STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESQURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9679
Order No. R-8942

APPLICATION OF FRED POOL DRILLING, *
INC. FOR AN UNORTHODOX GAS WELL

LOCATION AND DUAL COMPLETION,

CHAVES COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on May 24,
1989, at Santa Fe, New Mexico, before Examiner David R.
Catanach.

NOW, on this l1st day of June, 1989, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

{1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

{2) The applicant, Fred Pool Drilling, Inc., seeks
approval for an wunorthodox gas well 1location as to the
Wolfcamp formation for its Eastland State Well No. 4 located
660 feet from the North and West lines (Unit D) of Section
13, Township 9 South, Range 26 East, NMPM, Foor Ranch-
Wolfcamp Gas Pool, Chaves County, New Mexico.

(3) The applicant further seeks authority to dually
complete said well in a manner which will allow the
production of gas wup the tubing from said Foor Ranch-
Wolfcamp Gas Pool and the production of gas up the casing-
tubing annulus from the South Pecos Slope-Abo Gas Pool.
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(4} The applicant further proposes to dedicate two
standard gas proration units to the subject well as follows:

A. The NW/4 of said Section 13 forming
a standard 160-acre gas spacing and proration unit
for the South Pecos Slope-Abo Gas Pool. o

B. The N/2 of said Section 13 forming a
standard 320-acre gas spacing and proration unit
for the Foor Ranch-Wolfcamp Gas Pool.

{(5) Testimony and evidence indicates that the
applicant drilled the subject well at the standard South
Pecos Slope-Abo Gas Pool well location as described above
with the intent of protecting its acreage in the NW/4 of
said Section 13 from drainage which may be occurring through
offset Abo production in Sections 11 and 12.

(6) In lieu of drilling an additional well in the N/2
of said Section 13 to produce the Wolfcamp gas reserves, the
applicant opted to drill the subject well to a depth
sufficient to produce the Wolfcamp formation.

{7) Although the subject well had not been tested in
either zone at the time of the hearing, all indications are
that commercial gas production will be encountered in both
the Abo and Wolfcamp formations.

(8) The applicant presented as evidence in this case
written waivers of objection to the proposed unorthodox
Wolfcamp location from Yates Petroleum Corporation and Elk
0il Company, the two affected offset operators.

(9) No other offset operator appeared at the hearing
in opposition to the application.

{10) Approval of the unorthodox Wolfcamp gas well
location and dual completion will afford the applicant the
opportunity to produce its just and equitable share of the
gas in the Foor Ranch-Wolfcamp and South Pecos Slope-Abo Gas
Pools, will prevent the economic loss caused by the drilling
of unnecessary wells, avoid the augmentation of risk arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.
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IT IS THEREFORE ORDERED THAT:

(1) The application of Fred Pool Drilling, Inc. for an
unorthodox Wolfcamp gas well location for its Eastland State
Well No. 4 located 660 feet from the North and West 1lines
(Unit D) of Section 13, Township 9 South, Range 26 East,
NMPM, Foor Ranch-Wolfcamp Gas Pool, Chaves County, New
Mexico, is hereby approved.

(2) The applicant is further authorized to dually
complete said Eastland State Well No. 4 in the Foor
Ranch-Wolfcamp Gas Pool and the South Pecos Slope-Abo Gas
Pool in the manner described in Finding No. (3) above.

(3) The following described standard gas proration
units shall be dedicated to the subject well:

A. The NW/4 of said Section 13 forming
a standard 160-acre gas spacing and proration unit
for the South Pecos Slope-Abo Gas Pool.

B. The N/2 of said Section 13 forming a
standard 320~acre gas spacing and proration unit
for the Foor Ranch-Wolfcamp Gas Pool.

{4) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
b e designated.

STATE OF NEW MEXICO
OIL CONSERVATION/DIVISION

WILLIAM J. LE

Director




Docket No. 16-89

Dockets Nos. 17-d9 and 18-89 are tentatively set for June 7 and June 21, 1989, Applications for hearing must be filed
at least 22 days :.n advance of hearing date.

DOCRET: EXAMINER HEARING - WEDNESDAY - MAY 24, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OPFICE BUILDING
SANTA FE, NEW MEXICOQ

The following cases will be heard before David R. Catanach, Examiner. or Michael E. Stogner, or Victor T. Lyom.
Alternate Examiners:

CASE 9673: Application of Grand Resources, Ilnc. for a unit agreement, Ssn Juan County, New Mexico. Applicant. in the
above-styled cause, seeks approval of the Mesa-Gallup Unit Area comprising 2.680.00 acres, more or less, of
Navajc Indian lands in all or portions of Sections 10, 13, 14, 15, 23, 24 and 25, Towanship 32 North. Range
18 west. :l1 as projected into the unsurveyed Navajo Indian Reservation. Said unit is located approximately
12 miles ..rth of Shiprock, New Mexico.

