our offer to other parties in
this tract and therefore increased your consideration likewise.

As we discussed, this lease is a "top lease" and will not be of full force
and effect until October 12, 1988 -- the date your former lease, executed
October 11, 1985, expires. This is the reason for the Exhibit "A" attached

to the Lease.

If the enclosed instruments ment with your approval, please do the following
in order to insure their proper execution:

1) Sign the 0il and Gas Lease and Shut-in Payment Division
Order exactly as your name appears, making sure your
signatures are properly acknowledged by a Notary Public.
All red marks either require a signature and/or information.

2) Endorse the Bonus Draft and deposit it along with the fully
excruted original 0il and Gas Lease and Shut-in Payment
Division Order as a Collection Item at the Collection
Departm=nt of your bank. Your bank will then forward all
parers to our bank for payuwent.

3) All papers enclosed marked “copy" as well as the copies of

Deeds you requested, are for yonr files.



As you will note, we have credited your interest as being 1.4166667 net
mineral acres in the Nwi of Section 8, and .95625 net mineral acres each in
both the Ne} of Section B and in the Nw} of Section 9.

We appreciate the opportunity afforded us in the leasing of your mineral
interest and we request that should you have any questions or comments
regarding the enclosed, please contact us at your earliest convenience.
Your consideration in this matter is greatly appreciated.

Very truly yours,

ORION QIL & GAS PROPERTIES

Michael J.,/Bennett
MJB:wg
enc.



M&%‘ %Wm CARROLLTON, TEXAS, (2141 2422123 r2812

On approval of lease described hergon, and on approval ol title to .
same by drawee not later than___ SV banking days aller D R A FT
arrival of this draft at collecting bank,

(WITH RIGHT TO REDRAFT) 06 ? 4 3 Lea County MM STATE

September 5 19 88

PAY TO THE
ORDER OF Ray F. Tissue, Jr., dealing in his sole and separate property ¢ *589.27%
__***Five-hundred eighty-nine &27/100%% DOLLARS

WITH EXCHANGE

This draft is drawn to pay for Oil and Gas Leass, dated and covering

_September 5, 1988, but effective October 12, 1988
The N} of Section 8 & the Nw¥% of Section 9, T17S-R38E, Lea Co., NM (all Lessor's mineral interest

The payee and endorsers hereof, and the grantors of the lease described hereon, do hereby constitute and appoint the colleclin? bank as escrow agent o hold this draft for
the time above specified subject aione to acceptance of payment hereof by the drawee, within said time, and without any right of the payee or endorsers hereof, or said gran-

tors, to recall or demand return of this draft prior to the expiration of the above specified time, and there shall be no Hability whatsoever on the collecting bank for refusal to
return the same prior to such expiration.

In the event this draft is not paid within said time, the collecting banliﬁvall return the same to forwarding bank and no liability for payment or otherwise shall be attached to
any of the parties hereto. |f this draft is not deposited within days of date, Drawer has the option to revoke this draft without recourse,

TO {(8.0.P.C.) DRAWEE PROSE! E. Lovington AFE #291-8107

AT: ;%(_ABSO gomusncs BANK - WESTWOOD, N.A 3.329167'n.m.a.
ING BANK
o
NOTIFY.___ Jim Sikes _ ' f
Michael J. N 1&[:1&;'&07 Bﬂﬁgfg AS A CASH ITEM

. e : -
) |




(2 Three .
Producers €8 Rev. (B Year Lease) 10-67 - (Fi¥R YEAR PAID UP LEASE) Form 345
OIL AND GAS LEASE o Nen Mo
THIS AGREEMENT made this Jth asy ot____September 19.88 ., between

Lessor (whether one or more), whose address is:.. 13770 Vista. Dorado, Salinas,.CA

and .SOHIO PETROLEUM COMPANY (a.k.a. STANDARD OIL_PRODUCTION_ GCOMPANY) . S 77T :
d 5151 8an Felf?pe, P. 0. Box 5%87, HoustLon, IW)I(TNEfinﬁq

1. Lessor in consideration of =—LenR._and More--

(;10-00__) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets ex-
clusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lincs, building
roads, tanks, power stations, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous

thereto, to produce, save, take care of, treat, transport, and own said products. and housing its employees, the following described land in
Lea County, ..New._Mexico to-wit:

The North-half (N's) of Section 8; and the Northwest-quarter (Nw!) of Section 9,
Township 17-South, Range 38-East of the N.M.P.M.

containing 480.00 acres more or less

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, de-
velopment or cessation at any time of production of oil or gas and without further payments than the royalties herein provided, and notwithstanding any-
thing else herein contained to the contrary, this lease shall be for a term called “primary term’) and as long thercafter as ofl
or gas is produred from said land or land with which said land is pooled hereunder. nding 10 12/91

4. The royalties to paid by Lessce are: (a) on oil, 3/16 of that produced and saved from said land, the same to be delivered at the wells or to the
credit of Leasor into the pipe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
marvket. price thevefor prevailing for the field where produced on the date of purchase: (b) on gas, including casinghead gas or other gaseous suhbstance, pro-

duced from said lnnd, and xold, or used off the premises or for the extraction of masoline or other product therefrom, the market value at the well of 3/ 16 i

of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 3/1 6 of the amount realized from such sale; while there is a gas
well on thiy lease or on acreage pooled therewith but gas is not being sold or used, Lessce may pay or tender as royalty, on or before ninety (90) days after
the date an which snid well ia shut in and thereafter at annual intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lense shall
not terminate and it will be considered that gas is being produced from this lsase in paying quantities. Payment or tender of said shut-in gas royally may
he made by check or draflt of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have free
use of oil, gnx, eoal and water from said Jand, except water from Lessor’s welis, for all operations hereunder, and the royalty on oil and gas shall be com-
patted after deducting nay xo used,

