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MR. STOGNER: C a l l n e x t case number 10310. 

MR. STOVALL: A p p l i c a t i o n o f Amoco P r o d u c t i o n 

Company f o r s u r f a c e c o m i n g l i n g Eddy County, New 

Mexico. 

MR. STOGNER: C a l l f o r appearances. 

MR. CURRENS: Mr. Examiner, Dan Curren s f o r 

Amoco P r o d u c t i o n Company a p p e a r i n g i n c o n j u n c t i o n 

w i t h Mr. B i l l C a r r f r o m t h e f i r m Campbell and B l a c k , 

Santa Fe. I b e l i e v e t h e r e ' s an appearance l e t t e r i n 

you r f i l e . 

MR. CARR: Mr. Examiner, I'm p r e s e n t i f you 

c a n ' t f i n d t h e w r i t t e n e n t r y appearance w h i c h we d i d 

f i l e i n t h i s m a t t e r . I w i l l e n t e r my appearance 

now. I am W i l l i a m F. Carr w i t h t h e law f i r m 

Campbell and B l a c k a p p e a r i n g on b e h a l f o f Amoco w i t h 

Mr. C u r r e n s . 

MR. STOGNER: Are t h e r e any o t h e r 

appearances? And you have one w i t n e s s , 

Mr. Currens? 

MR. CURRENS: Yes, s i r , I have one w i t n e s s t o 

be sworn. 

MR. STOGNER: Mr. S t o v a l l , w o uld you swear t h e 

w i t n e s s , p l e a s e ? 

MR. CURRENS: I f t h e Examiner p l e a s e , t h i s i s 

Amoco's a p p l i c a t i o n f o r s u r f a c e c o m i n g l i n g i n v o l v i n g 
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f o u r w e l l s i n Eddy County, t h r e e o i l w e l l s i n t h e 

e a s t L o v i n g Delaware p o o l , and one gas w e l l i n t h e 

n o r t h L o v i n g Morrow gas p o o l . 

Amoco made an a d m i n i s t r a t i v e a p p l i c a t i o n i n 

t h i s m a t t e r . There were c o n t a c t s w i t h t h e d i v i s i o n 

by c e r t a i n r o y a l t y owners; t h e r e f o r e , i t was 

s c h e d u l e d f o r t h i s h e a r i n g . Amoco has been o u t t o 

t h o s e r o y a l t y owners i n t h e i n t e r i m , and I b e l i e v e 

you may have a number of w a i v e r s o r w i t h d r a w a l s o f 

any o p p o s i t i o n l e t t e r s from them, b u t I doubt i f you 

have a l l o f them. So w i t h t h a t b ackground we're 

r e a d y t o go f o r w a r d i n t h i s case. 

MR. STOGNER: Thank you, Mr. C u r r e n s . 

EXAMINATION 

BY MR. CURRENS: 

Q. Would you s t a t e y o u r name, p l e a s e ? 

A. My name i s James C o l l i e r . 

Q. By whom are you employed, Mr. C o l l i e r ? 

A. I'm employed by Amoco P r o d u c t i o n Company i n 

Houston, Texas . 

Q. And what do you do w i t h Amoco? 

A. I'm an e n g i n e e r i n g a s s o c i a t e a s s i g n e d t o 

t h e r e g u l a t o r y a f f a i r s group i n Houston. 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

c ommission as an e x p e r t p e t r o l e u m e n g i n e e r ? 

HUNNICUTT REPORTING 
LINDA BUMKENS, CCR 3008 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

5 

A. Yes . 

Q. And a r e you f a m i l i a r w i t h t h i s a p p l i c a t i o n ? 

A. Yes . 

Q. And as p a r t o f yo u r d u t i e s i n t h a t 

r e g u l a t o r y g r o u p , w o u l d t h i s area come under y o u r 

j u r i s d i c t i o n ? 

A. Yes, s i r . 

MR. CURRENS: Are h i s q u a l i f i c a t i o n s 

a c c e p t a b l e , Mr. Examiner? 

MR. STOGNER: They a r e . 

Q. (By Mr. C u r r e n s ) D i r e c t i n g y o u r a t t e n t i o n 

t o E x h i b i t 1, t e l l us v e r y b r i e f l y what's shown on 

t h a t e x h i b i t , p l e a s e . 