CASE 9674: Application of Texaco Producing, Inc. for pool reclassification, to rescind Division Order No. R-2439, as
amended, and to amend Divisiom Order No. R-5353, as amended, Lea County, New Mexico. Applicant., in the
above-styled cause, seeks reclassification of the West Jal-Strawn Gas Pool as an associated pool. Applicant
further seeks to replace the Special Pool Rules presently in effect for said pool, which includes 640-acre
spacing, by rescinding Division Order No. R-2439, as amended, with the General Rules and Regulations for
Associated Pools in Southeast New Mexico, as promulgated by Division Order No. R-5353, as amended. including
provisions for 40-acre oil and 320-acre gas spacing and proration units. The horizontal limits of said pool
preseatly comprises all of Sections 8, 17 and 20, Township 25 South, Range 36 East, being approximately 5.5
miles west by north of Jal, New Mexico.

CASE 9675: Application of Yates Petroleum Corporation for compulsory pooling. Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks an order pocling all mineral interests from the surfece to the base of the
Abo formation, underlying the NW/4 of Section 20, Township 6 South, Range 25 East, forming a standard 160-
acre gas spacing and proration unit for any and all formations and/or pools within said vertical extent
developed on 160-acre spacing (which includes but is not necessarily limited to the Pecos Slope-Abo Gas
Pool) and the NE/4 NW/4 of said Section 20 to form a standard 40-acre oil spacing and proration unit for all
formations and/or pools developed on statewide 40-acre spacing. Both aforementioned units are to be
dedicated to a well to be drilled at a standard location 660 feet from the North line and 1980 feet from the
West line (Unit C) of said Section 20. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actusl operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Said well location is approximately 8.5 miles east of Milepost No. 137 on U.S. Highway 285.

CASE 9109: (Reopeied)

In the matter of Case 9109 being reopened pursuant to the provisions of Division Orders Nos. R-6129-A and R~
8446, Jhereby the Benson-Strawn Pool was redesignated as a gas pool and developed on statewide 320-acre gas
spacing units. Eddy County. Operators in the subject pool may appesr and show cause why the Benson-Strawn
Gas Po>l should not be redesignated as an oil pool and the special rules and regulations reinstituted as
promuliated by said Order No. R-6129-A.

CASE 9676: Application of McKay 0il Corporation for an unorthodox gas well location, Chaves County, New Mexico.
Applicint, in the above-styled cause, seeks approval for an unorthodox gas well location 2480 feet from the
South line and 360 feet from the East line (Unit I) of Section 31, Township & South, Range 22 East, to test
the Aby forsation, the SE/4 of said Section 31 to be dedicated to said well to form a standard 160-acre gas
spacing and proration unit. Said location is approximately 3.75 miles west of the junction of U.5. Highway
285 ani New Mexico State Highway No. 20.

CASE 9677: Application of Charles B. Gillespie, Jr. for an unorthodox oil well location, Les County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox 0il well 1location 510 feet from the
North .ine and 990 feet from the West line (Unit D) of Section 11, Township 17 South, Range 37 East,
Undesiynated Shipp-Strawn Pool or Undesignated Humble City-Strawn Pool, the W/2 NW/4 of said Section 11 to
be ded.cated to the well forming a standard 80-acre oil spscing and proration unit for said pool. 3Said
locatinn is approximately & miles north by west of Humble City, New Mexico.

CASE 9678: Application of Pbillips Petroleum Company to amend Division Order No. R-3668 by authorizing a carboao dioxide
pilot project, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order
No. R-1668 to authorize the injection of carbon dioxide into its previously approved Maljamar Grayburg-San
Andres Waterflood Project through its Philmex Well No. 38 to be drilled at an unorthodox location 1440 feet
from the South line and 1340 feet from the West line (Unit K) of Section 26, Township 17 South, Range 33
East. Applicant further seeks authority to drill two observation wells at unorthodox locations in said Sec-
tion 26 as follows: Philmex Well No. 39 to be drilled 1552 feer from the South line and 1261 feet from the
West l:ne (Unit L) and Philmex Well No. 40 to be drilled 1702 feet from the South line and 1156 feet from
the West line (Unit L)}. Said project area is located approximately 7.5 miles west of Buckeye, New Mexico.

- /1
£A52’§679: Applicution of Fred Pool Drilling, Inc. for as wunorthodox gas well location and dusl cospletion, Chaves
< — _______County New Mexico. Applicaat, in the above-styled cause, seeks authority to dually complete its Eastland

State VWell No. & located 660 feet from the North and West lines (Unit D) of Section 13, Township 9 South.
Range 6 East, by producing gas from the Foor Ranch-wolfcamp Gas Pool up tubing and South Pecos Slope-Abo
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CASE 9680:

CASE 9681:

CASE 9572:

CASE 9573:

CASE 9682:

CASE 9683:

Gas Pool production up the casing/tubing annulus in said wellbore, which is an unorthodox gas well location
for the Wolfcamp zone, the N/2 of said Section 13 to be dedicated to said well in the Wolfcamp zone and the
NW/4 of said Section 13 to be dedicated to the Abo zone. Said well is located approximately 5.5 miles
southwest by south of the Campbell railroad switch.

