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' N O T L I C E N S E D • 

Mr. W i l l i a m J. LeMay, D i r e c t o r 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504-2088 

i ! 

Oil CONSERVATION DW&'tf-H 

A t t e n t i o n : Mike Stogner 

Re: Case No. 9543, Order No. R-8834 
Case No. 9544, Order No. R-8835 

Dear Mr. LeMay: 

Pursuant t o O i l Conservation D i v i s i o n Rule 1220, enclosed 
your w i l l f i n d Fina O i l & Chemical Company's w r i t t e n a p p l i c a t i o n 
f o r a de novo hearing before the Commission w i t h respect t o the 
cases and orders of the D i v i s i o n referenced above. By c e r t i f i e d 
m a i l , r e t u r n r e c e i p t requested, we are n o t i f y i n g Meridian O i l , 
I n c . , the o r i g i n a l a p p l i c a n t i n the foregoing cases of Fina's 
a p p l i c a t i o n f o r hearing de novo before the f u l l Commission. 

I t i s our understanding t h a t t h i s matter w i l l be a d v e r t i s e d 
on the docket f o r the f u l l Commission f o r i t s next scheduled 
hearing on February 16, 1989. 

I f anything f u r t h e r i s needed i n order t o place t h i s matter 
i n l i n e f o r the requested hearing de novo, please l e t me know 
immediately. 



Thank you. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

' ; - .- , >--*: c / 
Conrad E. C o f f i e l d 

CEC:cl 
Enclosures 

copy/encl: Meridian O i l , I nc. 
Post O f f i c e Box 4289 
Farmington, New Mexico 87499 

Mr. Robert E. Dempsey 
Fina O i l & Chemical Company 
Post O f f i c e Box 2990 
Midland, Texas 79702 

Mr. Jim Bruce 
500 Marquette N.W., Suite 740 
Albuquerque, New Mexico 87102-2121 



/fl. s. 
LEWIS C. COX* 

PAJL W. EATON 

CONRAD E. OOFFIELD 

HAROLD L. HENSiXX JR.* 

ST J ART D. SHANOR* 

C. D. MARTIN 

FAUL J . KELLi; JR.* 

OWEN M. LCPEZ* 

COJGLAS L. LUNSFORD* 

JOHN J . KELLY* 

T. CALDER EZZELU JR.* 

W1LJAM. B. EiURFORD 

R I C H A R D E. O L S O N * 

PI CHARD R. WILFONG 
STEVEN D. ARNOLD 
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Mr. W i l l i a m J. LeMay, D i r e c t o r 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504-208! 

/ / / ; / 

m 
A t t e n t i o n : Mike Stogner 

Re: Case No. 9543, Order No. R-8834 
Case No. 9544, Order No. R-8835 

Dear Mr. LeMay: 

This w i l l c onfirm my telephone request t o Mike Stogner f o r a 
continuance of the above referenced cases from the f u l l 
Commission hearing docket scheduled f o r February 16 , 19 8 9 t o the 
next a v a i l a b l e docket f o r a f u l l Commission hearing. When t h i s 
was scheduled f o r the 16th of February, I was unaware of the f a c t 
t h a t Fina's g e o l o g i c a l expert witness has a p r i o r commitment to 
present a paper a t a p r o f e s s i o n a l education seminar on t h a t same 
da t e . 

I f anything a d d i t i o n a l i s needed i n order t o secure the 
requested continuance t o the next r e g u l a r hearing scheduled f o r 
the f u l l Commission, please l e t me know. 

Thank you. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

C o nr a d E . C o f f i el'd 



C3C:cl 
Enclosures 

copy/encl: CERTIFIED MAIL 
RETURN RECEIPT REQUESTED: 
Meridian O i l , Inc. 
Post O f f i c e Box 4289 
Farmington, New Mexico 8 74 99 

Mr. Robert E. Dempsey 
Fina O i l & Chemical Company 
Post O f f i c e Box 2990 
Midland, Texas 79702 

Mr. Jim Bruce 
H i n k l e , Cox, Eaton, C o f f i e l d & Hensley 
500 Marquette N.W., Suite 740 
Albuquerque, New Mexico 87102-2121 



i iii _ ;; Fina Oil and Chemical 
-'If 1 h JCS-J | gfompany 

J / f 1 3 ' ? $ i l ' HDesta Drive, Suite 4400 
" L \ . _ f 1' Midland, Texas 797013 

OL rr .ouI?nr:—--nl^-O. BOX 2990 
• ̂ "VAT/ON OlVi-v-Midland, Texas 79701? 

