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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 27 64 
Order No. R-2439 
NOMENCLATURE 

APPLICATION OF SKELLY OIL COMPANY 
FOR THE CREATION OF A STRAWN GAS 
POOL AND FOR TEMPORARY SPECIAL 
POOL RULES, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing ot 9 o'clock a.m. on 
February 21, 1963, at Santa Fe, New Mexico, before E l v i s A. Utz, 
Examiner duly appointed by the O i l Conservation Commission of New 
Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission," i n accordance 
w i t h Rule 1214 of the Commission Rules and Regulations. 

NOW, on t h i s 28th day of February, 1963, the Commission, 
a quorum being present, having considered the a p p l i c a t i o n , the 
evidence adduced, and the recommendations of tli e Examiner, 
E l v i s A. Utz, and being f u l l y advised i n the premises, 

FINDS: 

(1) That due pu b l i c n o t i c e having been given as req u i r e d by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter t h e r e o f . 

(2) That tha a p p l i c a n t , S k e l l y O i l Company, seeks the 
c r e a t i o n of a new pool f o r Strawn production and the promulga­
t i o n of temporary s p e c i a l rules and reg u l a t i o n s governing said 
pool, i n c l u d i n g a p r o v i s i o n f o r 640-acre spacing u n i t s . 

(3) That a new gas pool f o r Strawn production should be 
created and designated the West Jal-Strawn Gas Pool. This pool 
was discovered on January 22, 1963, by the West J a l Unit Well 
No. 1, located i n U n i t H of Section 20, Township 25 South, Range 
36 East, NMPM, Lea County, New Mexico. 

(4) That temporary s p e c i a l rules and reg u l a t i o n s e s t a b l i s h ­
ing 640-acre spacing should be promulgated f o r the subject pool i n 
order t o prevent the p o s s i b i l i t y of economic loss r e s u l t i n g from 
the d r i l l i n g of unnecessary wells and i n order t o allow the oper­
ators i n the subject pool t o gather i n f o r m a t i o n concerning the 
r e s e r v o i r c h a r a c t e r i s t i c s of the pool. 
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(5) That t h e temporary s p e c i a l r u l e s and r e g u l a t i o n s 
s h o u l d p r o v i d e f o r l i m i t e d v e i l l o c a t i o n s i n o r d e r t o assure 
o r d e r l y development o f t h e poo] and p r o t e c t c o r r e l a t i v e r i g h t s . 

(6) That t h e temporary s p e c i a l r u l e s and r e g u l a t i o n s 
s h o u l d be e s t a b l i s h e d f o r a two-year p e r i o d and t h a t d u r i n g 
t h i s two-year p e r i o d a l l o p e r a t o r s i n t h e s u b j e c t p o o l s h o u l d 
g a t h e r a l l a v a i l a b l e i n f o r m a t i o n r e l a t i v e t o dra i n a g e and 
r e c o v e r a b l e r e s e r v e s . 

(7) That t h i s case s h o u l d be reopened a t an examiner hear­
i n g i n February, 1965, a t which t i m e t h e o p e r a t o r s i n t h e s u b j e c t 
p o o l s h o u l d appear and show cause why t h e West J a l - S t r a w n Gas 
Pool s h o u l d n o t be developed on 160-acre spac i n g u n i t s . 

IT IS THEREFORE ORDERED: 

(1) That a new p o o l i n Lea County, New Mexico, c l a s s i f i e d 
as a gas p o o l f o r Strawn p r o d u c t i o n i s hereby c r e a t e d and d e s i g ­
n a t e d t h e West J a l - S t r a w n Gas Pool, c o n s i s t i n g o f the f o l l o w i n g -
d e s c r i b e d area: 

TOWNSHIP 25 SOUTH, RANGE 3 6 EAST, NMPM 
S e c t i o n 20: A l l 

(2) That S p e c i a l Rules and R e g u l a t i o n s f o r t h e West J a l -
Strawn Gas Pool are hereby promulgated as f o l l o w s , e f f e c t i v e 
March 1, 1963. 

SPECIAL RULES AND REGULATIONS 
FOR THE 

WEST JAL-STRAWN GAS POOL 

RULE 1. Each w e l l completed or recomp l e t e d i n t l i e West J a l -
Strawn Gas Pool o r i n t h e Strawn f o r m a t i o n w i t h i n one m i l e o f t h e 
West J a l - S t r a w n Gas Pool, and n o t nearer t o or w i t h i n t he l i m i t s 
o f a nother d e s i g n a t e d Strawn p o o l , s h a l l ba spaced, d r i l l e d , 
o p e r a t e d , and produced i n accordance w i t h t h e S p e c i a l Rules and 
Re g u l a t i o n s h e r e i n a f t e r s e t f o r t h . 

RULE 2. Each w e l l completed o r recompleted i n t h e West J a l -
Strawn Gas Pool s h a l l be l o c a t e d on a s t a n d a r d u n i t c o n t a i n i n g 
640 acres, more or l e s s , c o n s i s t i n g o f a s i n g l e governmental 
s e c t i o n . 

RULE 3. The S e c r e t a r y - D i r e c t o r may g r a n t an e x c e p t i o n t o 
th e r e q u i r e m e n t s o f Rule 2 without, n o t i c e pud h e a r i n g when an 
a p p l i c a t i o n has been f i l e d f o r a non-standard u n i t and t h e 
unorthodox s i z e or shape o f t h e u n i t i s n e c e s s i t a t e d by a v a r i a ­
t i o n i n t h e l e g a l s u b d i v i s i o n o f t h e U n i t e d S t a t e s P u b l i c Lands 
Survey, o r t h e f o l l o w i n g f a c t s e x i s t and t h e f o l l o w i n g p r o v i s i o n s 
are complied w i t h : 
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(a) The non-standard u n i t c o n s i s t s o f q u a r t e r -
q u a r t e r s e c t i o n s o r l o t s t h a t are c o n t i g u o u s 
by a common b o r d e r i n g s i d e . 

(b) The non-standard u n i t l i e s w h o l l y w i t h i n a 
s i n g l e governmental s e c t i o n and c o n t a i n s l e s s 
acreage t h a n a s t a n d a r d u n i t . 

(c) The a p p l i c a n t p r e s e n t s w r i t t e n consent i n t h e 
form o f w a i v e r s from a l l o f f s e t o p e r a t o r s and 
from a l l o p e r a t o r s owning i n t e r e s t s i n t h e 
s e c t i o n i n which t h e non-standard u n i t i s 
s i t u a t e d and which acreage i s not i n c l u d e d 
i n s a i d non-standard u n i t . 

