
STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9679 
Order No. R-8942 

APPLICATION OF FRED POOL DRILLING, * 
INC. FOR AN UNORTHODOX GAS WELL 
LOCATION AND DUAL COMPLETION, 
CHAVES COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on May 24, 
1989, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 1st day of June, 1989, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) The ap p l i c a n t , Fred Pool D r i l l i n g , I n c., seeks 
approval f o r an unorthodox gas w e l l l o c a t i o n as to the 
Wolfcamp formation f o r i t s Eastland State Well No. 4 located 
660 f e e t from the North and West l i n e s (Unit D) of Section 
13, Township 9 South, Range 26 East, NMPM, Foor Ranch-
Wolf camp Gas Pool, Chaves County, New Mexico. 

(3) The applicant f u r t h e r seeks a u t h o r i t y to d u a l l y 
complete said w e l l i n a manner which w i l l allow the 
production of gas up the tubing from said Foor Ranch-
Wolfcamp Gas Pool and the production of gas up the casing-
tubing annulus from the South Pecos Slope-Abo Gas Pool. 
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(4) The applicant f u r t h e r proposes to dedicate two 
standard gas p r o r a t i o n u n i t s to the subject w e l l as f o l l o w s : 

A. The NW/4 of said Section 13 forming 
a standard 160-acre gas spacing and p r o r a t i o n u n i t 
f o r the South Pecos Slope-Abo Gas Pool. 4 

B. The N/2 of said Section 13 forming a 
standard 320-acre gas spacing and p r o r a t i o n u n i t 
f o r the Foor Ranch-Wolfcamp Gas Pool. 

(5) Testimony and evidence i n d i c a t e s t h a t the 
applicant d r i l l e d the subject w e l l at the standard South 
Pecos Slope-Abo Gas Pool w e l l l o c a t i o n as described above 
w i t h the i n t e n t of p r o t e c t i n g i t s acreage i n the NW/4 of 
said Section 13 from drainage which may be occurring through 
o f f s e t Abo production i n Sections 11 and 12. 

(6) I n l i e u of d r i l l i n g an a d d i t i o n a l w e l l i n the N/2 
of said Section 13 to produce the Wolfcamp gas reserves, the 
applicant opted to d r i l l the subject w e l l to a depth 
s u f f i c i e n t to produce the Wolfcamp formation. 

(7) Although the subject w e l l had not been tested i n 
e i t h e r zone at the time of the hearing, a l l i n d i c a t i o n s are 
th a t commercial gas production w i l l be encountered i n both 
the Abo and Wolfcamp formations. 

(8) The applicant presented as evidence i n t h i s case 
w r i t t e n waivers of o b j e c t i o n to the proposed unorthodox 
Wolfcamp l o c a t i o n from Yates Petroleum Corporation and Elk 
O i l Company, the two a f f e c t e d o f f s e t operators. 

(9) No other o f f s e t operator appeared at the hearing 
i n o pposition t o the a p p l i c a t i o n . 

(10) Approval of the unorthodox Wolfcamp gas w e l l 
l o c a t i o n and dual completion w i l l a f f o r d the applicant the 
oppor t u n i t y t o produce i t s j u s t and equitable share of the 
gas i n the Foor Ranch-Wolfcamp and South Pecos Slope-Abo Gas 
Pools, w i l l prevent the economic loss caused by the d r i l l i n g 
of unnecessary w e l l s , avoid the augmentation of r i s k a r i s i n g 
from the d r i l l i n g of an excessive number of w e l l s , and w i l l 
otherwise prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 
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IT IS THEREFORE ORDERED THAT: 

(1) The application of Fred Pool D r i l l i n g , Inc. for an 
unorthodox Wolfcamp gas well location for i t s Eastland State 
Well No. 4 located 660 feet from the North and West lines 
(Unit D) of Section 13, Township 9 South, Range 2,6 East, 
NMPM, Foor Ranch-Wolfcamp Gas Pool, Chaves County, New 
Mexico, is hereby approved. 

(2) The applicant is further authorized to dually 
complete said Eastland State Well No. 4 i n the Foor 
Ranch-Wolfcamp Gas Pool and the South Pecos Slope-Abo Gas 
Pool i n the manner described i n Finding No. (3) above. 

(3) The following described standard gas proration 
units shall be dedicated to the subject well: 

A. The NW/4 of said Section 13 forming 
a standard 160-acre gas spacing and proration unit 
for the South Pecos Slope-Abo Gas Pool. 

B. The N/2 of said Section 13 forming a 
standard 320-acre gas spacing and proration unit 
for the Foor Ranch-Wolfcamp Gas Pool. 

(4) J u r i s d i c t i o n of t h i s cause is retained for the 
entry of such further orders as the Division may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
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Dockets Nos. 17-H9 and 18-89 are tentatively set for June 7 and June 21. 1989. Applications for hearing oust be f i l e d 
at least 22 days .n advance of hearing date. 

DOCKET: EXAMIHEP HEARING - WEDNESDAY - MAY 2*. 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. 
Alternate Examiners: 

Catanach, Exaainer, or Michael E. Stogner, or Victor T. Lyon. 

CASE 9673: Application of Grand Resources, Inc. for a un i t agreeaent, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of the Mesa-Gallup Unit Area comprising 2,680.00 acres, aore or less, of 
Navajc Indian lands in a l l or portions of Sections 10, 13, 14, 15, 23, 24 and 25, Township 32 North, Range 
18 West. ,U as projected into the unsurveyed Navajo Indian Reservation. Said unit is located approximately 
12 miles . j t t h of Shiprock, New Mexico. 