Application of Meridian 0il, Inc. for an unorthodox coal gas well location and an exception to General Rule
104.C.11 (simultanecus dedication), Rio Arriba County, New Mexico. Applicant. in the above-styled cause.
seeks approval of an unorthodox coal gas well location for its San Juan 30-6 Uait Well No. 406R to be
drilled 2560 feet from the North line and 2610 feet from the West line (Unit F) of Section 15, Township 30
North, Range 7 West, Basin-Fruitland Coal (Gas) Pool. Applicant further seeks an exception to General Rule
104.C.I1. to allow rhe W/2 of said Section 15 to form a standard 320-acre gas spacing and proration unit for
said pool, to be simultaneously dedicated to the subject well and to the existing San Juan 30-6 Unit Well
No. 402 located at a standard coal gas well location 1455 feet from the South and West lines (Unit K) of
said Section 15. Said unit is located approximately 3 miles east by north of the Navajo Reservoir Dam.

Application of Meridian 0il, Inc. for a onon-standard proration unit and an unorthodox coal gas well
location, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 282,50~
acre non-standard gas proration unit for production in the Basin-Fruitland Coal (Gas) Pool comprising Lots
3, 10, and 11 and the NE/&4 SW/4 of Section 30 and Lots 7 through 10 and Lots 15 through 18 of Section 31,
all in Township 30 North, Range 8 West, to be dedicated to a well to be drilled at an unorthodox coal gas
well location 1590 feet from the South line and 875 feet from the West line (Unit K) of said Section 31.
Said well location is approximately 2 miles south-southwest of Archuleta, New Mexico.

(Continued from April 12, 1989, Examiner Hearing.)

Application of Dugan Production Corporation for a non-standard gas proration unit, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a 164.87~-acre non-standard gas spacing and
proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising Lots 1 and 2 and the E/2
NW/4 of Section 31, Township 28 North, Range 10 West. Said unit is to be dedicated to its Knauff Hg}l No. 1
which is presently completed in the Kutz-Fruitland Pool and is located at a previously authorized uwmorthodox
coal gas well location ._ursuant to Decretory Paragraph No. (4) of Division Order No. R-8768) 1015 feet from
the North line and 1650 feet from the West line (Unit C) of said Section 31. This well is located
approximately 6.5 miles south-southeast of Bloomfield, New Mexico.

(Continued from April 12, 1989, Examiner Hearing.)

Application of Dugan Productioa Corporation for a non-standard gas proration unit, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and
proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising the NE/4 of Section 18,
Township 29 North, Range 11 West. Said unit is to be dedicated to its Hana Well No. 1 which is presently a
dually completed gas well in the Fruitland formation and the Fulcher RKutz-Pictured Cliffs Pool and is
located at a standard coal gas well location 790 feer from the North line and 1520 feet from the East line
(Unit B) of said Section 18. This well is located approximately 2.5 miles west-northwest of Bloomfield,
New Mexico.

Application of Rerr-McGee Corporation for statutory unitization, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks an order wunitizing, for the purpose of establishing a secondary recovery
project, all mineral interests in the designated and Undesignated Chaveroo-San Andres Pool underlying
1280.37 acres, more or less, of State lands in all of Sections 1 and 2, Township 8 South, Range 33 East.
5aid unit is to be designated the K-M Chaverco San Andres Unit Area. Among the matters to be considered at
the hearing will be the necessity of unit operations; the designation of a unit operator; the determination
of the horizontal and vertical limits of the unit area; the determination of the fair, reasonable, and
equitable allocation of the production and costs of production, including capital investment, to each of the
various tracts in the unit area; the determination of credits and charges to be made among the various
owners in the unit area for their investment in wells and equipment; and such other matters as may be
necessary and appropriate for carrying on efficient unit operations; including but not limited to. unit
voting procedures, selection, removal or substitution of wunit operator, and time of commencement and
termination of unit operations. Applicant also requests that any such order issued in this case include a
provision for carrying any nonconsenting working interest owner within the unit area upon such terms and
conditions to be determined by the Division as just and reasonabtle. Said unit area is located approximately
11 miles west of Milnesand, New Mexico.

Application of Kerr-McGee Corporation for a waterflood project, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a waterflood project by the injection of water into the
designated and Undesignated Chaveroo-San Andres Pool, in its proposed K-M Chaveroo San Andres Unit (Division
Case No. 9682) underlying all of Sections 1 and 2, Township 8 South, Range 33 East. Said area is located
approximately 11 miles west of Milnesand, New Mexico.
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CASE 9667: (Contiiyed from May 10, 1989, Examiner Hearing.)