(d) I n l i e u o f Paragraph (c) of t h i s r u l e , t h e 
a p p l i c a n t may f u r n i s h p r o o f o f the f a c t t h a t 
a l l o f t h e a f o r e s a i d o p e r a t o r s were n o t i f i e d 
by r e g i s t e r e d or c e r t i f i e d m a i l o f h i s i n t e n t 
t o form such non-standard u n i t . The S e c r e t a r y -
D i r e c t o r may approve t h e a p p l i c a t i o n i f no such 
o p e r a t o r has e n t e r e d an o b j e c t i o n t o the f o r m a t i o n 
o f such non-standard u n i t w i t h i n 30 days a f t e r t h o 
S e c r e t a r y - D i r e c t o r has r e c e i v e d t h e a p p l i c a t i o n . 

RULE 4. Each w e l l completed or recompleted i n the West J a l -
Strawn Gas Pool s h a l l be l o c a t e d no nearer than 1650 f e e t t o t h e 
boundary o f t h e sp a c i n g u n i t and no nearer t h a n 330 f e e t t o any 
governmental q u a r t e r - q u a r t e r s e c t i o n l i n e . 

RULE 5. The S e c r e t a r y - D i r e c t o r may g r a n t an e x c e p t i o n t o 
the r equirements o f Rule 4 w i t h o u t n o t i c e and h e a r i n g when an 
a p p l i c a t i o n has been f i l e d f o r an unorthodox l o c a t i o n n e c e s s i t a t e d 
by t o p o g r a p h i c a l c o n d i t i o n s or t h e r e c o m p l e t i o n o f a w e l l p r e v i ­
o u s l y d r i l l e d t o another h o r i z o n . A l l o p e r a t o r s o f f s e t t i n g t h e 
proposed unorthodox l o c a t i o n s h a l l be n o t i f i e d o f the a p p l i c a t i o n 
by r e g i s t e r e d o r c e r t i f i e d m a i l , and the a p p l i c a t i o n s h a l l s t a t e 
t h a t such n o t i c e has been f u r n i s h e d . The S e c r e t a r y - D i r e c t o r may 
approve t h e a p p l i c a t i o n upon r e c e i p t o f w r i t t e n w a i v e r s from a l l 
o f f s e t o p e r a t o r s o r i f no o f f s e t o p e r a t o r has e n t e r e d an o b j e c t i o n 
t o t h e unorthodox l o c a t i o n w i t h i n 20 days a f t e r t h e S e c r e t a r y -
D i r e c t o r has r e c e i v e d t he a p p l i c a t i o n . 

IT IS FURTHER ORDERED: 

(1) That any w e l l p r e s e n t l y d r i l l i n g t o or completed i n 
the Strawn f o r m a t i o n w i t h i n t h e West J a l - S t r a w n Gas Pool or 
w i t h i n one m i l e o f t h e West J a l - S t r a w n Gas Pool t h a t w i l l n ot 
comply w i t h t h e w e l l l o c a t i o n r e q u i r e m e n t s o f Rule 4 i s hereby 
g r a n t e d an e x c e p t i o n t o t h e req u i r e m e n t s o f Rule 4. The o p e r a t o r 
o f any such w e l l s h a l l n o t i f y t h e Hobbs D i s t r i c t O f f i c e i n 
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w r i t i n g of the name and l o c a t i o n of the w e l l on or before A p r i l 
1, 1963. 

(2) That any operator d e s i r i n g t o dedicate 640 acres t o 
a w e l l p r e s e n t l y d r i l l i n g or completed i n the West Jal-Strawn 
Gas Pool s h a l l f i l e a new Form C-128 w i t h the Commission on or 
before A p r i l 1, 1963. 

(3) That t h i s case s h a l l be reopened at an examiner hear­
ing i n February, 1965, at which time the operators i n the subject 
pool may appear and show cause why the West Jal-Strawn Gas Pool 
should not be developed on 160-acre spacing u n i t s . 

(4) That j u r i s d i c t i o n of t h i s cause i s re t a i n e d f o r the 
entr y of such f u r t h e r orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year h e r e i n ­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JACK M. CAMFBELL, Chairman 

E. S. WALKER, Member 

A. L. PORTER, Jr., Member & Secretary 

S E A L 

esr/ 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 2764 
Order No. R-2439-A 

APPLICATION OF SKELLY OIL COMPANY 
FOR THE- CREATION OF A STRAWN GAS 
POOL AND FOR TEMPORARY SPECIAL 
POOL RULES, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. on March 10, 
1965, at Santa Fe, New Mexico, before Examiner Elvis A. Utz. 

NOW, on t h i s 25th day of March, 1965, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That by Order No. R-2439, dated February 28, 1963, 
temporary Special Rules and Regulations were promulgated f o r the 
West Jal-Strawn Gas Pool, Lea County, New Mexico. 

(3) That pursuant to the provisions of Order No. R-2439, 
t h i s case was reopened to allow the operators i n the subject pool 
to appear and show cause why the West Jal-Strawn Gas Pool should 
not be developed on 160-acre spacing u n i t s . 

(4) That the evidence establishes th a t one we l l i n the 
West Jal-Strawn Gas Pool can e f f i c i e n t l y and economically drain 
and develop 640 acres. 
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(5) That the Special Rules and Regulations promulgated by 
Order No. R-2439 have afforded and w i l l a f f o r d to the owner of 
each property i n the pool the opportunity to produce h i s j u s t 
and equitable share of the gr.s i n the pool. 

(6) Thai: t o prevent the economic loss caused by the d r i l l ­
ing of unnecessary wells, to avoid the augmentation of r i s k i 
a r i s i n g from the d r i l l i n g of an excessive number of wells, to 
prevent reduced recovery which might r e s u l t from the d r i l l i n g of 
too few" wells, and to otherwise prevent waste and protect cor­
r e l a t i v e r i g h t s , the Special Rules and Regulations promulgated 
by Order No. R-2439 should bo continued i n f u l l force and e f f e c t 
u n t i l f u r t h e r order of the Commission. 

IT IS THEREFORE ORDERED: 

. (1) That the Special Rules and Regulations governing the 
West Jal-Strawn Gas Pool prouulgated by Order No. R-2439 are 
hereby continued i n f u l l force and e f f e c t u n t i l f u r t h e r order of 
the Commission. 

(2) That j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such fur t h e r orders as the Commission may deem neces­
sary. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
-?m CONSERVATION COMMISSION 

J\CK M. CAMPBELL, Chairman 

G'JYTON B. HAY;', Member 

A. L. PORTER, Jr., Member & Secretary 

S E A L 

esr/ 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9674 
Order No. R-5353-J 

APPLICATION OF TEXACO PRODUCING, 
INC. FOR POOL RECLASSIFICATION, 
TO RESCIND DIVISION ORDER NO. 
R-2439, AS AMENDED, AND TO AMEND 
DIVISION ORDER NO. R-5353, AS 
AMENDED, LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on May 24, 
1989, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 16th day of June, 1989, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as required 
by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) By Order No. R-2439, as amended, dated February 
28, 1963, the D i v i s i o n , upon the a p p l i c a t i o n of Skelly O i l 
Company, created, defined, and promulgated s p e c i a l r u l e s 
and r e g u l a t i o n s f o r the West Jal-Strawn Gas Pool, Lea 
County, New Mexico, i n c l u d i n g a p r o v i s i o n f o r 640-acre 
spacing and p r o r a t i o n u n i t s and designated w e l l l o c a t i o n s . 

