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To: All Working Interest Owners 
(See Addressee List Attached) 

Re: Continental Divide #1 
E/2 Sec. 12-T25N-R2W 
R1o Arriba County, New Mexico 

Gentlemen: 

Reference 1s made to the captioned well which we originally proposed 1n Novem
ber of 1985. 

As you may recall, we were Initially delayed by having to force pool Mountain 
States Natural Gas on January 22, 1986 as to their working Interest. 

Our next hurdle was to negotiate a right-of-way agreement with the Santa Fe 
National Forest people which was our only public access Into the location. 
Those negotiations, lasted until the latter part of July when we agreed to a 
mutually acceptable route. 

In the Interim, our force pooling order against Mountain States expired on May 
1 as we were unable to commence our well by said date as required by the or
der. 

On July 23, 1986, I again appeared before the Oil and Gas Commission 1n an ef
fort to have the forced pooling against Mountain States reinstated. Said or
der was Issued effective August 8, 1986 with a commencement date for our well 
no later than November 1, 1986 (copy attached). 

Following our successful negotiations with the Forest Service, we let out bids 
to contractors with the Forest Service criteria. Our lowest bid to date Is In 
excess of $100,000. 

As noted 1n my letter of October 24th to the 011 and Gas Commissioner, Mr. 
Stamets, the excessive cost of the access road and the onset of winter has 
delayed our plans Indefinitely. Mr. Stamets did grant us a continuation on 
our forced pooling until May 1, 1987 (copy attached;. 

Our plans are to put this well on hold until late spring or early summer and 
review the situation at that tllme. We are also In constant conversation with 
the Forest people as to granting some relief on their requirements but those 
efforts do not appear promising at this time. 

Jerome P. McHugh & Associates 
Operating Affiliate: Nassau Resources. Inc. 
650 South Cherry, Suite 1225 
Denver. Colorado 80222 
(303) 32>2jl11 
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I wanted to update each of you as to the status of this proposed well 1n the 
event you needed to amend your budgets prior to year end. 

Thank you for your continued cooperation and feel free to contact me should 
you have any questions. 

Very Truly Yours, 

Kent C. Craig 

KCC/rm 

enclosures 



ADDRESSEE LIST 

P C, Ltd. 
IBEX Partnership 
P. 0. Box 911 

Breckenridge, Texas 76024 

Mr. Greg Owens 
Hooper, Kimball S Williams, Inc. 
320 South Boston Avenue, Suite 1222 
Tulsa, Oklahoma 74103 
Ms. Carolyn Clark Oatman 
Warren Clark Trust 
Testamentary Trust under the 
Will of Warren Clark 
P. 0. Box 1846 
Austin, Texas 78767 

Mr. Ralph Gi H i land 
7420 Caruth 
Dallas, Texas 75225 

Mr. Eric Koelling 
Reading 4 Bates Petroleum Co. 
3200 Mid-Continent Tower 
Tulsa, Oklahoma 74103 

Mr. Robert G. Stovall 
Dugan Production Corp. 
P. 0. Box 208 
Farmington, New Mexico 87499 

Mr. Duer Wagner, I I I 
Mr. Duer Wagner, Jr. 
1420 Continental Plaza 
777 Main Street 
Ft. Worth, Texas 76102 


