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EXAMINER CATANACH: At t h i s time w e ' l l c a l l 

Case 9862, the A p p l i c a t i o n of Mewbourne O i l Company 

f o r the C o n t r a c t i o n of the Atoka-Pennsy1vanian Gas 

Pool and the Concomitant Extension of the West 

Atoka-Morrow Gas Pool and f o r an Unorthodox Gas Well 

L o c a t i o n , Eddy County, New Mexico. Are t h e r e 

appearances i n t h i s case? 

MR. BRUCE: Mr. Examiner, my name i s Jim 

Bruce from the H i n k l e Law Firm i n Albuquerque, 

r e p r e s e n t i n g the A p p l i c a n t . I have t h r e e w i t n e s s e s t o 

be sworn. 

EXAMINER CATANACH: Are t h e r e any other 

appearances? Would the wi t n e s s e s please stand t o be 

sworn i n . 

(Thereupon, the witnesses were sworn.) 

EXAMINER CATANACH: You may proceed. 

D. PAUL HAD EN 

the w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. Mr. Haden, please s t a t e your f u l l name and 

c i t y of r e s i d e n c e . 

A. My name i s Paul Haden. I'm from M i d l a n d , 

Texas. 
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Q. Who do you work f o r and i n what c a p a c i t y ? 

A. I work f o r Mewborne O i l Company as a 

1andman . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e the 

D i v i s i o n as a landman and had your c r e d e n t i a l s 

accepted as a matter of record? 

A. Yes, I have. 

Q. And are you f a m i l i a r w i t h the land m a t t e r s 

i n v o l v i n g Case 9862? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, are the w i t n e s s ' s 

c r e d e n t i a l s acceptable? 

EXAMINER CATANACH: They a r e . 

Q. Mr. Haden, would you please s t a t e what 

Mewbourne seeks i n t h i s case. 

A. F i r s t , Mewbourne seeks a p p r o v a l f o r an 

unorthodox gas w e l l l o c a t i o n f o r i t s Gin #1 w e l l . 

T his w e l l i s t o be l o c a t e d 990 f e e t from the south 

l i n e and 660 f e e t from the west l i n e of S e c t i o n 9, 

Township 18 South, Range 26 East i n Eddy County, New 

Mexico. 

Th i s w e l l i s t o be d r i l l e d t o a p p r o x i m a t e l y 

9,100 f e e t t o t e s t the Morrow f o r m a t i o n , w i t h the west 

h a l f of Se c t i o n 9 being d e d i c a t e d t o the w e l l . Our 

g e o l o g i s t w i l l d i s c u s s t h i s unorthodox l o c a t i o n as 
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a p p l i e d f o r f u r t h e r . 

Second, Mewbourne seeks t o c o n t r a c t the 

Atoka-Pennsylvanian Gas Pool by d e l e t i n g the west h a l f 

of S e c t i o n 9 from t h a t p o o l and extend the West 

Atoka-Morrow Gas Pool t o i n c l u d e the west h a l f of 

Section 9. 

Q. B r i e f l y , why does Mewbourne seek t o move 

the west h a l f of Se c t i o n 9 t o the West Atoka-Morrow 

Pool? 

A. The Atoka-Pennsylvanian Pool i s c u r r e n t l y 

p r o r a t e d , and Mewbourne does not b e l i e v e i t can d r i l l 

a w e l l i n the p r o r a t e d p o o l which w i l l a d equately 

d r a i n the west h a l f of Se c t i o n 9 i n c o m p e t i t i o n w i t h 

the Yates w e l l i n Se c t i o n 8. Th i s w e l l i s the 

Chumbley w e l l i n the n o r t h e a s t q u a r t e r of Se c t i o n 8. 

Als o , i f the Gin #1 w e l l i s p r o r a t e d , the 

w e l l w i l l not meet Mewbourne 1s economic g u i d e l i n e s , 

and t h i s w i l l be discussed by our engineer i n f u r t h e r 

t e s t i m o n y . 

Q. Would you please now r e f e r t o E x h i b i t s 1, 

2A and 2B and d e s c r i b e the ownership of the acreage 

o f f s e t t i n g the west h a l f of Se c t i o n 9 around 

Mewbourne 1s ownership i n t h i s area? 

A. E x h i b i t 1 i s a land p l a t t h a t shows the 

west h a l f of Se c t i o n 9 as being our proposed p r o r a t i o n 
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u n i t f o r the Gin #1. I t a l s o shows the l o c a t i o n being 

660 from the west and 990 f e e t from the south l i n e of 

Sect i on 9 . 

E x h i b i t 2A shows the v a r i o u s t r a c t s 

o f f s e t t i n g our proposed Gin #1 w e l l . T r a c t 1 i s 

c u r r e n t l y owned by Yates Petroleum C o r p o r a t i o n , as 

T r a c t s 2, 3, 4, 5. T r a c t s 6, 7 and 8 are t r a c t s i n 

which are c u r r e n t l y unleased or as shown on E x h i b i t 

2B, Arco and Yates Petroleum own a l e a s e h o l d 

i n t e r e s t . T r a c t 9 i s owned by Harvey E. Yates 

Company. 

Q. So f o r the t r a c t s which are most a f f e c t e d 

by t h i s , 4 and 5 are owned by Yates Petroleum Company, 

i s t h a t c o r r e c t ? 

A. Yes, t h a t i s c o r r e c t . 

Q. T r a c t 9, which i s the n o r t h h a l f of Sec t i o n 

16, i s owned by Harvey E. Yates Company? 

A. That i s c o r r e c t . 

Q. And i n Se c t i o n 17, E x h i b i t 2B i n d i c a t e s 

e i t h e r the lessees or the unleased m i n e r a l i n t e r e s t 

owner s ? 

A. That i s a l s o c o r r e c t . 

Q. Would you o u t l i n e f o r the Examiner the 

boundary between the Atoka-Penn and the West 

At oka-Morrow? 

CUMBRE COURT REPORTING 
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A. Okay. Our i n t e r p r e t a t i o n i s t h a t the West 

Atoka-Morrow i n c l u d e s the south h a l f of Sec t i o n 7, a l l 

of Sections 8 and 18, and the west h a l f of Se c t i o n 

19. The Atoka-Penn c u r r e n t l y i n c l u d e s a l l of Sections 

9, 16, 20, 21 , and the east h a l f of Se c t i o n 19, among 

other l a n d s . 

Q. Th i s i s a c c o r d i n g t o the OCD's c u r r e n t 

nomenclature o r d e r s , i s t h a t c o r r e c t ? 

A. That i s a l s o c u r r e c t . 

MR. BRUCE: Mr. Examiner, I would p o i n t out 

t h a t the Atoka-Penn i n c l u d e s a d d i t i o n a l acreage, but 

we're t r y i n g t o p o i n t out the immediate area. 