4. Leasec, at its option, ia hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil
and gas, or either of them, with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee’s judgment
it is necessary or advisable to do so in order properly to explore, or to develop and operate said } d premi in pliance with the spacing rules of
the New Mexico Oil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the conservation of ofl
and gan in and under and that may be produced from said premises, Units pooled for oil hereunder shall not substantially exceed 40 acres each in area,
and units pooled for gas hereunder shall not substantially exceed in area 6840 acres each plus a tolerance of 109 thereof, provided that should government-
sl authority having jurisdiction prescribe or permit the creation of units Jarger than those specified, units thereafter created may conform substantially in nize
with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any portion
thereof as above provided as to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or strata
need not conform in size or area with the unit or units into which the lease ia pooled or combined as to any other stratum or strata, and oil units need
not conform as to area with gas units, The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into other units, Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an instrument
describing and designating the pooled nereage as a pooled unit. Lessee may at its election exercise its pooling option after commencing operations for or
completing an oil or gas well on the leascd premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well
ecapable of groducinw oil or gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas hav .
theretofore been commenced. Operations for drilling on or production of oil or gas from any part of the pooled unit which includes all or a portion of ths
land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered bv
this Jease whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gar,
or either of them, as herein provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same
were included in this lease. For the purpose of computing the royalties to which owners of royalties and payments out of production and each of them, sha)t
be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in
said unit n pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled unifs.
Such allocation shall be on an acreage basis—that is to say, there shall be allocated to the acreage covered by this lemse and included in the pooled unit
that pro rata portion of the oil and gas, or either of them, produced from the pooled unit which the number of surface acres covered by this lease and
fncluded in the pooled unit bears to the total number of surface acres included in the led unit, Royalties hereunder shall be computed on the portion of
such production, whether it be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such
production were from such Jand. The production from an oil well will be considered production from the lease or oil pooled unit from which it is produ-ing
and not as production from a gas pooled unit: and production from a gas well will be considered as production from the lease or gas pooled unit from
which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given the right and power from time
to time to commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and
operation, and to any modifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental
authority. In such event, the royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under
the terms of any such agreement or plan of operation, which basis shall be the same by which the royslty due the United States or the State of New
Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thercof and eaid
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessce shall record in
the County in which the leased premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the same may be rccorded either before or after the completion of wells,

5. If at the expiration of the primary term oil or gas f8 not being produced on said land, or from land pooled therewith, but Lessee is then engaged
in drilling or reworking operations thereon, or shali have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall
remain in force so long as operations on aaid well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 60 con-
secutive days, and if they result in the production of oil or gas 80 long thereafter as oil or gas is produced from said land, or from land pooled therewith. If,
after the expiration of the primary term of this lease and after ofl or gas is produced from said land, or from land pooled therewith, the production thereof
should cease from any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of
such production, but shall remain in force and effect so long as such operations are prosecuted with no cessation of more than 60 consecutive days, and
it they result in the production of oil or gas, so long thereafter as oil or gas is produced from said land, or from land pooled therewith. Any pooled unit
designated by Lessee in accordance with the terms hereof, may be dissolved by L.essee by instrument filed for record in the appropriate records of the county
in which the leased premises are situated at any time after the completion of & dry hole or the cessation of production on said unit. In the event a well or
wella producing oil or gas in paying quantities should be brought in on adjacent land and within 660 feet of and draining the lemse premises, or land pooled
therew~ith. Lessee agrees to drill such offset well or wells as A reasonably prudent operator would drill under the same or similar circumstances. Lessee may
at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and tixtures placed by Lessee on said land,
fncluding the right to draw and remove all casing. When required by Lessor, Leasee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred fect of any residence or barn now on said land without Lessor's conaent.

7. ‘The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and assigns
but no change or division in ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of
I.easec: and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered
U. S. mail at Leasee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment
hereof in whole or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who
commits such bresch. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a
recordable instrument executed by all such parties designating an agent to receive payment for all.

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or revision
of the estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are ot at any time
being condurted in compliance with this lease, Lessor shall notify Lessee in writing of the facts relled upon as constituting a breach hereof, and Lessee, it
in default, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.
After the discovery of oil or gas in paying quantities on saild premises, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator
but in dincherging this obligation it shall in no event he required to drill more than one well per forty (40) scres of the area retained hereunder and capable
of producing oil in paying quantities and one well per 640 acres plus an acreage tolerance not to exceed 109 of 640 acres of the area retained hereunder

and capable of producing gas in paying quantities.

9. Lessor herchy warrants and agreces to defend the title to said land and agrees that Lessce at its option may discharge any tax, mortgage or other lien
upon said lind either in whole or in part, and in event Lessce does an, it shall he subrogated to such lien with the right to enforce same and apply royalties
accruing hereunder towird satisfying same. Withont impairment of Lessce’s right under the warranty in event of failure of title. it is agreed that if Leasor
owns an interest in the oil or gas on, In or under aaid land less than the entire fee simple estate, then the royalties to be paid Leasor ahall be rediuced
proportionaicly. Should any one or more of the parties named as Loessors fail to execute this lcase, it shall nevertheless be binding upon the party or parties

execnting the same.

10. Should Lessee be provented from complying with any express or implied covenant of this lcase, from condueting drilling or reworking operations
thereon or from produeing oil or gas therefrom by reason of acarcity of or inability to obtain or to use equipment or material, or by operation of force
majeure, any YFederal or state law or any order, rule or regulation of governmental authority, then while so prevented, I.casee's obligation to comply with such
covenant shall he snspended, and Lesace shall nat be liable in damages for {ailire to comply therewith; and this lease shall be extended while and so long
as Legsee in prevented by any such cnuse from conducting drilling_or reworking operations on or from producing oil or gas from the leased premises; and
the time while Lessce is sp prevented shall not be counted ngninst Lessee, anylhing in this lease to the contrary notwithstanding.

A\ Im)\Y4
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SS# 559-58-0742 Ray F. Tissue, Jr., dealing in his sole

*%SEE EXHIBIT A" attached hereto and made a part hereof,

IN WITNESS WHEREOF, this instrument is executed on the date first above written.f

AAAAA and_separate._ property
Lessor Leasor
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EXHIBIT "A"

Attached to and made a part of that certain 0il and
Gas Lease dated September 5, 1988, by and between
Ray F. Tissue, Jr., dealing in his sole and separate
property as Lessor, and SOHIO PETROLEUM COMPANY
(a.k.a. STANDARD OIL PRODUCTION COMPANY), as

Lessee, covering the N3 of Sec. 8 and the Nw} of
Sec. 9, T17S-R38E, Lea County, New Mexico.