A. E x h i b i t 1 i s a s e c t i o n o r p o r t i o n o f a map 

of t h e e a s t L o v i n g Delaware p o o l . T h i s i s l o c a t e d 

i n t o w n s h i p 23 s o u t h and range 28 e a s t i n Eddy 

County, New Mexico. The s u b j e c t o f t h i s h e a r i n g , 

t h i s a p p l i c a t i o n , i s t h e Amoco-operated B r a n t l e y 

l e a s e w h i c h i s t h e 320 s o u t h a c r e s o f s e c t i o n 22 and 

I' v e h i g h l i g h t e d t h a t w i t h a r e d arr o w i n t h e c e n t e r 

of t h i s map. The map shows s o l i d d o t s b e i n g t h e 

Delaware o i l c o m p l e t i o n s . You can a l s o see some gas 

symbols, and t h o s e a r e t h e Morrow gas w e l l s i n t h e 

n o r t h L o v i n g Morrow gas p o o l . 

Q. A l l r i g h t , s i r . There a re t h r e e o i l w e l l s 
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i n t h e e a s t L o v i n g Delaware o i l p o o l and one gas 

w e l l ? 

A. Yes, s i r . The s u b j e c t of t h i s a p p l i c a t i o n , 

we have t h r e e Delaware w e l l s t h o s e b e i n g t h e 

McClary Number 1, t h e B r a n t l e y Number 2, and t h e 

Jasso U n i t Number 1. 

Q. A l l r i g h t , s i r . 

A. And t h e one gas w e l l i s t h e B r a n t l e y gas 

column number 1, t h a t ' s a 320-acre u n i t i z e d l e a s e 

320 a c r e s s o u t h o f 320 s e c t i o n 22. 

Q. Okay. A n y t h i n g e l s e t h a t we need t o l o o k a t 

on E x h i b i t 1? 

A. No, s i r . 

Q. What's E x h i b i t 2? 

A. E x h i b i t 2 i s a d r a f t e d s c h e m a t i c o f how we 

propose t h e c o m i n g l e f a c i l i t i e s t o l o o k l i k e a f t e r 

t h e y ' r e c o n s t r u c t e d . T h i s i s about a 4-acre s i t e . 

A l l p r o d u c t i o n i s proposed t o come i n t o t h i s s i t e 

f r o m t h e t h r e e Delaware o i l w e l l s and t h e one Morrow 

gas we 11 . 

Q. Okay. Very b r i e f l y , why d o n ' t you e x p l a i n 

t h e f l o w p a t h o f one o f t h o s e o i l w e l l s f r o m t h i s 

diagram? 

A. L e t ' s j u s t t a k e t h e McClary Number 1 w h i c h 

i s t h e one on t h e f a r r i g h t t h e r e a t t h e upper p a r t 
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of t h e s c h e m a t i c . O i l comes i n , o i l , gas and w a t e r 

comes i n f r o m t h e f i e l d i n t o a t h r e e - p h a s e 

s e p a r a t o r . The t h r e e - p h a s e s e p a r a t o r does i n t h e 

i n i t i a l s t a g e s of s e p a r a t i o n f o r w a t e r , o i l , and 

gas. The w a t e r l e g comes o f f , i s metered and goes 

i n t o t h e w a t e r l i n e and e v e n t u a l l y i n t o w a t e r 

s t o r a g e where i t w i l l be d i s p o s e d o f . 

The gas w i l l come i n a t h i g h p r e s s u r e , 

t h r o u g h t h e h i g h p r e s s u r e system and w i l l be metered 

a t each s e p a r a t o r and w i l l go i n t o s a l e s a t about 

500 p s i . The o i l w i l l be metered and w i l l go 

t h r o u g h a n e t o i l computer t o d e t e r m i n e t h e q u a n t i t y 

o f o i l i n a s t r e a m , and by d o i n g t h i s w e ' l l have a 

c o n t i n o u s t e s t a t each of t h e f o u r f a c i l i t y -- each 

of t h e f o u r i n c o m i n g s e p a r a t o r s b e f o r e i t goes t o 

t h e t r e a t e r , so a t t h i s p o i n t t h e h y d r o c a r b o n s a r e 

a l l s e p a r a t e . 

They t h e n go i n t o t h e h y d r o c a r b o n l i q u i d 

l i n e w h i c h t h e n goes i n t o a h e a t e d t r e a t e r . At t h i s 

p o i n t t h i s i s where t h e p r o d u c t i o n i s f i r s t 

c o m i n g l e d and a t t h e hea t e d t r e a t e r t h e o i l i s 

t r e a t e d t o pop on s p e c i f i c a t i o n s . The gas w h i c h 

comes o f f t h a t s t a g e , a g a i n , i s metered. The w a t e r 

t h a t comes o f f t h e h e a t e r t r e a t e r , a g a i n , goes i n t o 

t h e w a t e r d i s p o s a l l i n e i n t o t h e s t o r a g e . O i l goes 
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i n t o an o i l s t o r a g e t a n k and i s c u s t o d y t r a n s f e r t o 

a l a t c h u n i t o n t o o i l s a l e s . We a l s o have a vapor 

r e c o v e r y u n i t t h a t ' s t i e d i n t o t h e -- b o t h t h e w a t e r 

s t o r a g e and o i l s t o r a g e t a n k s t o r e c o v e r e v o l v e d gas 

from t h o s e two v e s s e l s , and t h a t i s metered and 

de p r e s s e d back up t o s a l e s l i n e p r e s s u r e and s o l d . 

