Dockets Hes.,

Docket No. 27-89

29-39 and 30-89 are tentatively set for Octcber 4 and October 18, 1989, Applications for hearing must be filed at

least 22 days in advance of hearing date.

DOCXET: EYAMINER HEARING - WEDNESDAY - SEPTEMBER 20, 1989
8:13 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROON,
STATE LAND OFFICE BUILDING
SRNTA TR, NEW MBIICO

The follewing cases will be heard before David R. Catanach, 8zaminer, or Michael 8. Stogmer, or Victor T. Lyom, Alternate Examiners:

CASE 9712

CASE 8113:

CASE 975T:

ASE §725:

{Contirued from September 6, 1989, Examiner Rearing.)

In the satter of the hesring called by the 0il Comservation Divisiom on its own motion to persit Tom L. Ingria,
American Employers' Insurance Company, aod all other interested parties to appear and show cause why the Chappell *5°
Well No. 1 located 2310 feet from the Rorth lina and 990 feet from the West line {Unit B} of Section 5, Townskip 12
North, Range 30 Bast, a5 projected imto the uasurveyed Baca Location Mo. 2 Gramt, San Miguel County, New Megico (which
is located approgimately 9.25 miles north-northwast of Tucumcari, New Mexico), should not be plugged and ahandozed in
accordance with a Division-approved plugging prograa,

(Continued from September §, 1989, Examiner Hearing.)

In the aatter of the hearing called by the 0il Comservation Division on its own motion to perait "oa L. Inqram, Azerican
Fzployers' Insurance Cozpany, and all other ipterested parties to appear and show cause why the Gihon *31°* ¥Well Xc.
1 located 2970 feet from the South lime and i5!4 feet frca the Rast line {Unit G} of Section 31, Township 13 Korth,
Range 3) Past, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Niguel County,
New Nexico {which is located approximately 10,5 ciles north-northwest of Tucuscari, Kew Mexico), should not be plugged
and abandoned in accordance with a Division-approved plugging progras.

Application of Yates Petroleus Corporation for a unit agreemeat, Lea County, New Mexico. Applicant, im the above-
styled cause, seeks approval of the Lzgarto Stite Unit Area coaprising 4,404.91 acres, gore or less, of State lands
underlying all of Sections 1, 12, 13, and 24, Township 11 South, Range 34 Rast and all or portions of Sections 6, 7,
18, and 19, Township il South, Ramge 35 East. This area is located approximately 11 miles northwest of Tatum, New
Nexico.

{Continued from September §, 1989, Examiner Hearing.)

Apolication of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New Mexico., Applicant,
in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock *NB® federal Well Mo.
2 to he drilled 330 feet fros the South line and :980 feet from the West line {Unit N) of Section 28, Towaship 6 South,
Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said Section 25 to be dedicated to said well forming a standard
160-acre gas spacing and proration unit for said poel. Said well location is approximately 13.25 ailes aorch oy west
of the Pecos River Bridge om U.S. Highway 10.

(Continced from Septeaber 6, 1989, Exaainer Hearing.)

Application of Vates Petroleua Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the 2Love-
styled zause, seeks an order pooling all mimeral interests from the surface to the base of the Morrow forzation
upderlying Lots 1, 2, 3, and 4 and the §/2 N;2 (/2 equivalent) of Section 2, Township 20 South, Range 4 East, foraing
¢ standard 319.04-acre gas spacing aad proration unit for any and all formations and/or pools within said vertical
extent developed on 320-acre spacing {which sresently includes but is not necessarily limited to the Undesignated Dagger
Draw-$trawn Gas Pool, Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesigmated
Czzstery-¥orrow Gas Pool, and the Undesignated =~aq Tank-Norrow Gas Pool) and Lots 3 and 4 and the §/2 Nw/4 [KW/d
equivalent) of said Section 2 to fore 2 standard 139.%4-acre spacing and proration unit for all formations and/or pools
jeveloped on 160-acre spacing {waich preseatly inzludes but is not necessarily limited to the Undesignated Dagjer 2:iiw-
wolfcase Gas Peol and the 'ﬁu==1gna~-u Kor:h Dagger Drew-Upper Pennsylvanian Pool}. Both aforement:zned units ars oo
ha dedicated to a well ta be drilled szt a stardard lccatica 860 feet from the North line and 1380 fsat frea tie W:st



rage < or ;