11) Lessee's right, title and interest under this lease (top lease) shall
vest immediately; however, rights of entry and possession shall be
subordinate and subject to an 0il and Gas Lease dated October 11,
1985, and recorded in Volume 323, Page 218 of the 0il and Gas Lease
Records of Lea County, New Mexico (hereinafter called "Base Lease").
Top lessee shall have no right of entry of possession for the purpose
of exercising lessee's rights hereunder to the extent that such
exercise may be adverse to the right of the prior lessee pursuant to
the base lease, during the term of the lease. Notwithstanding
anything to the contrary herein, the primary term of this lease (top
lease) shall commence on the earlier of the following events:

(a) The expiration or termination of the base
lease as to all or any part of the acreage
covered therein; or

(b) The recordation in Lea County, New Mexico,
of a full release or partial releases as
to all or any part of the acreage covered
therein;

but in no event, later than April 1, 1989.

Otherwise this top lease shall terminate at lessee's option and be of
no further effect.

Any warranty made herein by lessor is subject to and limited by the
base lease. Lessor does hereby covenant and agree with lessee to not
renew the base lease nor extend or permit the extension of the primary
term thereof by any amendment or other act of lessor.

The anniversary date of this lease shall be the date on which the
primary term of this lease (top lease) shall commence, as defined
above.

END OF EXHIBIT "A"

v

Ray F. Tissue, Jr., dealing in his sole
and separate property

Signed for identification purposes only. (Z::>(,.\>
. (T> !f-" K??§7



Orion Oil & Gas Properties

2420 Lakeview
MICHAEL J. BENNETT Amarillo, Texas 79109 PHONE
GREG GOLLADAY (806) 358-7291

September 5, 1988

Ms. Dorothy Jane Tissue
P. O. Box 468
Pebble Beach, CA 93953

Re: ©il and Gas Lease covering the Ni of
Sec. B & Nwi of Sec. 9, T17S-R38E, Lea
County, New Mexico.

Dear Ms. Tissue:

Pursuant to our agreement with Ray F. Tissue, Jr., please find enclosed an
0il and Gas Lease, Shut-in Payment Division Order and Bonus Draft covering
your mineral interest in the above-referenced tract. Terms and conditions
of said lease are as follows:

BONUS: $175.00 per net mineral acre
ROYALTY: three-sixteenths (3/16)
TERM: three (3) years

RENTALS: $1.00 per acre, per year (paid-up)

We initially agreed at a Bonus Consideration of $150.00 per net mineral
acre. However, we have since had to increase our offer to other parties in
this tract and therefore increased your consideration likewise.

We discussed with Mr. Tissue that this lease is a "top lease" and will not
be of full force and effect until October 12, 1988 -- the date your former
lease, executed October 11, 1985, exvires. This is the reason for the
Exhibit "A" attached to the lLease.

If the enclosed instruments meet with your approval, please do the following
in order to insure their proper execution:

1) Sign the 0il and Gas Lease and Shut-in Payment Division
Order exactly as your name appears, making sure your
signatures are properly acknowledged by a Notary Public.
All red marks either require a signature and/or information.

2) Endorse the Bonus Draft and deposit it along with the fully
exe-nted original 0il and Gas Lease and Shut-in Payment
Division Order as a Collection Item at the Collection
Department of your bank. Your bank will then forward all
paprers to our bank for payment.

3) All papers enclosed marked "copy" as well as copies of
Deeds requested by Mr. Tissue, are for your files. : @P




As you will note, we have credited your interest as being 1.4166667 net
mineral acres in the Nw} of Section 8, and .95625 net mineral acres each in
both the Nei of Section 8 and in the Nwi of Section 9.

We appreciate the opportunity afforded us in the leasing of your mineral
interest and we request that should you have any questions or comments
regarding the enclosed, please contact us at your earliest convenience.
Your consideration in this matter is greatly appreciated.

Very truly yours,

ORION OIL & GAS PROPERTIES

V! |

ichael
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Mﬂ %Waa&on CARROLLTON, TEXAS, (214) 2422123 72812

On approval of lease described hereon, and on approval of title to

by d tiater than__30__ banking days after
:ﬂ"\:I of l:;:;:l"':,ll c:l’lecﬂng bank, D RA FT . ,
(WITH RIGHT TO REDRAFT) 06244 aCounty - NM_
September 5 19 88 _
PAY TO THE
ORDER OF Dorothy Jane Tissue, a widow $ *589,27%
—%**Five-hundred eighty-nine & 27/10Q%%%k%% DOLLARS

WITH EXCHANGE

This dratt is drawn to pay for Oll and Gas Lease, dated S€ptember 5, 1988, but effective October 12, 1988 and covering
All of Lessor's mineral interest in the of Se = NM

The payee and endorsers hereof, and the grantors of the lease described hereon, do hereby constitute and appoint the coliecting bank as escrow agent to hold this draft for
the time above specified subject alone to acceptance of payment hereof by the drawee, within said time, and without any right of the payee or endorsers hereof, or said gran-

tors, to recall or demand return of this draft prior to the expiration of the above specified time, and there shall be no tiability whatsoever on the collecting bank for refusal to
return the same prior to such expiration.

In the event this draft is not paid within said time, the collecting bank shall return the same to forwarding bank and no liability for payment or otherwise shall be attached to
any of the parties hereto. If this draft is not deposited within _____ 14 _____ days of date, Drawer has the option to revoke this draft without recourse.

TO (S.0.P.C. ) : DRAWEE PROSPE [a] [o]
AT: TEXAS COMMERCE BANK - WESTWOOD, N.A
0. BOX 38830

P.0. 3.3291 n.m.a.
KOS TON. L W e
NK
Jim Sikes A

NOTIFY:

74 .
v ¥
Michael J. %ﬂ%r HANDLE AS A CASH (TEM




? Three .
Produsws 88 Tev. (§ Year Lease) 10-57 (EI¥2 YEAR PAID UP LEASE) Form 845
-P
OIL AND GAS LEASE Roenelt New Merice
THIS AGREEMENT made this ath day of_.September 1988, between

Dorothy Jane Tissue, a widow

Lessor (whether one or more), whose address is ?-O-~B03,46 ._.._.B.g.bb.l.e.._B.g.ﬁCh- CA_ 93953

end SOHIO PETROLEUM COMPANY (a.k.a. STANDARD_OIL_PRODUCTION COMPANY) . . . Lesse, WITNESSETH:
L. Lessor in consideration of .——Ten _and More-—- 5151 San Felipe, P. 0. Box 4587, Houston, TX pllte O

($..... 10~00 ............ )} in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets ex-
clusively unto Lessee for the purpose of investigating, exploring, proepecting, drilling and mining for and producing oil and gas, laying pipe lines, building
roads, tanks, power stations, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous

thereto, to produce, save, take care of, treat, tranaport, and own sald products, and housing its loyees, the following described land in
Lea County, New Mexico towits