Application of Midlanod Phoenix Corporation for unmorthodox gas well locatioun end compulsory pooling, Les
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all wmineral interests in
the Uadesignated Pitchfork Ranch-Atoka Gas Pool and the Undesignated PitchFork Ranch-Morrow Gas Pool
underlying the E/2 of Section 34, Township 24 South, Range 34 East, to form a standard 320-acre gas spacing
and proration unit for both pools, to be dedicated to a well to be drilled at an unorthodox gas well
locatis>n 660 feet from the South line and 1980 feet from the East lipe (Unit O0) of said Section 3&4. Also
to be considered will be the cost of drilling and coapleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well. Said unit is located approximately 3
miles vest-southwest of the Junction of 0ld State Highway No. 128 and County Road No. 2.

CASE 9669: (Contigued from May 10, 1989, Examsiner Hearing.)

Application of Enron 0il & Gas Company for compulsory pooling, uporthodox gss well location, end non-
standard gas proration unit, Les County, New Mexico. Applicant, in the above-styled cause. seeks an order
pooling all mineral interests in the Undesignated Pitchfork Ranch-Morrow Gas Pool underlying the S/2 of
Section 34, Township 24 South, Range 34 East, forming a standard 320-acre gas spacing and proration unit for
said pool. Applicant further seeks an order pooling all wmineral interests in the Undesignated Pitchfork
Ranch-Atoka Gas Pool underlying the SE/4 of said Section 34, forming a non-standard 160~acre gas spacing and
proration unit for said pool, Both aforementioned units are to be dedicated to a single well to be drilled
at a location which is standard for the Morrow zone and unorthodox for the Atoka zone, 660 feet from the
South line and 1980 feet from the East line (Unit 0) of said Section 34. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said well location is approximately 3 miles west-southwest of the junction
of 0ld State Highway No. 128 and County Road No. 2.

CASE 9684: 1In the matter of the hearing called by the 0il Conservation Division on its own motion for an order=Creating
and extending certain pools in Chaves and Eddy Counties, New Mexico.

(a) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Pennsylvanian
production and designated as the South Acme-Pennsylvanian Gas Pool. The discovery well is the Yates
Petroleum Corporation Cactus Flower State Well No. 1 located in Unit K of Section 19, Township 8
South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 8 SOUTH, RANGE 27 EAST, NMPM
Section 19: §S/2

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Canyon production and
designated as the Boyd-Canyon Pool. The discovery well is the Yates Petroleum Corporation Cotton MX
Federal Com Well No. 1 located in Unit C of Section 14, Township 19 South, Range 25 East, NMPM.
Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section l4: NW/&

(c) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Pre-Permian production
and designated as the Comanche Spring Pre-Permian Gas Pool. The discovery well is the BHP Petroleusm
Company, Inc., Ervin Ranch State Com Well No. 1 located in Unit G of Section 5, Township 11 South,
Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
Section 36: W/2

TOWNSHIP 11 SOUTH, RANGE 27 EAST, NMPM
Section 5: N/2

(d) CREATE a new pool in Eddy County. New Mexico, classified as a gas pool for Delaware production and
designated as the Poster Draw-Delsware Gas Pool. The discovery well is the H.L. Brown, Jr. Federal
8 Well No. 1 located in Unit E of Section 8, Township 21 South, Range 27 East, NMPM. Said pool
would comprise:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 8: NW/a
-
(e) CREATH ab w pool in Bddy County, New Mexico, classified as a gas pool for Canyon production and
designateéd as the Hackberry Hills-Canyon Gas Pool. The discovery well is the Mewbourne O0il Company
Federal N Well No. 1 located in Unit M of Section 6, Township 22 South, Range 26 East, NMPM. Said
pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 26 EAST., NMPM
Section 6: W/2
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()

(8)

(h)

(1)

(3)

(k)

(1)

(m)

(n)

(o)

(p)

(q)

CREATE a new pool in Eddy County, New Mexico., classified as an o0il pool for Yates Production and
designated as the Parkway-Yates Pool. The discovery well is the Siete 0il and Gas Corporation Osage
Federal Well No. 7 located in Unit K of Section 35, Township 19 South, Range 29 East, NMPM. Said
pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 35: SW/&

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production and
designated as the South Poker Lake-Delaware Pool. The discovery well is the Charles Gillespie Jr.
Poker Lake Unit Well No. 70 located in Unit P of Section 28, Township 24 South, Range 31 East, NMPM.
Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 31 EAST. NMPM
Section 28: SE/4&

EXTEND the East Burton Flat-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH. RANGE 29 EAST., NMPM
Section 12: W/2

EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 19: S§/2
Section 20: S/2

EXTEND the Cemetery-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM -
Section 10: S/2

