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June 12, 1989

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87504-1148

Re: Desana St. Unit #1
State of New Mexico 0il
and Gas Leases V-1152
Section 17, T18S-R24E, NMPM
Eddy County, New Mexico

Gentlemen:

Yates Petroleum Corporation is planning to drill a well at a location 1980'
FNL and 1980' FEL in Section 17 on the captioned lease to test the Morrow
Formation at approximately 8,400' and will be pursuing these operations at
the end of of the primary term of this lease.

Accordingly, enclosed is check #22742 in the amount of $560.00 to cover the
6th year rental payments for these leases.

We propose to invoke Paragraph 14 of the State Lease Form and this well
will be drilled pursuant to Paragraph 14. If there are any additional
requirements, please advise. Thank you.

Very truly yours,

YATES PETROLEUM CORPORATION
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Robert Bullock
Landman
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YATES PETROLEUM CORPORATION THE ATTACHED CHECK IS TENDERED IN FULL

207 SOUTH 4TH ST. — ARTESIA, NEW MEXICO.s8210 PAYMENT OF DELAY RENTALS LISTED HEREON

NAME AND ADDRESS AMOUNT Ferion LEAsE
FROM To DATED
8/1/89 7/31/90 8/1/84

Sixth year rental on 0il & Gas Lease
V=1152 v v v « & o o o o o s = o« o « « « +| $560.00 LessoR St, of NM
LEsSsER .

COVERING 560 ACRES, MORE OR LKSS, IN

Sec. 17, T18S-R24E, NMPM

Desana St. Unit #1
Eddy County, New Mexico

(See Attached Drilling Letter)

RECEIVED ON THIS DAY 19 NamE
NOTE: PLEASE SIGN, DATE AND RETURN BY
(For INDIVIDUAL USE) TITLE

THIS RECEIPT BY NEXT MAIL
(FOR BANK OR CORPORATION USE)