The North-half (N'5) of Section 8; and, the Northwest-quarter (Nwkg) of Section 9,
Township 17-South, Range 38-East of the N.M.P.M.

containing 480.00 acres more or less

2, Without reference to the commencement, prosecution or cessation at any time of drilling or other de P t operati and/or to the discovery, de-
velop t or tion at any time of production of oil or gas and without further payments than the royalties herein provided, and notwithstanding any-
thing else herein contained to the contrary, this lease shall be for a termof—five-years—from—this—date (called “primary term”) and as long thereafter as oil
or gas i producred from said Jand or land with which said land is pooled hereunder. ending 10/12/91

3. The royaltier tn paid by Lessee are: (a) on oil, 3/16 of that produced and saved from said land, the same to be delivered at the wells or to the
cradit of Lessor intn the pipe line to which the wells may be conneeted; Lessee may from time to time purchase any royalty oil in its possession, paying the
mavket price thevefor prevaiting for the field where produced on the date of purchase: (b) on gas, including casinghead gas or other gaseous substance, pro-

duccd from said Innd, and sold, or used off the premises or for the extraction of gasoline or other product therefrom. the market value at the well of 3/ 16 .

of the gas so sold or used, provided that on gas sold at the wells the royalty shail be 3/16 of the amount realized from such sale: while there iz a gas
well on this lease or on acreage pooled therewith but gas is not being sold or used. Lessee may pay or tender as voyalty, on or before ninety (80) days after
the date on which said well is ahut.in and thereafter at annual intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall
not terminate and it will be considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas rovally may
be made hy check or «draft of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have free
use of oil, gnx, conl nnd water from said land, except water from Lessor's wells, for all operations hereunder, and the rovalty on oil and gas shall be com-
puted after deducting nny o used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil
and gas, or either of them, with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessce’s judgment
it is_neccasary or advisable to do so in order proverly to explore, or to develop and operate said leased premises in compliance with the spacing rules of
the New Mexico Oil Conseryation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, pr te the vation of oil
and gas in and under and that may be produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area,
and unita pooled for gas hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should government-
al authority having jurisdiction prescribe or permit the creation of unita larger than those apecified, units thereafter created may conform substantially in size
with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any portion
thereof as above provided as to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or strata
need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need
not conform as to ares with gas unita. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lcase or
portions thereof into other units., Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an instrument
describing and designating the pooled acreage as & pooled unit. Lessee may at its election exercise its pooling option after commencing operations for or
completing an oil or gas well on the leased premises, and the pooled unit may jnclude, but it is not required to include, land or leases upon which a well
enpable of producing oil or gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gan hav
theretofore geen commenced, Operationa for drilling on or production of oil or gas from any part of the pooled unit which includes all or a portion of the
land covered by this lease regardiesa of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by
this lease whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gar,
or either of them, as herein provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same
were included in this lease. For the purpose of computing the royaities to which owners of royalties and payments out of production and each of them, shall
be entitled on produetion of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in
said unit u pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled uni's.
Such allocation shall be on an acreage basis—that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit
that pro rata portion of the oil and gas, or either of them, produced from the pooled unit which the number of surface acres covered by this lease and
included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether it be oil and gas, or either of them, so nllocated to the land covered by this lease and included in the unit just as though such
production were from such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is produ-ing
and not as production from a gas pooled unit; and production from a gas well will be idered as producti from the lease or gas pooled unit from
which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given the right and power from time
to time to commit said Jand or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and
operation, and 1o any modifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental
authority. In such event, the royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under
the terms of any such agreement or plan of operation, which basis shall be the same by which the royalty due the United States or the State of New
Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thercof and said
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in
the County in which the leased premises are situated, an instrument describing such agreement or plan of operation and refiecting the commitment thereto,
and the same may be recorded either before or after the completion of wells.

5. If at the expiration of the primary term oil or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged
in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall
remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 60 con-
secutive days, and if they resull in the production of oil or gas so long thereafter as oil or gas is produced from said land, or from land pooled therewith. If,
after the expiration of the primary term of this lemse and after oil or gas is produced from said Jand, or from land pooled therewith, the production thereof
should cease from any cause, this lerse shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of
such production, but shall remain in force and effect so long as such operations are prosecuted with no cessation of more than 60 consecutive days, and
if they result in the production of oil or gas, so long thereafter as oil or gas is produced from said land, or from land pooled therewith. Any pooled unit
designated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records ot the county
in which the leased premises are situated at any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or
wells producing ofl or gas in paying quantities should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled
there with. Lessee agrees to drill such offset well or wells as a reasonably prudent operator would drill under the same or similar circumstances. Lessce may
at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on aaid land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred feet of any residence or barn now on said Jand without Leasor’s consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and assigns
but no change or division in ownership of the land or royaltiea, however accomplished, shall operate to enlarge the obligations or diminish the rights of
Lessce; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered
U. S. mail at Leasee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of sssignment
hereof in whole or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who
eommits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a
recordable instrument executed by all such parties designating an agent to receive payment for all.

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or revision
of the estat» created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time
being conduried in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if
in default, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.
After the dizcovery of oil or gas in paying quantities on said premises, Lessee shall develop the acreage retsined hereunder as a reasonably prudent operator
but in discherging this obligation it shall in no event be required to drill more than one well per forty (40) acres of the area retained hereunder and capable
of producing oil in paying quantities and one well per 640 acres plus an screage tolerance not to exceed 109, of 840 acres of the area retained hereunder
and capable of producing gas in paying quantities.

9. Leasor hereby warrants and agrees to defend the title to snid land and agrces that Lessce at its option may diacharge any tax, mortgage or other lien
unron saild land cither in whole or in part, and in cvent Lessce does so, it shall he subrogated to such lien with the right to enforce same and apply royalties
accruing herennder toward satisfylng same. Without impairment of Lessce’s richt under the warranty in event of failure of title, it {8 agreed that if Lessor
owns an interest In the oil or gas on, in or under said land less than the entire fee simple eatate, then the royaltics to be pmid Lessor shall be reduced
proportinnately, Should any one or more of the parties named as Lessors fail to execute this lcase, it shall nevertheless be binding upon the party or parties
executing the aame,

10. Should Lessee be prevented from complying with any express or implied covenant of this lcase, from conducting drilling or reworking operations
thereon or from producing oil or gas therefrom by reason of searcity of or inability to obtain or to use equipment or material, or by operation of force
majeure, any Foederal or state law or any order, rule or regulution of governmental authority, then while so prevented, Lessec’s obligation to comply with such
covenant shall he suspended, and Leasce shall not be linhle in damages for failure to comply therewith: and this lease shall be extended while and so long
as Lessee i prevented by any such cause from conducting drilling or reworking opcrations on or from producing oil or gas from the leased premisca: nnd
the time while Lessce is 80 prevented shall not be counted ngainat Lessce, anything in this lease to the contrary notwithstanding.