EXTEND the North Dagger Draw-Upper Pennsylvanian Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 20: NW/4&

EXTEND the Eagle Creek-Permo Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 25: E/2

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 30: S/2

EXTEND the Foor Ranch-Pre-Permian Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 36: All

EXTEND the East Hess~Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 23 EAST, NMPM
Section 2: All

EXTEND the East Herradura Bend-Delaware Pcol in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 34: NEJ&
Section 35: W/2

EXTEND the High Lonesome-Queen Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH. RANGE 29 EAST., NMPM
Section 18: NE/4

EXTEND the East Loving-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 22: SE/4
Section 27: NE/f4
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(r) EXTEND the West Millman-Grayburg Pool ia Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SQUTH, RANGE 27 EAST., NMPM
Section 12: SE/&

(s) EXTEND the Mosley Canyon-Strawn Gas Pool {n Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 25 EAST, NMPM
Section 8: §/2
Section 17: N/2

(t) EXTEND the Parkway-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SQUTH, RANGE 29 EAST, NMPM
Section 35: NW/&

(u) EXTEND the South Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 27 EAST, NMPM
Section 6: All

(v) EXTEND the West Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP S SOUTH. RANGE 22 EAST, NMPM
Section 25: SE/4

Section 35: NW/4 and E/2

Section 36: N/2

(w) EXTEND the Penasco Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
b )
TOWNSHIP 18 SOUTH, RANGE 24 EAST, NMPM -
Section 35: S/2
(x) EXTEND the South Sand ODunes-lower Pennsylvanian Gas Pool 1ia Eddy county, New Mexico, to include

therein:

TOWNSHIP 24 SOUTH, RANGE 31 EAST, NMPH
Section 4: S/2
Section 9: All

(y) EXTEND the North Shugart-Morrow Gas Pool in Bddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 9: S/2

(z) EXTEND the Turkey Track-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH. RANGE 29 BAST., NMPM
Section 26: SE/é&
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WAIVER COF CONSENT

© the marter of the simultaneous application by Fred Pool Drilling, Inc.
or approval by the State of New Mexico 0il Conservation Division of a
Multiple Completion and an Unorthodox Location for it's Eastland State
#4 well, located 660" FNL & 660' FWl of Sec. 13, T98, R26E in Chaves
County, New Mexico, Yates Petroleum Corporation has no objection and

I
L
£

herchy consents.

e
. PR
joi 7 S
Yy LAY
[ S { o
-~

" Yates Petroleum Corporation

date: ’{"-2'3-531

| SR
0ve

BEFORE EXAMINER CATANACH
OIL. CONSERVATION Di¥ISION

ELQ_L_ EXHIBIT NO. __2__
9499

CASE NO.




RED POOL DRILLING, INC.

P.O. Box 1393
Poswell, Neaw Mexico 88201

MooohL 198a

Ctec et Carnorat fen

NAFRLTR RIS IO
Artesiag, Lt 78209

e spplication for vworthodox location.,
\pptication fov multiple complet ion,
Frod Pand Drilldng, JToc.,
Penr Taad stare #4
St FAL 8 5607 FWL, Sec. 13, TYS,
P7eF, Jhavren Coenty, NM

brel cent 2rilling, Inc. has applied to the State of New Mexico, 011
fomeveating DMelsion for appreval of an unorthodox location and a multiple
coemplot bon oo the above raferenced well, We intend to complete the well in
vt A oand th Lol{ecoamp farmatlons.,  We will produce the Wolfcamp (lower
s thransh 2 /8% rubing and produce the Abo (upper zone) through the
eningy cnstg apaaius,

Proaduction casting (5%") was eret on April 25, 1989 and a hearing on the
wiove referenced marter has been set for May 24, 1989 before the 0il Conserva-

tin iddvisisn ia Santa Fe.

It vou &2 not chject to our {ntentions, in this matter, please sign the
e teced ondver and return it to Fred Pool Drilling, Inc., P.0. Box 1393,
SrswetLONM O H#8U00 hy May 16, 1989,

Mare voy for yvour ccoperation,

fregiety

s
ILLEGIBLE

rep /ot \



WAIVER OF CONSENT

In the matter of the simultaneous application by Fred Pool Driliing,
Inc. for approval by the State of New Mexico 0il Conservation Division
ol a Miultiple Compnletion and an Unorthodox Location for it's Eastland
State 4 well, located 660" FNL & 660°' FWL of Sec. 13, T‘JJS/,REG in
Chaves County, New Mexico, Plains Radio # Broadcasting Go-ryézo n has
ne cbjection and hereby consents.

:P—’fains Radio gBroadcasting - Jim W. Walker, President

date:r Mav 8, 1989




FRED POCL DRILLING, INC.

oaio &
25270

Tov,g

Flaine= Freoadensting
P, B

Arar 1o, PRSI

Avptivart sy {for anorrhadox

PO Box 1393
Roswell, New Mexico 88201

Toral ton.,

Appitearion for multiple canpletion.

