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Conunis s i oner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

Attenti on: Mr. Clyde Langdale 

Re: Salt Creek Unit 
Chaves County, New Mexico 

Gentlemen: 

On beh.alf o f Yates Pe t ro leum C o r p o r a t i o n , a p p l i c a t i o n i s hereby 
made f o r p r e l i m i n a r y a p p r o v a l o f t h e S a l t Creek U n i t , Chaves 
Coun ty , New M e x i c o . Th i s e x p l o r a t o r y u n i t c o n s i s t s o f s t a t e , 
f e d e r a l and f e e l ands . Submitted h e r e w i t h are the f o l l o w i n g : 

1 . Two cop ies o f the d r a f t U n i t Agreement , w i t h E x h i b i t s "A" 
and "B" . 

2. D r a f t of the U n i t Operat ing Agreement. 

3. Geologica l Explanat ion i n d u p l i c a t e , w i t h maps. 

On behal f of the A p p l i c a n t , i t i s hereby a l l e g e d : 

A. Tha t such agreement w i l l t end t o promote the conservat ion o f 
o i l and gas and the b e t t e r u t i l i z a t i o n o f r e se rvo i r energy. 

B. T h a t under the proposed u n i t o p e r a t i o n , the S t a t e o f New 
Mexico w i l l r e c e i v e i t s f a i r share o f t he r e c o v e r a b l e o i l 
and gas i n place under i t s lands i n the proposed u n i t area. 

C. That each b e n e f i c i a r y i n s t i t u t i o n o f the State of New Mexico 
w i l l receive i t s f a i r and e q u i t a b l e share of the r e c o v e r a b l e 
o i l and gas under i t s lands w i t h i n the u n i t area. 

D. That such u n i t agreement i s i n o t h e r respects f o r the bes t 
i n t e r e s t of the t r u s t . 
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The check of Yates Petroleum Corporation in the amount of $4,410, 
representing $30 for each section or f r a c t i o n a l part thereof, i s 
also enclosed. 

This application i s set for hearing before the New Mexico O i l 
Conservation Division on February 7, 1991. Application has been 
made to the Bureau of Land Management for designation of the unit 
as logically subject to unit development. Several of the leases 
have an expiration date of March 1, 1991, and Yates Petroleum 
Corporation intends to commence dr i l l ing operations in SW/4 Sec­
t ion 11, Township 6 South, Range 21 E a s t , N.M.P.M., pr ior to 
March 1991. Your early review of th i s proposed unit w i l l be 
apprec ia ted . Please contact me i f you have any questions or 
requirements. 

Thank you for your cooperation in this matter. 

Very truly yours, 

David R. Vandiver 

DRV: pvvn 
Enclosures 

cc: Bureau of Land Management 
Mr. Rob Bullock 