Q. And, Mr. Haden, S e c t i o n 17 i s a p p a r e n t l y i n 

n e i t h e r p o o l , i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. There i s c u r r e n t l y a w e l l i n the west h a l f 

of S e c t i o n 9. Would you please d e s c r i b e the s t a t u s of 

t h a t w e l l ? 

A. T h i s w e l l i s a Morrow gas w e l l . I t ' s 

c a l l e d the Spencer Com. Well #1 w e l l , which i s owned 

by and operated by Mewborne O i l Company and i s 

pro d u c i n g at a v e r y low r a t e out of the Morrow. 

Q. I f the west h a l f of 9, or I should say, i f 

the Gin #1 w e l l i s d r i l l e d , what w i l l Mewbourne do t o 

the Spencer w e l l ? 
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A. Mewbourne agrees t o p l u g and abandon t h i s 

w e l l i f p r o d u c t i o n i s e s t a b l i s h e d i n the Gin #1 w e l l . 

Q. Mr. Haden, was n o t i c e of t h i s a p p l i c a t i o n 

given t o the o f f s e t i n t e r e s t owners or o f f s e t 

o p e r a t o r s ? 

A. Yes , they were. 

Q. Are copies of the n o t i c e l e t t e r s and the 

c e r t i f i e d r e t u r n r e c e i p t s s u b m i t t e d as E x h i b i t 3? 

A. Yes, t h a t ' s c o r r e c t . 

Q. Have any of the o f f s e t o p e r a t o r s given you 

w r i t t e n waivers? 

A. Yates Petroleum C o r p o r a t i o n , Harvey E. 

Yates Company, Horace F. McKay, J r . and Elmyra K. 

McKay T r u s t . Also Arco O i l and Gas Company. However, 

they say they do not own o f f s e t t i n g acreage. However, 

I b e l i e v e t h a t they do. 

Q. One t h i n g , Mr. Haden, and t h a t i s , 

a c c o r d i n g t o E x h i b i t B, some acreage i n Se c t i o n 17 i s 

owned by Nancy Tonkin and A l l a n Tonkin? 

A. Yes, t h a t i s c o r r e c t . 

Q. And t h a t i s i n T r a c t s 6 and 8, i s t h a t 

c o r r e c t ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. I b e l i e v e t h e y have not consented t o t h i s 

w e l l , i s t h a t c o r r e c t ? 

CUMBRE COURT REPORTING 
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A. A p p a r e n t l y they have sent a l e t t e r t o the 

Commission s t a t i n g t h a t they o b j e c t e d t o our 

l o c a t i o n . However, a p p a r e n t l y t h e y have not appeared 

t o t e l l us about t h e i r o b j e c t i o n s . 

Q. Okay. Were E x h i b i t s 1 t h r o u g h 4 prepared 

by you or under your d i r e c t i o n ? 

A. Yes, they were a l l prepared by mys e l f . 

Q. I n your o p i n i o n , i s the g r a n t i n g of t h i s 

a p p l i c a t i o n i n the i n t e r e s t of c o n s e r v a t i o n , the 

p r e v e n t i o n of waste and e s p e c i a l l y the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s ? 

A. Yes, t h a t ' s t r u e . C o r r e c t . 

MR. BRUCE: Mr. Examiner, I move the 

admission of E x h i b i t s 1 th r o u g h 4. 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 4 

w i l l be a d m i t t e d as evidence. 

EXAMINATION 

BY MR. CATANACH: 

Q. Mr. Haden, l e t ' s go over the po o l 

boundaries a g a i n , the West Atoka gas p o o l a g a i n , a 

l i t t l e slower t h i s t i m e . 

A. The West Atoka-Morrow gas po o l i n c l u d e s t h 

south h a l f of Se c t i o n 7, a l l of Se c t i o n 8, Se c t i o n 18 

the west h a l f of Se c t i o n 19. The Atoka-Penn, i n the 

immediate area, i n c l u d e s a l l of Sections 19--hold i t . 
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Sections 9, 16, 20, 2 1 , and the east h a l f of Sec t i o n 

19, among other l a n d s . 

Q. East h a l f of Se c t i o n 19? 

A. Right . 

Q. Okay. 

A. Sec t i o n 17 i s not d e d i c a t e d t o e i t h e r p o o l , 

as t h e r e i s no p r o d u c t i o n . 

Q. As I understand i t , the Atoka-Pennsylvanian 

pool i s a p r o r a t e d gas pool? 

A. Yes, t h a t i s c o r r e c t . 

Q. Mr. Haden, the Spencer Com. Well #1, how 

long has t h a t been producing? 

A. I b e l i e v e s i n c e 1977. I b e l i e v e t h a t ' s 

c o r r e c t . Our g e o l o g i s t or engineer w i l l v e r i f y t h a t . 

Q. Has t h a t w e l l been i n the 

Atoka-Pennsylvanian p o o l s i n c e t h a t time? 

A. Yes, i t has. I might add t h a t Yates 

Petroleum w i l l be j o i n i n g i n t he d r i l l i n g and 

comp l e t i o n of t h i s Gin #1 w e l l . They own a small 

w o r k i n g i n t e r e s t . 

EXAMINER CATANACH: For the r e c o r d , Mr. 

Bruce, I f e e l compelled t o read t h i s l e t t e r i n t o t h e 

re c o r d t h a t the D i v i s i o n has indeed r e c e i v e d from 

A l l a n M. To n k i n , J r . , and Nancy T o n k i n , address i n 

Albuquerque, New Mexico. We r e c e i v e d t h i s February 2, 
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1990, addressed t o Michael Stogner. 

"Dear Mr. Stogner: We are the owners of 

the n o r t h e a s t q u a r t e r of S e c t i o n 17, Township 18 

South, Range 26 East, Eddy County, New Mexico. We 

o b j e c t t o the g r a n t i n g of an unorthodox l o c a t i o n f o r 

the d r i l l i n g of a gas w e l l as requested by Mewborne 

O i l Company i n Case Number 9862. 

"We f e e l t h i s unorthodox l o c a t i o n w i l l 

cause drainage of our hydrocarbons l o c a t e d under our 

acreage," and i t ' s signed A l l a n M. Tonkin and Nancy 

T onk i n . 

That's a l l the q u e s t i o n s I have of the 

wit n e s s at t h i s t i m e . 

MR. BRUCE: I would next c a l l David Overton 

t o t e s t i f y . 

J. DAVID OVERTON 

the w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. Mr. Overton, would you please s t a t e your 

f u l l name and your c i t y of r e s i d e n c e . 

A. James David Overton. I r e s i d e i n Mi d l a n d , 

Texas. 