CASE 9674: Application of Texaco Producing, Inc. for pool r e c l a s s i f i c a t i o n , to rescind Division Order No. R-2439. as 
aaended, and to aaend Division Order No. R-5353, aa aaended. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks r e c l a s s i f i c a t i o n of the West Jal-Strawn Gas Pool as an associated pool. Applicant 
further seeks to replace the Special Pool Rules presently i n ef f e c t for said pool, which includes 640-acre 
spacing, by rescinding Division Order No. R-2439, as aaended, with the General Rules and Regulations for 
Associated Pools in Southeast New Mexico, as proaulgated by Division Order No. R-5353, as aaended. including 
provisions for 40-acre o i l and 320-acre gas spacing and proration units. The horizontal l i a i t s of said pool 
presently comprises a l l of Sections 8, 17 and 20, Township 25 South, Range 36 East, being approximately 5.5 
miles west by north of J a l , New Hexico. 

CASE 9675: Application of Yates Petroleua Corporation for coapulsory pooling, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l nineral interests froa the surface to the base of the 
Abo formation, underlying the NW/4 of Section 20, Township 6 South, Range 25 East, foraing a standard 160-
acre gas spacing and proration uni t for any and a l l formations and/or pools within said v e r t i c a l extent 
developed on 160-acre spacing (which includes but i s not necessarily l i a i t e d to the Pecos Slope-Abo Gas 
Pool) and the NE/4 NW/4 of said Section 20 to fora a standard 40-acre o i l spacing and proration unit for a l l 
formations and/or pools developed on statewide 40-acre spacing. Both aforementioned units are to be 
dedicated to a well to be d r i l l e d at a standard location 660 feet froa the North l i n e and 1980 feet froa the 
West l i n e (Unit C) of said Section 20. Also to be considered w i l l be the cost of d r i l l i n g and coapleting 
said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for r i s k involved in d r i l l i n g 
said well. Said well location i s approxiaately 8.5 ailes east of Milepost No. 137 on U.S. Highway 285. 

CASE 9109: (Reopeied) 

In the matter of Case 9109 being reopened pursuant to the provisions of Division Orders Nos. R-6129-A and R-
8446. whereby the Benson-Strawn Pool was redesignated as a gas pool and developed on statewide 320-acre gas 
spacinj units, Eddy County. Operators in the subject pool may appear and show cause why the Benson-Strawn 
Gas Poll should not be redesignated as an o i l pool and the special rules and regulations r e i n s t i t u t e d as 
proaul.jated by said Order No. R-6129-A. 

CASE 9676: Application of McKay O i l Corporation for an unorthodox gas well location, Chaves County, New Hexico. 
Applicint, i n the above-styled cause, seeks approval for an unorthodox gas well location 2480 feet froa the 
South Line and 360 feet froa the Eaat 1 ine (Unit I ) of Section 31, Township 4 South* Range 22 East, to test 
the Abo formation, the SE/4 of said Section 31 to be dedicated to said well to fora a standard 160-acre gas 
spacim; and proration u n i t . Said location ia approxiaately 3.75 ailea west of the junction of U.S. Highway 
285 and New Mexico State Highway No. 20. 

CASE 9677: 

CASE 9678: 

CASE 9679: 

Application of Charlea B. Gillespie, Jr. for an unorthodox o i l w ell location, Lea County, New Hexico. 
Applicint, i n the above-styled cauae, seeks approval for an unorthodox o i l well location 510 feet froa the 
North .ine and 990 feet froa the West l i n e (Unit D) of Section 11, Township 17 South, Range 37 East. 
Undesiunated Shipp-Strawn Pool or Undesignated Humble City-Strawn Pool, the W/2 NW/4 of said Section 11 to 
be dedicated to the well foraing a standard 80-acre o i l spacing and proration unic for said pool. Said 
location i s approxiaately 4 ailes north by west of Humble City, New Mexico. 

Application of P h i l l i p s Petroleua Company to aaend Division Order Ho. R-3668 by authorizing a carbon dioxide 
p i l o t project. Lea County, New Hexico. Applicant, i n the above-styled cauae, seeks to aaend Division Order 
No. R-:i668 to authorize the inj e c t i o n of carbon dioxide into i t s previously approved Maljaaar Grayburg-San 
Andres Waterflood Project through i t s Philaex Well No. 38 to be d r i l l e d at an unorthodox location 1440 feet 
froa die South l i n e and 1340 feet froa the West l i n e (Unit K) of Section 26, Township 17 South, Range 33 
East. Applicant further seeks authority to d r i l l two observation wells at unorthodox locations i n said Sec
tio n 2i> as follows: Philaex Well No. 39 to be d r i l l e d 1552 feet froa the South l i n e and 1261 feet froa the 
West l:.ne (Unit L) and Philaex Well No. 40 to be d r i l l e d 1702 feet froa the South l i n e and 1156 feet froa 
the West li n e (Unit L). Said project area is located approxiaately 7.5 a i l e s west of Buckeye, New Mexico. 

Application of Fred Pool D r i l l i n g , Inc. for an unorthodox gas well location and dual completion, Chaves 
_County New Mexico. Applicant, in the above-styled cause, seeks authority to dually coaplete i t s Eastland 
State Hell No. 4 located 660 feet froa the North and West lines (Unit D) of Section 13, Township 9 South. 
Range '.b East, by producing gas froa the Foor Ranch-Wolfcaap Gas Pool up tubing and South Pecos Slope-Abo 
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Gas Pool production up the casing/tubing annulus in said wellbore, which is an unorthodox gas well location 
for the Wolfcamp zone, the N/2 of said Section 13 to be dedicated to said well ln the Wolfcamp zone ond the 
NW/4 of said Section 13 to be dedicated to the Abo zone. Said well ia located approximately 5.5 miles 
southwest by south of the Campbell r a i l r o a d switch. 