(3) The a p p l i c a n t , Texaco Producing, Inc., seeks 
r e c l a s s i f i c a t i o n of the West Jal-Strawn Gas Pool as an 
associated pool by rescinding said Order No. R-2439, as 
amended, and re p l a c i n g the special r u l e s and re g u l a t i o n s 
f o r said pool w i t h the General Rules and Regulations f o r 
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Associated Pools i n Southeast New Mexico, as promulgated by 
D i v i s i o n Order No. R-5353, as amended, i n c l u d i n g a p r o v i s i o n 
f o r 40-acre o i l and 320-acre gas spacing and p r o r a t i o n u n i t s . 

(4) The h o r i z o n t a l l i m i t s of the West Jal-Strawn Gas 
Pool c u r r e n t l y comprise a l l of Sections 8, 17, and 20, 
Township 2 5 South, Range 36 East, NMPM, Lea County, New 
Mexico. 

(5) D i v i s i o n records and evidence presented i n t h i s 
case i n d i c a t e t h a t , t o date, there have been three w e l l s 
produced from the subject pool, these being the West J a l 
"B" Well No. 1 located i n Unit J of said Section 17 which 
produced from the subject pool from approximately 1964 
through 1975 and i s c u r r e n t l y plugged and abandoned; the 
West J a l Unit Well No. 1 located i n Unit H of said Section 
20 which produced from the subject pool from approximately 
1963 through 1972 and i s also c u r r e n t l y plugged and 
abandoned; and the C. E l l i o t Federal Well No. 1 l o c a t e d ' i n 
Unit J of said Section 8 which has produced from the subject 
pool from approximately 1965 t o the present. 

(6) The evidence presented i n d i c a t e s t h a t the C. 
E l l i o t Federal Well No. 1 has c o n s i s t e n t l y produced at a 
g a s - o i l r a t i o of less than 10,000 cubic f e e t of gas per 
b a r r e l of o i l while the West J a l "B" Well No. 1 and the 
West J a l Unit Well No. 1 have c o n s i s t e n t l y produced at a 
g a s - o i l r a t i o i n excess of 100,000 cubic f e e t of gas per 
b a r r e l of o i l . 

(7) The a p p l i c a n t also presented engineering data 
which i n d i c a t e s t h a t the West J a l "B" Well No. 1 and the 
West J a l Unit Well No. 1 have drained an area considerably 
less than 640 acres. 

(8) Testimony by the a p p l i c a n t i n d i c a t e s t h a t the 
proposed pool r e c l a s s i f i c a t i o n w i l l also allow the continued 
development of the subject pool which may r e s u l t i n the 
recovery of a s u b s t a n t i a l amount of a d d i t i o n a l reserves, 
thereby preventing waste. 

(9) At the present time, Texaco Producing, I nc. i s 
the only operator i n the subject pool, and no other operator 
appeared at the hearing i n op p o s i t i o n t o the a p p l i c a t i o n . 

(10) The evidence presented i n t h i s case i n d i c a t e s t h a t 
the West Jal-Strawn Gas Pool should be r e c l a s s i f i e d as an 
associated pool. 
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(11) D i v i s i o n Order No. R-2439, as amended, should be 
rescinded. 

(12) The evidence f u r t h e r i n d i c a t e s t h a t the West J a l -
Strawn Associated Pool may be e f f i c i e n t l y and economically 
developed by o i l w e l l s on 40-acre spacing and p r o r a t i o n 
u n i t s and by gas w e l l s on 320-acre spacing and p r o r a t i o n 
u n i t s . 

(13) Approval of the subject a p p l i c a t i o n w i l l prevent 
waste by all o w i n g the continued development of the subject 
pool and w i l l not v i o l a t e c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The West Jal-Strawn Gas Pool, p r e s e n t l y comprising 
Sections 8, 17, and 20 of Township 2 5 South, Range 36 East, 
NMPM, Lea County, New Mexico, i s hereby r e c l a s s i f i e d as an 
associated pool and redesignated the West Jal-Strawn 
Associated Pool. 

(2) The West Jal-Strawn Associated Pool s h a l l be 
governed by the General Rules and Regulations f o r the 
Associated O i l and Gas Pools of Northwest and Southeast New 
Mexico, as promulgated by Order No. R-5353, i n s o f a r as said 
General Rules and Regulations are not i n c o n s i s t e n t w i t h the 
Special Rules and Regulations f o r the subject pool as here­
i n a f t e r set f o r t h , i n which event the Special Rules s h a l l 
apply. 

SPECIAL RULES AND REGULATIONS 
FOR THE 

WEST JAL-STRAWN ASSOCIATED POOL 

RULE 2. A standard o i l p r o r a t i o n u n i t s h a l l c o n s i s t of 
40 acres. A standard gas p r o r a t i o n u n i t s h a l l c o n s i s t of 
320 acres. 

IT IS FURTHER ORDERED THAT: 

(3) The l o c a t i o n s of a l l w e l l s p r e s e n t l y d r i l l i n g t o 
or completed i n the West Jal-Strawn Associated Pool or i n 
the Strawn formation w i t h i n one mile thereof are hereby 
approved; the operator of any w e l l having an unorthodox 
l o c a t i o n s h a l l n o t i f y the Hobbs d i s t r i c t o f f i c e of the 
D i v i s i o n i n w r i t i n g of the name and l o c a t i o n of the w e l l 
w i t h i n 30 days from the date of t h i s order. 
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(4) Pursuant t o Paragraph A. of Section 70-2-18, 
N.M.S.A. 1987 Comp., contained i n Laws of 1969, Chapter 
271, e x i s t i n g o i l w e l l s i n the West Jal-Strawn Associated 
Pool s h a l l have dedicated t h e r e t o 40 acres and e x i s t i n g 
gas w e l l s s h a l l have dedicated t h e r e t o 320 acres i n 
accordance w i t h the foregoing pool r u l e s ; o r , pursuant 
to Paragraph C. of said Section 70-2-18, e x i s t i n g w e l l s 
may have non-standard spacing or p r o r a t i o n u n i t s estab­
l i s h e d by the D i v i s i o n and dedicated t h e r e t o . 

F a i l u r e t o f i l e new Forms C-102 with.the D i v i s i o n 
d e d i c a t i n g the appropriate acreage t o a w e l l or t o ob t a i n a 
non-standard u n i t approved by the D i v i s i o n w i t h i n 60 days 
from the date of t h i s order s h a l l subject the w e l l t o 
c a n c e l l a t i o n of allowable u n t i l a non-standard spacing u n i t 
has been approved and, subject t o said 60-day l i m i t a t i o n , 
each w e l l p r e s e n t l y d r i l l i n g to or completed i n the West 
Jal-Strawn Associated Pool or i n the Strawn formation w i t h i n 
one mile thereof s h a l l receive no more than a 40-acre 
allowable f o r the pool. 