Q. What i s your o c c u p a t i o n and who are you 
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employed by? 

A. I'm a pe t r o l e u m g e o l o g i s t employed by 

Mewbourne O i l f o r the l a s t s i x y e a r s . 

Q. Are you f a m i l i a r w i t h the g e o l o g i c a l 

m a t t e r s i n v o l v e d i n Case 9862? 

A. Yes, s i r , I am. 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e the 

OCD as an exp e r t p e t r o l e u m g e o l o g i s t ? 

A. Yes, s i r , I have . 

MR. BRUCE: Mr. Examiner, are the w i t n e s s ' s 

q u a l i f i c a t i o n s a cceptable? 

EXAMINER CATANACH: Yes, they a re. 

Q. Mr. Overton, please r e f e r t o your E x h i b i t 5 

and d i s c u s s i t s c o n t e n t s f o r the Examiner. 

A. E x h i b i t 5 i s a combination s t r u c t u r e 

contour w i t h a Morrow, Lower Morrow "A" sand net 

p o r o s i t y isopach. The s t r u c t u r e i n the area d i p s 

r e g i o n a l l y t o the southeast and r e a l l y i s n ' t 

s i g n i f i c a n t t o the p r o s p e c t . 

The channel sand c o l o r e d i n orange i s the 

pr i m a r y o b j e c t i v e of t h i s p r o s p e c t . I f y o u ' l l n o t e , 

the w e l l i n the southwest of the n o r t h e a s t of Se c t i o n 

8 i s p r o d u c t i v e out of t h i s i n t e r v a l , w i t h 12 f o o t of 

net p o r o s i t y . And t h a t i s e s s e n t i a l l y the on l y one 

w i t h i n a m i l e of our proposed l o c a t i o n t h a t has t h a t 
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top p o r o s i t y development out of t h i s sand i n t e r v a l . . 

Q. R e f e r r i n g again t o your e x h i b i t , your 

i n t e r p r e t a t i o n shows t h a t t h e r e i s l i t t l e , i f any, of 

the Lower Morrow "A" r e s e r v o i r u n d e r l y i n g S e c t i o n 17, 

i s t h a t c o r r e c t ? 

A. That i s t r u e . 

Q. So, i n your o p i n i o n - -

A. I don't b e l i e v e t h i s channel runs across 

them more than maybe j u s t a pie c e of the corner t h e r e 

i n the n o r t h e a s t . 

Q. I n your o p i n i o n , would t h e r e be any adverse 

e f f e c t f o r t h i s r e s e r v o i r as t o the Tonkin i n t e r e s t s 

i n S e c t i o n 17? 

A. Very m a r g i n a l , i f any. 

Q. Looking at t h i s example or t h i s e x h i b i t , . 

Mr. Overton, even though you may b e l i e v e i t ' s a good 

p r o s p e c t , i s t h e r e s u b s t a n t i a l g e o l o g i c r i s k of 

h i t t i n g a w e l l i n t h i s r e s e r v o i r ? 

A. Yes, s i r . I n a l l Morrow p r o s p e c t s I f e e l 

l i k e t h e r e ' s a s u b s t a n t i a l r i s k . The w e l l s around i n 

the area, o u t s i d e of a few i n the immediate area of 

our proposed l o c a t i o n , have not been r e a l s t r o n g 

producer s. 

Q. We'll get t o t h i s i n your c r o s s - s e c t i o n s 

s h o r t l y , but i n your o p i n i o n , i s t h i s r e a l l y s t r i c t l y 
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a o n e - r e s e r v o i r w e l l ? I n ot h e r words, t h e r e ' s o n l y 

one t a r g e t r e s e r v o i r or one p o t e n t i a l l y p r o d u c t i v e 

r e s e r v o i r f o r t h i s w e l l ? 

A. Yes, s i r , I b e l i e v e t h a t ' s t r u e a t t h i s 

l o c a t i o n . 

Q. Would you then please move on t o E x h i b i t 6, 

the A t o A' c r o s s - s e c t i o n , and di s c u s s i t s c o n t e n t s ? 

A. C r o s s - s e c t i o n A t o A' i s an Atoka-Morrow 

s t r a t i g r a p h i c c r o s s - s e c t i o n t r e n d i n g down the t r e n d of 

the map channel or i n t e r p r e t e d channel t h a t we have. 

That Lower Morrow "A" channel sand i s c o l o r e d i n 

orange. I t i s not pre s e n t i n the w e l l i n the 

northwest of the southeast of Se c t i o n 8, the 

Y a t e s - T o r r i n g t o n . 

You can see the development i n the 

Yates-Chumbley as we come ac r o s s . The Harvey E. Yates 

Dayton St a t e i n Se c t i o n 16 has v e r y l i t t l e i n i t , the 

t h r e e f o o t t h a t we've mapped, and i t has a l s o p e r f ' d 

numerous other i n t e r v a l s of the h o l e , s m a l l p o r o s i t y 

developments. 

The l a s t w e l l i n the c r o s s - s e c t i o n i s the 

standard of Texas-Martin i n Se c t i o n 15, which i s the 

l a r g e s t d e p o s i t of the sand i n t h i s i n t e r v a l t h a t we 

had found. 

Q. Now, the Yates-Chumbley w e l l i n the n o r t h 
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h a l f of Se c t i o n 8, what i s i t s c u r r e n t p r o d u c i n g r a t e , 

t o the best of your knowledge? 

A. To the best of my knowledge, which was May 

of 89 and i s on one of the other e x h i b i t s , i t was a 

m i l l i o n and a h a l f a day. 

Q. How long had i t been p r o d u c i n g at t h a t 

t ime ? 

A. About a year and a h a l f . 

Q. Thank you. Le t ' s move on t o E x h i b i t 7, the 

B t o B' c r o s s - s e c t i o n . 

A. The B t o B' i s , a g a i n , an Atoka Morrow 

s t r a t i g r a p h i c c r o s s - s e c t i o n c o v e r i n g the Chumbley i n t o 

the Maddox, or Mewbourne now, Spencer Com. i n Se c t i o n 

9, and the d r y hole i n the southeast of Se c t i o n 9. 

The t h i n g t o note on i t i s t h a t the Lower Morrow "A" 

channel sand has on l y a v e r y t h i n t w o - f o o t remnant 

which i s p r o b a b l y a f l o o d stage d e p o s i t . We see t h a t 

a l s o i n other w e l l s i n the area, but i t ' s a 

no n - p r o d u c t i v e remnant. 

Q. The w e l l i n the southeast q u a r t e r of 

Sec t i o n 9 i s d r y , i s t h a t c o r r e c t ? 

A. Dry and abandoned. I t t e s t e d a couple of 

p o r o s i t y developments, and i t was t i g h t and 

nonp r o d u c t i v e . 