February 9, 1989 ̂ ^^E ' (915)687-0575 
Meridian O i l Inc. 
P. O. Box 4289 
Farmington, NM 87499-4289 
Attention: Robert J. Hopkins 

CERTIFIED MAIL 
Re: Case 9543, Order R-8834 

EPNG Com. C-100 
W/2 Sec. 16, T-32-N, R-10-W 
San Juan County, New Mexico 
Lease #NM002312-000 

Gentlemen: 

As I believe you are aware, Fina O i l and Chemical Company 
has asked f o r a de novo hearing before the New Mexico O i l 
Conservation Division with respect to the above referenced Case 
and Order and with respect to Case #9544, Order R-8835. Fina has 
asked fo r t h i s hearing since we are unable to reach an agreement 
with respect to the treatment of the tax c r e d i t available f c r 
coal seam methane gas. 

I t i s Fina's p o s i t i o n that the tax c r e d i t should be included 
i n any calc u l a t i o n of payout or cost recovery. I f we can reach 
an agreement over t h i s issue, we would be w i l l i n g to forego the 
de novo hearing and proceed under your form of Operating 
Agreement with the changes suggested i n my l e t t e r of January 24, 
1989. 

I t i s my understanding that Meridian i s adamant i n i t s 
stance that the tax c r e d i t be disregarded i n any cost recovery 
calculations. I f t h i s i s not the case, please l e t us know as 
soon as possible. 

Sincerely, 

Robert E. Dempsevy 
Land Manager V 

RED/dt 

cc: Mr. William J. LeMay, 
Director, NMOCD 
Mr. Conrad E. Co f f i e l d 
Mr. Jim Bruce 
Mr. Frank Tripp 
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. I C E N S E D I N N E W M E X I C O 

Mr. W i l l i a m LeMay 
D i r e c t o r 
O i l Conservation D i v i s i o n 
P. 0. Box 2 0 88 
Santa Fe, New Mexico 87504 

Re: Case No. 9543 (De Novo) 
Case No. 9544 (De Novo) 
De Novo A p p l i c a t i o n of Fina O i l and Chemical Company on 
O r i g i n a l A p p l i c a t i o n s of Meridian O i l , Inc. 

Dear Mr. LeMay: 

The above matters are scheduled t o be heard before the 
Commission on Thursday, March 9, 1989. De Novo a p p l i c a n t 
Fina O i l and Chemical Company hereby requests the hearings be 
continued t o the next scheduled Commission hearing. This 
continuance i s requested due t o ongoing discussions between 
Fina and Meridian. Thank you. 

Very t r u l y yours, 
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March 6, 19 89 
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NOT L I C E N S E D IN T E X A S 

EXPRESS MAIL 

Mr. W i l l i a m J. LeMay, D i r e c t o r 
C i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504-2088 

{Us J <-nil--ir..ji..l.v.Li—i^i . i 

OIL i 

A t t e n t i o n : Florene Davidson 

Re: Case No. 9543 and Case No. 9544 

Dear Mr. LeMay: 

This w i l l c o n f i r m my telephone conversation w i t h Florene 
Davidson i n connection w i t h the above referenced cases which are 
set f o r hearing on the O i l Conservation Commission hearing f o r 
Thursday, March 9, 1989. My c l i e n t has advised me t h a t Meridian 
and Fina are i n the process of t r y i n g t o work out a r e s o l u t i o n t o 
the issues w i t h which the p a r t i e s have been concerned. 
Accordingly, Fina r e s p e c t f u l l y requests t h a t the above referenced 
cases set f o r de novo hearing on March 9 be continued u n t i l the 
next r e g u l a r l y scheduled O i l Conservation Commission docket. I n 
l i n e w i t h i n f o r m a t i o n from Ms. Davidson, I understand t h a t the 
next f u l l Commission hearing docket i s now set f o r A p r i l 17, 
1989. 

