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EXAMINER CATANACH: W e ' l l c a l l t h e 

h e a r i n g t o o r d e r t h i s m o r n i n g f o r Docket No. 

30-9 1. 

At t h i s t i m e w e ' l l c a l l t h e 

c o n t i n u a n c e s and d i s m i s s a l s . 

Case 10379 i s d i s m i s s e d . Case 10399 i s 

c o n t i n u e d t o November 7 t h . Case 10391 i s 

c o n t i n u e d t o O c t o b e r 3 1 s t . Case 10394 i s 

d i s m i s s e d . Case 10400 i s c o n t i n u e d t o t h e 3 1 s t 

of O c t o b e r . Case 10352 i s d i s m i s s e d . Case 10372 

i s c o n t i n u e d t o November 2 1 s t . Case 10402 i s 

d i s m i s s e d . And t h a t ' s i t . 

At t h i s t i m e w e ' l l c a l l Case 10395. 

MR. STOVALL: A p p l i c a t i o n o f Hal J. 

Rasmussen O p e r a t i n g , I n c . , f o r s a l t w a t e r 

d i s p o s a l , Lea Coun t y , New Me x i c o . 

EXAMINER CATANACH: I u n d e r s t a n d t h i s 

case was h e a r d a t a p r e v i o u s Examiner h e a r i n g and 

was r e a d v e r t i s e d . Are t h e r e any a d d i t i o n a l 

a p p e a r a n c e s or t e s t i m o n y a t t h i s t i m e ? 

MR. STOVALL: Mr. Examiner, t h e t h i n g 

we need t o d e t e r m i n e , i t was c o n t i n u e d because 

n o t i c e had n o t been g i v e n t o t h e S t a t e Land 

O f f i c e , t h e s u r f a c e owner. We need t o f i n d o u t 

f r o m Mr. Bruce w h e t h e r such n o t i c e was, i n f a c t , 
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g i v e n . 

L e t ' s l e a v e t h e r e c o r d open u n t i l t h e 

end o f t h e h e a r i n g . We're g o i n g t o have t o check 

w i t h J i m . E i t h e r t h a t o r c o n t i n u e i t . Your 

c h o i c e . 

EXAMINER CATANACH: W e ' l l l e a v e t h e 

r e c o r d open and see i f we can g e t a h o l d o f Mr. 

Br u c e . 

(And t h e r e were f u r t h e r p r o c e e d i n g s had 

b u t n o t h e r e i n r e p o r t e d , and t h e f o l l o w i n g 

p r o c e e d i n g s were had i n Case 10395, t o - w i t : ) 

EXAMINER CATANACH: At t h i s t i m e I 

u n d e r s t a n d we've had c o m m u n i c a t i o n w i t h Jim 

Bruce. W e ' l l c o n t i n u e Case 10395 u n t i l O c tober 

3 1 s t . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

I do herejv ce-rVJ-- fh 
a C0i:-r;!e:e rv--y\--r. of 
the Examiner hearina of Casa No. /0 3>9̂ l 
heard by me on OC*D£H/7 19 9V 

Oil Conservation Division 
, Examiner 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) s s . 

COUNTY OF SANTA FE ) 

I , C a r l a Diane R o d r i g u e z , C e r t i f i e d 

S h o r t h a n d R e p o r t e r and N o t a r y P u b l i c , HEREBY 

CERTIFY t h a t t h e f o r e g o i n g t r a n s c r i p t o f 

p r o c e e d i n g s b e f o r e t h e O i l C o n s e r v a t i o n D i v i s i o n 

was r e p o r t e d by me; t h a t I caused my n o t e s t o be 

t r a n s c r i b e d under my p e r s o n a l s u p e r v i s i o n ; and 

t h a t t h e f o r e g o i n g i s a t r u e and a c c u r a t e r e c o r d 

o f t h e p r o c e e d i n g s . 

I FURTHER CERTIFY t h a t I am n o t a 

r e l a t i v e or employee o f any o f t h e p a r t i e s or 

a t t o r n e y s i n v o l v e d i n t h i s m a t t e r and t h a t I have 

no p e r s o n a l i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f 

t h i s m a t t e r . 

WITNESS MY HAND AND SEAL Oc t o b e r 19, 

1 9 9 1 . 

'/Utf/C 
CARLA DIANE RODRIJGUEZ , , RPR 
C e r t i f i e d S h o r t h a n d R e p j i r t e r " No 9 1 
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I N D E X 

Appearances 
Page Number 

2 

WITNESSES 
1 . 

FOR THE APPLICANT: 
DENNIS MOORE 
E x a m i n a t i o n by Mr. Bruce 
E x a m i n a t i o n by Mr. S t o g n e r 

5 
1 5 

OTHER WITNESSES APPEARING: 
1. ROBERT W. LANSFORD 

S t a t e m e n t by Mr. L a n s f o r d 
E x a m i n a t i o n by Mr. S t o v a l l 

C e r t i f i c a t e o f R e p o r t e r 

26 
28 

3 2 

E X H I B I T S 
Page M a r k e d 

E x h i b i t No . 1 6 
E x h i b i t No . 2 7 
E x h i b i t No . 3 10 
E x h i b i t No . 4 1 1 
E x h i b i t No . 5 1 2 
E x h i b i t No . 6 1 2 
E x h i b i t No . 7 1 2 
E x h i b i t No . 8 1 3 
E x h i b i t No . 9 1 3 
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EXAMINER STOGNER: C a l l n e x t case, No. 

10395. 

MR. STOVALL: A p p l i c a t i o n o f Hal J. 

Rasmussen O p e r a t i n g , I n c . , f o r s a l t w a t e r 

d i s p o s a l , Lea County. New Me x i c o . 

EXAMINER STOGNER: C a l l f o r 

a p p e a r a n c e s . 

MR. BRUCE: Mr. Examiner, my name i s 

Jim Bruce f r o m t h e H i n k l e Law F i r m i n 

A l b u q u e r q u e , h e r e r e p r e s e n t i n g t h e A p p l i c a n t . I 

have one w i t n e s s t o be sworn. 

EXAMINER STOGNER: Are t h e r e any o t h e r 

a p p e a r a n c e s ? 

MR. LANSFORD: Yes. I'm R o b e r t 

L a n s f o r d w i t h Lanexco, I n c o r p o r a t e d , o f f s e t 

o p e r a t o r . I w o u l d l i k e t o p r o t e s t t h a t . 

MR. STOVALL: J u s t f o r t h e r e c o r d , you 

a r e an employee o f Lanexco, i s t h a t c o r r e c t ? 