CASE 9680: Application of Meridian O i l , Inc. for an unorthodox coal gaa well location and an exception to General Rule 
104.C.II (simultaneous dedication), Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, 
seeks approval of an unorthodox coal gas well location for i t s San Juan 30-6 Unit Well No. 406R to be 
d r i l l e d 2560 feet from the North l i n e and 2610 feet from the West l i n e (Unit F) of Section 15, Township 30 
North. Range 7 West, Basin-Fruitland Coal (Gas) Pool. Applicant further seeks an exception to General Rule 
104.C.II. to allow the W/2 of said Section 15 to form a standard 320-acre gas spacing and proration unit for 
said pool, to be simultaneously dedicated to the subject well and to the e x i s t i n g San Juan 30-6 Unit Well 
No. 402 located at a standard coal gas well location 1455 feet from the South and West lines (Unit K) of 
said Section 15. Said u n i t is located approximately 3 miles east: by north of the Navajo Reservoir Dam. 

CASE 9681: Application of Meridian o i l , Inc. for a non-standard proration u n i t and an unorthodox coal gas well 
location, San Juan County, New Mexico. Applicant, i n the above-styled cause, seeks approval for a 282.50-
acre non-standard gas proration uni t for production in the Basin-Fruitland Coal (Gas) Pool comprising Lots 
3, 10, and 11 and the NE/4 SW/4 of Section 30 and Lots 7 through 10 and Lots 15 through 18 of Section 31. 
a l l i n Township 30 North, Range 8 West, to be dedicated to a well to be d r i l l e d at an unorthodox coal gas 
well location 1590 feet from the South l i n e and 875 feet from the West l i n e (Unit K) of said Section 31. 
Said well location is approximately 2 miles south-southwest of Airchuleta, New Mexico. 

CASE 9572: (Continued from A p r i l 12, 1989, Examiner Bearing.) 

Application of Dugan Production Corporation for a non-standard gas proration u n i t , San Juan County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for a 164.87-acre non-standard gas spacing and 
proration uni t for production from the Basin-Fruitland Coal (Gas) Pool comprising Lots 1 and 2 and the E/2 
NW/4 of Section 31, Township 28 North, Range 10 West. Said unit i s to be dedicated to i t s Knauff Well No. 1 
which is presently completed in the Kutz-Fruitland Pool and i s located at a previously authorized unorthodox 
coal gas well location -jrsuant to Decretory Paragraph No. (4) of Division Order No. R-8768) 1015 feet from 
the North l i n e and 1650 feet from the West l i n e (Unit C) of said Section 31. This well is located 
approximately 6.5 miles south-southeast of Bloomfield, New Mexico. 

CASE 9573: (Continued froai A p r i l 12, 1989, Exaainer Hearing.) 

Application of Dugan Production Corporation for a non-standard gas proration u n i t , San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and 
proration uni t for production from the Basin-Fruitland Coal (Gas) Pool comprising the NE/4 of Section 18, 
Township 29 North, Range 11 West. Said u n i t is to be dedicated to i t s Hana Well No. 1 which is presently a 
dually completed gas well i n the Fruitland formation and the Fulcher Kutz-Pictured C l i f f s Pool and is 
located at a standard coal gas well location 790 feet froa the North l i n e and 1520 feet froa the East l i n e 
(Unit B) of said Section 18. This w e l l is located approxiaately 2.5 a i l e s west-northwest of Bloomfield. 
New Mexico. 

CASE 9682: Application of Kerr-McGee Corporation for statutory u n i t i z a t i o n , Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order u n i t i z i n g , for the purpose of establishing a secondary recovery 
project, a l l mineral interests i n the designated and Undesignated Chaveroo-San Andres Pool underlying 
1280.37 acres, more or less, of State lands i n a l l of Sections 1 and 2. Township 8 South, Range 33 East. 
Said unit is to be designated the K-M Chaveroo San Andres Unit Area. Aaong the matters to be considered at 
the hearing w i l l be the necessity of u n i t operations; the designation of a un i t operator; the determination 
of the horizontal and v e r t i c a l l i m i t s of the u n i t area; the determination of the f a i r , reasonable, and 
equitable allocation of the production and costs of production, including c a p i t a l investment, to each of the 
various tracts in the unic area; the determination of credits and charges to be made aaong the various 
owners i n the u n i t area f o r t h e i r investment i n wells and equipment; and such other matters as aay be 
necessary and appropriate for carrying on e f f i c i e n t u n i t operations; including but not l i m i t e d to, unit 
voting procedures, selection, removal or substitution of un i t operator, and time of commencement and 
termination of u n i t operations. Applicant also requests that any such order issued in t h i s case include a 
provision for carrying any nonconsenting working interest owner within the u n i t area upon such terms and 
conditions to be determined by the Division as j u s t and reasonable. Said u n i t area is located approximately 
11 miles west of Milnesand, New Mexico. 

CASE 9683: Application of Kerr-McGee Corporation f o r a waterflood project, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks authority to i n s t i t u t e a waterflood project by the i n j e c t i o n of water into the 
designated and Undesignated Chaveroo-San Andres Pool, i n i t s proposed K-M Chaveroo San Andres Unit (Division 
Case No. 9682) underlying a l l of Sections 1 and 2, Township 8 South, Range 33 East. Said area is located 
approximately 11 miles west of Milnesand, New Mexico. 
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CASE 9667: (Contimed froa May 10, 1989, Exaainer Hearing.) 

