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Bureau of Land Management 
P. 0 . Box 1397 
Roswell, New Mexico 88201 

Attention: Ms. Mary Lou Ormseth 

Re: Salt Creek Unit 
Chaves County, New Mexico 

Gentlemen: 

On b e h a l f o f Yates Pe t ro leum C o r p o r a t i o n , a p p l i c a t i o n i s hereby 
made f c r de s igna t ion o f the S a l t Creek U n i t , Chaves County , New 
M e x i c o , as l o g i c a l l y s u b j e c t t o u n i t development. This exp lo ra ­
t o r y u n i t c o n s i s t s o f f e d e r a l , s t a t e and f e e l a n d s . Submi t ted 
he rewi th are the f o l l o w i n g : 

1 . Copy o f the U n i t Agreement, w i t h E x h i b i t s "A" and "B" . 

2. Copy o f the U n i t Operating Agreement. 

We understand t h a t the Yates Petroleum Corpora t ion Geology Depart ­
ment has p r e v i o u s l y submitted i t s e x h i b i t s i l l u s t r a t i n g t h e geo­
l o g i c a l , j u s t i f i c a t i o n f o r t h i s u n i t t o J e r r y Dutchover of your 
o f f i c e . We are enc los ing a copy of t he w r i t t e n g e o l o g i c a l e x p l a ­
n a t i o n f o r t h i s u n i t and an a d d i t i o n a l copy o f E x h i b i t "A" t o the 
U n i t Agreement. 

T h i s a p p l i c a t i o n i s se t f o r h e a r i n g b e f o r e the New Mexico O i l 
Conservation D i v i s i o n on February 7, 1 9 9 1 , and r e q u e s t has been 
made t o the Commissioner of Publ ic Lands of the State of New Mex­
ico f o r p r e l i m i n a r y approval of the u n i t . S e v e r a l o f t h e leases 
have an e x p i r a t i o n da te o f March 1 , 1 9 9 1 , and Yates Pe t ro l eum 
Corpora t ion intends t o commence d r i l l i n g o p e r a t i o n s i n SW/4 Sec­
t i o n 2 1 , Townsh ip 6 Sou th , Range 21 E a s t , N . M . P . M . , p r i o r t o 
March 1 , 1991. Your e a r l y r e v i e w of t h i s proposed u n i t w i l l be 
a p p r e c i a t e d . Please c o n t a c t me i f you have any q u e s t i o n s or 
requi rements . 
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Bureau of Land Management 

Thank you for your cooperation i n this matter. 

Very t r u l y yours, 

FISX_& VANDIVER 

David R. vandive 
DRV: pvi*' 
Enclose res 

cc: Commissioner of Public Lands 
Mr. Rob Bullock 