MR. LANSFORD: Yes. I'm an e n g i n e e r 

and t h e e x e c u t i v e v i c e - p r e s i d e n t o f Lanexco, 

I n c o r p o r a t e d . 

MR. STOVALL: You a r e n o t an a t t o r n e y , 

however ? 

MR. LANSFORD: That i s c o r r e c t . 

MR. STOVALL: Okay. You u n d e r s t a n d 
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t h a t under t h e laws o f t h e S t a t e o f New Mexico 

t h a t we c a n n o t p e r m i t you t o r e p r e s e n t Lanexco as 

c o u n s e l and c r o s s - e x a m i n e , b u t we can p e r m i t you 

t o make a s t a t e m e n t o r w h a t e v e r . Do you 

u n d e r s t a n d t h a t ? 

MR. LANSFORD: T h a t ' s f i n e . 

EXAMINER STOGNER: Are t h e r e any o t h e r 

a p p e a r a n c e s ? I f n o t , Mr. Br u c e . 

DENNIS DEREK MOORE 

Ha v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. Would you p l e a s e s t a t e y o u r name f o r 

t h e r e c o r d . 

A. I'm Dennis Derek Moore. 

Q. Where do you r e s i d e ? 

A. I l i v e i n M i d l a n d , Texas. 

Q. What i s y o u r o c c u p a t i o n and who i s y o u r 

e m p l o y e r ? 

A. I'm a p e t r o l e u m e n g i n e e r , and I'm 

employed by Hal J. Rasmussen O p e r a t i n g , 

I n c o r p o r a t e d . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

t h e OCD as an e n g i n e e r and had y o u r c r e d e n t i a l s 

RODRIGUEZ-VESTAL REPORTING 
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a c c e p t e d as a m a t t e r o f r e c o r d ? 

A. Yes, I have. 

Q. Are you f a m i l i a r w i t h t h e m a t t e r s 

r e l a t e d t o t h i s a p p l i c a t i o n ? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I s t h e 

w i t n e s s c o n s i d e r e d a c c e p t a b l e ? 

EXAMINER STOGNER: Mr. Moore i s so 

q u a l i f i e d . 

Q. (BY MR. BRUCE) B r i e f l y , Mr. Moore, 

what does Rasmussen O p e r a t i n g seek i n t h i s 

a p p l i c a t i o n ? 

A. W% p r o p o s e t o i n j e c t d i s p o s a l w a t e r 

i n t o t h e Seven R i v e r s f o r m a t i o n . 

Q. R e f e r r i n g t o E x h i b i t No. 1, w o u l d you 

d e s c r i b e where t h e w e l l i s l o c a t e d and a l s o r e f e r 

t o L a n e x c o 1 s w e l l s i n t h e a r e a . 

A. Our w e l l i s i n t h e s o u t h w e s t q u a r t e r o f 

S e c t i o n 16, i n Lea County, Township 23, Range 36. 

Q. I s t h a t t h e b l u e d o t ? 

A. T h a t ' s t h e b l u e d o t on t h i s e x h i b i t , 

y e s , s i r . Lanexco has, I b e l i e v e , t h r e e w e l l s i n 

t h i s s e c t i o n . There i s a r e d d o t w h i c h i s W e l l 

#2, t h a t w e ' l l r e f e r t o l a t e r . Excuse me. Yes, 

t h a t ' s W e l l #2. Then we have a W e l l No. 1 t h a t ' s 
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s o u t h o f t h a t and e a s t o f t h e b l u e d o t , and 2B, 

w h i c h i s a l s o e a s t and s o u t h o f t h e b l u e d o t . 

Q. P l e a s e move on t o E x h i b i t 2, and what 

i s t h a t ? 

A. T h i s i s our a p p l i c a t i o n f o r 

a u t h o r i z a t i o n t o i n j e c t , and t h e Form C-108. 

Q. Going t h r o u g h t h i s e x h i b i t a l i t t l e b i t 

h e r e , f i r s t o f a l l t u r n t o page 2. 

MR. BRUCE: And, Mr. Examiner, I ' v e 

marked t h e pages on t h i s e x h i b i t t o make i t a 

l i t t l e e a s i e r . 

Q. Does t h a t i d e n t i f y t h e w e l l s w i t h i n t h e 

a r e a o f r e v i e w ? 

A. Yes, s i r , i t does. 

Q. What a r e pages 3 and 4, Mr. Moore? 

A. 3 and 4 a r e l i s t i n g o f w e l l s who f a l l 

w i t h i n t h i s a r e a , whose r e c o r d s we've examined. 

Q. These a r e t h e w e l l s t h a t a r e n o t 

p l u g g e d and abandoned? 

A. The w e l l s on page 3 a r e n o t p l u g g e d and 

abandoned. Some o f t h e w e l l s on page 4 a r e 

p l u g g e d and abandoned. 

Q. Do pages 3 and 4 g i v e some b a s i c 

i n f o r m a t i o n on each o f t h e s e w e l l s ? 

A . Yes, t h e y do. 

RODRIGUEZ-VESTAL REPORTING 
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Q. What do pages 7 t h r o u g h 13 r e p r e s e n t ? 

A. These a r e p l u g g e d and abandoned w e l l s 

t h a t f a l l w i t h i n t h e a r e a o f r e v i e w . 

Q. Have you r e v i e w e d t h e m a t e r i a l 

t a b u l a t e d on pages 3 and 4 and a l l t h e m a t e r i a l s 

on t h e p l u g g e d and abandoned w e l l s ? 

A . Yes, I have. 

Q. To t h e b e s t o f y o u r k n o w l e d g e , a r e 

t h e r e any p r o b l e m w e l l s w i t h i n t h e a r e a o f 

r e v i e w ? 

A. Not t o t h e b e s t o f my kn o w l e d g e , no. 

Q. I n y o u r o p i n i o n , t h e w e l l s a r e such 

t h a t , when t h e w a t e r i s i n j e c t e d i n t o t h e Seven 

R i v e r s , t h e r e s h o u l d be no c o m m u n i c a t i o n o f t h a t 

w a t e r t o a n o t h e r zone? 

A. Not t h a t we can t e l l , no, s i r . I 

b e l i e v e t h a t ' s t r u e . 

Q. R e f e r r i n g t o page 14 o f t h e e x h i b i t , 

what does t h a t r e p r e s e n t ? 

A. T h i s i s t h e d a t a on our p r o p o s e d 

i n j e c t i o n . 

Q. Would you d e s c r i b e a l i t t l e b i t o f t h e 

h i s t o r y o f t h e M o b i l S t a t e #1 w e l l and i t s 

c u r r e n t s t a t u s ? 