Application of Midland Phoenix Corporation f o r unorthodox gaa well location and coapulsory pooling, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in 
the Undesignated Pitchfork Ranch-Atoka Gas Pool and the Undesignated Pitchfork Ranch-Morrow Gas Pool 
underlying the E/2 of Section 34. Township 24 South, Range 34 East, to fora a standard 320-acre gas spacing 
and proration unit for both pools, to be dedicated to a well to be d r i l l e d at an unorthodox gas well 
location 660 feet from the South l i n e and 1980 feet froa the East l i n e (Unit 0) of said Section 34. Also 
to be considered w i l l be the cost of d r i l l i n g and coapleting said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for r i s k involved i n d r i l l i n g said well. Said unit is located approxiaately 3 
miles west-southwest of the Junction of Old State Highway No. 128 and County Road No. 2, 

CASE 9669: (Continued froa May 10, 1989, Exaainer Hearing.) 

Application of Enron O i l & Gas Company for coapulsory pooling, unorthodox gaa well location, and non
standard gas proration u n i t , Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order 
pooling a l l mineral interests i n the Undesignated Pitchfork Ranch-Morrow Gas Pool underlying the S/2 of 
Section 34, Township 24 South, Range 34 East, foraing a standard 320-acre gas spacing and proration unit for 
said pool. Applicant further seeks an order pooling a l l aineral interests i n the Undesignated Pitchfork 
Ranch-^toka Gas Pool underlying the SE/4 of said Section 34, foraing a non-standard 160-acre gas spacing and 
proration uni t for said pool. Both aforementioned units are to be dedicated to a single well to be d r i l l e d 
at a location which is standard for the Morrow zone and unorthodox for the Atoka zone, 660 feet from the 
South l i n e and 1980 feet from the East l i n e (Unit 0) of said Section 34. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said well. Said well location is approxiaately 3 ailes west-southwest of the junction 
of Old State Highway No. 128 and County Road No. 2. 

CASE 9684: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order-creating 
and extending certain pools in Chaves and Eddy Counties, New Mexico. 

(a) CREATE a new pool i n Chaves County, New Mexico, c l a s s i f i e d as a gas pool for Pennsylvanian 
production and designated as the South Acae-Pennsylvanian Gaa Pool. The discovery well is the Yates 
Petroleua Corporation Cactus Flower State Well No. 1 located i n Unit K of Section 19, Township 8 
South, Range 27 East, NMPM. Said pool would coaprise: 

TOWNSHIP 8 SOUTH. RANGE 27 EAST, NMPM 
Section 19: S/l 

(b) CREATE a new pool in Eddy County, New Mexico, c l a s s i f i e d aa an o i l pool for Canyon production and 
designated as the Boyd-Canyon Pool. The discovery well is the Yates Petroleua Corporation Cotton MX 
Federal Coa Well No. 1 located i n Unit C of Section 14, Township 19 South, Range 25 East, NMPM. 
Said pool would coaprise: 

TOWNSHIP 19 SOUTH. RANGE 25 EAST, NMPM 
Section 14: NW/4 

(c) CREATE a new pool in Chaves County, New Mexico, c l a s s i f i e d as a gas pool for Pre-Permian production 
and designated as the Comanche Spring Pre-Permian Gas Pool. The discovery well is the BHP Petroleua 
Company, Inc. Ervin Ranch State Coa Well No. 1 located i n Unit G of Section 5, Township 11 South, 
Range 27 East, NMPM. Said pool would coaprise: 

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM 
Section 36: W/2 

TOWNSHIP 11 SOUTH. RANGE 27 EAST, NMPM 
Section 5: 572 

(d) CREATE a new pool i n Eddy County. New Mexico, c l a s s i f i e d as a gas pool for Delaware production and 
designated as the Foster Draw-Delaware Gas Pool. The discovery well is the H.L. Brown, Jr. Federal 
8 Well No. 1 located i n Unit E of Section 8, Township 21 South, Range 27 East. NMPM. Said pool 
would coaprise: 

TOWNSHIP 21 SOUTH. RANGE 27 EAST, NMPM 
Section 8: NW/4 

(e) CREATEf pool i n Eddy County, New Mexico, c l a s s i f i e d as a gas pool for Canyon production and 
designated as the Hackberry Hills-Canyon Gas Pool. The discovery well is the Mewbourne Oi l Company 
Federal N Well No. 1 located i n Unit M of Section 6, Township 22 South, Range 26 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 22 SOUTH. RANGE 26 EAST, NMPM 
Section 6: W/2 
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( f ) CREATE a new pool in Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Yates Production and 
designated as the Parkway-Yates Pool. The discovery well i s the Siete O i l and Gas Corporation Osage 
Federal Well No. 7 located i n Unit K of Section 35, Township 19 South, Range 29 East, NMPM. Said 
pool would comprise.' 

