
January 25, 1990 

Yates Petroleum Corporation 
105 South Fourth Street 
A r t e s i a , NM 88210 

A t t n : Mr. Robert Bullock 

Re: Farmout Agreement 
NM-59392 
Anadarko Petroleum Yates Fed "35" #1 
1650' FEL and 660' FNL Section 35, T19S-
R32E, Lea County, New Mexico 

Gentlemen: 

This lett e r i s written to confirm our understanding that Yates 
Petroleum Corporation agrees to farmout the referenced acreage to 
Anadarko Petroleum Corporation for the d r i l l i n g of a 7,900* Bone 
Spring Lime test well at a location 1650' FEL and 660' FNL Section 
35, T19S-R32E, Lea County, New Mexico. 

I f the test well i s commenced on or before February 28, 1990 and 
completed as a producer of o i l and/or gas, Anadarko w i l l earn an 
assignment of Operating Rights covering the N/2 Section 35, from 
surface to 100' below total depth d r i l l e d in the test well, subject 
to an overriding royalty interest to be retained by Yates equal to 
the difference between 25% and existing royalty and lease burdens. 
In addition, the Assignment of Operating Rights w i l l contain a 
continuous development obligation with 120 days between wells. 

At your e a r l i e s t convenience, please pay the s i x t h year r e n t a l and 
prepare a formal farmout agreement containing the trade as 
described above. 

Michael R. Goode 
Division Landman 

MRG/jad 
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February 5, 1990 

Department of the I n t e r i o r 
Bureau of Land Management 
Post O f f i c e Box 1449 
Santa Fe, New Mexico 87504-1149 

Re: NM-59392 
Anadarko - Yates "35" Fed. #1 
Township 19 South, Range 32 East, NMPM 
Section 35: Lots 1-4 I n c l . N j , N}S£ 
Lea County, New Mexico 

Gentlemen: 

Anadarko Petroleum C o r p o r a t i o n , as operator, i s pla n n i n g t o d r i l l a w e l l a t 
a l o c a t i o n 1,650' FEL and 800' FNL i n Section 35 on the captioned lease t o 
t e s t the Bone Springs Formation a t approximately 7,900' and w i l l be 
d i l i g e n t l y p r o s e c u t i n g these operations across the e x p i r a t i o n date of t h i s 
lease. 

A c c o r d i n g l y , check #22883 i n the amount of $637.00 has been mailed t o 
Minerals Management Service t o cover the s i x t h year r e n t a l payment f o r t h i s 
lease. 

We hereby request t h a t said lease be extended f o r two years and as long 
t h e r e a f t e r as o i l or gas i s produced i n paying q u a n t i t i e s pi >-suant t o 43 
CFR 3127.2. 

Thank you. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

Robert B u l l o c k 
Landman 

RB/pp 
Enclosure 

cc: MMS 

CERTIFIED MAIL 
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January 24, 1990 

Mr. Sim Christy 
Christy Law Offices 
P. O. BOX 569 
Roswell, NM 88202-0569 

Re: D r i l l i n g T i t l e Opinion 
Sec. 35, T19S-R32E 
NM-59392 
Lea County, New Mexico 

Dear Mr. Christy: 

Anadarko has just confirmed a Fannin Agreement with 
Yates Petroleum Corporation on the referenced lease 
which i s due to expire February 28, 1990. We are 
furiously pursuing the permitting process and hope to 
have an authorized well location 1650' FEL and 660* 
FNL Section 35 so that we may commence d r i l l i n g j u s t 
in the nick of time. 

We request from you a d r i l l i n g t i t l e opinion covering 
the referenced lease. Please c a l l me at your e a r l i e s t 
convenience concerning an estimated date f o r complet
ing your opinion. 

ANADARKO PETROLEUM CORPORATION • 1300 INDEPENDENCE P^AZA • P.O BOX 24?7 . V DLAND. TEXAS 79702 • (915)662-1666 

Michael R. Goode 
Division Landman 

M R G /jad 



DEPARTMENT OF THE WTE. * 
BUREAU OF LAND MANAGEMENT 

RECEIPT AND ACCOUNTING ADVICE N Q 1 3 9 2 7 5 4 

RubJ»«<V-A5pliC»tiOt(-0ff L««»*> Access ltd. 
( iatet 35 Ftd #2) 

Applicant 

•LSALASrCarltb*-! Rt-aourc* Art*, W 
3:'3:/'?0 415^2 (025) $375.Of 

Anadarko Production 
Zig* t-of-Way Der>«rtaent 
P. 0. Sox 2497 
" M ] a n ^ , TX 7-"<7C2 

R*m rtler 

Alsijrnor 

SERIAL NO 

'J-j 82341 (NE) 

f?EFEK TO THE ABOVE CASE SEK/AL NUMBER IN ALL CORRESPONDENCE. PLEASE INFORM THIS OFFICE OF > 
CHANGE IN ADDRESS. 

NOTE This notice is a receipt for monies paid the United States. If these monies are for required fees in connection with 
application to lease, purchase, enter, or otherwise acquire an interest in public lands or resources, this receipt is not an auth 
zation to utilize the land applied for and it does not convey any tight, title, or interest in the land for which application is ma 

f RECEIPT 



ANADARKO PETROLEUM CORPORATION 
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MIDLAND. TX 7»702 
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