A. I t was o r i g i n a l l y c o m p l e t e d as a Y a t e s 
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w e l l , and t h e n i t was s u b s e q u e n t l y t e s t e d i n t h e 

Seven R i v e r s and t e s t e d a l l w a t e r . And we have 

p l u g g e d and t e s t e d p h i - H a g a i n , and i t ' s 

n o n c o m m e r c i a l . 

Q. P l e a s e d i s c u s s y o u r p r o p o s e d i n j e c t i o n 

o p e r a t i o n s . 

A. W^^gsropose t o squeeze cement o f f t h e 

Y a t e s p e r f o r a t i o n s t h a t a r e p r e s e n t l y open, d r i l l 

up t h e c a s t - i r o n b r i d g e p l u g t h a t s e p a r a t e s them 

f r o m t h e Seven R i v e r s p e r f o r a t i o n s , and t h e n s e t 

a p a c k e r and i n j e c t u nder a p a c k e r i n t h e Seven 

R i v e r s . 

Q. What i s y o u r a v e r a g e p r o p o s e d i n j e c t i o n 

volume? 

A. About 5,000 b a r r e l s a day. 

Q. And what do you a n t i c i p a t e as t h e 

maximum i n j e c t i o n volume? 

A. About 7,000 b a r r e l s a day. 

Q. W i l l t h e w a t e r be i n j e c t e d u nder 

p r e s s u r e ? 

A. % b , no s u r f a c e p r e s s u r e . 

Q. No s u r f a c e p r e s s u r e . And why i s t h a t ? 

A. The o t h e r i n j e c t i o n w e l l s i n t h e a r e a 

t h a t a r e i n j e c t i n g i n t o s i m i l a r f o r m a t i o n s do n o t 

have any i n j e c t i o n p r e s s u r e . 
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Q. I s t h i s a c l o s e d system? 

A. What do you mean by " c l o s e d system"? 

Q. W e l l , r e f e r r i n g t o p a r a g r a p h 7-2. 

A. I t i s c l o s e d , y e s . 

Q. Where w i l l t h e i n j e c t i o n w a t e r come 

from? 

A. ^ I r * ^ r i 11 a l s o come f r o m t h e Seven R i v e r s 

f o r m a t i o n on w e l l s s o u t h o f h e r e i n S e c t i o n 2 1 . 

Q. I n y o u r o p i n i o n , w i l l t h e r e be a 

c o m p a t i b i l i t y p r o b l e m between t h e i n j e c t e d w a t e r 

and t h e f o r m a t i o n w a t e r ? 

A . No, s i r . 

Q. W i l l t h e r e be any s t i m u l a t i o n p r o g r a m 

on t h e M o b i l S t a t e w e l l ? 

A. No, s i r . We d o n ' t a n t i c i p a t e any. 

Q. Okay. Now, as you know, Mr. Moore, 

Lanexco i s h e r e t o p r o t e s t t h i s case. I n y o u r 

o p i n i o n , w i l l i n j e c t i o n i n t o t h e Seven R i v e r s 

f o r m a t i o n , v i a t h e M o b i l S t a t e #1 w e l l , harm t h e 

Lanexco w e l l s ? 

A. No, s i r . 

Q. Why i s t h a t ? 

A. W e l l , I have two e x h i b i t s . We have 

E x h i b i t 3--

Q. Okay. P l e a s e r e f e r t o E x h i b i t 3 and 
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E x h i b i t 4, t h e n . 

A. --and E x h i b i t 4, w h i c h i s a s t r u c t u r e 

map o f t h i s a r e a , and a c r o s s - s e c t i o n t h a t 

r e p r e s e n t s t h e same i n f o r m a t i o n . 

I w o u l d d i r e c t y o u r a t t e n t i o n t o t h e 

t o p o f t h e Y a t e s and t h e t o p o f t h e Seven R i v e r s 

and see t h a t L a n e x c o 1 s w e l l , t h e #2 w e l l , i s t h e 

one we r e f e r r e d t o and t h e one we've shown on t h e 

maps. The o t h e r two w e l l s i n t h e a r e a a r e 

c o m p l e t e d i n t h e same i n t e r v a l . 

Q. T h e y ' r e c o m p l e t e d i n t h e Yates? 

A. Yes, s i r . T h e y ' r e c o m p l e t e d i n t h e 

Ya t e s f o r m a t i o n . T h e y ' r e o p e n - h o l e c o m p l e t i o n s . 

As you can see, our w e l l i s 

u p - s t r u c t u r e f r o m them, so t h a t our p e r f o r a t i o n 

w i l l be i n t h e Seven R i v e r s and i t w i l l be below 

a n y t h i n g t h a t t h e y have exposed. 

Q. L o o k i n g a t E x h i b i t 4, what does t h a t 

r e d s q u a r e i n d i c a t e ? 

A. That r e d s q u a r e i s our p e r f o r a t i o n s i n 

t h e Seven R i v e r s f o r m a t i o n s t h a t we w i l l i n j e c t 

i n t o . 

Q. So, i n y o u r o p i n i o n , you w i l l be 

i n j e c t i n g i n t o a s e p a r a t e f o r m a t i o n f r o m t h e 

Lanexco w e l l s ? 
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A. Yes, s i r . 

Q. Would you p l e a s e now r e f e r t o E x h i b i t s 

5, 6 and 7, and d i s c u s s f o r t h e Examiner what 

t h e y r e p r e s e n t . 

A. Okay. 5 i s Lanexco's #2 w e l l t h a t we 

have r e f e r r e d t o i n our e x h i b i t , s h o w i n g c u r r e n t 

p r o d u c t i o n and p r o d u c t i o n h i s t o r y . 6 i s t h e d a t a 

we o b t a i n e d f r o m a t e s t on t h e s e Seven R i v e r s 

p e r f o r a t i o n s shown on t h e c r o s s - s e c t i o n . 

Q. T h a t ' s t h e i n j e c t i o n f o r m a t i o n ? 

A. T h a t ' s t h e i n j e c t i o n f o r m a t i o n , t h e 

p e r f o r a t i o n s we p r o p o s e t o i n j e c t i n t o . As you 

can see, t h i s f o r m a t i o n i s a l r e a d y wet. We were 

a b l e t o p r o d u c e i n t h e n e i g h b o r h o o d o f 3,000 

b a r r e l s a day w i t h no h y d r o c a r b o n shows, and we 

p r o p o s e t o p u t t h e w a t e r back i n t h a t f o r m a t i o n . 