Fred VYocrl initlineg, Inc.
Vostloand Stare M
)0 ERE & RGO FWL, Sec.
fihvaves Conpty, MM

Copttome i

13, T39S, R26F,

Fred Pool Iiiliing, Tnc. has applied to the State of New Mexico, 011
Copesrvation Plrision for approval of an wnorthodox location and a multiple

compls ot for for the above referenced well,

rhio AT and the Welfcamp formations.
theoueh 2 3/8" tubin
casing annalus.

7o

tubrive

We intend to complete. the well in ,
We will produce the Wolfcamp (lower

and produce the ABO (upper zone) through the

Pioduetien casing (5%") was set on April 25, 1989 and a hearirg on the

nbeve roferenced matter has been set for Mav 24,

ticu Niviaefon {n Santa Fe.

1989 before the 0i1 Conserva-

"t vou do ot object to our intentions, in this metter, please sign the
oo leosed walver and roturn it to Fred Pool Drilling, Inc.,P.0. Box 1393,

Poewell, NM 88202 by Mav 16, 1989.

tharl vou for vour cooperaticn,

Hocorelv

Pl 7/7/?1/

Tred Tonl, 117

Fagloeer

Pri/deh
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WAIVER OF CONSENT

In the matter of the simultaneous application by Fred Pool Drilling,
inc. for approval by the State cof New Mexico 0il Conservation Division
of a Multiple Completion and an Unorthodox location for it's Eastland
State »4 well, located 660' FNL & 660' FWL of Sec. 13, T9S, R26E in
Chaves County, New Mexico, Elk 0il Company has no objection and hereby
consents,

s S~ Al -'“&442&:1

TN
- T T Ty

ELg/OiI/Company
RN

s e

tal el N P




‘110 POOL DRILLING, INC.

‘ P.0. Box 13933
Roswell, New Mexico 88201

PRl Coreany
L. e 30
AR I A A R A

v aypdication for unorthodev location.
Acpteiation for multiple completion.
Tredl Pool Drilline, inc.
Foacttand State §i4
CR0T RN R 6RO TWL, Sec. 13, 198,

P26, Uhnaves County, NI

Cont Yewe s

Fred ool Priliing, Ine. has applied to the State of New Mexico, 0il
Coneprvat ion Livisien for approval of an unorthedox location and a multiple
complot Lo fer the above referenced well., We intend to complete the well in
Ve Abe and the Walfeamp formations. We will produce the Wolfcamp (lower-
roned thoough ©03/8Y tubing and produce the Abo (upper zone) through the

te iy eicine arvulns. ‘
Praduction casing (5%} was set on April 25, 1989 and a hearinrg on the
ve retereteed matter has been set for May 24, 1989 before the 011 Conserva-
t iy, Divisioo 1 Sapta Ye.
Pfovou 2o not object te our intentions, in this matter, please sign the
. oolosed wafver and return 1t to Fred Pool Drilling, Inc., P.0O. Box 1393,
“aaweli, MM R8202 by May 16, 1989,

Thank son for vour cocoperation.

Cincerelv

ST i
g P4
’[Zji F. l)«\l/. 1]

. ;
oo ineey
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“RE POCL DRILLUNG, INC.

PO Box 1383
Roswell, New Mexico 86201

' BT
o [ L
{ {rnerans Dot
) Y cion Ghvasioern
! Nah
. EETINY $27555-205%8
ot Cadvtiedox Location.
Picstr oo 1o Malvipie Conpletion.
Yyl Ao, T
. L We
N GO T, Seo. 12, .95, KLUKRE,
S v, W Moo
.
F.ooo Ur liiing, Inc, simultaneocusly submits berewith an application

L. e emdovion ond Unorthodox Location for the above captioned well.
oo oo 1atinle completion i3 approved as filed, 1t will result in
v o Teenirun Tor the wolfcamp formaticn, the lower zone in the pro-

Joopl o mamelerion,

T¢ e reaue =t oapproval ob an Unorthodox Location and Multiple
(Tt foioren.sd well, 1he Eastland State #4, 660" FNL & 660" FWL
“wosntane 4 Tovth, Range 24 East of Chaves County, New Mexice.

e Tor i hils request resulted from our penetration of the wolf-
crve of o dritling the subject well., Since we encountered both
Lo an < zoces in the well.iwe woulid like to produce from both zones

i

roonest o or o a mulcip?e compietion.