#xSER ESHIBYT AN s tached hereto and ‘Tads B part "heTeof . P m )
NN
A\ ]

; Jd
SS# 557-14-1450 _ Dorothy Jane Tissue, a widow

Lessor Lessor
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EXHIBIT A"

Attached to and made a part of that certain 0il and
Gas Lease dated September 5, 1988, by and between
Dorothy Jane Tissue, a widow, as Lessor, and SOHIO
PETROLEUM COMPANY (a.k.a. STANDARD OIL PRODUCTION
COMPANY), as Lessee, covering the Ni of Sec. 8 and
the Nw} of Sec. 9, T17S-R38E, Lea County, New
Mexico.

11) Lessee's right, title and interest under this lease (top lease) shall
vest immediately; however, rights of entry and possession shall be
subordinate and subject to an 0il and Gas Lease dated Octocber 11,
1985, and recorded in Volume 392, Page 533 of the 0il and Gas Lease
Records of Lea County, New Mexico (hereinafter called "Base Lease").
Top lessee shall have no right of entry of possession for the purpose
of exercising lessee's rights hereunder to the extent that such
exercise may be adverse to the right of the prior lessee pursuant to
the base lease, during the term of the lease. Notwithstanding
anything to the contrary herein, the primary term of this lease (top
lease)} shall commence on the earlier of the following events:

{(a) The expiration or termination of the base
lease as to all or any part of the acreage
covered therein; or

(b) The recordation in Lea County, New Mexico,
of a full release or partial releases as
to all or any part of the acreage covered
therein;

but in no event, later than April 1, 1989.

Otherwise this top lease shall terminate at lessee's option and be of
no further effect.

Any warranty made herein by lessor is subject to and limited by the
base lease. Lessor does hereby covenant and agree with lessee to not
renew the base lease nor extend or permit the extension of the primary
term thereof by any amendment or other act of lessor.

The anniversary date of this lease shall be the date on which the

primary term of this lease (top lease) shall commence, as defined
above.

END OF EXHIBIT "A"

v
Dorothy Jane Tissue, a widow

Signed for identification purposes only.



"AFFIDAVIT OF FACT"

STATE OF NEW MEXICO 3}

3 KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF LEA }

BEFORE ME, the undersigned authority, on this day personally
appeared Michael J. Bennett, of lawful age, known to me, and who, being by
me first duly sworn, under oath deposes and says:

"My name is Michael J. Bennett and I am a resident of Amarillo,
Texas. 1 am the General Partner of Orion 0il & Gas Properties of 2420
Lakeview, Amarillo, Texas 79109. That Orion 0il & Gas Properties since its
inception in 1982 is and has been in the business of Independent Petroleum
Landwork; and,

THAT, for the past nine (9) years I have examined record title,
interpreted legal instruments and compiled the record title Surface and
Mineral ownership of various lands lying in Counties inclusive within the
States of Colorado, Oklahoma, Texas, New Mexico and Kansas; and,

THAT, I am thoroughly acquainted with record title ownership of the
Surface and Mineral Estate in and to that certain tract of land legally
described as being the Northeast-quarter (Nei) of Section 8, Township 17-
South, Range 38-East of the N.M.P.M., Lea County, New Mexico, containing
160.00 acres more or less, having personally examined the Deed, 0il & Gas,
and Miscellaneous Records affecting same, as filed with the County Clerk and
Recorder of Lea County, New Mexico; and,

THAT, in my examination of record title ownership of the hereinabove
referenced land, I make mention of the following, unleased, severed mineral
interests:

1) Fernando Renoncourt, as grantee, received an undivided 1/600
mineral interest in subject land (0.26667 net mineral acres) by
virtue of Mineral Deed dated January 19, 1933, executed by W.
C. Goffett, as grantor, and recorded in Book 34 at Page 133 of
the Deed Records of Lea County, New Mexico. That in said Deed
the only means of an address given for Fernando Renoncourt was
c/o The Imperial Trust Company of Canada; and, that the said
Fernando Renoncourt, The Imperial Trust Company of Canada, and
W. C. Goffett, their unknown heirs, successors or assigns, did
not, and have not appeared of record title affecting subject
land, since the date of referenced deed, January 19, 1933; and,

2) Paul Balbaud, as grantee, received an undivided 1/800 mineral
interest in subject land (0.20000 net mineral acres) by virtue
of Mineral Deed dated January 19, 1933, executed by W. C.
Goffett, as grantor, and recorded in Book 34 at Page 50 of the
Deed Records of Lea County, New Mexico. That in said Deed
their were no means of an address given for Paul Balbaud; and,
that the said Paul Balbaud and/or W. C. Goffett, their unknown
heirs, successors or assigns, did not, and have not appeared of
record title affecting subject land, since the date of
referenced deed, January 19, 1933; and,

THAT, my attempts to locate the above mentioned Fernando Renoncourt
or Paul Balbaud, their predecessors in title; or, their unknown heirs,
successors or assigns, by or through record title in Lea County, New
Mexico, or by telephone, mail or other methods known to the industry, have
been ineffectual."

FURTHER AFFIANT SAYETH NOT.

Dated this 17th day of November, 1988.

%/ﬂ/ /

Michael J. Befinett, Affiant




SUBSCRIBED AND SWORN To THIS |77 day of Jcvein ber , 1988.

My Commission Expires:

o ! /) A ST R
l0-¢1 -G At <K oJlohfe fheen o
Ndtary Public in ahd for the State of Texas

STATE OF TEXAS

o

COUNTY OF POTTER 3

Before me, the undersigned, a Notary Public, within and for said County
and State, on this 17th day of November , 1988, personally
appeared Michael J. Bennett, to me personally known to be the identical
person who executed the within and foregoing instrument and acknowledged to
me that he executed the same as his free and voluntary act and deed for the
uses and purposes therein set forth.