Q. And what i s E x h i b i t 7? 

A. E x h i b i t 7 i s a p r o j e c t i o n o f what t h e 

w e l l s h o u l d d e l i v e r i f i t was c o m p l e t e l y pumped 

down. We were n o t a b l e t o pump a l l t h e f l u i d 

t h a t t h e f o r m a t i o n w o u l d d e l i v e r w i t h t h e 

equ i p m e n t t h a t we had, and by u s i n g a V o g e l IPR 

c u r v e p r o j e c t i o n , i t shows t h i s w e l l s h o u l d 

d e l i v e r i n t h e n e i g h b o r h o o d o f 4,700 b a r r e l s a 

day o f w a t e r f r o m t h e p e r f o r a t i o n s t h a t we 
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p r o p o s e t o i n j e c t i n t o . 

Q. And a g a i n , you p r o d u c e d no h y d r o c a r b o n s 

f r o m t h a t f o r m a t i o n ? 

A. No, s i r , none t h a t we c o u l d d e t e c t . 

Q. What c o n c l u s i o n do you draw f r o m 

E x h i b i t s 3 t h r o u g h 7? 

A. That we a r e i n j e c t i n g i n t o a f o r m a t i o n 

t h a t i s g e o l o g i c a l l y i s o l a t e d f r o m t h e Y a t e s 

p e r f o r a t i o n s - - t h e Y a t e s f o r m a t i o n ; t h a t i s , t h e 

Seven R i v e r s . I t ' s a r e e f f o r m a t i o n t h a t i s 

a l r e a d y w e t , and w o u l d do no a d d i t i o n a l damage. 

And i t i s , a g a i n , i s o l a t e d f r o m t h e f o r m a t i o n 

t h a t Lanexco i s p r o d u c i n g f r o m . We see no 

p o t e n t i a l f o r harm. 

Q. I f t h e r e was c o m m u n i c a t i o n , i n y o u r 

o p i n i o n what w o u l d be t h e c u r r e n t s t a t u s o f t h e 

Lanexco w e l l s ? 

A. We f e e l l i k e t h a t i f t h e s e f o r m a t i o n s 

were i n c o m m u n i c a t i o n , t h e i r w e l l w o u l d a l r e a d y 

be p r o d u c i n g l a r g e volumes o f w a t e r , l i k e we saw 

i n o u r s . 

Q. F i n a l l y , Mr. Moore, what a r e E x h i b i t s 8 

and 9 ? 

A. 8 i s t h e p u b l i c a t i o n where we, by law, 

n o t i f i e d t h e p u b l i c o f our i n t e n t i o n t o - - o f our 
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a p p l i c a t i o n , and t h e n 9 i s our r e t u r n r e c e i p t s 

f r o m o f f s e t o p e r a t o r s s h o w i n g t h a t we've n o t i f i e d 

t h e s e p e o p l e . 

Q. These a r e t h e r e t u r n r e c e i p t s f r o m when 

t h e C-108's were m a i l e d o u t ? 

A. Yes. We m a i l e d c o p i e s t o them w i t h our 

p r o p o s a l . 

Q. You're aware, a r e n ' t you Mr. Moore, 

t h a t t h e r e was an e r r o r i n t h e a d v e r t i s e m e n t ? 

A. Yes, s i r , and we s u b s e q u e n t l y n o t i f i e d 

Lanexco o f t h i s e r r o r . I t shows we p r o p o s e d t o 

i n j e c t 500,000 b a r r e l s , w h i c h i s a t y p o . 

Q. I n y o u r o p i n i o n , i s t h e g r a n t i n g o f 

t h i s a p p l i c a t i o n i n t h e i n t e r e s t o f c o n s e r v a t i o n , 

t h e p r e v e n t i o n o f waste and t h e p r o t e c t i o n o f 

c o r r e l a t i v e r i g h t s ? 

A. Yes, i t i s . 

Q. Were E x h i b i t s 1 t h r o u g h 9 p r e p a r e d 

under y o u r d i r e c t i o n o r c o m p i l e d f r o m company 

r e c o r d s ? 

A. Yes, t h e y were. 

MR. BRUCE: Mr. Examiner, I move t h e 

a d m i s s i o n o f E x h i b i t s 1 t h r o u g h 9. 

EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 9 

w i l l be a d m i t t e d i n t o e v i d e n c e . 
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EXAMINATION 

BY MR. STOGNER: 

Q. Mr. Moore, who i s t h e s u r f a c e owner o u t 

here ? 

A. The S t a t e o f New Me x i c o . 

Were t h e y n o t i f i e d ? 

I be 1 i e v e so. 

Do you have a r e c o r d o f t h a t ? 

No, s i r , I do n o t . I d o n ' t know f o r 

Q. 

A . 

Q. 

A . 

s u r e . 

Q. W i l l you be a b l e t o p r o v i d e t h a t f o r 

me? 

A. I hope t o . 

MR. BRUCE: We w i l l , Mr. Examiner. 

EXAMINER STOGNER: Thank you, Mr. 

Bruc e . 

Q. Mr. Moore, i s Hal J. Rasmussen 

O p e r a t i n g p r e s e n t l y o p e r a t i n g w e l l s i n t h e J a l m a t 

gas p o o l o r have o p e r a t e d J a l m a t gas w e l l s ? 

A . Yes, we have. 

Q. So you a r e aware t h a t t h e J a l m a t gas 

p o o l i s a p r o r a t e d gas p o o l , i s t h a t c o r r e c t ? 

A . Yes, s i r . 

Q. W i t h t h a t , i t makes i t - - I d o n ' t want t o 

say odd b u t s o r t o f eye c a t c h i n g , t h a t y o u ' r e 
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d i s p o s i n g w a t e r i n t o a gas p o o l . C o u l d you be a 

l i t t l e b i t more t h o r o u g h on w h i c h zones a r e gas 

b e a r i n g and, p e r h a p s , a r e t h e r e any w e l l s t h a t 

a r e p r o d u c i n g e i t h e r gas o r o i l i n t h e Seven 

R i v e r s , e i t h e r t o t h e n o r t h o r t h e s o u t h ? We do 

have t h i s c r o s s - s e c t i o n and you show t h e 

p e r f o r a t i o n s , b u t t h a t ' s t o t h e e a s t and w e s t . 

A. The ones t h a t I'm aware o f , i f y o u ' l l 

l o o k on t h e s t r u c t u r e map, you w i l l see t h a t i n 

S e c t i o n 2 1 , a b o u t t h e m i d d l e o f t h e s e c t i o n 

t h e r e ' s a #1 and a #2? 