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM 
Section 35: SW/4 

(g) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Delaware production and 
designated as the South Poker Lake-Delaware Pool. The discovery well i s the Charles Gillespie Jr. 
Poker Lake Unit Well No. 70 located i n Unit P of Section 28, Township 24 South, Range 31 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 24 SOUTH, RANGE 31 EAST. NMPM 
Seccion 28: SE/4 

(h) EXTEND the East Burton Flat-Strawn Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM 
Section 12: W/2 

( i ) EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM 
Section 19: §7! 
Section 20: S/2 

( j ) EXTEND the Cemetery-Morrow Gas Pool i n Eddy County, New Mexico, to Include therein: 

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM 
Section 10: s72 

(k) EXTEND the North Dagger Draw-Upper Pennsylvanian Pool i n Eddy County, New Mexico, to include 
therein: 

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM 
Section 20: NW/4 

(1) EXTEND the Eagle Creek-Permo Pennsylvanian Gas Pool In Eddy County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM 
Section 25: E/2 

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM 
Section 30: S/2 

(m) EXTEND the Foor Ranch-Pre-Permian Gas Pool in Chaves Couni:y, New Mexico, to include therein: 

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM 
Section 36: A l l 

(n) EXTEND the East Hess-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 24 SOUTH, RANGE 23 EAST, NMPM 
Section 2: A l l 

(o) EXTEND the East Herradura Bend-Delaware Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM 
Section 34: NETS 
Section 35: W/2 

(p) EXTEND the High Lonesoae-Queen Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM 
Section 18: NE/4 

(q) EXTEND the East Loving-Delaware Pool i n Eddy County, New Mexico, to Include therein: 

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM 
Section 22: SE/4 
Section 27: NE/4 
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(r) EXTEND tne West Millaan-Grayburg Pool in Eddy County, New Hexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM 
Section 12: SET* 

(s) EXTEND the Mosley Canyon-Strawn Gas Pool In Eddy County, New Mexico, to include therein: 

TOWNSHIP 24 SOUTH, RANGE 25 EAST. NMPM 
Section 8: S/2 
Section 17: N/2 

(t) EXTEND the Parkway-Delaware Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM 
Section 35: NW/4 

(u) EXTEND the South Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, to include therein: 

TOWNSHIP 9 SOUTH. RANGE 27 EAST, NMPM 
Section 6: All 

(v) EXTEND the West Pecos Slope-Abo Gas Pool ln Chaves County, New Hexico, to include therein: 

TOWNSHIP 5 SOUTH, RANGE 22 EAST, NMPM 
Section 25: SE/4 
Section 35: NW/4 and E/2 
Sectioa 36: N/2 

(w) EXTEND the Penaaco Draw-Morrow Gas Pool in Eddy County, New Haxlco, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 24 EAST, NMPM 
Section 35: S/2 

(x) EXTEND the South Sand Dunes-Lower Pennsylvanian Gaa Pool in Eddy county, New Hexico, to include 
therein: 

TOWNSHIP 24 SOUTH. RANGE 31 EAST, NMPM 
Section 4: S/2 
Sectioa 9: All 

(y) EXTEND the North Shugart-Morrow Gaa Pool in Eddy County, New Hexico, to Include therein: 

TOWNSHIP 18 SOUTH. RANGE 31 EAST, NMPM 
Section 9: S/2 

(z) EXTEND the Turkey Track-Bone Spring Pool ln Eddy County, New Hexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 29 EAST, NMPM 
Section 26: SE/4 



FRED POOL DRILLING, INC. CASE #9679 
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WAIVER OF CONSENT 

IP tlit matter of the simultaneous application by Fred Pool D r i l l i n g , Inc. 
for approval by the State of New Mexico Oil Conservation Division of a 
Multiple Completion and an Unorthodox Location for i t ' s Eastland State 
#4 well, located 660' FNL & 660' FW1 of Sec. 13, T9S, R26E in Chaves 
Count>, New Mexico, Yates Petroleum Corporation has no objection and 
herebv consents. 

Yates Petroleum Corporation 

date: 

CASE NO. 



P O Bon 1393 
Poswell, Nnw Mexico 88201 

r I 

! > i ; i i ' i< . 

'.; ii I ! c i i i N ' i f unort liodox l o c a t i o n . 
\i>I i 'c it iiMi f e r mul t J pi e c ampler Ion. 

I r e ' r - n j \>r j ] I Inc . 
C-ru ' -i i<i :;t .-tr-.' #4 

F l ! , r. .'>f.O' FWL, SPC . I I , T'>S, 
F:"T , .ha •<•:• (.'mmty, NM 

I t l V»' :>rl!1 ing, Inc. has applied to the State of New Mexico, Oil 
>n '"i-it , 'i Division for approval of an unorthodox location and a multiple 

t 1 in ' i the above !?ferenced well. We intend to complete the well in 
•• /.'>••> -in ' i Ii - i'lfc;unp format tons. We will produce the Wolfcamp (lover 
•[!• ) ('inn! ;h I 1/8" tub in? and produce the Abo (upper zone) through the 

I ro'iw.-i inn c Ksing OY') was Bet on April 25, 1989 and a hearing on the 
1 ̂ vc i rf err-ur'.'d matter has been set for May 2'», 1989 before the Oil Conserva-
i ii b l v i n i m i 'i Santa . 

II VL; do not object to our Intentions, in this matter, please sign the 
( !<>«•.*>,! liver 'nnd return it to Fred Pool Drilling, Inc., P.O. Box 1393, 

- s v 1 I , NM W I >0 by May 16, 1989. 

I'lr'-' yo j for your cooperation. 



WAIVER OF CONSENT 

In the matter of the simultaneous application by Fred Pool D r i l l i n g , 
Inc. for approval by the State of New Mexico Oil Conservation Division 
oi a Multiple Comnletion and an Unorthodox Location for i t ' s Eastland 
State: "4 well, located 660' FNL & 660' FWL of Sec. 13, T9S. R26E i n 
Chaves County, New Mexico, Plains Radio Broadcasting Gegf«rofti<)n has 
no objection and hereby consents. 