Examiner Hearing - Wednesday - September 20, 1989

1id Secticr 2. Alss to be considered will be the cost of drilling 2nd completing said we'l arnd the
thereof as well as actual crerating costs and charges for supervision, desigaaticn of aprlicant as
well and a charge for risk ipvoived 1m drilling said well. Said well location .5 approvizazely 8 ailes
¥ nc*:: :f Seven Rivers, New Mexico,

CA32 97%8:  Appliczticn of teftis 8rothers, Ime. for acraaga rededication and an unorthodox gas well locationm, f£ddy Caunty, New
Mexico. Appli:ant, in che above-styled cause, sesks approval to rededicate the B/2 of Sectior 16, Township 23 South,
Range 26 East, foraing a standard 320-acre gas spacing and proration unit {n the Strawn formation, to the State 16 Well
No. 1 located ut an unorthodox gas well iacation for said unit 660 feet from the Scuth line and 1980 fee® froa the Rast
line {Unit 0) of said Section 18, This well is located approximately 1 mile west of the New Mexico Motor Transportation
Sivision Bort of Batry station at Carisiad.

CAS% 9733:  Application of Nearhburg Producing Company for a mom-standard gas proration unit and an unorttodox gas well locaticn,
Eddy County, Naw Mexico. Applicant, in the above-styled ciuse, seeks approval for am unorthodsx gas well location fcr
its Howe Well {o. 1 to be drilled 660 feet from the South and wWest lines {Unit ¥) of Section §, Township 19 Scuth, Range
27 Bast, to tist the Morrow formation, Lots 3 through 1, the SE/4 NW/4, and the 8/2 S¥/4 uf said Secticn 6 to be
dedicatad to said well to form a non-stendard 314.45-acre gas spacing and proration unit in the Undesignated Four Mile
Oraw-¥orrow or Undesignated East lake-Norrow Gas Pools. This well is located approximately 4.5 miles gortieast cf
Lakew2od, New Mexico.

CASE 97%0:  Applicaticn of Santa Fe Zaergy Operatizg 2artnmers, L.P. for compulsory pooling, Eddy County, New Mexica. Applicant,
in tie ahove-styled cause, saeks an order pooling all piceral interests in the Malaga-Atoka Gas Pool undel‘,l'; the
§/2 of Seztior 1, Township 24 South, Range 28 East, forming a standard 320-acre gas spacing an« proraticn unit for said
pool. Said wait is to he dedicated to a well to be drilled at a stamdard gas well locatin therecn. Also to ba
considered will be the cost of drilling and coapleting said well and the allocation of *the cost thereof as weil as
actual cperat:ng costs and charges for supervisicn, designation of applicant as operator of tie well and a charge for
risk iovolved in drillirg said well. Said unit is located approzizmately 2 miles portheast ¢f Malaga, New Mexico.

CASZ 9781:  Application oo Mobil Producing Texas and New Mexics, Imc. for am umorthedox gas well location, Lea County, New Merice,
Applicant, is tb abgve-styled cause, sesks approval to deepen its State "L Well No. 4 to the North Vacuum Atoka-
Morrow Gas Pool &t an uncrthodox gas well location 660 feet froa the North and West lires {Unit D) of Sestion 21,
mawnship 17 S.uth, Raage 35 Bast, the W/2 of said Section 21 to be dedicated to said well to form a standard 320-acre
ges spazing :nd proration unit for said pool. 7This well is located spproximately 2.5 miles northeast by east of
Byckeye, New dexice.

CASE 9724:  (Continued from August 23, 1989, Examiner Hearing.)

Applicatien of Haylam 0il Corporation for ccapulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks 1o order pooling all mineral interests froa the surface to the base of the §1lenbe:ger formation underlying
the S#/4 of Section 25, Township 19 South, Range 38 Bast, foraing a standard 160-acre gas spacing and proraticm uaft
for any and ¢11 formations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of 1aid Section 25 to forma
standard 40-acre oil spacing and proration unit for amy and all foraaticns and/or pocls developed on 40-acre spacing
iwiich presertly includss but is not mecessarily limited to the Undesignated House-Blinebry Pocl, the Undesignated North
R:uge-Tubh Pcol, the Uadesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadiie-Drinkard Pool). Both
aforezanticned units are to be dedicated to a sizgle well to be drilled at a standard locati»n in the WE/4 3W/4 [Unit
K) of said Sestion 25. Also to be comsidered will be the cost of drilling and completing sail well and the allocatica
of the zost thereof 35 well as actual operating costs and charges for supervision, designation of 39911C3nu a3 operator
of the well 20d 1 charge for risk invelved in driiling said well., Said well location is approximately 1.3 miies east-
northeast of Nadine, New Mexico,