Q. A l l r i g h t , s i r . I n o t i c e d t h a t you a l s o 

have a p r o v i s i o n f o r any low p r e s s u r e gas t h a t comes 

o f f t h e t h r e e - p h a s e s e p a r a t o r s . Where does t h a t go? 

A. That goes i n t o t h e low p r e s s u r e c o l l e c t i o n 

system w h i c h i s t i e d i n t o t h e compressor and i s 

b o o s t e d up t o s a l e s p r e s s u r e o f 500 pounds. 

Q. Okay. Now, t h a t ' s t h e same arr a n g e m e n t s 

f o r a l l t h r e e o f t h e o i l w e l l s t h a t a r e i n v o l v e d 

here? 

A. Yes, t h o s e a re i d e n t i c a l . 

Q. Okay. What d i f f e r e n c e s , i f any, a r e t h e r e 

i n t h e arrangement f o r t h e Morrow gas w e l l ? 

A. Very s l i g h t . A g a i n , we have made 

arrang e m e n t s f o r a t h r e e - p h a s e s e p a r a t o r f o r t h e gas 

w e l l , b u t i t d o e s n ' t make any w a t e r a t t h i s t i m e , 

and v e r y , v e r y l i t t l e , j u s t a t r a c e o f h y d r o c a r b o n 

l i q u i d s , and you can see we've made arran g e m e n t s f o r 

a p o t e n t i a l l y needed w a t e r l e g i f n e c e s s a r y , b u t a t 

t h i s t i m e i t ' s n o t n e c e s s a r y . So t h a t ' s t h e o n l y 
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d i f f e r e n c e r i g h t now. 

Q. Okay. I s t h i s a common t y p e o f c o m i n g l i n g 

a r r a n g e m e n t ? 

A . Yes, s i r . 

Q. And does i t p r o v i d e t h e n f o r t h e m e t e r i n g 

of a l l o f t h e streams so t h a t t h e p r o p e r a l l o c a t i o n 

can be made back t o each o f t h e i n d i v i d u a l 

p r o p e r t i e s ? 

A. Yes, s i r i t does. 

Q. Why does Amoco want t o do t h i s ? 

A. For c o s t s a v i n g s p r i m a r i l y , and ease o f 

o p e r a t i o n s . There w i l l be l o w e r o p e r a t i n g c o s t , 

t h e r e b y e x t e n d i n g t h e economic l i m i t s o f t h e s e 

p r o p e r t i e s . There w i l l be l e s s d i s t u r b a n c e t o t h e 

s u r f a c e s i n c e t h i s w i l l be c o n f i n e d t o a 4-acre 

s i t e . I t would be l e s s p i p i n g , l e s s f u e l use, and 

l e s s p o t e n t i a l l o s s o f gas fumes t o t h e atmosphere. 

Q. A l l r i g h t . So i n o t h e r words, i n s t e a d o f 

b u i l d i n g f o u r f a c i l i t i e s , t h e y b u i l d one? 

A. Th a t ' s c o r r e c t . 

Q. Okay. A n y t h i n g e l s e t h a t you need t o c o v e r 

on E x h i b i t 2? 

A. No, s i r . 

Q. T u r n i n g t o E x h i b i t 3, what i s E x h i b i t 3? 

A. E x h i b i t 3 i s an a f f i d a v i t o r c e r t i f i c a t e o f 
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m a i l i n g , c e r t i f y i n g t h a t I p e r s o n a l l y have c o n t a c t e d 

a l l w o r k i n g r o y a l t y i n t e r e s t owners as w e l l as t h e 

o i l p u r c h a s e r o f t h i s p r o p e r t y by l e t t e r d a t e d 

May 23 , 199 1 . 

Q. A l l r i g h t , s i r . 

A. And t h a t l e t t e r i s a t t a c h e d as t h e t h i r d 

s h e e t i n t h i s e x h i b i t . 

Q. Here's t h e green c a r d s t h a t we've had o f 

response t o t h i s t i m e t o t h a t n o t i c e o f t h i s 

h e a r i n g . Do you have a n y t h i n g e l s e t h a t you c a r e t o 

address Mr. C o l l i e r ? 