Pla ins Radio JbBroadcasting - Jim VJ. Walker, President 

date : Mav 8, 1989 



PO Box 1393 
Roswell, New Mexico 88201 

< f 

r I a ir:*. r..<i in <<• 

I', i). F.t x ':.>'• 

Hr oadcnPt Jug 

7''TO i 

.•'vp! . ' ' " " f ' i *n i i'-r Mttorf ii.x!n>: loc-.n Ion. 
Af | i i r n ' i o n f o r MU 11 i p l e c. o.npl el Ion . 
Fi r. ' I'oe ! Mt i L1 i rip,, Inc . 
v s t l a n d c ! a! •<'> 

(- ' / ) ' rNi. U ( W FIJI,, Sec. 11 , T9S, R26E, 

}•,,>,' ?•<•>.>1 Dilljj.no, Tin., haa applied t r the State of New Mexico, Oil 
( MF> rvati'n Division for approval of an unorthodox location and a multiple 
' - < • TJ I • 1 • ' ior> for tiie above referenced well. We intend to complete, the well in 
>-):•> '•.}'<) and i1 io Wclfcamp formations. We w i l l produce the Wolfcamp (lower 
7 vr'"i t'.ir Mu h ? 3/8" tubing and produce the ABO (upper zone) through the 
fui.ii ". c i ^ i np annul us . 

l'i j'birtlcn casing (5V) vas set nn April 23, 1989 and a hearing on the 
nbev <-effreno <! mat ter has been set for May 24, 1989 before the Oil Conaerva-
( feu n«vi«lon in Santa Fe. • .. 

ff .ou do ot object to our intentions, in this matter, please sign the 
(•>•• l^;ed waiver and return it to Fred Pool Drilling, Inc.,P.O. Box 1393, 
P ^wr.li , NM 38202 by May 16, 1989. 

ShaH- you for vmir cooperation. 

f i e i i>f a - r 

r . i'/deh 



WAIVER OF CONSENT 

In the matter of the simultaneous application by Fred Pool D r i l l i n g , 
Inc. for approval by the State of New Mexico Oil Conservation Division 
of a Multiple Completion and an Unorthodox Location for i t ' s Eastland 
State wel], located 660' FNL & 660' FWL of Sec. 13, T9S, R26E i n 
Chaves County, New Mexico, Elk Oil Company has no objection and hereby 
consents. 



: H> O POOL DRILLING, INC. 
PO Box 1393 

Roswell. New Mexico 88201 

n i l r, •-; - ' - i . 

A ; n i i .-, t i on f -t UIHT t hodov location. 
Vpir-iati'in for multiple completion. 
< t o 1 I'-Mi I Dr 1 1 line , ?nc . 
! ' . " ' 1 and ' i t .o #/; 

FM *, 6nfl ' FWf. Sec. 13, 7.9S, 
]•?(> i . , ' . i invrs Conn' y, KM 

'•1 ; i t 11 !!>•. i i : 

Fr'-d i'ciil Prilling, Tn^. has applied to fhe State of New Mexico, Oil 
'.'0nsTv.1i i<Mi bv.' isirn for approval of an unorthodox location and a multiple 
..•••mnl.•! !<•,: for t He ah.-n-p referenced well. We intend to complete the well in 
•,'•> Alv and rhe Wolfcamp formations. We will produce the Wolfcamp (lower 
'ciH'i t l:"t, Kh 3/8" tubing and produce the Abo (upper zone) through the 

nr-v''.ictio:i casing (5*$") was set on April 25, 1989 and a hearing on the 
v.. rc»'ei<--t.ced nat ter has been set for May 24, 1989 before the Oil Conserva-

t i Mi I) 1 v is i tr: i n Sant a Fe . 

if v ML do not ob ject to our Intentions, In this matter, please sign the 
,d waiver and i eturn i t to Fred Pool Drilling, Inc., P.O. Box 1393, 

'a-.'.v I i, NM 88202. by May Ita, 1989. 

Tli ink \on f o r your coopera t ion . 

c i n c i t e ! v 



\-RfcO POOL DRILLING, INC. 
P.O. toe 1393 

RosvwH. Htm Mexico 88201 

r. 

><7504-20Sfi 

1.. 

: :r' '.. uo--- Location. 
Mu] v Lpit: Cosiplntion. 

. i . ';r 1 i i iut>,t Inc. simultaneously .submits herewith an application 
, re i i o I iun ..nd unorthodox Location for the above captioned well. 

.:.!'. o.- .T.jt.iple completion i s approved as f i l e d , i t w i l l result i n 
o: lo u i n for the wolfcamp formation, the lower zone i n the pro-

, ' ;.' p ': CO"".; - ! e f i O.' . 

r. qu- ~.t approval of an Unorthodox Location and Multiple 
ad well, 'ihe Eastland State #4, 660' FNL & 660' FWL 

° "'". tn, Hange 26 East of Chaves County, New Mexico. 

for i i ; i : request resulted from our penetration of the wolf-
."•.c j f d r i l l i n g the subject wel 1. Since, we encountered both 
- >o • s >*n the wt:l 1 ,we would l i k e to produce from both zones 
ii •lvi-.t or a nultip1.? comp let Um. 