Q. Yes. 

A. We have a c q u i r e d t h o s e two w e l l s and we 

have one o f them p r o d u c i n g o i l now o u t o f t h e 

Seven R i v e r s f o r m a t i o n . A g a i n , t h e Seven R i v e r s 

i s a s e p a r a t e f o r m a t i o n f r o m t h e Y a t e s f o r m a t i o n , 

and t h e r e a r e zones w i t h i n t h e Y a t e s f o r m a t i o n 

t h a t can p r o d u c e some w a t e r and some o i l i n t h e 

l o w e r Y a t e s . 

A g a i n , t h e r e a r e p e r m e a b i l i t y b a r r i e r s 

between t h e s e two f o r m a t i o n s t h a t have shown t o 

be a d e q u a t e t o p r o v i d e i s o l a t i o n . 

Q. I t a k e i t t h e s e two w e l l s , #1 and #2, 

a r e p e r h a p s some o f t h e c o n t r i b u t i n g w e l l s t o t h e 

w a t e r t o be d i s p o s e d o f ? 
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A. They a r e , y e s , s i r . 

Q. The Seven R i v e r s i n t h e s e two w e l l s , i s 

i t a w a t e r - d r i v e r e s e r v o i r ? What k i n d o f 

mechanism i s i t ? 

A. Yes, s i r . A g a i n , t h i s i s a r e e f 

s e c t i o n , so i t i s a s t r o n g w a t e r d r i v e . The 

h i g h s n o t e d on t h i s s t r u c t u r e map, s e v e r a l o f 

t h e s e a r e p r o d u c i n g o i l . T h i s #112 a l s o i n 

S e c t i o n 2 1 , t h a t ' s now o p e r a t e d by C l a y t o n 

W i l l i a m s , H a l J. Rasmussen was f o r m e r l y t h e 

o p e r a t o r o f t h a t w e l l , i t p r o d u c e s o i l w i t h l a r g e 

volumes o f w a t e r a l s o . 

Q. Which w e l l was t h a t ? 

A. #112 i n S e c t i o n 2 1 . So we f e e l t h a t we 

have been a b l e t o p r o d u c e o i l o u t o f t h e Seven 

R i v e r s i n t h e upper r e e f s e c t i o n o r i n t h i s r e e f 

s e c t i o n on t h e s e h i g h s , and t h e n what we p r o p o s e 

t o do i s j u s t r e i n j e c t i t i n t o t h e r e e f s e c t i o n 

on a s e p a r a t e f e a t u r e , b u t s t i l l w i t h i n t h e 

r e e f . They a r e i n c o m m u n i c a t i o n . 

Q. I s t h e r e a n o t a b l e o i l / w a t e r c o n t a c t 

i n t e r v a l t h a t can be mapped i n t h e Seven R i v e r s 

f o r m a t i o n ? 

A. Not t h a t we've been a b l e t o map, no, 

s i r . 

RODRIGUEZ-VESTAL REPORTING 
( 505 ) 988-1772 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

1 3 

14 

1 5 

1 6 

17 

1 8 

19 

20 

2 1 

22 

23 

24 

25 

18 

Q. How a b o u t any Seven R i v e r s p r o d u c t i o n 

t o t h e n o r t h , i n S e c t i o n 16, or t o t h e a d j a c e n t 

s e c t i o n n o r t h o f t h a t S e c t i o n 16? 

A. There i s some p r o d u c t i o n . I have t h a t 

i n f o r m a t i o n . I t w o u l d t a k e me a m i n u t e t o g e t i t 

o r g a n i z e d t o g i v e t o y o u , b u t I do have some o f 

t h a t i n f o r m a t i o n . 

Q. I n y o u r memory o f t h i s i n f o r m a t i o n , how 

f a r n o r t h a r e we t a l k i n g a b o u t ? Say t h o s e #1 and 

#3 w e l l s , a r e t h e r e any j u s t a d j a c e n t t o i t , l i k e 

t h e #1A i n S e c t i o n 16, or t h e #4 or #2 i n 16, 

r o u g h l y ? 

A. The #1A i s p l u g g e d , I b e l i e v e . The 

symbol on t h e map i n d i c a t e s t h a t i t i s , anyway. 

And what was t h e o t h e r one? 

Q. Going up n o r t h up on we have a #4. 

A. #4, I'm n o t s u r e what t h a t p r o d u c t i o n 

i s . I f you l i k e , I w i l l check. 

Q. Yeah, why d o n ' t you check f o r me. And 

a t t h i s p o i n t l e t ' s go t o t h e e a s t . D i r e c t l y t o 

t h e e a s t t h e r e ' s a #1 w e l l a l s o i n t h e s o u t h e a s t 

q u a r t e r / s o u t h e a s t q u a r t e r o f S e c t i o n 16. Do you 

know i f t h a t ' s p r o d u c i n g f r o m t h e Seven R i v e r s o r 

t h e Y a t e s , o r some o t h e r , f o r t h a t m a t t e r ? 

A. Okay. On t h e — t h a t ' s i n S e c t i o n 15, I 
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b e l i eve ? 

Q. I see one i n 15, a #1 d e s i g n a t e d , b u t 

i t l o o k s l i k e i t ' s p l u g g e d and abandoned. 

A. Okay. Maybe I m i s u n d e r s t o o d t h e w e l l 

y o u ' r e r e f e r r i n g t o . 

Q. The #1 w e l l i n t h e s o u t h e a s t 

q u a r t e r / s o u t h e a s t q u a r t e r o f 16. 

A. Okay. I b e l i e v e t h a t ' s t h e Lanexco 

w e l l and i t ' s p r o d u c i n g o u t o f t h e Y a t e s . There 

a r e two zones i n t h e Y a t e s t h a t we c a l l t h e Jay 

sands t h a t have been o i l p r o d u c t i v e , and a l s o 

p r o d u c i n g w a t e r . 

Q. I f you c o u l d t a k e E x h i b i t No. 1 

su b s e q u e n t t o t h i s h e a r i n g and, p e r h a p s , i n t h e 

s e c t i o n s s u r r o u n d i n g , l i k e 8, 9, 10, 15, 16, 17, 

20, 21 and 22, and p e r h a p s code t h o s e as p r e s e n t 

o r c u r r e n t Seven R i v e r s p r o d u c e r s , I t h i n k i t 

w o u l d be o f some h e l p o r b e n e f i t . 

A. Okay. T h a t ' s a l l t h e s u r r o u n d i n g 

s e c t i o n s t o S e c t i o n 16? 

Q. Yes. 

A. Okay. We can do t h a t . 

EXAMINER STOGNER: And, Mr. Br u c e , i f 

you see t h a t g e t s s u b m i t t e d t o me a l o n g w i t h t h e 

p r o o f o f n o t i f i c a t i o n t o t h e S t a t e Land O f f i c e ? 
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MR. BRUCE: Yes, s i r . 