IN WITNESS WHERECF, I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:
;. ) b} IS . ) -
jO- Uf- O — d0nid <R :Af(v,z-_,}u_l e po 0
L7 Yie i -
ﬁ§§ NQQAJANETK.LOEFFEﬁﬁﬁﬁy Public in dnd for the State of Texas

{ j2}Notary Public, State of Texas
. __{éﬁ My Commussion Expires 10-01-91

%,
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESQURCES
IN THE MATTER OF THE APPLICATION
OF STANDARD OIL PRODUCTION COMPANY
FOR COMPULSORY POOI.ING,
LEA COUNTY, NEW MEXICO. CASE NO. 9534
AFFIDAVIT
STATE OF NEW MEXICO)
)ss.
COUNTY OF SANTA FE )

J. SCOTT HALL, attorney in fact and authorized rep:=sentative
of Standard 0il Production Company (SOHIQ), the Applicaat herein,
being first duly sworn, upon oath, states that the notice
provisions of Rule 1207 of the New Mexico Oil Conservation Division
have been complied with, that Applicant has caused to be conducted
a good faith diligent effort to find the correct addresses of all
interested persons entitled to receive nctice, as shown by Exhibit
"A" attached hereto, and that pursuant to Rule 1207, notice has
been given at the correct addresses provided by such rule.

N7

J. SCOTT HALL

SUBSCRIBED AND SWORN to before me this 21st day of November,

1988.
Notary;Public

My Commission Expires:

Pousurt 1991
v BEFORE EXAMINER STOGNER

OIL. CONSERVATION DIVISION
. AFPLICANT'S EXHIBIT NO. _6_____
CASE NO. as34




EXHIBIT A

Ray Tissue, Jr.
2900 South Lucia
Carmel, California 93923

Dorothy Jane Tissue
Post Office Box 468
Pebble Beach, California 93953

Nell Deal Kimball
2317 Haynes Drive
Midland, Texas 79705

Fernando Renoncourt
(address unknown)

Paul Balbaud
(address unknown)



CAMPBELL 8 BLACK. r.A.

LAWYERS
JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK SUITE | - 11O NORTH GUADALUPE

MICHAEL B, CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARK F. SHERIDAN
J. SCOTT HALL
JOHN H. BEMIS
MARTE D. LIGHTSTONE
PATRICIA A, MATTHEWS

POST OFFICE BOX 2208

TELEPHONE: (S505) 988-442)

TELECOPIER: (505) 983-60423

November 1, 1988

CERTIFIED MATL
RETUR:_RECEIPT REQUESTED

Ray Tissue, Jr.
2900 South Lucia
Carmel, California 93923

Re: Application of Standard ©0il Production Company for
Compulsory Pooling, Lea County, New Mexico

Dear Mr. Tissue:

This letter is to advise you that Standard 0il Production Company
has filed an application with the New Mexico 0il Conservation
Division seeking the force pooling of all mineral interests to the
base of the Strawn formation for any and all formations and/or
pools developed on 40-acre spacing, in and under the NW/4 NE/4 of
Section 8, Township 17 South, Range 38 East, N.M.P.M., Lea County,
New Mexico. Standard 0Oil Production Company proposes to dedicate
the referenced pooled unit to a well to be located at a standard
location.

This application has been set for hearing before a Division
Examiner on November 22, 1988. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging this application at a later date.

Veny truly yorrs,

WILLIAM CARR
ATTORNEY FOR STANDARD OIL PRODUCTION COMPANY
WFC:mlh




@ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.
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CAMPBELL 8 BLACK, r.a.

LAWYERS
JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK SUITE | - 110 NORTH GUADALUPE

MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARK F. SHERIDAN TELEPHONE: (505) 988-4421
4. SCOTT HALL
JOHN H. BEMIS
MARTE O. LIGHMTSTONE
PATRICIA A, MATTHEWS

POST OFFICE BOX 2208

TELECOPIER: (505) 983-6043

November 1, 1988

CERTIFIED MATL
RETURN RECEIPT REQUESTED

Dorothy Jane Tissue
Post Office Box 468
Pebble Beach, California 93953

Re: Application of Standard Oil Production Company for
Compulsory Pooling, Lea County, New Mexico

Dear Ms Tissue:

This letter is to advise you that Standard 0il Production Company
has filed an application with the New Mexico 0il Conservation
Division seeking the force pooling of all mineral interests to the
base of the Strawn formation for any and all formations and/or
pools developed on 40-acre spacing, in and under the NW/4 NE/4 of
Section 8, Township 17 South, Range 38 East, N.M.P.M., Lea County,
New Mexico. Standard 0il Production Company proposes to dedicate
the referenced pooled unit to a well to be located at a standard
location.

This application has been set for hearing before a Division
Examiner on November 22, 1988. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging this application at a later date.

Very truly yours,

[

WILLIAM F. CARR
ATTORNEY FOR STANDARD OIL PRODUCTION COMPANY
WFC:mlh
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CAMPBELL 8 BLACK. r.A.

LAWYERS
JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK SUITE | - HO NORTH GUADALUPE

MICHAEL B, CAMPBELL
WILLIAM F, CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARK F. SHERIDAN
J. SCOTT HALL
JOHN H. BEMIS
MARTE D. LIGHTSTONE
PATRIC'A A, MATTHEWS

POST OFFICE BOX 2208

TELEPHONE: (505) 988-442!

TELECOPRIER: (505) 983-6043

November 1, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Nell Deal Kimball
2317 Haynes Drive
Midland, Texas 79705

Re: Application of Standard 0il Production Company for
Cempulsory Pooling, Lea County, New Mexico

Dear Ms Kimball:
This letter is to advise you that Standard 0Oil Production Company
has filed an application with the New Mexico 0il Conservation
Division seeking the force pooling of all mineral interests to the
base of the Strawn formation for any and all formations and/or
pools developed on 40-acre spacing, in and under the NW/4 NE/4 of
Section 8, Township 17 South, Range 38 East, N.M.P.M., Lea County,
New Mexico. Standard 0il Production Company proposes to dedicate

the referenced pooled unit to a well to be located at a standard
location.

This application has been set for hearing before a Division
Examiner on November 22, 1988. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging this application at a later date.

Vel y truly yours

WILLIAM F.! CARR
ATTORNEY FOR STANDARD OIL PRODUCTION COMPANY
WFC:mlh
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BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

RECEIVED
IN THE MATTER OF THE APPLICATION
OF STANDARD OIL PRODUCTION COMPANY NOY
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. ZiL CLIGERVATION DivisigCASE NO.