<"=i's;.i:.«rat ion in this rarta*. I l 1 may be of an\y 

BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 



NEW M E X I C O O I L C O N S E R V A T I O N COMMISSION 

SANTA KE , NEW MEXICO 

APPL iCATION FOR MULTIPLE COMPLETION 

' r - J fTL-J / . ; : ! : as. , l a . _ Chacc-<: • / /S9 

•"".C. Sc:: l V H , s sv:.. I ': , :'>< P: !2U; ; '• ,:,t ' ,-.:•-' J c r o 

1 ' ; i.; : ] 3 v!i -'tM'. 
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/ . i i i " . -„itli'.n . nr . " ' I : - i . . I I ' , | ! - I • * e ! l : \ !• ,-> _ 1•'_> A A 
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h . T i ^ i j i i ' i i i u ' v : ! ) i ! j 
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, I ' c r fot i i I I ' J I s ; ! 

.-.. i>r< oi p m i i u c . < o i »r iias) i Gas I '•*; -
J. Mvt!,(,.| of Pt..,: !•( ! . j 

( H o » ! i ! j ; cr A r t i f i c i a l L i f t ' j F I O w i n g j _ _ r 1 o W i ! < 

i -:• fo l low, t , , ; .i'e a t tache ; . {Picusc .he :; YliS er \'< a '• •• • v' 
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.ta-: ia, i . . c i . ( i f «. tci> i c j , 1 v inc .n-a : lah'c .M the time -pph- a-, ion •. < l i i . - i ! it s'».\ll !%;• • ' i : , i vrei! a- I>I»»-. ( l - . i •> R-tt 

I i-a .,11 ..<• c p i r c >• , • a'. i - ou • ' • i t h i v i s v-a : is locate..' t eg ' ther wi th :1c >' c : r : . \ t mai l i r . - »•!.,.( -s 

P-'t ";.')(••:':: t c t n a S. l ' . ) i ; r*L . , • f ̂  21 

i ' l , , i c s i ' - i c i a-o ,.;.::;: t i of . P 0 . Fox_2_52h_. Am;p 11 '!'X "/ ? • D;-
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H I t iC. - . t i ^ c r . 
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ILLEGIBLE 
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rrUudox w e l l U.cation a.-.d/ut a non-standa,.' ptctaficc, 
C-Vftl (%f ( t i e . , ^ , . 1 , . . a ^ l t i i h l h<, f ; P ' H , . m , . i , a n f l r t . . . l . . i . k 

it iii one or,-TH-:e af 



Fred Pool Drilling.,., Inc. ! 

Eastland State #4 

660' FNL & 660 FWL, Sec. 13, T.9S, R.26E, Chaves County 

Schematic of Proposed Multiple Competion 

Wolfcamp gas production through 2 3/8" tubing 

Abo gas production through 2 3/8^ X J>V' annulus 

8 5/8" at 1190' with 850 sacks to surface 

£ - Abo perfs 4854 - 4873 

Sliding Sleeve at 5200+, closed during production 

j ^ - j LOK-SET Packer at 5230± w/on & off tool plus p r o f i l e 
nipple. 

_ j _ Wolfcamp perfs 5280 -5290 

_K> P.B.T.D. 5360 5h" at 5400 with 380 sacks,cement 
T.D. 5400 top approximately 3500'. 
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UTHO-DENSITY COMPENSATED NEUTft 

COMPANYI . FRED POOL DRILLING* INC. 

MELLt EASTLAND STATE NO. 4 

FIELDl FOOR RANCH 
COUNTYl CHAVES 
STATE* NEU MEXICO 
NATIONI USA 
LOCATION! 660* FNL i 660' FUL 

SEC! 13 THPi 9S RGEi 86E 

PERMANENT DATUMI GL 
ELEV. OF PERM. DATUM! 3809.0 F 
LOG MEASURED FROMI KB 

9.0 F ABOVE PERM. DATUM 
DRLG. MEASURED FROM! KB 

ELEVATIONS-
KBi 3816.0 F 
DFi 3813.0 F 
GL! 3808.0 F 

DATEt 
RUN NOI 

84 APR 89 
1 

DEPTH-DRILLERi 3400.0 F 
DEPTH-LOGGERl 5400.0 F 
BTM. LOG INTERVALi 3367.0 F 
TOP LOG INTERVAL* 30.0 F 

CASING-DRILLER! 
CASING-LOGGER! 
CASING! 

UEIGHTI 
BtT SIZE! 

DEPTH! 

1185.0 F 
1183.0 F 
8 3/8 
84.0000 LB/F 
7 7/9 
3400.0 F 







F ;r3L- find Natural Resources rx-paitrnrni 

(;i ION? fCRVA HON DIVISION 
F O I3o« 2088 

Forw M B 
RcvU-4 1 

: WIUX Ai'i NO. 

I 30_-00_5~62686 
] 5 iodicMc Type 4 Lroc 

STATE X ' FEE L . ' ' 

, New V.e«.i. c» *7jft£f&ft 

>6'89 

•<::,£ -APPLICATION FOr< PCRMTt 
MV C-iriv, <(>'-; SUCH ?«OFOSALS.) 

Suif Oil A G»» Lent No 

! I -6773 

. ( l ie N»pie ur Unit AgieemrM Nana-

Eastland State 

8. WeltNi. 
fV'A 

, \M t8202 

North 

i 9 rtw* Mtne a Wildcat 

j Foor Ranch, Pre-Permian 

f ocl from 'I he 

9S 

Line and 660 Ferl Ffum The 

26 E 
NMPM 

West 

Chaves 

' " 3808 GR 

eok Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
INTEN nON TO: 1 SUBSEQUENT REPORT OF 

i—I 1 

" i ' . ; J AMD AuANOON I_! j REMEDIAL WORK I J ALTERING CASING 

" NG'. ('LANS [A. I : COMMENCE. DMILUNG OPNS L_! PtUG AND ABANDONMENT n 
CASING TEST ANO CEMENT JOB L J 

i 

OTriEK: 

.-* *.'.:ot » «. ^:.» / pentftefi/ ^^ciu^, i>^J ptw prriuw.-j <i±t?3, inrltt, it nf[ ttsttnxtitd kicJt s idling an> 

•u- iK. <-> e sub.u'ce wc) 1. to reflect a proposed TD of 54C0' . 