MR. STOVALL: I n a d d i t i o n , Mr. 

Examiner, I s u g g e s t Mr. Bruce o r Rasmussen s u b m i t 

an a f f i d a v i t i n c o n j u n c t i o n w i t h t h e c e r t i f i c a t e 

so we d o n ' t j u s t have l o o s e c e r t i f i c a t e s o f 

r e c e i p t i n t h e f i l e , an a f f i d a v i t o f c o m p l i a n c e 

w i t h t h e r u l e . 

Q. Now, g o i n g t o E x h i b i t 2, y o u r 

t a b u l a t i o n o f a l l t h e w e l l s w i t h i n a h a l f - m i l e 

r a d i u s , t h e y appear t o have been J a l m a t t e s t e d i n 

t h e b e g i n n i n g and n o t h i n g t h a t was TD'd a t a 

l o w e r d e p t h a t a l o w e r t e s t ? 

A. Yes, s i r , I b e l i e v e t h a t ' s c o r r e c t . 

Q. Are t h e cement r e c o r d s t h a t you have on 

t h e p r o d u c t i o n s t r i n g , a r e t h e y a d e q u a t e t o c o v e r 

t h e p r o p o s e d i n j e c t i o n zone? 

A. The ones I have examined a r e , y e s , s i r . 

Q. Have you examined them a l l t h a t you 

have l i s t e d ? 

A. I t h i n k I have. I'm t r y i n g t o see i f 

t h e r e ' s any t h a t I h a v e n ' t l o o k e d a t . Th e r e ' s 

one t h a t we do n o t have i n f o r m a t i o n on. 

Q. Which one i s t h a t ? 

A. T h a t ' s t h e C l a y t o n W i l l i a m s S t a t e A #4, 

t h e l a s t one on t h e l i s t . I w i l l o b t a i n t h a t 
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i n f o r m a t i o n . 

Q. Yes, i f you w o u l d . I c a n ' t make t h e 

n o t a t i o n o u t , under t h e s u r f a c e c a s i n g . 

A. I ' l l see i f t h a t i n f o r m a t i o n i s 

a v a i l a b l e , and i f i t i s w e ' l l o b t a i n i t , f r o m 

C l a y t o n W i l l i a m s o r whomever. 

Q. That must be a r e l a t i v e l y new w e l l ? 

The r e a s o n I say t h a t , d i d n ' t Rasmussen s e l l most 

o f t h e i r p r o d u c i n g w e l l s t o Mr. W i l l i a m s ? 

A. Yes, we d i d . I guess t h i s w o u l d 

r e f l e c t t h a t t h e y ' r e now t h e o p e r a t o r , so i n 

r e s p o n s e t o y o u r q u e r y , i t does n o t n e c e s s a r i l y 

mean i t ' s a new w e l l . 

Q. Yes. I f y o u ' l l g i v e me t h e amounts o f 

cement b e h i n d each--

A. Yes, I ' l l g i v e t h a t t o y o u, i f i t ' s 

a v a i l a b l e . 

Q. And i f i t ' s n o t a v a i l a b l e , p l e a s e l e t 

us k n o w — 

A. I w i l l do so. 

Q. — s o we can make i t a v a i l a b l e . 

A. Okay. I f C l a y t o n W i l l i a m s has i t , I 

w i l l g e t i t . I f t h e y d o n ' t , I ' l l l e t you know so 

you can f i n d i t . 

Q. Thank you. And, as I u n d e r s t a n d i t , as 
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f a r as t h e i n j e c t i o n goes, t h i s w i l l be on 

vacuum? 

A. Yes, s i r . 

Q. The s o u r c e w e l l s , how many s o u r c e w e l l s 

a r e we t a l k i n g a b o u t t h a t ' s p r o d u c i n g t h i s 5- t o 

7,000 b a r r e l s o f w a t e r ? 

A. R i g h t now we o n l y have one, and i t ' s 

o n l y p r o d u c i n g 3,000 t o 3,500. I n t h e f u t u r e , we 

w i l l p r o b a b l y do t h e o t h e r one, and w o u l d assume 

t h a t i t w o u l d g e t a s i m i l a r t y p e w a t e r 

p r o d u c t i o n . 

Q. Which w e l l s a r e t h o s e ? 

A. These w e l l s a r e i n S e c t i o n 2 1 , and 

t h o s e a r e t h e two t h a t I d i r e c t e d y o u r a t t e n t i o n 

t o e a r l i e r . I n S e c t i o n 2 1 , t o t h e r i g h t o f t h e 

l a b e l " 2 1 " t h e r e ' s a 1 and 2 t h a t show t o be o i l 

w e l l s on t h e s t r u c t u r e map. 

Q. How about t h e 112? 

A. The 112 i s o p e r a t e d by C l a y t o n 

W i l l i a m s , and t h e y ' r e d i s p o s i n g i n an e x i s t i n g 

d i s p o s a l we 1 1 . 

Q. Where a r e t h e #1 and #2 w e l l s b e i n g 

d i s p o s e d o f now, t h e w a t e r ? 

A. We have a t e m p o r a r y a r r a n g e m e n t w i t h 

C l a y t o n W i l l i a m s t o u t i l i z e t h e i r d i s p o s a l w e l l 

RODRIGUEZ-VESTAL REPORTING 
(505) 988-1772 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

1 3 

14 

15 

1 6 

1 7 

1 8 

1 9 

20 

2 1 

22 

23 

24 

25 

23 

u n t i l we can h o p e f u l l y o b t a i n p e r m i s s i o n t o do 

our own. 

Q. Where i s t h e i r d i s p o s a l w e l l ? 

A. L e t me f i n d i t on h e r e . They have 

two. One i s i n S e c t i o n 16, i n t h e n o r t h e r n p a r t 

o f t h e s e c t i o n . I b e l i e v e i t ' s t h e #1 w e l l . I 

have t h e i n f o r m a t i o n . Anyway, i t ' s i n t h e n o r t h 

p a r t o f S e c t i o n 16. And t h e o t h e r w e l l i s , I 

b e l i e v e , i n S e c t i o n 15, o v e r i n t h e e a s t e r n p a r t 

o f t h e s e c t i o n . I'm t r y i n g t o f i n d i t now. 

A g a i n , I have t h a t i n f o r m a t i o n and I 

can g e t i t f o r you now, b u t t h e y ' r e b o t h i n 

exc e s s o f a m i l e w i d e . 

Q. Do you know what f o r m a t i o n s t h e y ' r e 

i n j e c t i n g i n t o ? 

