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V 
The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, or Victor T. Lyon. 
Alternate Examiners 

ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1989, from fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for September, 1989, from four prorated gas pools 
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9712: In t i e matter of the hearing called by the O i l Conservation Division on i t s own motion to permit Tom L. 
Ingrun, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why Jie Chappell "5" Well No. 1 located 2310 feet from the North l i n e and 990 feet froa the West li n e 
(Uni: E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location 
No. ! Grant, San Miguel County, New Mexico (which is located approxiaately 9.25 ailes north-northwest of 
Tucuticari, New Mexico), should not be plugged and abandoned i n accordance with a Division-approved 
plugging program. 

CASE 9713: In t i e matter of the hearing called by the O i l Conservation Division on i t s own motion to permit Tom L. 
Ingrun, American Employers' Insurance Company, and a l l other intereated parties to appear and show cause 
why :he Gihon "31" Well No. 1 located 2970 feet from the South l i n e and 1814 feec froa the East line 
(Unit C) of Section 31, Township 13 North. Range 30 East, as projected inco the unsurveyed Baca Location 
No. ! Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located approximately 10.5 
miles north-northwest of Tucumcarl, New Mexico), should not be plugged and abandoned in accordance with a 
Division-approved plugging program. 

CASE 9698: (Concinued froa July 26, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New 
Mexi:o. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Dragonfly SCate Unit Well No. 2 locaced 660 feet froa the South line and 1650 feet from the East line 
(Unit 0) of Seccion 31, Township 9 South, Range 27 East, Undesignated Foor Ranch-PrePermian Gas Pool, 
Lots 3 and 4, che E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said well 
forming a standard 319.16-acre gas spacing and proration unit for said pool. Said well is approximately 
4.5 rules north of Mile Post 172.5 on U. S. Highway 380. 

CASE 9700: (Concinued from July 26, 1989, Exaainer Hearing.) 

Applicacion of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, 
in cne above-seyled cause, seeks an order pooling a l l mineral interests from the surface co the base of 
the Morrow formation underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2, 
Township 20 South, Range 24 East, forming a standard 319.04-acre gaa spacing and proration unit for any 
and a l l formations and/or pools within said vertical extent developed on 320-acre spacing (which 
presently includes but is not necessarily limited to the Undesignated Dagger Draw-Strawn Gas Pool, 
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Ceaetery-Atoka Gas Pool. Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the S/2 
NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration unit for 
a l l formations and/or pools developed on 160-acre spacing (which presently includes but is not 
necessarily limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North Dagger 
Drat.-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to be drilled ac 
a standard location 660 feet from the North Hne and 1980 feet froa the West line (Unit C) of said 
Section 2. Also to be considered w i l l be the cost of dr i l l i n g and completing said well and the 
allocation of cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in dri l l i n g said well. Said well 
loctcion is approximately 8 ailes west by north of Seven Rivers, New Mexico. 

CASE 9695: (Reopened and Readvertised) 

Application of Yates Energy Corporation for an unorthodox gas well location and a non-standard gas 
proiacion u n i t , Chaves County, New Mexico. Applicant, i n the above-styled cause, seeks approval for an 
unoithodox gas well location 660 feet from the South l i n e and 1300 feet froa the West li n e (Unit M) of 
Section 18, Township 9 South, Range 27 East, Foor Ranch-PrePeraian Gas Pool, Lots 1 through 4 and che E/2 
W/2 of said Section 18 to be dedicated to the well foraing a non-standard 325.04-acre gas spacing and 
pro:acion unit. Said location i s approximately 6 miles south-southwest of the Caapbell Railroad Switch. 
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CASE 9714: Application of Union O i l Company of Calif o r n i a f or compulsory pooling, Lea Couney, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests froa the surface to 
the base of the Morrow Formation underlying Lots 1 through 5, the SE/4 NW/4, ai.d the S/2 NE/4 (N/2 
equivalent) of Section 6, Township 20 South, Range 34 East, forming a standard 32:!.03-acre gas spacing 
and proration uni t for any and a l l formations and/or pools developed on 320-acre spacing (which presently 
includes but is not necessarily l i m i t e d to the Undesignated Quail Ridge-Morrow Gas Pool and the 
Undesignated Teas-Pennsylvanian Gas Pool), said unit to be dedicated to a well to be d r i l l e d at a 
standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the all o c a t i o n of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g 
said well. Said u n i t is located on the north side of U.S. Highway 62/180 at Mile Po.'t No. 76. 