ILLEGIBLE 

BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION OIL i 

EXHIBIT NO. 

CASE NO. 

X T I , - ' - * ' i - V Y i r r f r .y t i < * HTM t f i i f l f 

. Trnx Secretary n m . A/21/89 

623-8202 
TTJ*fHnNT. NO 

Original fe*gn**"i i , / 

- D A W — 
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N a m * 

v i c e Pros i d e n t 
Posi t ion 

F r e d P o o l n r i 1 1 inc?. ix: 

March 3 1 , 1989 
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STATE OF NEW MEXICO 
E.NERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLEE1 BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSUMING: 

APPLICATION OF FRED POOL DRILLING, 
INC. FOR AN UNORTHODOX GAS WELL 
LOCATION AND DUAL COMPLETION, 
CHAVES COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE, DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on May 24, 
1989, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s day of May, 1989, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

EINDS THAT: 

(1) Due pub l i c notice having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) The app l i c a n t , Fred Pool D r i l l i n g , Inc., seeks 
approval f o r an unorthodox gas w e l l l o c a t i o n as to the 
Wolfcamp formation f o r i t s Eastland State Well No. 4 located 
660 f e e t from the North and West l i n e s (Unit D) of Section 
13, Tcwnship 9 South, Range 26 East, NMPM, Foor 
Ranch-Wolfcamp Gas Pool, Chaves County, New Mexico. 

(3) The applicant f u r t h e r seeks a u t h o r i t y t o d u a l l y 
complete said w e l l i n a manner which w i l l allow the 
production of gas up the tubing from said Foor 
Ranch-Wolfcamp Gas Pool and the production of gas up the 
casinc-tubing annulus from the South Pecos Slope-Abo Gas 
Pool. 

(4) The applicant f u r t h e r proposes to dedicate two 
standard gas p r o r a t i o n u n i t s t o the subject w e l l as f o l l o w s : 

CASE NO. 9679 /? 
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A. The NW/4 of said Section 13 forming a standard 
i 160-acre gas spacing and proration unit for the South Pecos 
| Slope-Abo Gas Pool. ^ 

B. The N/2 of said Section 13 forming a standard 
320-acre gas spacing and proration unit for the Foor 
Ranch-Wolfcamp Gas Pool. 

\ 5) Testimony and evidence indicates that the 
applicant d r i l l e d the subject well at the standard South 
Pecos Slope-Abo Gas Pool well location as described above 
with the intent of protecting i t s acreage i n the NW/4 of 
said Section 13 from drainage which may be occurring through 
offset' Abo production i n Sections 11 and 12. 

i 6) fn'/l ieu of d r i l l i n g an additional well i n the N/2 
of sa:.d SectjjQ£Ll3 to produce the Wolfcamp gas reserves, the 
applicant'^aj^fce^to d r i 1 l^tjiej^suj^jggt well to a depth 
suffic:ient"~to produce th4 Wolfcamp~~formation. 

I 7) Although the subject well had not been tested i n 
either zone at the time of the hearing, a l l indications are 
that commercial gas production w i l l be encountered i n both 
the Abo and Wolfcamp formations. 

(8) The applicant presented as evidence i n t h i s case^ 
written waivers of objection to the proposed unorthodox 
Wolfcamp location from Yates Petroleum Corporation and Elk 
Oil Company, the two affected offset operators. 

(9) No other offset operator appeared at the hearing 
i n opposition to the application. 

(10) Approval of the unorthodox Wolfcamp gas well 
location and dual completion w i l l afford the applicant the 
opportunity to produce i t s jus t and equitable share of the 
gas ir. the Foor Ranch-Wolfcamp and South Pecos Slope-Abo Gas 
Pools, w i l l prevent the economic loss caused by the d r i l l i n g 
of unnecessary wells, avoid the augmentation of r i s k arising 
from the d r i l l i n g of an excessive number of wells, and w i l l 
otherwise prevent waste and protect correlative r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

( l ) The application of Fred Pool D r i l l i n g , Inc. for an 
unorthodox Wolfcamp gas well location for i t s Eastland State 
Well No. 4 located 660 feet from the North and West lines 
(Unit D) of Section 13, Township 9 South, Range 26 East, 
NMPM, Foor Ranch-Wolfcamp Gas Pool, Chaves County, New 
Mexicc, i s hereby approved. 

(2) The applicant i s further authorized to dually 
complete said Eastland State Well No. 4 i n the Foor 



Ranch-Wolfcamp Gas Pool and the South Pecos Slope-Abo Gas 
Pool i n the manner described i n Finding No. (3) above. 

(3) The f o l l o w i n g described standard gas p r o r a t i o n 
u n i t s s h a l l be dedicated to the subject w e l l : 

A. The NW/4 of said Section 13 forming a standard 
160-acre gas spacing and p r o r a t i o n u n i t f o r the South Pecos 
Slope-Abo Gas Pool. 

B. The N/2 of said Section 13 forming a standard 
320-acre gas spacing and p r o r a t i o n u n i t f o r the Foor 
Ranch-Wolfcamp Gas Pool. 

(4) J u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LEMAY 
Director 
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