APPLICATION

STANDARD OIL PRODUCTION COMPANY by and through its undersigned
attorneys, her:by makes application pursuant to Section 70-2-17,
N.M.S.A. (1978), for an order pooling all of the mineral interests
from the surfice to the base of the Strawn formation for any and
all formations and/or pools developed ¢n 40-acre spacing in and
under the NW/4 NE/4 of Section 8, Township 17 South, Range 38 East,
NMPM, Lea County, New Mexico, and in support thereof would show the
Division:

1. Applicant owns or represents approximately 99% of the
working interest in and under the NW/4 NE/4 of Section 8, and
Applicant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to a well to be located at a standard locaticn in
Section 8.

3. Applicant has sought and obtained either wvoluntary
agreement for pooling or farmout from all other interest owners in
the NW/4 NE/4 of said Section 8 except for the following mineral

interest owners:



Ray Tissue, Jr. .00598 MI
2900 South Lucia

Carmel, California 93923

Dorothy Jane Tissue .00598 MI
Post Cffice Box 468

Pebble Eeach, California 93953

Nell Deal Kimball .00166 M1
2317 Haynes Drive

Midland, Texas 79705

Fernando Renoncourt .00166 MI
{address unknown)

Paul Balbaud .00125 MI
(address unknown)

4, Said pooling of interests will avoid the drilling of
uninecessary wells, will prevent waste and will protect correlative
rights.

5. In order to permit the Applicant to obtain its just and
fair share of the o0il and gas underlying the subject lands, the
mineral interests should be poocled, and the Applicant should be
designated the operator of the well to be drilled.

WHEREFORE, Applicant prays that this application be set for
hearing before a duly appo:nted Examiner of the 0Oil Conservation
Division on November 22, 1988, and that after notice and hearing
as required by law, the Division enter its order pooling the lands,
including provisions for Applicant to recover 1its costs of
drilling, equipping &nd completing the well, its costs of
supervision while drilling and after completion, including overhead
rharges, and imposing a risk factor for the risk assumed by the
Applicant in drilling, completing and equipping the well, and
making such other and further provisions as may be proper in the

premises.



Respectfully submitted,

CAMPBELL & BLACK, P.A.

WILLIAN F. CARR \
Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR STANDARD OIL
PRODUCTION COMPANY



BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION
OF STANDARD OIL PRODUCTION COMPANY
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NO. 9534
AFFIDAVIT
STATE OF NEW MEXICO)
)ss.
COUNTY OF SANTA FE )

WILLIAM F. CARR, attorney in fact and authorized
representative of Standard 0Oil Production Company (SOHIO), the
Applicant herein, being first duly sworn, upon oath, states that
the notice provisions of Rule 1207 of the New Mexico 0il
Conservation Division have been complied with, that Applicant has
caused to be conducted a good faith diligent effort to find the
correct addresses of all interested persons entitled to receive

notice, as shown by Exhibit "A" attached hereto, and that pursuant

to Rule 1207, notice has been given at the correct addresses

Ll &

WILLIAM F. CARR

provided by such rule.

SUBSCRIBED AND SWORN to before me this 20th day of December,

1988.
@Q,\@)[M
Notaty Public
My Commission Expires: BEFORE EXAMINER STOGNER

W{— 15 . (341 OIL CONSERVATION DIVISION
] N
AppuceadT’S exmim o,

1
caseNo. __4S$3

=y




EXHIBIT A

Ray Tissue, Jr.
2900 South Lucia
Carmel, California 93923

Dorothy Jane Tissue
Post Office Box 468
Pebble Beach, California 93953

Nell Deal Kimball
2317 Haynes Drive
Midland, Texas 79705

TX0 Production Corp.
900 Wilco Building
Midland, Texas 79701
Attn: Carol Sledge

Fernando Renoncourt
(address unknown)

Paul Balbaud
(address unknown)



CAMPBELL 8 BLACK. ra.

LAWYERS

JACK M. CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK
MICHAEL B. CAMPBELL
WIiLLIAM F. CARR
BRADFORD C. BERGE SANTA FE. NEW MEXICO 87504-2208

MARK F. SHER!'DAN
J. SCOTT HALL
JOHN K. BEMIS TELECOPIER: |SOS) 983-6043
MARTE D. LIGHTSTONE
PATRICIA A, MATTHEWS

SUITE | - 110 NORTH GUADALUPLE

POST OFFICE BOX 2208

TELEPHONE: (S0O5) 988-442)

November 1, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ray Tissue, Jr.
2900 South Lucia
Carmel, California 93923

Re: Application of Standard Oil Production Company for
Compulsory Pooling, Lea County, New Mexico

Dear Mr. Tissue:

This letter is to advise you that Standard Cil Production Company
has filed an application with the New Mexico 0Oil Conservation
Division seeking the force pcoling of all mineral interests to the
base of the Strawn formaticn for -any and all. formaticons and/or
pools developed on 40-acre spacing, in and under the NW/4-NE/4 of
Section 8, Township 17 South, Range 38 East, N.M.P.M., Lea County,
New Mexico. Standard Oil Production Company proposes to dedicate
the referenced poo::d unit 70 a well to be located at a standard
location.

This application has been set for hearing before a Division
Examiner on November 22, 1388. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging this application at a later date.

Veqgy truly yorrsl

WILLIAM CARR
ATTORNEY FOR STANDARD OIL PRODUCTION COMPANY
WFC:mlh




. SENDER: Complete items 1 and 2 when additional services are desired, and complste items 3end 4,
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CAMPBELL 8 BLACK. P.A.

LAWYERS

JACK M, CAMPBELL
8RUCE O, BLACK
MiICHAEL B, CAMPBELL
wiLLiam F. CARR
BRADFORDO C. BERGE
MARK F. SHERIDAN
J. SCOTT HAaLL
JOMN H. BEMIS

JEFFERSON PLACE
SUITE 1 « 11Q NORTH GUADALUPRPE
POST OFFICE 80X 2208
SANTA FE. NEW MEXICO 87504-2208
TELEPHONE: (505 988-442!