(5) D i v i s i o n Order No. R-2439, as amended, i s hereby 
rescinded. 

(6) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
ent r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

f d / 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 27 64 
Order No. R-2439 
NOMENCLATURE 

APPLICATION OF SKELLY OIL COMPANY 
FOR THE CREATION OF A STRAWN GAS 
POOL AND FOR TEMPORARY SPECIAL 
POOL RULES, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 o'clock a.m. on 
February 21, 1963, a t Santa Fe, New Mexico, before E l v i s A. Utz, 
Examiner duly appointed by the O i l Conservation Commission o f New 
Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission, " i n accordance 
w i t h Rule 1214 of the Commission Rules and Regulations. 

NOW, on t h i s 28th day o f February, 1963, the Commission, 
a quorum being present, having considered the a p p l i c a t i o n , the 
evidence adduced, and the recommendations o f the Examiner, 
E l v i s A. Utz, and being f u l l y advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n o f t h i s cause and the subj e c t 
matter t h e r e o f . 

(2) That the a p p l i c a n t , s k e l l y O i l Company, seeks the 
c r e a t i o n o f a new pool f o r Strawn p r o d u c t i o n and the promulga­
t i o n o f temporary s p e c i a l r u l e s and r e g u l a t i o n s governing s a i d 
pool, i n c l u d i n g a p r o v i s i o n f o r 640-acre spacing u n i t s . 

(3) That a new gas pool f o r Strawn p r o d u c t i o n should be 
created and designated the West Jal-Strawn Gas Pool. This pool 
was discovered on January 22, 1963, by the West J a l U n i t Well 
No. 1, lo c a t e d i n U n i t H of Section 20, Township 25 South, Range 
36 East, NMPM, Lea County, New Mexico. 

(4) That temporary s p e c i a l r u l e s and r e g u l a t i o n s e s t a b l i s h ­
i n g 640-acre spacing should be promulgated f o r the s u b j e c t pool i n 
order t o prevent the p o s s i b i l i t y o f economic loss r e s u l t i n g from 
the d r i l l i n g of unnecessary w e l l s and i n order t o allo w the oper­
a t o r s i n the s u b j e c t pool t o gather i n f o r m a t i o n concerning the 
r e s e r v o i r c h a r a c t e r i s t i c s o f the p o o l . 
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(5) That the temporary special rules and regulations 
should provide f o r l i m i t e d w e l l locations i n order t o assure 
orderly development of the pool and protect c o r r e l a t i v e r i g h t s . 

(6) That the temporary special rules and regulations 
should be established f o r a two-year period and th a t during 
t h i s two-year period a l l operators i n the subject pool should 
gather a l l available information r e l a t i v e t o drainage and 
recoverable reserves. 

(7) That t h i s case should be reopened at an examiner hear­
ing i n February, 1965, at which time the operators i n the subject 
pool should appear and show cause why the West Jal-Strawn Gas 
Pool should not be developed on 160-acre spacing u n i t s . 

IT IS THEREFORE ORDERED: 

(1) That a new pool i n Lea County, New Mexico, c l a s s i f i e d 
as a gas pool f o r Strawn production i s hereby created and desig­
nated the West Jal-Strawn Gas Pool, consisting of the fo l l o w i n g -
described area: 

TOWNSHIP 25 SOUTH, RANGE 36 EAST, NMPM 
Section 20: A l l 

(2) That Special Rules and Regulations f o r the West J a l -
Strawn Gas Pool are hereby promulgated as follows, e f f e c t i v e 
March 1, 1963. 

SPECIAL RULES AND REGULATIONS 
FOR THE 

WEST JAL-STRAWN GAS POOL 

RULE 1. Each w e l l completed or recompleted i n the West J a l -
Strawn Gas Pool or i n the Strawn formation w i t h i n one mile of the 
West Jal-Strawn Gas Pool, and not nearer t o or w i t h i n the l i m i t s 
of another designated Strawn pool, s h a l l be spaced, d r i l l e d , 
operated, and produced i n accordance wit h the Special Rules and 
Regulations hereinafter set f o r t h . 

RULE 2. Each w e l l completed or recompleted i n the West J a l -
Strawn Gas Pool s h a l l be located on a standard u n i t containing 
640 acres, more or less, consisting of a single governmental 
section. 

RULE 3. The secretary-Director may grant an exception t o 
the requirements of Rule 2 without notice and hearing when an 
application has been f i l e d f o r a non-standard u n i t and the 
unorthodox size or shape of the u n i t i s necessitated by a varia ­
t i o n i n the legal subdivision of the United States Public Lands 
Survey, or the following facts e x i s t and the following provisions 
are complied with: 
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(a) The non-standard u n i t c o n s i s t s o f q u a r t e r -
q u a r t e r sections or l o t s t h a t are contiguous 
by a common bo r d e r i n g s i d e . 

(b) The non-standard u n i t l i e s w h o l l y w i t h i n a 
s i n g l e governmental s e c t i o n and contains less 
acreage than a standard u n i t . 

(c) The a p p l i c a n t presents w r i t t e n consent i n the 
form of waivers from a l l o f f s e t operators and 
from a l l operators owning i n t e r e s t s i n the 
s e c t i o n i n which the non-standard u n i t i s 
s i t u a t e d and which acreage i s not included 
i n s a i d non-standard u n i t . 

(d) I n l i e u of Paragraph (c) of t h i s r u l e , the 
ap p l i c a n t may f u r n i s h proof o f the f a c t t h a t 
a l l o f the a f o r e s a i d operators were n o t i f i e d 
by r e g i s t e r e d or c e r t i f i e d m a i l o f h i s i n t e n t 
t o form such non-standard u n i t . The Secretary-
D i r e c t o r may approve the a p p l i c a t i o n i f no such 
operator has entered an o b j e c t i o n t o the formation 
o f such non-standard u n i t w i t h i n 30 days a f t e r the 
Se c r e t a r y - D i r e c t o r has received the a p p l i c a t i o n . 

RULE 4> Each w e l l completed or recompleted i n the West J a l -
Strawn Gas Pool s h a l l be located no nearer than 1650 f e e t t o the 
boundary o f the spacing u n i t and no nearer than 330 f e e t t o any 
governmental q u a r t e r - q u a r t e r s e c t i o n l i n e . 

RULE 5. The Se c r e t a r y - D i r e c t o r may grant an exception t o 
the requirements o f Rule 4 w i t h o u t n o t i c e and hearing when an 
a p p l i c a t i o n has been f i l e d f o r an unorthodox l o c a t i o n necessitated 
by t o p o g r a p h i c a l c o n d i t i o n s or the recompletion 'of a w e l l p r e v i ­
ously d r i l l e d t o another h o r i z o n . A l l operators o f f s e t t i n g the 
proposed unorthodox l o c a t i o n s h a l l be n o t i f i e d o f the a p p l i c a t i o n 
by r e g i s t e r e d or c e r t i f i e d m a i l , and the a p p l i c a t i o n s h a l l s t a t e 
t h a t such n o t i c e has been f u r n i s h e d . The Sec r e t a r y - D i r e c t o r may 
approve the a p p l i c a t i o n upon r e c e i p t o f w r i t t e n waivers from a l l 
o f f s e t operators or i f no o f f s e t operator has entered an o b j e c t i o n 
t o the unorthodox l o c a t i o n w i t h i n 20 days a f t e r the Secretary-
D i r e c t o r has received the a p p l i c a t i o n . 