A. I'm n o t s u r e . I b e l i e v e one o f them i 

i n t o Lower Seven R i v e r s , and one o f them i s 

e i t h e r Queen or G r a y b u r g . 

Q. N e i t h e r one o f them a r e Seven R i v e r s 

i n j e c t o r s ? 

A. N e i t h e r one o f them a r e a n a l o g o u s t o 

t h i s w e l l , no, s i r . 

Q. Do you know i f t h e r e ' s any o t h e r 

d i s p o s a l w e l l s t h a t a r e i n j e c t i n g i n t o t h e Seven 

R i v e r s i n t h i s f o u r - s e c t i o n area? 
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A. None t h a t I know o f . 

Q. Do you know i f t h e r e ' s one n e a r b y 

anywhere? 

A. I d o n ' t know o f one. 

Q. Do you know i f t h i s i s t h e f i r s t one? 

A. I d o n ' t know t h a t , e i t h e r . 

Q. When t h i s w e l l was c o m p l e t e d , was i t 

s t i m u l a t e d ? 

A. Yes, s i r , I b e l i e v e i t was. I t h o u g h t 

t h a t I had t h a t i n f o r m a t i o n i n h e r e . 

Q. I s t h a t i n f o r m a t i o n t h a t s h o u l d be i n 

t h e w e l l r e c o r d ? 

A. Yes, s i r , t h e i n f o r m a t i o n i s 

a v a i l a b l e . I t w i l l t a k e a few m i n u t e s . 

EXAMINER STOGNER: I ' l l t a k e j u d i c i a l 

n o t i c e o f t h e w e l l r e c o r d i n t h e OCD f i l e s o f 

t h i s p a r t i c u l a r w e l l . 

THE WITNESS: Okay. 

EXAMINER STOGNER: Are t h e r e o t h e r 

q u e s t i o n s o f t h i s w i t n e s s ? 

MR. STOVALL: J u s t one q u e s t i o n , I 

guess p r o c e d u r a l l y . I f t h e l a n d o f f i c e has n o t 

been n o t i f i e d , do we need t o l e a v e t h i s case open 

and c o n t i n u e i t f o r two weeks t o make s u r e t h a t ' s 

done? o r you r u n t h e r i s k o f h a v i n g t o s t a r t 
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o v e r . 

MR. BRUCE: I b e l i e v e so, Mr. G e n e r a l 

C o u n s e l . 

EXAMINER STOGNER: I'm s u r e y o u ' l l be 

i n t o u c h w i t h us on t h e outcome o f t h e 

n o t i f i c a t i o n , Mr. Bru c e . 

THE WITNESS: Mr. Examiner, when t h e 

w e l l was o r i g i n a l l y c o m p l e t e d i n t h e Y a t e s 

f o r m a t i o n , o u r p r o p o s e d i n j e c t i o n w e l l was 

s t i m u l a t e d w i t h a t h o u s a n d g a l l o n s o f a c i d and 

t h e n i t was f r a c ' d w i t h 40,000 pounds o f sand. 

When i t was p e r f o r a t e d i n t h e Seven 

R i v e r s , i t was t r e a t e d w i t h 2,500 g a l l o n s o f 

a c i d . 

Q. (BY MR. STOGNER) I n y o u r o p i n i o n , i s 

t h e r e any chance t h a t t h o s e two zones w o u l d have 

been communicated w i t h t h e two f r a c t u r i n g 

t e c h n i q u e s ? 

A. No, s i r , I d o n ' t t h i n k so, s i m p l y 

because I f e e l l i k e i f t h o s e were i n 

c o m m u n i c a t i o n , we w o u l d see e v i d e n c e t h a t t h a t ' s 

t h e case s i m p l y because t h e o t h e r one makes so 

much w a t e r , t h e l o w e r zone, t h e one we p r o p o s e t 

i n j e c t i n t o . 

EXAMINER STOGNER: Are t h e r e any o t h e r 
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q u e s t i o n s o f t h i s w i t n e s s a t t h i s t i m e ? I f n o t , 

he may be ex c u s e d . 

Mr. B r u c e , do you have any c l o s i n g 

s t a t e m e n t s a t t h i s t i m e ? 

MR. BRUCE: No, s i r , n o t a t t h i s t i m e . 

EXAMINER STOGNER: Mr. L a n s f o r d , w o u l d 

you l i k e t o say s o m e t h i n g a t t h i s t i m e ? I 

b e l i e v e you have a document you w o u l d l i k e t o 

e n t e r i n t o t h e r e c o r d ? 

MR. LANSFORD: Yes, s i r . 

EXAMINER STOGNER: Why d o n ' t you come 

f o r w a r d so we can hear you and make s u r e y o u ' r e 

c l e a r l y on t h e r e c o r d . 

MR. LANSFORD: Lanexco, I n c o r p o r a t e d , 

has s e v e r a l w e l l s i n t h e J a l m a t . J u s t i n 

p a s s i n g , we're i n t h e b e g i n n i n g o f l i t i g a t i o n now 

of one o f our J a l m a t gas w e l l s i n S e c t i o n 22. 

One o f t h e o f f s e t o p e r a t o r s i s 

i n j e c t i n g s u p p o s e d l y 1 8 4 - f o o t below t h e Seven 

R i v e r s . We're p r o d u c i n g o u t o f t h e Y a t e s and 

Seven R i v e r s . 

A f t e r t h e y s t a r t e d i n j e c t i n g 1 8 4 - f o o t 

b elow o ur b o t t o m p e r f o r a t i o n s , i t t o o k l e s s t h a n 

90 days f o r us t o s t a r t g e t t i n g t h e i r i n j e c t i o n 

w a t e r . 
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But back t o t h e Rasmussen i n j e c t i o n 

w e l l , I w o u l d l i k e t o p o i n t o u t t h a t our Texas 

S t a t e #2 i s open h o l e . The e l e v a t i o n , on t h e i r 

w e l l and our w e l l , i s a p p r o x i m a t e l y a 2 7 - f o o t 

d i f f e r e n c e i n e l e v a t i o n s , and our w e l l i s open 

h o l e f r o m 3,077 f o o t t o 3,300 f o o t . I t was 

i n i t i a l l y s h o t w i t h 270 q u a r t s o f n i t r o , and most 

o f — 

MR. STOVALL: Mr. Examiner, I h a t e t o 

i n t e r r u p t , b u t t h e r e ' s a l i t t l e c o n c e r n t h a t 

y o u ' r e making s t a t e m e n t s i n t h e r e c o r d h e r e t h a t 

a r e unsworn. 