Please advise i f anything f u r t h e r i s needed i n order t o 
e f f e c t the continuance requested. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

Conrad E. C o f f i e l d 



CEC:cl 

copy/e.ncl: EXPRESS MAIL: 
Meridian O i l , Inc. 
A t t n : Robert J. Hopkins 
Post O f f i c e Box 4289 
Farmington, New Mexico 87499-4289 

EXPRESS MAIL: 
Mr. W. Tom K e l l i h a n , Esq. 
K e l l a h i n , K e l l a h i n and Aubrey 
E l Patio - 117 North Guadalupe 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 875 0 4-2 265 

Mr. Robert E. Derrtpsey 
Fina O i l & Chemical Company 
Post O f f i c e Box 2990 
Midland, Texas 79702 

Mr. Jim Bruce 
Hi n k l e , Cox, Eaton, C o f f i e l d & Hensley 
500 Marquette N.W., Suite 740 
Albuquerque, New Mexico 87102-2121 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX 208FJ 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(5051 ai?7-5BOO 

March 21, 1989 

Mr. Thomas K e l l a h i n 
K e l l a h i n , K e l l a h i n & Aubrey 
Attorneys a t Law 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504-2265 

Dear Mr. K e l l a h i n : 

Based upon your l e t t e r of March 16, 1989, and i n accordance 
w i t h the p r o v i s i o n s of the above-captioned D i v i s i o n o rders, 
Meridian O i l I n c . i s hereby granted an extension of time i n 
which t o begin the w e l l on the u n i t s pooled by said orders 
u n t i l 90 days a f t e r the e n t r y o f a Commission De Novo order 
i n the s u b j e c t two cases. This extension o f time i s 
con t i n g e n t upon the o r i g i n a l compulsory p o o l i n g orders 
being upheld by the Commission. 

Re: Case No. 9543 
Order No. R-8834 

Case No. 9544 
Order No. R-8835 

cc: Cases 9543 and 9544 
Frank Chavez 



KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

W. Thomas Kellahin E 1 P a r i o . m N o r t h Guadalupe Telephone 982-4285 
K a r e " A " b r e y Port Offic Box 22<S Area Code 505 
Jason Kellahin Santa Fe, New Mexico 87504-2265 
Of Couniel 

March 16, 1989 

HAND-DELIVERED 

Mr. W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Re-. A p p l i c a t i o n of Meridian O i l Inc. 
f o r Compulsory Pooling f o r the 
EPNG Com C Well No. 100 
NMOCD Case No 954 3 
Order R-8834 
Fina DeNovo Appeal 

A p p l i c a t i o n of Meridian O i l Inc. 
f o r Compulsory Pooling f o r the 
Burroughs Com A Well No. 10 0 
NMOCD Case No 954 4 
Order R-8835 
Fina DeNovo Appeal 

Dear Mr. LeMay: 

Our f i r m represents Meridian O i l Inc. i n each of the above 
referenced matters both of which are now pending DeNovo 
hearings before the Commission. 

Each p o o l i n g order r e q u i r e d t h a t Meridian commence the 
respec t i v e w e l l on or before March 31, 1989. 

As a r e s u l t of Fina O i l & Chemical Company's DeNovo appeal 
of these cases, Meridian O i l Inc. i s unable t o commence the 
we l l s as o r i g i n a l l y r e q u i r e d . 

I n accordance w i t h the o r d e r i n g paragraph found at the top 
of page 4 of each order, Meridian O i l Inc. r e s p e c t f u l l y r e 
quests t h a t the commencment date f o r each order t o be con
t i n u e d so t h a t each w e l l w i l l not have t o be commenced u n t i l 
90 dyas a f t e r the en t r y of a Commission DeNovo order i n 
these cases. 

MR i Q m ] 

OIL CONSERVATION DIVISION 

i 



KELLAHIN, K E L L A H I N and AUBREY 

Mr, William J. LeMa? 
March 16. 1989 
Pacje 2 

tf?K/rs 

Mr. Alan Alexander 
Meridian Oil Inc. 