IT IS FURTHER ORDERED: 

(1) That any w e l l p r e s e n t l y d r i l l i n g t o or completed i n 
the Strawn formation w i t h i n the West Jal-Strawn Gas Pool or 
w i t h i n one mile o f the West Jal-Strawn Gas Pool t h a t w i l l not 
comply w i t h the w e l l l o c a t i o n requirements o f Rule 4 i s hereby 
granted an exception t o the requirements o f Rule 4. The operator 
of any such w e l l s h a l l n o t i f y the Hobbs D i s t r i c t O f f i c e i n 
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w r i t i n g of the name and loca t i o n of the w e l l on or before A p r i l 
1, 1963. 

(2) That any operator desiring t o dedicate 640 acres t o 
a w e l l presently d r i l l i n g or completed i n the West Jal-Strawn 
Gas Pool s h a l l f i l e a new Form C-128 with the Commission on or 
before A p r i l 1, 1963. 

(3) That t h i s case s h a l l be reopened at an examiner hear­
ing i n February, 1965, at which time the operators i n the subject 
pool may appear and show cause why the West Jal-Strawn Gas Pool 
should not be developed on 160-acre spacing u n i t s . 

(4) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JACK M. CAMPBELL, Chairman 

E. S. WALKER, Member 

A. L. PORTER, Jr., Member & Secretary 

S E A L 

esr/ 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING* 

CASE No. 2764 
Order No. R-2439-A 

APPLICATION OF SKELLY OIL COMPANY 
FOR THE-CREATION OF A STRAWN GAS 
POOL AND FOR TEMPORARY SPECIAL 
POOL RULES, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. on March 10, 
1965, at Santa Fe, New Mexico, before Examiner E l v i s A. Utz. 

NOW, on this 25th day of March, 1965, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being f u l l y advised 
in the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has ju r i s d i c t i o n of this cause and the subject 
matter thereof. 

(2) That by Order No. R-2439, dated February 28, 1963, 
temporary Special Rules and Regulations were promulgated for the 
West Jal-Strawn Gas Pool, Lea County, New Mexico. 

(3) That pursuant to the provisions of Order No. R-2439, 
thi s case was reopened to allow the -operators in the subject pool 
to appear and show cause why the West Jal-Strawn Gas Pool should 
not be developed-on 160-acre spacing units. 

(4) That the evidence establishes that one well in the 
West Jal-Strawn Gas Pool can e f f i c i e n t l y and economically drain 
and develop 640 acres. 
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(5) That the Special Rules and Regulations promulgated by 
Order No. R-2439 have afforded and w i l l afford to the owner of 
each property in the pool the opportunity to produce his just 
and equitable share of the - gas in the pool. .r. - • •! • •:-. 

(6) That to prevent the economic loss caused by the d r i l l ­
ing of unnecessary wells, to avoid the augmentation of risk 
"arising from the drilling of an excessive number of wells, to 
'prevent reduced recovery which might result from the drilling of 
too few" wells, and to otherwise prevent waste and protect cor­
relative rights, the Special Rules and Regulations promulgated 
by Order No. R-2439 should-be continued-in^xull aforce and effect 
until further order-of the Commission. HOIT/X?'? r\rT 

IT ^IS THEREFORE ORDEREDs'"' »'» I*5V*'~ ,_V •'- ' ; 

. (1) That the Special Rules and Regulations governing the 
West Jal-Strawn Gas Pool'promulgated by Order No. R-2439 are 
hereby continued in f u l l force and effect until further order of 
the Commission. ^ I ^ l t ^ J ; ^ sn: 

7 " ̂ 'F ( 2) That jurisdiction of this cause £s'«retained for the 
; entry of sue* further orders as-the?Commission may deem neces­
sary. 

DONE at Santa Fe, :New: Mexico,^ on the day and year herein-
above d e s i g n a t e d = o.fj ±o' i - n r r . ^ v *:<? •...». 

STATE OF NEW MEXICO 
C'Ui CONSERVATION COMMISSION 

OAJCK̂ Mr. CAMPBELL^ Chairman 

GUYTON B. HAYS, Member - : 1 

' '°"I'r A. L. PORTER//Jr., 'Member & Secrj^a 
J"" •• .;>;-" Will -j O} &!>i!:"]' ST g/r..' C'Sr; f? j r'-* 

gaioeqa err oo-OS I no I>eioif..-..-t..f) <;T JC-
S E A L 

' >: e s r / •• r t • * . ; " • r • . . • . ; *-1-rr< / . \ 
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44444**4*444*44*4**»******4***4«*«4**4*****44* 

J A L C E L A M A R E . B E S T 

S K E L L Y O I L C O M P A N Y 
• E S T J A L B 

1 J 1 7 2 5 S 3 6 E G A S 
O I L 
• AT 

H E S T J A L U N I T 
I H 2 0 2 3 3 3 A E G A S 

O I L 

C O M P A N Y T O T A L O I L 
G A S 
• A T 

J A L M A T T A N S I L L Y T 7 R V P S ( P R O G A S ) Y T 

RECOMPLETED TO 

ZONE ABANDONED 

44444 4 4 4 4 4 4 4 A 4 4 4 4 4 4 44 4444 44 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 * 

LEA UKC GROUP 6 

OM TO 5M 

S I 3 1 5 0 9 
72661 

103434 

154927 
9297236 
103434 

AMERADA NESS CORPORATION 
C C CAGLE 

0 N HOUGES 
11 824S3 

SIATE LMT 

44 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 44 44 44 4A44 4 4 4 4 4 4 4 4 4 4 * * * * * * * 

LEASE TOTAL 

GAS 2 6 5 1 1 524 599 789 1250 2103 378 1572 478 3122 14466 7746269 

GAS 2 8 2 1 2 5 4 5 3029 2622 2663 2397 2 2 9 0 2228 2131 2 2 2 9 2152 23ft2 2 9693 3608672 

GAS ZONE ABANDCNED / 5576644 
GAS S167 4390 2 5 7 1 4123 3476 5882 5948 4897 3876 5858 5 146 5 1736 555905 
HAT 3 1 
GAS 474 421 459 444 437 412 424 399 392 393 373 366 4980 236672 
GAS 364 1 4611 453 3419 4560 J690 6306 6347 5279 4269 623 1 55 1 2 66 116 64 13425 
HAT 31 
GAS 11113 8884 4 083 T026 8473 8390 8974 10147 7888 6 4 9 8 8383 uoie 1 00675 1 7966367 