Q. Please move on t o E x h i b i t 8 and dis c u s s 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2 0 

21 

2 2 

2 3 

2 4 

2 5 

17 

pressures i n t h i s g e n e r a l area. 

A. E x h i b i t 8 i s the e n g i n e e r i n g committee 

r e p o r t e d p r essure data which i s shown on E x h i b i t 8, 

the s h u t - i n p r essure s t u d y , i n p a r t , t o d e f i n e the 

v a r i o u s r e s e r v o i r s we see i n the area. 

I f you w i l l look at the p r e s s u r e s r e p o r t e d 

i n the time frame 77 t o 79, those pressures w i l l 

d e f i n e t h r e e d i s t i n c t regimes of r e s e r v o i r q u a l i t y i n 

the area. The one t o the south t h a t runs along the 

south t i e r of s e c t i o n s i s a l s o c o l o r e d i n r e d . There 

i s a green t r e n d t o the west t h a t was middle Morrow 

sands, and then the channel sand t h a t we're l o o k i n g 

f o r coming down from the n o r t h w e s t or the s o u t h e a s t . 

Q. So the pressures found i n the w e l l s i n , 

say, Sections 19 thr o u g h 22, are q u i t e a b i t d i f f e r e n t 

from the pressures found i n the Lower Morrow "A" 

r e s e r v o i r which you have sketched out on E x h i b i t 5„ i s 

t h a t c o r r e c t ? 

A. R i g h t . I f you look at t h i s 77 t o 79 

p a t t e r n , those pressures i n 19 t h r o u g h 20 ran from a 

high of 640 t o a low of about 193. That's d i s t i n c t l y 

d i f f e r e n t from the pressure we f i n d i n Se c t i o n 15 f o r 

t h a t p e r i o d of about 1,000 pounds t o 1,200, 1,100 t o 

1,200 pounds, which i s d i s t i n c t from the pressure t h a t 

was found i n the Yates-Chumbley when they o r i g i n a l l y 
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d r i l l e d i t , of almost 2,800 pounds. 

Q. So i n e f f e c t what you're s a y i n g , Mr. 

Overton, i s t h a t the w e l l s i n the Lower Morrow "A" 

r e s e r v o i r are p r o d u c i n g from a d i f f e r e n t r e s e r v o i r 

than the other w e l l s i n the Atoka-Penn pool? 

A. R i g h t . 

Q. I would a l s o p o i n t o u t , Mr. Overton, i f I 

read your e x h i b i t c o r r e c t l y , t h e r e are a c t u a l l y f i v e 

p o o l s i n t h i s area a l l p r o d u c i n g from the Morrow, and 

i t ' s k i n d of hard t o t e l l one from the o t h e r , at l e a s t 

from the su r f a c e ? 

A. R i g h t . A c t u a l l y , on t h i s map t h a t we have 

here, the area covered, we have Eagle Creek Atoka 

Morrow East p o o l . We have the West Atoka-Morrow p o o l , 

we have the Kennedy Farms Morrow p o o l , Atoka-Penn 

Morrow p o o l . 

Q. And the Eagle Creek Strawn, r i g h t ? 

A. And the Eagle Creek Strawn, r i g h t . 

Q. Thank you. Please move on t o the 

p r o d u c t i o n study marked E x h i b i t 9. 

A. The p r o d u c t i o n study i s c u r r e n t up th r o u g h 

June of 89--

EXAMINER CATANACH: I don't seem t o have 

E x h i b i t 9. Okay. 

A. The p r o d u c t i o n study i s c u r r e n t up th r o u g h 
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June of 89 f o r gas and March of 89 f o r o i l . Each 

w e l l ' s given cums f o r t h a t time i n both gas and o i l . 

The s i g n i f i c a n t t h i n g on the map i s i n the immediate 

area around the proposed l o c a t i o n , t h a t Chumbley i s 

the h i g h e s t p r o d u c i n g w e l l , o t h er w e l l s b e i n g 

uneconomic at c u m u l a t i v e p r o d u c t i o n of t o 

ap p r o x i m a t e l y a q u a r t e r of a Bcf. 

Q. And i n p a r t i c u l a r , the w e l l s i n Sections 4, 

5, 9 and 16 are a l l uneconomic? 

A. R i g h t . 

Q. Mr. Overton, why, i n your o p i n i o n , i s the 

unorthodox w e l l l o c a t i o n necessary? 

A. I f e e l l i k e the unorthodox l o c a t i o n g i v e s 

Mewbourne an o p p o r t u n i t y of e n c o u n t e r i n g b e t t e r than 

10 f o o t of t h i s Lower Morrow "A" channel sand, which I 

f e e l l i k e i s necessary t o have a p r o d u c t i v e , economic 

w e l l . 

Q. Do you b e l i e v e t h a t not o n l y t h e unorthodox 

w e l l l o c a t i o n but moving the p r o r a t i o n u n i t t o the 

un p r o r a t e d p o o l i s necessary t o gi v e your w e l l a f a i r 

chance a t competing a g a i n s t the Yates-Chumbley w e l l i n 

Sec t i o n 8? 

A. Yes, s i r , I do. I b e l i e v e t h a t by a l l o w i n g 

us t o move i t t o the West Atoka-Morrow p o o l , we w i l l 

have the advantage of the w e l l ' s c a p a b i l i t i e s of 
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p r o d u c i n g , s e t t i n g i t s a l l o w a b l e , and not the 

a r b i t r a r y s t i p u l a t i o n s found i n the p r o r a t e d u n i t , and 

t h a t would a l l o w us t o p r o t e c t our c o r r e l a t i v e r i g h t s 

and t o produce an e q u i t a b l e share of the r e s e r v o i r and 

the gas found i n t h a t r e s e r v o i r . 

Q. Were E x h i b i t s 5 t h r o u g h 9 prepared by you 

or under your d i r e c t i o n ? 

A. Yes, s i r , t h e y were. 

Q. I n your o p i n i o n , i s the g r a n t i n g of t h i s 

a p p l i c a t i o n i n the i n t e r e s t of c o n v e r s a t i o n , the 

p r e v e n t i o n of waste and the p r o t e c t i o n of c o r r e l a t i v e 

r i ght s ? 

A. Yes, s i r , i t i s . 

MR. BRUCE: Mr. Examiner, I move the 

admission of E x h i b i t s 5 th r o u g h 9. 

EXAMINER CATANACH: E x h i b i t s 5 t h r o u g h 9 

w i l l be a d m i t t e d as evidence. 

EXAMINATION 

BY MR. CATANACH: 

Q. Mr. Overton, i s i t my u n d e r s t a n d i n g t h a t 

the w e l l s i n the Atoka-Penn p o o l are a l l p r o d u c i n g 

from the middle Morrow? I s t h a t c o r r e c t ? 