Mr. Conrad Coff ie ld , Esq. 
Attorney f o r Fina Oil & Chemical Company 
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KAREN M. RICHARDSON 
ELLEN S. CASEY* 
MARGARET C. LUDEWlG* 
SUSAN L. NIE5ER 
MARTIN MEYERS-
GREGORY S. WHEELER* 
ANDREW J . CLOUTIER 
IWANA RADEMAEKERS 
S. BARRY PAISNER* 

A T T O R N E Y S A T L A W 

2 8 0 0 C L A Y D E S T A N A T I O N A L B A N K B U I L D I N G 

P O S T O F F I C E B O X 3 B B O 

M I D L A N D , T E X A S 7 9 7 0 3 

( 9 1 5 ) 6 8 3 - 4 6 9 1 

O F C O J N S E L 

O, M. CALHOUN 
MACK EASLEY 
JOE WI WOOD 

STEPHEN l_ ELLIOTT 

March 29 , 1989 

7 0 0 U N I T E D B A N K P L A Z A 

P O S T O F F I C E BOX 10 

R O S W E L L , N E W M E X I C O 8 8 2 0 2 

(SOS) 6 2 2 - 6 5 1 0 

1 7 0 0 T E X A S A M E R I C A N B A N K B U I L D I N G 

P O S T O F F I C E B O X 9 2 3 8 

A M A R I L L O , T E X A S 7 9 1 0 5 

! 8 0 6 i 3 7 2 - 5 5 6 9 

218 M O N T E Z U M A 

P O S T O F F I C E B O X 2 0 6 8 

S A N T A FE , N E W M E X I C O 8 7 5 0 4 

( 5 0 5 ! 9 8 2 - 4 5 5 4 

SOO M A R Q U E T T E N.W., S U I T E 7 4 0 

A L B U Q U E R Q U E , N E W M E X I C O 67132-2121 

( 5 0 5 ) 7 6 8 - 1 5 0 0 

CLARENCE E. HINKLE (I90I-IS85) 
W. E. BONDURANT, JR. (1913-1973) 

RCY C. SNODGRASS. JR. (I&W-IB37) 

L I C E N S E D i 

Mr. W i l l i a m J. LeMay, D i r e c t o r 
O i l Conservation D i v i s i o n r' 
Post O f f i c e Box 2088 "\ 
Santa Fe, New Mexico 87504-2088 

A t t e n t i o n : Mike Stogner "j 

Re: Case No. 9543 and Case No. 9544 
( ( 

Dear Mr. LeMay: 

This w i l l c o n f i r m my telephone conversation w i t h Mike 
Stogner today i n connection w i t h the above referenced cases. 
These cases are set on the A p r i l 17, 1989 docket f o r a f u l l 
Commission de novo hearing on a p p l i c a t i o n of Fina O i l & Chemical 
Company. 

Meridian and Fina r e p r e s e n t a t i v e s continue t o t r y t o work 
out d e t a i l s o f a r e s o l u t i o n to t h e i r d i f f e r e n c e s on these cases. 
Yesterday, Meridian requested Fina t o permit continuance of thess 
cases from the A p r i l docket t o the May Commission docket. Fina 
concurs w i t h Meridian and the requested continuance. 
Accordingly, i t i s my understanding t h a t these cases w i l l be 
continued t o the docket f o r the f u l l Commission hearing scheduled 
f o r May. 

I f anything f u r t h e r i s needed t o e f f e c t t h i s continuance t o 
the May docket, please l e t me know. Also, when you know what 
date i n May the hearing w i l l be scheduled, please advise. 
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Thank you. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

CF,C:cl 

Conrad E. C o f f i e ^ d ^ 

copies: Mr. Robert E. Dempsey 
Fina O i l & Chemical Company 
Post O f f i c e Box 2990 
Midland, Texas 79702 

Mr. W. Tom K e l l a h i n , Esq. 
K e l l a h i n , K e l l a h i n and Aubrey 
El P a t i o - 117 North Guadalupe 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504-2265 

Meridian O i l , I nc. 
A t t n : Robert J. Hopkins 
Post O f f i c e Box 4289 
Farmington, New Mexico 87499-4289 

Mr. Jim Bruce 
Hi n k l e , Cox, Eaton, C o f f i e l d & Hensley 
500 Marquette N.W., Suite 740 
Albuquerque, New Mexico 87102-2121 



KELLAHIN, KELLAHIN and AUBREY 

W. Thomas Kellahin 
Karen Aubrej 

Attorneys at Law 
El Patio -117 North Guadalupe 

Post Office Box 2265 
Telephone 982-4285 

Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

March 30, 1989 

>1 
Mr. William J. LeMay 
Oil Conservation Division 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Re: Application of Meridian Oil, Inc. for 
Compulsory Pooling: 

NMOCD Case No. 9543 - Order R-8834 
DeNovo Application of Fina 
EPNG Com C Well No. 100 

NMOCD Case No. 9544 - Order R-8835 
DeNovo Application of Fina 
Burroughs Com A Well No. 100 

Dear Mr. LeMay: 

I wish to confirm on behalf of Meridian Oil Company, we 
concur in Mr. Conrad Coffield's request on behalf of Fina 
Oil and Chemical Company to continue the two referenced 
DeNovo hearings now scheduled for the April 17, 198 9 Commis
sion hearing. 