3

s Dperation In orhis rareer. 1T 1 may be of any

A/’ L BEFORE EXAMINER CATANACH
e O!L CONSERVAT!ON DIVISION

CS.D.L_ EXHIBIT NO. 3
CASE NO. q 6') q
ILLEGIBLE




NEW MEXICC OHL CONSERVATION COMMISLIC sort el
SANTA FE, NEwW MEXITC BRI

APPLICATION FCR MULTIPILE COMPLETION

s
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Loen furaishod conden the appil anon.®
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swos 2

_Fred Pool Drilling, Inc.
_..Eastland State #4

660' FNL & 660 FWL, Sec. 13, T.95, R.26E, Chaves County

~ Schematic of Proposed Multiple Competion

Wolfcamp gas production through 2 3/8" tubing

Abo gas production through 2 3/8" X 5%" annulus

8 5/8" at 1190' with 850 sacks to surface

~

——

Abo perfs 4854 - 4873

T || E ) o
Yy Sliding Sleeve at 5200%, closed during production
/1A - T T
| - .
24 j S — LOK-SET Packer at 5230* w/on & off tool plus profile
T nipple.
- :£: Wolfcamp perfs 5280 -5290
—— T —— - - ——— e e - -
.4:_“_____t5 ____P.B.T.D, 5360 5%" at 5400 with 380 sacks, cement _
T.D. 5400 top app'ox1m1tely 3500 .
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riak) Aaiainiainngts Sab A and o T Eale, oo il S S

— LITHO-DENSITY CUMPENSATED NEUTRD

@h 1V

CUMPANY? FRED POOL DRILLINGs INMC.

NELLY EASTLAND STATE NO. 4
FIELD? FOOR RANCH

CUUNTY? CHAVES

STATE! NEH MEXICD

NATIDNS USA

LOCATIONY  660° FNL & 660° FHL

- SECt 13 RGE: P6E

THPY 9§

PERMANENT DATUM: GL ELEVATIONS~

EILEV. OF PERM. DATUM! 3808.0 F KBt 3816.0 F
LUG MEASURED FROM! KB DFr 381S5.0 F
8.0 F ABOVE PERM. DATUM GL: 3808.90 F

DRLG. MEASURED FROMS KB

24 APR 89
1

DATE?
RUN NO!

'DEPTH-DRILLER! 5400.0 F
DEPTH-LOGGER! %400.0 F
BTM. LOG INTERVAL: 3367.0 F
R TP LOG INTERVAL! %0.0 F
O k- CASING-DRILLER! 118%.0 F
RS CASING-LOGGER! 118%.0 F
RE CASING: 8 8/
o HEIGHTS 24.0000 LB/F
i BIT SI2EY ? 2/0
v . DEPTH? 3400.0 F
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ST T T T T Form C.1®

Fuarey, :rais and Nawri! Resources Depaitrnent Revied 1-1-89 0?

REPRATSA A & ) AV RIA SR T Q e e
(/ VL W P (i}(\—)‘!‘:; i’il:‘)\? l)I‘ XSSON ;W‘.LL APl NO.
U0 ol L, T H -~ ~62
ot e, Now Mesioo 879R4-0M L. 30-005-62686
i S iodicste Type J Lease —
STATE X

P e i —— ———m -

R '/6' 6. State “nl & Gas Lease No
neg ' 1. -6773

r

, e e e S AT (s
LIRS SN ETPOTASONWILLS L - _ 7
“oxoa i _
ST RESERVON, LLE APPLICATION FOT PERMITE-- s OFF 1+ bense Name or Unit Agreement Hanw
Cesied ST O SUCH PROPOSALS.)

|
PSRN o i Eastland State

i 8. well Nc.
-~ : e

U S —

A L

i 9. Poot aame or Wildcat

oy Y
North Line and 660 et FrumThe __ West

26F Chaves

ewnashin 35 Renge NMPM

Check Appropnate Box o Indicawe Nature of Notice, Report, or Other Data

L GHIMTENTION TO: | SUBSEQUENT REPORT OF.

T ™ -

" LU AMD ADANDON 1 | REMEDIAL WORK {1 ALTERING CA3ING

T U LOL LANS iX] | COMMENCE DRILLINGOPNS. !  PLUG AND ABANGONMENT

i i}
| CASNG TEST AND CEMENT J08 ||
e '

i OTHMER_ .
|

VU VR U e - ——————

* Cae oauoms oo c e o periment deiads, omt gove prriined dotes, inclwang estunrted date of swariing aay pron e

“V e subiecn well to reflect a proposed TD of $4C0°.