A. No, s i r . 

MR. CURRENS: I f t h e examiners p l e a s e , I ' d 

o f f e r E x h i b i t s 1, 2, and 3 and over Mr. C o l l i e r f o r 

any c r o s s - e x a m i n a t i o n . 

MR. STOGNER: E x h i b i t s 1, 2, and 3 w i l l be 

a d m i t t e d i n t o e v i d e n c e . 

And E x h i b i t Number 1, what y o u ' r e c a l l i n g 

t h e B r a n t l e y -- w e l l , i n s e c t i o n 22, t h e s o u t h h a l f , 

you show Amoco and B r a n t l e y as t h e l e a s e . I s t h a t 

e s s e n t i a l t o B r a n t l e y l e a s e f o r t h e 320-acre Morrow 

gas p r o r a t i o n u n i t ? 

A. Yes. The 320 a c r e s f o r t h e gas p r o r a t i o n 

u n i t i s a c o m m u n i t i z e d l e a s e c o n s i s t i n g o f v a r i o u s 

o w n e r s h i p s . I t ' s c a l l e d t h e B r a n t l e y Gas Com. Then 
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t h e o i l w e l l s , t h e Delaware o i l w e l l s a r e 40-acre 

p r o r a t i o n u n i t s w i t h i n t h a t same 320, and f o r 

i n s t a n c e , t h e Jasso i s a c t u a l l y a u n i t i z e d p o o l 

40-acre u n i t . So you have numerous i n t e r e s t and 

r o y a l t y i n t e r e s t i n h e r e . 

So t h a t ' s why, you know, you've g o t a d e p t h 

d i f f e r e n c e h e r e , so t h a t i f t h e Delaware w e l l s o f 

t h e M cClary, t h e B r a n t l e y number 2 and t h e Jasso 

number 1, b u t t h e B r a n t l e y does r e f e r t o t h e 

320-acre c o m m u n i t i z e d l e a s e 

MR. STOGNER: But even t h e Jasso u n i t and t h e 

McClary l e a s e i n w h i c h t h i s r e f e r r e d t o i n t h e ad 

and i s on y o u r E x h i b i t Number 1, t h a t ' s a l l c o n f i n e d 

t o t h e s o u t h h a l f o f s e c t i o n 22? Do any o f t h e 

b o u n d a r i e s o v e r l a p ? 

A. No. They're a l l c o n f i n e d t o t h e s o u t h h a l f 

o f s e c t i o n 22. 

MR. STOGNER: So you have some common i n t e r e s t 

i n t h e r e . 

MR. STOVALL: By "common" you mean u n d i v i d e d ? 

A. C o r r e c t . 

MR. STOGNER: Where i s t h e s u r f a c e f a c i l i t y 

l o c a t e d ? 

A. Okay. The r e d arrow I ' v e p l a c e d on t h e r e 

t o p o i n t about t o where t h a t ' s g o i n g t o be. I t ' s 
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j u s t e a s t o f t h e Jasso number 1 w e l l , o v e r c l o s e t o 

t h a t s e c t i o n l i n e . 

Q. Does each w e l l have i t s own s e p a r a t o r and 

s t o r a g e f a c i l i t y a t t h i s t i m e? 

A. No, because t h e McClary number 1 and t h e 

B r a n t l e y number 2 have j u s t been d r i l l e d i n t h e p a s t 

f o u r t o s i x weeks and are n o t co m p l e t e a t t h i s 

t i m e . They ha v e n ' t a c t u a l l y p r o d u c e d ; t h e y ' v e o n l y 

been t e s t e d . The B r a n t l e y number 1 i s an e x i s t e n t 

gas w e l l so i t has i t s OWN f a c i l i t i e s , as s p a r s e as 

t h e y a r e , j u s t w a t e r f o r gas w e l l . The Jasso 

Number 1 has i t s own f a c i l i t i e s , so t h a t ' s why we're 

b u i l d i n g i t t h e r e . 

MR. STOGNER: Does t h e p r o d u c t o f each w e l l , 

w h e t h e r i t be an o i l o r gas w e l l -- a l l t h r e e 

f l u i d s , be i t gas, w a t e r , o r o i l , w i l l be s e p a r a t e l y 

m e t e r e d ; i s t h a t c o r r e c t ? 