A. No, s i r , t h e y don't a l l produce from the 

middle Morrow. There are v a r i o u s r e s e r v o i r s i n t h a t 

area which we can d e f i n e by p r e s s u r e . We've 
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i n t e r p r e t e d t h i s one t o the south as being a b a r r i e r 

bar system, which wraps around and c a r r i e s q u i t e a 

l a r g e a e r i a l e x t e n t t o the e a s t / n o r t h e a s t of t h i s 

area. That has been a v e r y p r o l i f i c r e s e r v o i r . 

Q. So t h e r e are some w e l l s i n the Atoka-Penn 

pool p r o d u c i n g from the Lower Morrow "A" channel sand 

A. W e l l , not the channel sand but the Lower 

Morrow sand e q u i v a l e n t w i t h t h a t "A" sand. I t ' s not 

the channel sand. 

Q. I s i t connected? 

A. No, s i r , I b e l i e v e the pre s s u r e data shows 

they a r e n ' t connected. They're i s o l a t e d r e s e r v o i r s . 

We're showing d i s c o n t i n u i t i e s from these pressures as 

we see, say, comparing S e c t i o n 15 and Se c t i o n 20 t o 

the pressure i n 1978. And those w e l l s , those cannot 

be connected. When t h a t p r e s s u r e regime s t a y s the 

same, c a r r y them back across t o the west of Se c t i o n 

22. I f e e l l i k e we have a r e s e r v o i r d i s c o n t i n u i t y 

which separates these two and c r e a t e s two d i f f e r e n t 

r e s e r v o i r s across those two s e c t i o n s — b e t w e e n those 

two s e c t i o n s . 

Q. You're saying t h a t - -

A. You can see t h a t again c a r r i e d up i n t o 

S e c t i o n 10, the 77 pres s u r e i n Se c t i o n 10 i s about 

l e s s than 50 pe r c e n t of the 78 pres s u r e i n Se c t i o n 15 
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They're s t r a t i g r a p h i c a l l y e q u i v a l e n t d e p o s i t s , but I 

don't f e e l l i k e t h e y ' r e the same r e s e r v o i r . 

Q. I n the D i v i s i o n ' s nomenclature, t h e r e ' s no 

d i f f e r e n t i a t i o n between d i f f e r e n t zones i n the Morrow 

o r , i n f a c t , d i f f e r e n t zones i n the P e n n s y l v a n i a n , i s 

t h a t c o r r e c t ? I t ' s a l l the same r e s e r v o i r as f a r as 

the D i v i s i o n i s concerned? 

A. R i g h t . 

Q. What you're saying i s , the Lower Morrow "A" 

channel i s a d i s t i n c t or should be c l a s s i f i e d as a 

d i s t i n c t r e s e r v o i r from the Atoka-Penn? 

A. R i g h t . 

Q. I s t h a t connected t o th e West Atoka-Morrow, 

i n your o p i n i o n ? 

A. That Atoka channel? 

Q. R i g h t . 

A. I b e l i e v e t h a t t h a t d e p o s i t t r e n d s down 

t h r o u g h , across the boundary between the two poo l s 

t h a t f a l l s on t h a t west l i n e of Se c t i o n 9, or Sec t i o n 

9 and Sec t i o n 8 abut each o t h e r . I t h i n k t h a t , yes, 

i t does c a r r y across t h a t boundary of the two f i e l d s . 

But I t h i n k you would have t o again i s o l a t e S e c t i o n 8 

from 15 c u r r e n t l y because of the h i g h p r e s s u r e they've 

g o t t e n a f t e r these w e l l s i n Se c t i o n 15 have been t h e r e 

f o r s e v e r a l y e a r s . So you've got another 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2 0 

21 

2 2 

2 3 

2 4 

2 5 

2 3 

d i s c o n t i n u i t y i n the r e s e r v o i r , p o s s i b l y coming across 

i n S e c t i o n 16. 

Q. How many w e l l s i n the West Atoka-Morrow 

pool are a c t u a l l y p r o d u c i n g from t h a t Lower "A" 

channel sand? 

A. The one w e l l i n Se c t i o n 8, the Chumbley. 

Q. Just the one w e l l ? 

A. R i g h t . 

Q. As f a r as competing, t h a t would be the o n l y 

w e l l you would be competing w i t h t o produce the 

reserves out of t h a t channel, i s t h a t one s e c t i o n ? 

A. That's c o r r e c t . 

Q. The op e r a t o r of t h a t w e l l i s who, again? 

A. Yates Petroleum. 

Q. And Yates i s a p a r t i c i p a n t i n your w e l l ? 

A. C o r r e c t . 

Q. And they've consented t o the unorthodox 

1ocat i o n ? 

A. That's c o r r e c t . 

Q. I n o t i c e t h a t on your c r o s s - s e c t i o n s you do 

show some--an area. L e t ' s go t o t h i s o t h e r one. 

At the proposed w e l l s i t e t h e r e i s some pay 

i n the middle Morrow, i s t h a t c o r r e c t , p o t e n t i a l f o r 

pay? 

A. There's a s l i g h t p o t e n t i a l f o r t h a t . 
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However, the p r o d u c t i o n from the w e l l t h a t we're 

comparing t h a t t o hasn't been h i g h enough t o r e a l l y be 

economic, t o make anybody's money back on what they 

spent t o d r i l l t he w e l l . 

Q. That zone w i l l o b v i o u s l y be looked a t ? 

A. I t w i l l o b v i o u s l y be looked a t . 

Q. i s t h a t the same zone t h a t ' s p r o d u c i n g from 

the Atoka-Penn? 

A. I t ' s hard t o say any of them are the same. 

The zones are p r o d u c i n g i n s e v e r a l of the f i e l d s . 

That w e l l i s l i s t e d i n the Atoka-Penn f i e l d and i t 

does produce from those zones. However, t h a t ' s not 

one of the most p r o l i f i c w e l l s i n the Atoka-Penn. 

Q. The east h a l f of S e c t i o n 9 i s p o t e n t i a l l y 

n o n p r o d u c t i v e , i s t h a t c o r r e c t ? 

A. That's c o r r e c t , i n my o p i n i o n . 

Q. Mr. Overton, do you have any idea why the 

Atoka-Penn i s p r o r a t e d , or when was t h a t p r o r a t e d ? I 

can p r o b a b l y research t h a t . 

A. No, s i r , I r e a l l y d o n ' t . 

MR. BRUCE: Mr. Examiner, we looked i n the 

books y e s t e r d a y but cou l d not f i n d t he exact d a t e . 

Q. I s t h i s a v e r y o l d pool? 

A. Yes, s i r . 

UNIDENTIFIED SPEAKER: The Atoka-Penn? 
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Probably about 58 or 59, about 320-acre s p a c i n g . 