A M E R I C A N E X P L O R A T I O N CO 
N EH M E X I C O M S T A T E 

4 C I 9 2 2 S 3 7 E G A S 

A M O C O P R O D U C T I O N C O 
L A N G L I E A F E D E R A L 

2 L 9 2 5 S 3 7 E G A S 
L A N G L I E C F E O 

I N 9 2 5 S 3 7 E G A S 
• A T 

MYERS B FEDERAL RA I 
I D 724S37E GAS 
2M 424S37E GAS 

O I L 
4E2124SJ7E GAS 

OIL 
13L 924S37E GAS 

OIL 
• AT 

L 6 A S E T O T A L O I L 
G A S 
H A T 

M Y E R S B F E D E R A L R A E 
1 0 G 7 2 4 S J 7 E G A S 

O I L 
I I D 6 2 4 S 3 7 E G A S 

O I L 
3 0 E 5 2 4 S 3 7 E G A S 
3 I G 6 2 4 S 3 7 E G A S 
3 3 B 7 2 4 S 3 7 C G A S 

L E A S E T O T A L O I L 
G A S 

• C O L HO RT H 
4E2824S37E GAS 

• AT 

COMPANY TOTAL O I L 
GAS 
HAT 

4 4 * 4 * 4 4 * * 4 * 4 * * * * * * * 4 * 4 * 4 * * * * * * * * * * * » * 4 * * 4 4 4 * * 4 

L A S T P R O D . D A T E 0 3 / 8 6 

Z O N E A B A N D O N E D 

4759 2483 40 4 3556 1 16U2 53 2169 
58 

2056 
ZONE 

1 232 
ABANDONEC 

724 1653 3220 2539 1222 2948 1447 84 1 7127 12251835 
17964 75 

1 

422 

1 

217 76 20 402 

1 

2 443 

4 

1582 

1629644 
63J36 

1559681 
4 

2 4 8 1 1450 8 0 1 1673 3220 2541 1225 2948 1447 52 7 18713 

3 1 
63344 

17677835 
3 1 

PCJGG1NG APPRCVED 1966 4468954 
40 

7572140 
4845 

774101 
233675 
743459 

4885 
13 752369 

2 9 7 

1 250 
617 

12919 

15093 

294 

1 124 
373 

6325 

8120 

340 

1 181 
324 

3527 

5372 

246 

1042 
441 

1729 

177 

972 
468 

1617 

216 

87 2 
29 7 

1385 

338 

876 
399 

1613 

340 

64 9 
453 

1642 

311 

781 
195 

1237 

320 

744 
164 

1 228 

294 

676 
405 

1375 

300 

724 
306 

13349 

14679 

34 73 

11101 
4442 

36124 

551 40 

4468954 
40 

7572140 
4845 

774101 
233675 
743459 

4885 
13 752369 

P L U G G I N G A P P R C V E D 1 4 6 5 

6 622 9 
38214 464 

593 

A R C O O I L C G A S C O M P A N Y 
C V A E b C I N E t 3 H r WN 

2D3023S3/E G4S 3054 2432 4085 3422 3423 3463 3623 61 7 2121 2626 1473 51 3 31064 9433243 
7G3023S37E GAS 32 112 153 949 21 1 I4S7S 6432420 

LEASE TOTAL (-AS 3 0 9 6 2432 41 97 3575 4372 3674 362 3 81 7 2 1 2 1 2628 1473 512 3 2 i 2 1 1 5 e S 5 t 6 3 
F M OURLESCH MN 

ZF 823S37E GAS 2 18 102 188 t 1 7 123 25 157 36 266 226 237 1 63 I f 5 d 1 Gti934 3 
J IM CAMP UH 

2E 624S37E GAS 37 2 9 2 135 3 6 5 1 3525 3 0 1 1 281 S 1194 372 1677 1 80 1 3559 2969 30461 2213IS21 
JCHN P COMBUST WN 
Y tH352JSJOE GAS 418 622 1 258 1516 1264 134 3 3219 824 1 779 3080 2699 2505 20527 6 3 0 3 o l 0 

2G3523SJ«C GAS 2 3 9 4 1570 2404 2 64 6 2142 2222 1206 771 2367 4259 3857 3369 29239 562947 
3A3523S36E GAS 264 7 124S 2 1 7 1 I 9 6 0 2 1 4 2 2359 908 138 1 1632 1 780 1654 I 72 1 2 1800 70457 7 
4E3523SJOE GAS 495 5 2 737 4459 4326 4C85 4 705 1206 2262 2592 2549 3898 3792 4 1566 996049 

LEASE TOTAL GAS 104 14 6 174 10292 10450 9633 10629 6539 523e 6390 1 1 668 1231 S 113132 8567 I A3 
COOPER VN 

3B1224S30E GAS 3«f7 t 1 50 4664 2724 25J9 396 9 2 393 177 3584 5292 4032 3e«a 38C49 1912167 
OIL 1202 
WAT I 2 

P. H COWDEN A WN 
IP3023S37E GAS 259 216 43C 663 438 41 4 561 76 42 1 284 97 41 3916 4 1 1908 1 

CROSBY A 
10292SS2TE GAS 4 L4 217 300 115 75 I 8 t 64 42 132 175 180 t 7 5 2070 659481 7 

WAT 3 30 300 eo? 
FflEOERICK H CURRY WN 

I P 124S36E GAS 10043 6187 8 3 9 0 1 1 274 8980 9084 10724 2945 5 80 1 9752 7616 8327 «,S163 13927219 
8 OAVIS ARC 

2N3423S36E GAS 2959 2457 2402 2457 691 2046 2403 2 7 ? l 2373 205 71 88695 
• AT 1 2 2 6 1 1 306 

DUTHIE ANDREWS WN 
401923S37E GAS 22 15 I 722 4 199 4430 1 703 1 757 1 702 156* 1 444 141 7 10 14 1310 245 38 155544 

DUTHIE ANDREWS COM WIS 
I J 1 8 2 3 S 3 7 E GAS 22 4 9 t 3 76 2 122 2502 1785 I 952 2132 545 I 186 2 04 7 1922 2 35 4 22 1 72 2686 302 

WAT 10 
W 6 GUTHRIE WN 

2I3 4 2 3 S 3 6 E GAS PLUGGING APPROVEO 1964 675 946 
3 J 3 4 2 J S J 6 E GAS 50 74 2664 S12C 4599 4558 4 32 3 4111 92 7 2380 3931 4 159 3684 4 5558 2 0 i l e t 

O I L 76 76 284? 
WAT 72 J4 
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S 
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3 9 

1 A 7 
3 S 0 S 

ioe 
1127 

112 
1 0 9 0 

7 A 5 P 
B 1 4 9 

S A N T A E E E N E R G Y O P E R A T I N G P A R T N E R S . 
T R I P L E S " 3 3 * F E D E R A L 

1G3323S31E O i l . 2 8 7 21 3 
G A : i 1 2 0 0 1 2 0 0 
• A T I S 2 7 

J A C K S O N ABO 

9 3 
1 2 0 0 

I S 

« 4 4 4 * 4 * * * 4 « * « * « * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 