I understood that both Meridian and Fina are attempting 
to reach a voluntary resolution of this dispute. Accord
ingly, rather than continue to specifically set this case 
for hearing and then have i t continued, we respectfully re
quest that the case be indefinitely continued until such 
time as either party asks for a specific docket setting for 
this matter. 

W. Thomas Kellahin 

yours, 

WTK/rs 
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', E. BONDURANT, JR. [1913-1973) 
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Augus t 15, 1989 
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Mr. W i l l i a m J. LeMay, D i r e c t o r 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504-208? 

AUG 2 1 1989 
OIL CONSERVATION W.

SAM*, F£ 

A t t e n t i o n : Mike Stogner 

Re: NMOCD Case No. 9543 - Order 
DeNovo A p p l i c a t i o n of Fina 
EPNG Com C Well No. 10 0 

R-8834 

NMOCD Case No. 9544 - Order R-8835 
DeNoV© AppM-catlon of Fina 
fiufrougns com A. Well No. 100 

Dear Mr. LeMay: 

Your f i l e s on the above referenced cases w i l l r e f l e c t t h a t 
e i t h e r l a t e i n March or e a r l y i n A p r i l t h i s year, these two cases 
were placed i n an " i n d e f i n e t l y continued" status pending 
n e g o t i a t i o n between the p a r t i e s i n v o l v e d f o r a mutually 
s a t i s f a c t o r y r e s o l u t i o n t o t h e i r d i f f e r e n c e s . 

Fina O i l & Chemical Company has today advised me t h a t Fina 
i s now s a t i s f i e d w i t h an agreement which Fina has reached w i t h 
Meridian O i l Company. Accordingly, the de novo a p p l i c a t i o n t o 
the Commission on each^of these cased may~"Tge" dismissed^ Please 
iristTtuTfe~whatever CommTs^Tori~Xc-tion i s i n Ssrdex. .so. -£n"at Fina's 
a p p l i c a t i o n i n both of these cases may be shown of record as 
dismissed. 

Please advise i s anything f u r t h e r i s needed t o e f f e c t the 
dis m i s s a l of Fina's a p p l i c a t i o n s de novo. 
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Thank you. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

Conrad E. C o f f i e l d \ 

CECtcl 

copies: Mr. Robert E. Dempsey 
Fina O i l & Chemical Company 
Post O f f i c e Box 2990 
Midland, Texas 79702 

W. Tom K e l l a h i n , Esq. 
K e l l a h i n , K e l l a h i n and Aubrey 
El Patio - 117 North Guadalupe 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504-2265 

Mr. Jim Bruce 
H i n k l e , Cox, Eaton, C o f f i e l d & Hensley 
500 Marquette N.W., Suite 740 
Albuquerque, New Mexico 87102-2121 



STATE OF NEW MEXICO 

. ~ ENERGY AND MINERALS DEPARTMENT 
,:. ;:- - OIL CONSERVATION DIVISION 

October 20, 1989 

GARREY CARRUTHERS . POST OFFICE aox 2c 
GOVERNOR STATE LAND OI-HCF FJIJI 

SANTA FE. NEW MExCC 
1505) SS7-5EICC 

Mr. Conrad E. Cof f i e l d 
Hinkle, Cox, Eaton, 

Cof f i e l d & Hensley 
Attorneys at Law 
Post Office Box 3560 
Midland, Texas 79702 

Re: CASE NO. 9543 (Se Novo) 
ORDER NO. R-88 3 4-A 

Applicant: 
(Fina O i l & Chemical Company) 
Meridian O i l , Inc. 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
Commission order r e c e n t l y entered i n the subject case. 

Sin c e r e l y , 

c >̂  

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 
Artesia OCD x 
Aztec OCD x 

Other Thomas Kellahin 