A. I t was p r o b a b l y 58 or 59 when a l l these 

w e l l s were d r i l l e d . I f y o u ' l l look at your p r o d u c t i o n 

map, i t gives the years p r o d u c i n g on most of those 

w e l l s i n the s o u t h , 23 t o 29 y e a r s , 28 years up t o 31 

years. 

Q. I n your i n v e s t i g a t i o n , d i d you f i n d any 

good p r o d u c i n g w e l l s remaining i n t h a t p o o l ? 

A. No, s i r , not c u r r e n t l y . They're a l l p r e t t y 

w e l l d e p l e t e d . Not i n the p o o l , t o t a l , but i n the 

area t h a t we're d e a l i n g w i t h here. I can't say f o r 

the whole p o o l . I d i d n ' t r e s e a r c h the whole p o o l . I 

researched what we're l o o k i n g at i n t h i s map. 

Q. Would you say i n t h i s g e n e r a l area t h a t 

most of these w e l l s are m a r g i n a l or c l a s s i f i e d as 

ma r g i n a l i n the p r o r a t i o n schedule, o r — 

A. I might leave t h a t f o r the engineer. He'd 

have a b e t t e r handle on i t than I do. 

Q. What's the c u r r e n t p r o d u c i n g c a p a b i l i t y of 

your w e l l i n the west h a l f of S e c t i o n 9, do you know? 

A. I t would p r o b a b l y be 30 Mcf a day or so,. 

Q. As I understand i t , Mewbourne w i l l agree t o 

pl u g t h a t w e l l i f the proposed w e l l should come i n as 

a producer? 

A. Yes, s i r , we w i l l . 
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Q. Are t h e r e any g u i d e l i n e s t h a t you guys are 

going t o have as t o how much you need t o be p r o d u c i n g 

out of one w e l l t o p l u g the other w e l l ? 

A. I f we can make t h i s one produce a n y t h i n g 

and run h o t , we w i l l p l u g the other w e l l . 

Q. What i f i t ' s l e s s than 30 Mcf a day? Never 

mind. To be sure I have t h i s c l e a r i n my mind, I 

understand t h a t the Morrow "A" channel sand t h a t 

you're going f o r and i s p r o d u c i n g i n the w e l l i n 

Sect i o n 8, do you t h i n k t h a t t h a t ' s e f f e c t i v e l y 

i s o l a t e d from the other w e l l s ? 

A. Yes, s i r , I do. 

Q. Do you t h i n k t h e r e ' s any p o t e n t i a l f o r any 

other w e l l s t o produce from t h a t sand? 

A. That are c u r r e n t l y i n i t ? or — 

Q. Yes, or can be d r i l l e d ? 

A. W e l l , t h e r e ' s a p o s s i b i l i t y . I n Se c t i o n 

16, the southeast q u a r t e r , the w e l l t h e r e has been 

plugged but i t p r o b a b l y had a l i t t l e p o t e n t i a l t o 

produce out of t h a t zone and was not p e r f ' d i n i t . 

That was an o l d Marathon w e l l , I b e l i e v e , plugged i n 

69 . 

Q. And does the r e s e r v o i r p r e s s u r e you've 

shown along the w e l l i n Se c t i o n 8, can you t e l l i f 

t h a t ' s v i r g i n r e s e r v o i r p r e s s u r e ? 
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A. I t h i n k our engineer may be able t o t e s t i f y 

t o t h a t b e t t e r than I am. That was the pres s u r e t h a t 

was r e p o r t e d t o the e n g i n e e r i n g - - o r t h r o u g h the 

e n g i n e e r i n g committee book as a s u r f a c e s h u t - i n 

p r e s s u r e . 

EXAMINER CATANACH: I b e l i e v e t h a t ' s a l l I 

have f o r r i g h t now, but I may have something e l s e 

l a t e r on. 

KELLY RYAN 

the w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and c i t y 

of residence? 

A. My name i s K e l l y Ryan; I l i v e i n T y l e r , 

Texas. 

Q. Who do you work f o r and i n what c a p a c i t y ? 

A. I'm o p e r a t i o n s manager f o r Mewbourne O i l 

C ompany. 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e the 

D i v i s i o n ? 

A. No , I hav e n o t . 

Q. Would you please b r i e f l y d i s c u s s your 

e d u c a t i o n and employment background. 
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A. I ob t a i n e d a B.S. i n p e t r o l e u m e n g i n e e r i n g 

from Oklahoma U n i v e r s i t y and have worked f o r Mewbourne 

O i l Company f o r seven y e a r s , f i v e i n the f i e l d and two 

i n T y l e r i n my pre s e n t p o s i t i o n . 

Q. What do your areas of r e s p o n s i b i l i t y 

i n c l u d e ? 

A. O p e r a t i o n s , i n a l l t h r e e of our d i s t r i c t s . 

Q. As p a r t of t h a t , does t h a t i n c l u d e 

c a l c u l a t i n g w e l l economics and ma t t e r s of t h a t n a t u r e ? 

A. That's c o r r e c t . 

Q. Are you f a m i l i a r w i t h the e n g i n e e r i n g 

m a t t e r s r e l a t e d t o Case 9862? 

A. Yes, s i r , I am. 

MR. BRUCE: Mr. Examiner, i s the w i t n e s s 

a c c e p t a b l e ? 

EXAMINER CATANACH: Yes, s i r . 

Q. Mr. Ryan, f o l l o w i n g up on some of the 

Examiner's l a s t q u e s t i o n s , would you r e f e r t o E x h i b i t s 

10A and 10B and disc u s s the pressures i n the r e s e r v o i r 

of i n t e r e s t ? 

A. These e x h i b i t s are area maps w i t h the 

d i f f e r e n t c o l o r s d e n o t i n g the d i f f e r e n t f i e l d s the 

w e l l s are i n . The orange w e l l s are the Atoka-Morrow 

west, and the red i s the Atoka-Penn. We have one map 

t h a t shows i n i t i a l or f i r s t - r e p o r t e d p r e s s u r e s . These 
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are e i t h e r r e p o r t e d bottom-hole pressures or r e p o r t e d 

s h u t - i n t u b i n g pressures where I c a l c u l a t e d a 

bottom-hole p r e s s u r e . 

Y o u ' l l see t o the southeast of Se c t i o n 9 

around 3,600 pounds, 3,650, i s about as h i g h as you 

ge t , and al s o t o the southwest of S e c t i o n 9. Current 

p r e s s u r e s , or the 1 a s t - r e p o r t e d p r e s s u r e s b e f o r e the 

w e l l was plugged, t o the s o u t h e a s t , range anywhere 

from l e s s than 200 t o 500, i n d i c a t i n g severe d r a i n a g e 

i n t h a t area, e x t e n s i v e d r a i n a g e . 