6 H TO 7 H 

t ass 
3 6 0 0 

2 6 9 6 
7 2 0 0 

S 5 2 

A 1 L A N T 1 C R I C H F I E L D C C M P A N Y 
D A L E H P A R K E B T R A C T A 

S L 2 J 1 7 S 3 0 E O i l . P L U G G I N G A P P R C V E D 
G A S 
• A T 

B U R N E T T O I L C O . . I N 
J A C K S C N B 

2 2 K 2 4 I 7S30E O i l . 
G A r i 
H A T 

2 A L 2 A 1 7 S 3 0 E U U . 
G A S 
H A T 

C C M P A N Y T O T A L O I L 
GA S 
HA r 

N A H B O B E N E R G Y C O R P 
S I N C L A I R P A R K E 

1 F 2 2 I 7 S 3 0 E O I L 
G A S 
H A T 

P E T R O L E U M C O R P O R A T I O N OF T E X A S 
D E X T E R F E O E R A L 

3 1 2 2 1 7 S 3 0 E 0 1 - C C N V E R T E O TC 
G A S 
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P H I L L I P S P E T R O L E J M C O M P A N Y 
M J O O R E N S I t F E D E R A L 
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L A S T P R O D . C A T E 0 4 / E 4 

L A S T P R C O . P R I O R TO 6 / 7 3 

1 1 E 2 3 I 7 S 3 0 E O I L 
G A S 
H A T 

P A R K E E 
2 H 2 2 1 7 S 3 0 E U I L 

G A S 
• A T 

COMPANY T O T A L U I L 
G A S 
H A T 

S H E N A N D O A H O I L C O R P O R A T I O N 
G I S S L E R A 

5 F 2 3 I 7 S 3 0 E U I L P L U G G I N G 4 P P R C V E D 
G A S 
H I T 

T E X A S P A C I F I C O I L C O M P A N Y I N C 
H G O L L E Y 0 F E D E R 4 L 

1 K 2 3 1 7 S 3 0 E O I L 
GAS 
M« T 

PLUGGING APPROVED 

RAY H E S T A L L 
OCXTER F E D E R A L 

1 J 2 2 1 7 S 3 0 E O I L 
G A S 
H » T 

2 K 2 2 I 7 S 3 0 E O I L 
G4 s 
H A T 

CCMPANY T O T A L O I L 
G ' S 
• A T 
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c i s 
Mt T 

L E A S E T O T A L U I L 
G< S 
• A T 

J A C K S C N a 
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• A T 

COMPANY T O T A L U I L 
G* S 
H A T 

J A L O E L A H A R C . H L S T 

H E C O M P L E T E C 
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R E C U H P L E 1 E C TO 
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GRAYEURG JACKSCN 7RVS-CN-G6-SA 

G R A Y E U R G J A C K S C N 7 R V S - O N - G S - S * 

56468 
12S60S 
92877 

85 80 83 6 5 10 9 51 at 94 77 78 96 7e 977P 119785 
136 124 21 1 262 257 133 297 132 114 216 323 149 2354 61334 
327 306 365 166 303 ise 285 221 272 264 246 2 50 3161 146322 

3 3 3 3 3 3 3 4 3 3 3 3 37P 90791 
2 2 IS 30 I a 20 28 I S 1 1 21 26 14 206 314213 

1 I 8 4 O 4 

88 83 86 68 1 1 2 S4 84 98 SO 81 99 81 1014 210576 
138 126 230 292 275 153 325 147 125 237 349 163 2560 35554 7 
327 306 365 166 303 ISC 285 22 1 272 264 246 250 3161 264 786 

65268 
151628 
63997 

23677 
27741 
39894 

991 70 
180358 
30083 

49469 
74St»2 
61109 

148639 
254920 
147992 

1004 3b 
180C65 
I 13299 

84269 
193202 
212339 

113730 
222244 
336374 
19626 
27923 
2810 

1 3 3 3t>6 
2 5 0 1 6 7 
3 3 9 1 e e 

7 5 0 3 1 
2 3 7 7 4 

1 1 5 4 8 3 
10 3 5 1 1 
2 6 4 4 2 <i 
3 1 5 9 9 6 
1 7 6 5 4 2 
2 ( 1 8 2 0 3 
4 3 1 4 7 9 

3 8 9 0 3 
6 6 e 3 4 
2 0 5 4 8 

SU7443 
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7M TO 8M 

TEXACO P R O D U C I N G C O . 
VEST J A L A 

1 K 2 1 2 5 S 3 6 E O I L 
G A S 
• A T 

VEST J A L U N I T 
I H 2 0 2 5 S 3 6 E O I L 

G A S 
WAT 

CCMPANY T O T A L U I L 
G A S 
WAT 

L A S T P R C D . C A T E 0 1 / 6 5 

P L L G G I N G A P P R C V E D 1 9 8 7 

2 6 3 7 7 
5 2 7 8 6 
2 3 8 2 7 

1 5 0 7 7 
8 3 1 4 
8 7 6 9 

4 3 4 5 4 
6 1 1 0 0 
3 2 5 9 6 
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TEXACO I N C O R P O R A T E D 
C E L L t C T T F C O E R A L 

I J 8 2 5 S 3 6 E O I L 
G A S 
WAT 

J A L MOLPCAMt* • w t l i T 

GETTY O I L C O M P A N Y 
• E S T J A L B 

1 J I 7 2 5 S 3 6 E o ; L 
G A S 
WAT 

TEXACO P R O D U C I N G C O . 
• CST J A L 8 D E E P 

I N 1 7 2 5 S 3 6 E U . . L 
G A S 
WAT 
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446 
2« 

ZOue AHANCGr.EC 

137 146 140 109 121 99 
432 446 580 446 447 43 
14 22 21 23 24 2 J 

1 1 * TO 12M 

• 4***«***4**4*****4****4*4*****«4*4<«***44***44 

J>44* » • * • * » * * * • • * • *•**••*•«***••4**4 «•«••••*•*• 
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3 
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4726 
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19e078 
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2 6 5 1 
l Q 0 3 t 

7 7 8 4 

1 9 1 6 8 
1 6 2 5 3 2 

1 5 3 

A M B ! A OA H E S S C O R P O R A T I O N 
H L OYER 

1 G 3 1 2 5 S 3 7 E U - L P L U G G I N G ' P P H C V E O 1 9 4 1 

* < » * • » 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 
Order No 

9674 
R-5353-J 

APPLICATION OF TEXACO PRODUCING, 
INC. FOR POOL RECLASSIFICATION, 
TO RESCIND DIVISION ORDER NO. 
R-2439, AS AMENDED, AND TO AMEND 
DIVISION ORDER NO. R-5353, AS 
AMENDED, LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on May 24, 
1989, a t Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s day of June, 1989, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due pub l i c notice having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) By Order No. R-243 9, as amended, dated February 
28, 1963, the D i v i s i o n , upon the a p p l i c a t i o n of Skelly O i l 
Company, created, defined and promulgated special rules and 
regulations f o r the West Jal-Strawn Gas Pool, Lea County, 
New Mexico, i n c l u d i n g a p r o v i s i o n f o r 640-acre spacing and 
pr o r a t i o n u n i t s and designated w e l l l o c a t i o n s . 