A. Th a t ' s c o r r e c t . A c t u a l l y t h e gas w i l l be 

metered a t seven d i f f e r e n t p o i n t s a t t h e c o m i n g l e 

f a c i l i t y . I t would be metered coming o f f each 

i n c o m i n g s e p a r a t o r . I t w i l l be metered coming o f f 

t h e t r e a t e r , i t w i l l be metered downstream o f t h e 

vapor r e c o v e r y u n i t , and t h e n p r i o r g o i n g t o s a l e s 

t h e r e ' l l be an o r i f i c e meter t h e r e t o measure t o t a l 

f low . 
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MR. STOGNER: And t h i s a p p l i c a t i o n was f i l e d 

a d m i n i s t r a t i v e l y , b u t I b e l i e v e i t had t o go t o 

h e a r i n g t o d a y because t h e r e was some o b j e c t i o n 

r e c e i v e d ; i s t h a t c o r r e c t ? 

A. There were f i v e o b j e c t i o n s r e c e i v e d , t h r e e 

o f w h i c h were c l e a r e d up subsequent t o t h a t , and t h e 

o t h e r two we never heard back from them on t h e 

second w a i v e r r e q u e s t , and t h a t ' s why we s e t i t f o r 

h e a r i n g . 

MR. STOVALL: Who d i d you n o t hear back from? 

A. There's a group t h a t l i v e s i n Kansas c a l l e d 

t h e Andersons, and I assume t h e y ' r e a l l one f a m i l y , 

and we he a r d back from husband and w i f e who have 

s e p a r a t e i n t e r e s t s , and t h e n two o t h e r f a m i l y 

members, Eddy Anderson and John Anderson, d i d n o t 

g i v e us a w a i v e r , b u t t h e y d i d n o t f i l e a f o l l o w u p 

o b j e c t i o n e i t h e r . So I'm assuming t h e i r s i l e n c e --

I'm n o t su r e t o assume what t h e i r s i l e n c e means: 

t h a t means t h e y ' r e i n t h e boa t w i t h t h e r e s t o f t h e 

f a m i l y , o r i f t h e y j u s t d i d n ' t b o t h e r t o s i g n t h e 

w a i v e r and send i t back. I d o n ' t know. 

MR. STOGNER: And s i n c e t h e r e were no o t h e r 

appearances t o d a y , t h a t w i l l be t a k e n n o t e o f . 

A n y t h i n g f u r t h e r o f t h i s w i t n e s s , Mr, rQurr,enfi 
| do hereby cr;rVifv .native TC 

^?~0i:;^ i ' 

MR. CURRENS: No, sir P ccv of ti - -cy.. 

heard by ;i;e on / / J*»S 1 *l/—" 
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MR. STOGNER: Okay. You may be excused. Does 

anybody have a n y t h i n g f u r t h e r i n case number 10310? 

I f n o t , t h i s case w i l l be t a k e n under a d v i s e m e n t . 

MR. CURRENS: Thank you Mr. Examiner. 
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STATE OF NEW MEXICO 
s s . 

COUNTY OF BERNALILLO 

REPORTER'S CERTIFICATE 

BE IT KNOWN t h a t t h e f o r e g o i n g t r a n s c r i p t o f 

t h e p r o c e e d i n g s were t a k e n by me, t h a t I was t h e n 

and t h e r e a C e r t i f i e d S h o r t h a n d R e p o r t e r and N o t a r y 

P u b l i c i n and f o r t h e County o f B e r n a l i l l o , S t a t e 

of New Mexico, and by v i r t u e t h e r e o f , a u t h o r i z e d t o 

a d m i n i s t e r an o a t h ; t h a t t h e w i t n e s s b e f o r e 

t e s t i f y i n g was d u l y sworn t o t e s t i f y t o t h e 

whole t r u t h and n o t h i n g b u t t h e t r u t h ; t h a t t h e 

q u e s t i o n s propounded by c o u n s e l and t h e answers o f 

t h e w i t n e s s t h e r e t o were t a k e n down by me, and t h a t 

t h e f o r e g o i n g pages o f t y p e w r i t t e n m a t t e r c o n t a i n a 

t r u e and a c c u r a t e t r a n s c r i p t as r e q u e s t e d by c o u n s e l 

o f t h e p r o c e e d i n g s and t e s t i m o n y had and adduced 

upon t h e t a k i n g o f s a i d d e p o s i t i o n , a l l t o t h e b e s t 

of my s k i l l and a b i l i t y . 

n o r employed by any o f t h e p a r t i e s h e r e t o , and have 

no i n t e r e s t i n t h e outcome h e r e o f . 

I FURTHER CERTIFY t h a t I am n o t r e l a t e d t o 

DATED a t B e r n a l i l l o , New Mexico, t h i s day 

My commission e x p i r e s 
A p r i l 24, 1994 

J u l y 29, 199 1. 
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