CASE 9715: Application of Benson-Montin-Greer D r i l l i n g Corporation for a horizontal d i r e c t i o n a l d r i l l i n g p i l o t 
project, special operating rules therefor, and a non-standard o i l proration u n i t , West Puerto Chiquito-
Mancos O i l Pool, Rio Arriba County, New Mexico. Applicant, i n the above-styled causi, seeks authority co 
i n i t i a t e a horizoncal direccional d r i l l i n g p i l o t project i n Sections 15 and 16, Township 25 North, Range 
1 West, West Puerto Chiquito-Mancos O i l Pool. Canada Ojitos Unit Area. The applicant, proposes to u c i i i z e 
i t s C.O.U. (A16) Well No. 8 locaced 850 feet from the North l i n e and 1030 feet fron the East l i n e (Unit 
A) of said Seccion 16 by kicking o f f from che v e r t i c a l wellbore i n an easterly d i r e c t i o n and then 
d r i l l i n g h orizontally i n the Mancos formation for approximately 2000 feet bottoming said wellbore in the 
adjoining Seccion 15, whereby i t is proposed chat both Sections 15 and 16 w i l l be dedicated Co che well 
forming a non-scandard 1230-acre o i l spacing and proration u n i t for said pool. Applicant further st?eks 
special rules and provisions w i t h i n che piloC project area including the designation of a prescribed area 
l i m i t i n g the horizontal extent of the wellbore and special allowable consider i t i o n s . This area i s 
locaced approximately 15 miles north by east of Regina, New Mexico. 

CASE 9703: (Continued from July 26, 1989, Examiner Hearing.) 

Application of Meridian O i l , Inc. for exemption from the New Mexico Natural Gas Prizing Act (NMPA), San 
Juan County, New Mexico. Applicanc, in che above-styled cause, seeks the exeap:ion from the NMPA of 
certain i n f i l l wells i n the Basin-DakoCa and Blanco-Mesaverde Pools as provided i n Section 62-7-5 NMSA, 
1978. A l i s t of wells for which exemptions are being sought may be obtained by co i t a c t i n g the Santa Fe 
of f i c e of the O i l Conservation Division. 

CASE 9706: (Continued from July 26, 1989, Examiner Hearing.) 

Application of Bahlburg Exploration for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, i n che above-styled cause, seeks approval for an unorthodox o i l w ell location 900 feet from 
the South l i n e and 50 feet froa Che West l i n e (Unit M) of Section 25, Township 13 South, Range 37 East. 
Undesignated King-Devonian Pool, che SW/4 SW/4 of said Section 25 to be dedicated ta said well forming a 
standard 40-acre o i l spacing and proracion unie. Said w e l l location i s approximately 11.5 miles 
southeast by east of Tatum, New Mexico. 

CASE 9716: Application of Oryx Energy Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location to test the 
Morrow Formation at a point 1980 feet from the South l i n e and 990 feet from the East l i n e (Unit I ) of 
Sectioa 9, Township 20 South, Range 33 East, Undesignated Teas Pennsylvanian Gas Fool, the S/2 of said 
Section 9 to be dedicated to said well forming a standard 320-acre gas spacing and proration u n i t for 
said pool. Said well location is approximately one mile north of Mile Post Nc. 72 on U.S, Highway 
62/180. 

CASE 9717: Application of Nassau Resources for compulsory pooling. Rio Arriba County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the top of the 
Pictured C l i f f s formation or to a depth of 3,270 feet, whichever i s deeper, underlying the E/2 ol: Section 
15, Township 32 North. Range 4 West, foraing a standard 320-acre, more or less, gas spacing and proration 
unie for any and a l l pools and/or formations developed on 320-acre spacing (which fresently includes but 
is not necessarily l i m i t e d to the Basin-Fmitland Coal Gas Pool), said uni t to be dedicated to i t s 
Carracas Unit 15-B Well No. 7 to be d r i l l e d on a standard coal gas well location 1610 feet from che North 
l i n e and 1850 feet from the East l i n e (Unit G) of said Section 15. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cost therrof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for r i s k involved in d r i l l i n g said w e l l . Said well location i s approximate.y 1 mile southwest of 
Mile Corner No. 230 located on the New Mexico/Colorado Stateline. 

CASE 9718: Application of Meridian O i l Inc. for the v e r t i c a l contraction and redesignation of an exiscing Delaware 
Oil Pool and for a new pool creacion, Eddy County, New Mexico. Applicant, i n tiie above-styled cause, 
seeks to contract the v e r t i c a l l i m i t s of the Parkway-Delaware Pool by excluding thi: upper portion of the 
Delaware formation i d e n t i f i e d as the "B" Sand i n t e r v a l and to redesignate said pool as the Parkway-
Delaware "A" Sand Pool or the Parkway-Lower Delaware Pool. Applicant further seeks the concomitant 
creation of a new o i l pool for Upper Delaware production designated as the Parkway-Delaware "B" Sand Pool 
or Parkway-Upper Delaware Pool with i t s horizontal l i m i t s to include a l l of Section 35, Township 19 
South. Range 29 East. The applicant also requests that the e f f e c t i v e date for s ich an order issued in 
chis macter be June 16, 1989. The Parkway-Delaware Pool presently comprises a l l o: Section 35 and the 
NW/4 of Seccion 36, Township 19 SouCh, Rang» 29 East, which is located approximat:ly 26 miles southease 
by ease of Arcesia, New Mexico. 