We have two w e l l s i n S e c t i o n 8 t h a t were 

put on p r o d u c t i o n i n 1988, t h a t show c l o s e t o 3,600 

pounds. Th i s area looks t o be c l o s e or v i r g i n 

pressu r e . 

Q. What does t h a t i n d i c a t e t o you r e g a r d i n g 

S e c t i o n 8? 

A. There's some type of b a r r i e r t o the 

southwest and southeast t h a t has prevented 

communication between the w e l l s . 

Q. R e f e r r i n g now t o E x h i b i t s 11 and 12, would 

you please d i s c u s s the areas d r a i n e d by the w e l l s 

which Mr. Overton has d e s c r i b e d as being w i t h i n the 

Lower Morrow "A" channel sand? 

A. The v o l u m e t r i c c a l c u l a t i o n s were based on 

w e l l data and p r o d u c t i o n . The map i s assuming a 
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homogeneous, almost b l a n k e t sand, where you've got 

r a d i a l d r a i n a g e , which we know we don't have i t here, 

but we're assuming t h a t . 

As you can see, t h e r e are s e v e r a l w e l l s 

t h a t w i l l d r a i n i n v e r y , v e r y small areas. The two 

w e l l s i n 6 and 14 which w i l l cum cl o s e t o 20 Bcf 

t o g e t h e r , are o b v i o u s l y going t o d r a i n a v e r y , v e r y 

l a r g e area. The Chumbley w e l l i n Se c t i o n 8 w i l l a l s o 

d r a i n a l a r g e area, a p p r o x i m a t e l y 722 ac r e s , 

u11 imat e l y . 

Q. Based on the dra i n a g e of the Chumbley w e l l , 

do you b e l i e v e t h a t Mewbourne, number one, needs the 

unorthodox l o c a t i o n , and, number two, needs r e l i e f 

from the r e s t r i c t i o n s of p r o r a t i o n i n g i n order t o 

d r i l l a w e l l which can e f f e c t i v e l y compete a g a i n s t the 

Chumbley w e l l ? 

A. Yes, I do. 

Q. E x h i b i t 12 i s j u s t the c a l c u l a t i o n s upon 

which you t r a n s f e r r e d t o E x h i b i t 1 1 , i s t h a t c o r r e c t ? 

A. That's c o r r e c t . 

Q. One t h i n g on t h a t w e l l , the Dayton S t a t e 

w e l l on the northwest q u a r t e r of Se c t i o n 16, what i s 

the c u r r e n t s t a t u s of t h a t w e l l ? 

A. The l a s t r e p o r t I had, i t was an i n a c t i v e 

w e l l . I t made 258 m i l l i o n at t h a t p o i n t , which would 
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g i ve a drainage of about 56 ac r e s . On t h i s map I went 

ahead and I extended i t s p r o d u c t i o n at a 10-percent 

d e c l i n e from where i t l e f t o f f , t o get what's shown on 

the map which i s 112 acre s , or 513 u l t i m a t e l y , which 

i s being generous w i t h i t , assuming i t would come back 

on at a very low r a t e . 

Q. Have you reviewed p r o d u c t i o n a l l o w a b l e s i n 

the Atoka-Penn p o o l f o r the year 1989? 

A. Yes, I have. 

Q. R e f e r r i n g t o E x h i b i t 13, what was the 

average a l l o w a b l e i n t h a t p o o l f o r a nonmarginal w e l l ? 

A. 7,833 Mcf per month. 

Q. Roughly, what does t h a t work out t o per 

day? 

A. About 257 Mcf. 

Q. How many nonmarginal w e l l s were i n t h a t 

p o o l ? 

A. There are o n l y about two or t h r e e 

nonmarginal out of a p p r o x i m a t e l y 23. 

Q. Would you please now move on t o E x h i b i t 14 

and d i s c u s s t h e area which w i l l be d r a i n e d by the Gin 

#1 w e l l , i f i t ' s d r i l l e d and completed i n the 

Atoka-Penn and assuming i t i s a t o p - a l l o w a b l e w e l l ? 

A. What I've done i s p r o j e c t the p r o d u c t i o n 

from t h i s p o i n t onward, assuming the Gin #1 i s d r i l l e d 
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and connected, and the f i r s t p r o d u c t i o n occurs i n 6 of 

90 . 

The f i r s t map l a b e l e d A would be f o r , 

a g a i n , r a d i a l d r a i n a g e . Comparing the Gin #1 and the 

Chumbley, as you can see the two areas are not r e a l l y 

i n c o m p e t i t i o n at t h a t t i m e . I n 1 of 94, the Chumbley 

w i l l have d r a i n e d a p p r o x i m a t e l y 482 ac r e s , the Gin #1 

about 70 acre s , and t h a t ' s where the Gin #1 w i l l s t a r t 

f e e l i n g e f f e c t s from the Chumbley. That w i l l be a t 

the l a t e s t . 

Q. I n your o p i n i o n , c o u l d the Gin #1 w e l l , i f 

i t ' s p r o r a t e d , then compete w i t h the Chumbley w e l l ? 

A. No, i t cannot. 

Q. I f the west h a l f of S e c t i o n 9 i s not 

t r a n s f e r r e d t o the u n p r o r a t e d p o o l , i n your o p i n i o n 

w i l l Mewbourne 1s c o r r e l a t i v e r i g h t s be a d v e r s e l y 

a f f e c t e d ? 

A. Yes, they w i l l . 

Q. I f the Gin #1 w e l l i s p r o r a t e d , and 

assuming i t has a top a l l o w a b l e , a p p r o x i m a t e l y what 

amount of reserves would i t recovery? 

A. I t would recover a p p r o x i m a t e l y 1.1 Bcf i f 

i t ' s i n the p r o r a t e d f i e l d . 

Q. What would be the approximate payout 

p e r i o d ? 
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A. I n excess of f i v e y e a r s . 

Q. Do these f i g u r e s meet w i t h Mewbourne 1s 

economic g u i d e l i n e s ? 

A. No, they do n o t . They f a l l s h o r t . 

Q. Does the g e o l o g i c a l r i s k a t t e n d a n t t o t h i s 

w e l l a l s o a f f e c t your economic c a l c u l a t i o n s , t o some 

e x t e n t ? 

A. That's c o r r e c t . 

Q. Now, i n your o p i n i o n , i f the Gin #1 w e l l i s 

not p r o r a t e d , w i l l i t a d v e r s e l y a f f e c t the c o r r e l a t i v e 

r i g h t s i n the o f f s e t t i n g u n i t s , i n p a r t i c u l a r the east 

h a l f of Se c t i o n 9, Se c t i o n 16 and Se c t i o n 17? 