(3) The appl i c a n t , Texaco Producing, Inc., seeks 
r e c l a s s i f i c a t i o n of the West Jal-Strawn Gas Pool as an 
associated pool by rescinding said Order No. R-2439, as 
amended, and replacing the special rules and regulations f o r 
said pool w i t h the General Rules and Regulations f o r 
Associated Pools i n Southeast New Mexico, as promulgated by 
Di v i s i o n Order No. R-5353, as amended, i n c l u d i n g a p r o v i s i o n 



f o r 40-acre o i l and 320-acre gas spacing and p r o r a t i o n 
u n i t s . 

(4) The h o r i z o n t a l l i m i t s of the West Jal-Strawn Gas 
Pool c u r r e n t l y comprise a l l of Sections 8, 17, and 20, 
Township 25 South, Range 36 East, NMPM, Lea County, New 
Mexico. 

(5) D i v i s i o n records and evidence presented i n t h i s 
case i n d i c a t e s t h a t t o date, there have been three wells 
produced from the subject pool, these being the West J a l "B" 
Well No. 1 located i n Unit J of said Section 17 which 
produced from the subject pool from approximately 1964 
through 1975 and i s c u r r e n t l y plugged and abandoned; the 
West J a l Unit Well No. 1 located i n Unit H of said Section 
20 which produced from the subject pool from approximately 
1963 through 1972 and i s also c u r r e n t l y plugged and 
abandoned; and the C. E l l i o t Federal Well No. 1 located i n 
Unit J of said Section 8 which has produced from the subject 
pool from approximately 1965 t o the present. 

(5) The evidence presented i n d i c a t e s t h a t the C. 
E l l i o t Federal Well No. 1 has c o n s i s t e n t l y produced at a 
g a s - o i l r a t i o of less than 10,000 cubic f e e t of gas per 
b a r r e l while the West J a l "B" Well No. 1 and the West J a l 
Unit Well No. 1 have c o n s i s t e n t l y produced at a g a s - o i l 
r a t i o i n excess of 100,000 cubic f e e t of gas per b a r r e l . 

(7) The applicant also presented engineering data 
which i n d i c a t e s t h a t the West J a l "B" Well No. 1 and the 
West J a l Unit Well No. 1 have drained an area considerably 
less than 640-acres. 

(3) Testimony by the applicant indicates t h a t the 
proposed pool r e c l a s s i f i c a t i o n w i l l also allow the continued 
development of the subject pool which may r e s u l t i n the 
recovery of a s u b s t a n t i a l amount of a d d i t i o n a l reserves, 
thereby preventing waste. 

(9) At the present time, Texaco Producing, Inc., i s 
the only operator i n the subject pool, and no other operator 
appeared at the hearing i n opposition to the a p p l i c a t i o n . 

(10) The evidence presented i n t h i s case i n d i c a t e s t h a t 
the West Jal-Strawn Gas Pool should be r e c l a s s i f i e d as an 
associated pool. 

(11) D i v i s i o n Order No. R-243 9, as amended, should be 
rescinded. 

(12) The evidence f u r t h e r i n d i c a t e s t h a t the West 
Jal-Strawn Associated Pool may be e f f i c i e n t l y and 
economically developed by o i l wells on 40-acre spacing and 



p r o r a t i o n u n i t s and by gas wells on 320-acre spacing and 
p r o r a t i o n u n i t s . 

(13) Approval of the subject a p p l i c a t i o n w i l l prevent 
waste by allowing the continued development of the subject 
pool and w i l l not v i o l a t e c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The West Jal-Strawn Gas Pool, presently comprising 
Sections 8, 17, and 20 of Township 25 South, Range 36 East, 
NMPM, Lea County, New Mexico, i s hereby r e c l a s s i f i e d as an 
associated pool and redesignated the West Jal-Strawn 
Associated Pool. 

(2) The West Jal-Strawn Associated Pool s h a l l be 
governed by the General Rules and Regulations f o r the 
Associated O i l and Gas Pools of Northwest and Southeast New 
Mexico, promulgated by Order No. R-5353, i n s o f a r as said 
General Rules and Regulations are not inco n s i s t e n t w i t h the 
Special Rules and Regulations f o r the subject pool as 
he r e i n a f t e r set f o r t h , i n which event the Special Rules 
s h a l l apply. 

SPECIAL RULES AND REGULATIONS 
FOR THE 

WEST JAL-STRAWN ASSOCIATED POOL 

RULE 2. A standard o i l p r o r a t i o n u n i t s h a l l consist of 
40 acres. A standard gas p r o r a t i o n u n i t s h a l l consist of 
320 acres. 

IT IS FURTHER ORDERED THAT: 

(3) The locations of a l l w e l l s presently d r i l l i n g t o 
or completed i n the West Jal-Strawn Associated Pool or i n 
the Strawn formation w i t h i n one mile thereof are hereby 
approved; the operator of any w e l l having an unorthodox 
l o c a t i o n s h a l l n o t i f y the Hobbs d i s t r i c t o f f i c e of the 
D i v i s i o n i n w r i t i n g of the name and l o c a t i o n of the w e l l 
w i t h i n 30 days from the date of t h i s order. 

(4) Pursuant t o Paragraph A. of Section 70-2-18, 
N.M.S.A. 1987 Comp., contained i n Laws of 1969, Chapter 271, 
e x i s t i n g o i l w e l l s i n the West Jal-Strawn Associated Pool 
s h a l l have dedicated thereto 40 acres and e x i s t i n g gas wells 
s h a l l have dedicated thereto 3 20 acres i n accordance w i t h 
the foregoing pool r u l e s ; or, pursuant t o Paragraph C. of 
said Section 70-2-18, e x i s t i n g w e l l s may have non-standard 
spacing or p r o r a t i o n u n i t s established by the D i v i s i o n and 
dedicated t h e r e t o . 



Failure to f i l e new Forms C-102 with the Division 
dedicating the appropriate acreage to a well or to obtain a 
non-standard unit approved by the Division within 60 days 
from the date of t h i s order shall subject the well to 
cancellation of allowable u n t i l a non-standard spacing unit 
has been approved and, subject to said 60 day l i m i t a t i o n , 
each well presently d r i l l i n g to or completed i n the West 
Jal-Strawn Associated Pool or i n the Strawn formation within 
one mile thereof shall receive no more than an 40-acre 
allowable for the pool. 

(5) Division Order No. R-2439, as amended, i s hereby 
rescinded. 

(5) J u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such further orders as the Division may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LEMAY 
Director 

S E A L 