T
Lt [

Foor Ranch, Pre-Permian
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vilesmet pod tnvn’l
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PV Yes [ 1 Ha Honaawer ia yeal® type el consolidation
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tr e Fewn 08 ey Yo —
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Staie of New Mezico Form C-508 W

‘ z.««'jf{z ::“ Enetgy, Minerals and Nstwal Resowrces Departmeni Revined 1.0.09
e [Pane — S or ot . . R . , s .
v OIL CONSERVATION DIVISION (15 f5-tosiasi 5 065 i@ s Womg— ——

B BT et 2 POB O SecEver | F2-d05- £26F€

Sarta Fe, New Mezxico 87 ) tndicste Type of Leace

AR St 811
O Drmwer D13 Areiz MM 42210 stAtE [x l“] ee [_]

| RiCLID 2" 6. Siste Oit & Gas Lewse No. R
&115; gln '?r‘lnqu ‘ﬂ’f 'm‘ !’”!O Am O) aq 'L_6773

~ APPLICATION FOR PERMIT 10 DRILL, DEEFEN, OR PIGBACK 1777777777

i e WAk 7T T T ARTESIA. OFFICE 1. Leass Name or Unit Agreesest Name
oritt [} REFNTER []  DPEreN 7] pLuoBack [] : Lo .
hoype of Wl ‘ . -
P (} ::l ?] 34875 3 m! LB . mlm D .Biastland‘ State
Y Ve AOgnin T T T — T ————
_Ered Pool Drilling, Inc. _ 4 J
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION @435h& . /%
DIVISION FOR THE PURPOSE OF 2 A
CONSILERING: e iy

CASE NO. 9679 A7
order No. R-494A

S
APPLICATION OF FRED POOL DRILLING, M y
INC. FOR AN UNORTHODOX GAS WELL ijﬁjb/é//%ya

LOCATION AND DUAL COMPLETION,
CHAVES COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on May 24,
1989, at Santa Fe, New Mexico, before Examiner David R.
Catanach.

NOW, on this day of May, 1989, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

EINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) The applicant, Fred Pool Drilling, Inc., seeks
approval for an unorthodox gas well location as to the
Wolfcamp formation for its Eastland State Well No. 4 located
660 feet from the North and West lines (Unit D) of Section
13, Tcwnship 9 South, Range 26 East, NMPM, Foor
Ranch-Wolfcamp Gas Pool, Chaves County, New Mexico.

(3) The applicant further seeks authority to dually
complete said well in a manner which will allow the
production of gas up the tubing from said Foor
Ranch-Wolfcamp Gas Pool and the production of gas up the
casinc-tubing annulus from the South Pecos Slope-Abo Gas
Pool.

(4) The applicant further proposes to dedicate two
standard gas proration units to the subject well as follows:



A. The NW/4 of said Section 13 forming a standard
1 160-acre gas spacing and proration unit for the South Pecos
Slope~-Abo Gas Pool.
—~ B. The N/2 of s
. aid Section 13 forming a standard
320 ~acre gas spacing and proration unit for the Foor
Ranch—-Wolfcamp Gas Pool.

'5) Testimony and evidence indicates that the
applicant drilled the subject well at the standard South
Pecos Slope-Abo Gas Pool well location as described above
with t:he intent of protecting its acreage in the NW/4 of
said Section 13 from drainage which may be occurring through
offset: Abo productlon in Sections 11 and 12.

16) fﬁ lleu of drilling an additional well in the N/2
of sa:d Seq,lgg»l3 to producg the Wolfcamp gas reserves, the
appllcant(opt@d/to dft%ﬁzthe—subjeet well to a depth
sufficient—to ﬁ?oduce t Wolfcamp formation.
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17) Although the subject well had not been tested in

either zone at the time of the hearing, all indications are

that c¢ommercial gas production will be encountered in both
the Abo and Wolfcamp formations.

{8) The applicant presented as evidence in this case,
written waivers of objection to the proposed unorthodox
Wolfcamp location from Yates Petroleum Corporation and Elk
0il Company, the two affected offset operators.

{9) No other cffset operator appeared at the hearing
in opposition to the application.

(10) Approval of the unorthodox Wolfcamp gas well
location and dual completion will afford the applicant the
opportunity to produce its just and equitable share of the
gas ir. the Foor Ranch-Wolfcamp and South Pecos Slope-Abo Gas
Pools, will prevent the economic loss caused by the drilling
of unrecessary wells, avoid the augmentation of risk arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) The application of Fred Pool Drilling, Inc. for an
unorthodox Welfcamp gas well location for its Eastland State
Well No. 4 located 660 feet from the North and West lines
{Unit D) of Section 13, Township 9 South, Range 26 East,
NMPM, Foor Ranch-Wolfcamp Gas Pool, Chaves County, New
Mexicc, 1is hereby approved.

(2) The applicant is further authorized to dually
complete said Eastland State Well No. 4 in the Foor

i



Ranch-Wolfcamp Gas Pool and the South Pecos Slope-Abo Gas
Pool in the manner described in Finding No. (3) above.

(3) The following described standard gas proration
units shall be dedicated to the subject well:

A. The NW/4 of said Section 13 forming a standard

160-acre gas spacing and proration unit for the South Pecos
Slope-Abo Gas Pool.

; ’ql,/
B. The N/2 of said Section 13 forming a standard

320-acre gas spacing and proration unit for the Foor j
Ranch-Wolfcamp Gas Pocl. |

(4) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director
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