TELECOPIER (505) 983-8C43

MARTE D, LIGHTSTONE
PATRIC:A A, MATTHEWS

November 1, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dorothy Jane Tissue
Post Office Box 468
Pebble Beach, California 93953

Re:

Production for

New Mexico

Application of Standard Oil
Compulsory Pooling, Lea County,

Company

Dear Ms Tissue:

This letter is to advise you that Standard 0il Production Company
has filed an application with the New Mexico 0il Conservation
Division seeking the force pooling of all mineral interests to the
base of the Strawn formation for any and all formations and/or
pools developed on 40-acre spacing, in and under the NW/4 NE/4 of
Section 8, Township 17 South, Range 38 East, N.M.P.M., Lea County,
New Mexico. Standard 0il Production Company proposes to dedicate
the referenced pooled unit to a well to be located at a standard
location.

Tris application has
Examiner on November 22,

been set for hearing before a Division
1988. You are not regquired to attend this
hearing, tut as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging this application at a later date.

Veky truly yours,

WILLIAM F. CARR
ATTORNEY FOR STANDARD OIL PRODUCTION COMPANY
WFC:mlh
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CAMPBELL 8 BLACK, ra.

LAWYERS
JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK SUITE | - HO NORTH GUADALUPE

MICHAEL 8. CAMPBELL
WILLIAM F CaRR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARK F. SHERIDAN
J. SCOTT maLL
JOHN H. BEMIS
MARTE D. LIGHTSTONE
PATRIC'A A, MATTHEWS

POST OFFICE BOX 2208

TELEPHONE (50%) 988-442)

TELECOPIER: {(505) 983-6C43

Ncvember 1, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Nell Deal Kimball

2317 Haynes Drive

Midland, Texas 797C5 -

Re: 2Application of Standard Oil Production Company for
Compulsory Pooling, Lea County, New Mexico

Dear Ms Kimball:

This letter is to advise you that Standard 0Oil Production Company
has filed an application with the New Mexico 0il Conservation
Division seeking the force pooling of all mineral interests to the
base of the Strawn formation for any and all formations and/or
pools developed on 40-acre spacing, in and under the NW 4 NE/4 of
Section 8, Township 17 South, Range 38 East, N.M.P.M., Lea Cocunty,
New Mexico. Standard 0Oil Froduction Company proposes to dedicate
the referenced pooled unit to a well to be located at a standard
location.

This application has been set for hearing before a Division
Examiner on November 22, 1988. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging this application at a later date.

Ve y truly yours

WILLIAM F.! CARR
ATTORNEY FOR STANDARD OIL PRODUCTION COMPANY
WFC:mlh
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CAMPBELL 8 BLACK. p.A.

LAWYERS

JACK M, CAMPBELL JEFFERSON PLACE
BRUCE O. BLACK
MICHAEL B, CAMPBELL
WIiLLiAM F CARR
8RADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F, SHERIDAN

J. SCOTT HAaLL
JOHN H., BEMIS TELECOPIER: (50%) 983-8042

SUITE | - 11O NORTH GUADALUPE
POST OFFICE BOX 2208

TELEPHMONE: (505) 988-442)|

MARTE D. LIGHTSTONE
PATRICIA A, MATTHEWS

November 22, 1988

ERTIFIED IL
RETURN RECEIPT REQUESTED

TXO Production Corp.
900 Wilco Building
Midland, Texas 79701

Attn: Carol Sledge

Re: Application of Standard 0il Production Company for
Compulsory Pooling, Lea County, New Mexico

Dear Ms Sledge:

This letter is to advise you that Standard 0Oil Production Company
has filed an application with the New Mexico 0il Conservation
Division seeking the force pooling of all mineral interests to the-
base of the Strawn formation for any and all formations and/or
pools developed on 40-acre spacing, in and under the NW/4 NE/4 of
Section 8, Township 17 South, Range 38 East, N.M.P.M., Lea County,
New Mexico. Standard Oil Procuction Company proposes to dedicate
the referenced pooled un:t to a well to be located at a standard
location.

This application has been set for hearing before a Division
Examiner on December 7, 1988. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging this application at a later date.

Very truly yours,

O ditedfell for

WILLIAM F. CARR
ATTORNEY FOR STANDARD OIL PRODUCTION COMPANY
WFC:mlh
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BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOQURCES

RECEIVED
IN THE MATTER OF THE APPLICATION
OF STANDARD OIL PRODUCTION COMPANY LWV 1 3~
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. {11 L0 GERVAYION DivisiciCASE NO.

APPLICATION

STANDARD OIL PRODUCTION COMPANY by and through its undersigned
attorneys, hereby makes application pursuant to Section 70-2-17,
N.M.S.A. (1978), for an order pooling all of the mineral interests
from the surface to the base of the Strawn formation for any and
all formations and/or pools developed on 40-acre spacing in and
under the NW/4 NE/4 of Section 8, Township 17 South, Range 38 East,
NMPM, Lea County, New Mexico, and in support thereof would show the
Division:

1. Applicant owﬁs or represents approximately 99% éf the
working interest in and under the NW/4 NE/4 cf Section 8, and
Applicant h.s the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to a well to be located at a standard locaticn in
Section 8.

3. Applicant has sought and obtained either voluntary
agreement for pooling or farmout from all other interest owners in
the NW/4 NE/4 of said Section 8 except for the following mineral

interest owners:



Ray Tissue, Jr. .00598 MI
2900 South Lucia

Carmel, California 93923

Dorothy Jane Tissue .00598 MI
Post Cffice Box 468

Pebble Eeach, California 93953

Nell Deal Kimball .00166 MI
2317 Haynes Drive

Midland, Texas 79765

Fernando Renoncourt .00166 MI
(address unknown) .

Paul Balbaud .00125 MI
(address unknown)

4. Said pooling of interests will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative
rights.

5. In order to permit the Applicant to obtain its just and
fair share of the o0il and gas underlying the subject lands, the
mineral interests should be pooled, and the Applicant should be
designated the operator of the well to be drilled.

WHEREFORE, Applicant prays that this application be set for
hearing before a duly appointed Examiner of the 0il Conservation
Division on November 22, 1988, and that after notice and hearing
as required by law, the Division enter its order pooling the lands,
including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of
supervision while drilling and after completion, including overhead
charges, and imposing a risk factor for the risk assumed by the
Applicant in drilling, ccmpleting and equipping the well, and
making such other and further provisions as may be proper in the

premises.



Respectfully submitted,

CAMPBELL & BLACK, P.A.

WILLIAM F. CARR \
Post OXfice Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR STANDARD OIL
PRODUCTION COMPANY