A. No, i t w i l l n o t . The o n l y t h r e e i n t e r e s t s 

or w e l l s t h a t i t could p o s s i b l y a f f e c t would be one 

w e l l i n S e c t i o n 9, of which has v i r t u a l l y recovered 

a l l i t s going t o , and the two Yates w e l l s i n Se c t i o n 

8, the Chumbley w e l l which we would be competing w i t h , 

and S e c t i o n 16 i n which Yates has o f f e r e d no 

oppos i t i o n . 

Q. Have you al s o e s t i m a t e d areas of dra i n a g e 

based upon n o n r a d i a l drainage? 

A. Yes, I have . 

Q. I s t h a t shown g r a p h i c a l l y i n E x h i b i t s 15A 

and 15B? 

A. Yes, i t i s . 
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Q. Would you dis c u s s them b r i e f l y , please? 

A. Assuming thge d r a i n a g e i s along the access 

of the channel of which you would expect t h e r e i s good 

p o r o s i t y and p e r m e a b i l i t y , you can see at t h i s p o i n t 

the Chumbley has d r a i n e d a p p r o x i m a t e l y 300 ac r e s , 

which i s d r a i n i n g i n t o S e c t i o n 9 and i s c l o s e t o our 

proposed l o c a t i o n . I n 1 of 94, e s t i m a t e d drainage 

would be about 475 acres along t h a t a x i s , which would 

go a l l the way i n t o Se c t i o n 9. 

Q. Does t h i s n o n r a d i a l d r a i n a g e aggravate or 

accentuate the drainage of the west h a l f of S e c t i o n 9 

by the Yates-Chumbley w e l l ? 

A. Yes, i t does . 

Q. One f i n a l q u e s t i o n , Mr. Ryan. To your 

knowledge, has any o p e r a t o r i n the Atoka-Penn p o o l 

been having problems w i t h any p i p e l i n e c o n n e c t i o n s ? 

A. No, t h e y ' r e n o t . 

Q. Were E x h i b i t s 10A thr o u g h 15B prepared by 

you or under your d i r e c t i o n ? 

A. Yes, they were. 

Q. I n your o p i n i o n , i s the g r a n t i n g of t h i s 

a p p l i c a t i o n i n the i n t e r e s t s of c o n s e r v a t i o n , the 

p r e v e n t i o n of waste and, most i m p o r t a n t l y , the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes, i t i s . 
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MR. BRUCE: Mr. Examiner, I move the 

admission of E x h i b i t s 10A thr o u g h 15B. 

EXAMINER CATANACH: E x h i b i t s 10A th r o u g h 

15B w i l l be a d m i t t e d as evidence. 

EXAMINATION 

BY MR. CATANACH: 

Q. Mr. Ryan, as I understand i t , t he w e l l s i n 

Sec t i o n 15 are p r o d u c i n g from the same i n t e r v a l and 

have been p r o d u c i n g f o r some t i m e . Would you expect 

t o see a pres s u r e drop i n S e c t i o n 8 from those w e l l s 

i f t hey were connected? 

A. Yes. With p r o d u c i n g 20 Bcf, you're going 

t o be d r a i n i n g a v e r y , v e r y l a r g e area. 

Q. As f a r as you can t e l l , you have not seen 

any p r e s s u r e drop, i t ' s v i r t u a l l y r e s e r v o i r p r e s s u r e 

t h a t ' s v i r g i n p ressure i n S e c t i o n 8? 

A. That's c o r r e c t . You see the w e l l i n 

Sect i o n 16, Dayton-Corn, t h a t was d r i l l e d i n 82, and i t 

had c l o s e t o v i r g i n p r e s s u r e . You see the w e l l i n 

Sec t i o n 16 i n the southeast q u a r t e r , which i s , I 

b e l i e v e , an e r r o r i n r e p o r t i n g . I t shows 4,200 pounds 

b o t t o m - h o l e , but I b e l i e v e t h a t i s an e r r o r . You 

c e r t a i n l y don't see any drai n a g e i n i t . 

Q. So you b e l i e v e t h a t t h a t Morrow Lower "A" 

channel i n Sections 8 and 9 i s e f f e c t i v e l y i s o l a t e d 
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from a n y t h i n g else? 

A. Yes. E i t h e r by the sand t h i n n i n g out 

t o t a l l y , or p o s s i b l y by some p e r m e a b i l i t y b a r r i e r . 

EXAMINER CATANACH: I have no f u r t h e r 

q u e s t i o n s of t h i s w i t n e s s . He may be excused. 

MR. BRUCE: That's a l l I have, Mr. 

Examiner. 

EXAMINER CATANACH: I f I may get Mr. 

Overton back up here? 

J. DAVID OVERTON 

the w i t n e s s h e r e i n , having been p r e v i o u s l y d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d f u r t h e r as 

f o i l o w s : 

EXAMINATION 

BY MR. CATANACH: 

Q. Mr. Overton, i n your e x a m i n a t i o n , do you 

f i n d any g e o l o g i c evidence of a b a r r i e r ? 

A. Only from the pressure d a t a . 

Q. I t was your t e s t i m o n y , I b e l i e v e , t h a t you 

needed at l e a s t 10 f e e t of net sand i n the Morrow "A" 

t o make an economic w e l l ? 

A. W e l l , e s s e n t i a l l y the economic w e l l i n t h a t 

area i s the Chumbley at 12 f e e t . Three f o o t i s not 

economic. The f o u r f o o t i n 16 was not t e s t e d . The 

other one p r o d u c i n g out of t h a t i n t e r v a l i n S e c t i o n 5 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

2 3 

24 

2 5 

3 7 

i n t he southwest q u a r t e r i s uneconomic. 

Q. At a stan d a r d l o c a t i o n i n S e c t i o n 9, about 

a p p r o x i m a t e l y how many f e e t of sand would you 

encounter ? 

A. App r o x i m a t e l y seven f e e t . 

Q. I t ' s your o p i n i o n t h a t t h a t would be an 

uneconomic w e l l ? 

A. I don't b e l i e v e t h a t would be enough t o 

r e a l l y a f f o r d us a good o p p o r t u n i t y . There's a l o t of 

r i s k , I t h i n k , i n a r e s e r v o i r l i k e t h i s ; and t o d r i l l 

i t we should attempt t o get the most we can g e t , d r i l l 

i t i n the t h i c k e s t s e c t i o n p o s s i b l e . 

EXAMINER CATANACH: That's a l l I have. The 

wi t n e s s may be excused. A n y t h i n g f u r t h e r i n t h i s 

case? I f n o t , Case 9862 w i l l be taken under 

adv i sement. 

I'm s o r r y . I meant t o ask you, Mr. Bruce, 

t o p r o v i d e me a rough d r a f t order f o r t h i s case, 

s p e c i f i c a l l y a d d r e s s i n g some g e o l o g i c a l f i n d i n g s . 

MR. BRUCE: do. 
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