I'm g o i n g t o recommend t h a t we go ahead 

and swear t h i s p e r s o n as a w i t n e s s . There w i l l 

be no e x a m i n a t i o n and w e ' l l g i v e him t h e 

o p p o r t u n i t y t o have t h e s e f a c t u a l s t a t e m e n t s be 

sworn s t a t e m e n t s . Any o b j e c t i o n , Mr. Bruce? 

MR. BRUCE: No, s i r . 

EXAMINER STOGNER: I t h i n k t h a t w o u l d 

be more p r o p e r a t t h i s t i m e , Mr. L a n s f o r d . Some 

o f t h e s t a t e m e n t s you a r e making appear t o be 

more t h a n j u s t s t a t e m e n t s and f a c t u a l a c c o u n t s . 

MR. STOVALL: I f you w o u l d s t a n d and 

r a i s e y o u r r i g h t hand. 
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ROBERT W. LANSFORD 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. STOVALL: 

Q. L e t me ask y o u , i f I m i g h t t a k e t h e 

l i b e r t y o f j u s t q u a l i f y i n g you a t t h i s p o i n t , 

s i n c e you a r e now t e s t i f y i n g , w o u l d you a g a i n 

s t a t e y o u r name and p o s i t i o n w i t h Lanexco? 

A. I'm R o b e r t W. L a n s f o r d . I'm an 

e n g i n e e r and e x e c u t i v e v i c e - p r e s i d e n t o f Lanexco, 

I n c o r p o r a t e d . I ' v e a p p e a r e d b e f o r e t h e 

Commission s e v e r a l t i m e s . 

I r e c e i v e d my B.S. degree a t Cameron 

U n i v e r s i t y i n 73, worked as an e n g i n e e r f o r 

H a l l i b u r t o n . I worked f o r H a l l i b u r t o n f o r 13 

y e a r s , and I wo r k e d S c h l u m b e r g e r L o g g i n g f o r one 

y e a r , and I was w i t h A l p h a - 2 1 P r o d u c t i o n Company 

f o r e i g h t y e a r s , and w i t h Lanexco f o r t h r e e . 

Q. You're f a m i l i a r w i t h Lanexco's 

o p e r a t i o n s i n t h i s a r e a , I assume? 

A. Yes. 

Q. Now, you've made some s t a t e m e n t s 

a l r e a d y p r i o r t o y o u r b e i n g sworn w i t h r e s p e c t t o 

s p e c i f i c i n f o r m a t i o n a b o u t L a n e x c o - o p e r a t e d 
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w e l l s . At t h e t i m e you made t h o s e s t a t e m e n t s 

t h e y were n o t under o a t h . R a t h e r t h a n r e p e a t a l l 

t h a t i n f o r m a t i o n , w o u l d you r e a f f i r m t h a t t h e 

i n f o r m a t i o n w h i c h you have a l r e a d y s t a t e d i s , i n 

f a c t , a c c u r a t e and t r u t h f u l t o t h e b e s t o f y o u r 

knowledge? 

A. Yes, s i r . 

Q. Okay. Pro c e e d . 

A. A l l r i g h t . B o t h t h e Ya t e s and Seven 

R i v e r s a r e n a t u r a l l y h i g h i n p o r o s i t y and 

p e r m e a b i l i t y . They do have a low f r a c g r a d i a n t . 

I n Rasmussen's w e l l , i t was p e r f o r a t e d 

i n t h e Y a t e s p r e v i o u s l y . Now t h e y s a i d t h e y ' r e 

g o i n g t o squeeze t h a t o f f w i t h cement. I w o u l d 

l i k e t o p o i n t o u t t h a t t h a t i s e x t r e m e l y easy t o 

communicate t h r o u g h and c h a n n e l . 

I f e e l l i k e o u r w e l l , b e i n g open h o l e 

and I s h o t i t w i t h 270 q u a r t s o f n i t r o g l y c e r i n e 

back i n A p r i l o f 1951, t h a t i t ' s p r e t t y w e l l 

f r a c t u r e d . Most o f t h e w e l l s i n t h a t a r e a were 

d r i l l e d i n t h e 50s or e a r l y 50s. 

Ne e d l e s s t o say, t h e c e m e n t i n g has been 

i m p r o v e d c o n s i d e r a b l y , you know, i n t h e l a t e r 

d a t e s t h a n what t h e y were i n t h e 50s. 

I can s y m p a t h i z e w i t h Rasmussen w a n t i n g 
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t o d i s p o s e o f 5,000 b a r r e l s o f w a t e r a day, b u t 

t h e n a g a i n , I d o n ' t want t o d i s p o s e o f i t 

e i t h e r . 

EXAMINER STOGNER: Do you have a n y t h i n g 

f u r t h e r , Mr. L a n s f o r d ? 

MR. LANSFORD: I w o u l d l i k e t o s u b m i t 

t h i s l e t t e r f r o m C h a r l e s Kemp. He's an o p e r a t o r 

o p e r a t i n g i n S e c t i o n 16 and S e c t i o n 15, and he i s 

p r o d u c i n g o u t o f t h e Y a t e s and Seven R i v e r s , 

a l s o . 

I'm j u s t a l i t t l e c o n c e r n e d t h a t once 

c o m m u n i c a t i o n i s e s t a b l i s h e d between t h a t Seven 

R i v e r s and Y a t e s , w h i c h i s easy t o do, y o u ' r e 

g o i n g t o l o s e any r e s e r v e s o r gas. 

EXAMINER STOGNER: Do you have t h a t 

l e t t e r , Mr. L a n s f o r d ? 

MR. LANSFORD: Yes. 

MR. STOVALL: I assume y o u ' r e a c t i n g as 

t h e messenger i n c a r r y i n g t h i s l e t t e r , i s t h a t 

c o r r e c t ? 

MR. LANSFORD: Yes, s i r , I t o l d Mr. 

Kemp t h a t I w o u l d b r i n g i t . 

EXAMINER STOGNER: T h i s l e t t e r i s d a t e d 

September 25, 1991. I t w i l l be p l a c e d i n t h e 

r e c o r d . You may g e t a copy o f i t i f you l i k e , 

RODRIGUEZ-VESTAL REPORTING 
(505) 988-1772 
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Mr. B r u c e , a t t h i s t i m e . 

Mr. L a n s f o r d , do you have a n y t h i n g 

f u r t h e r ? 

MR. LANSFORD: No, s i r , t h a t ' s a l l . 

EXAMINER STOGNER: Does anybody e l s e 

have a n y t h i n g f u r t h e r a t t h i s t i m e , i n t h i s case? 

Mr. B r u c e , t h i s case w i l l have t o be 

c o n t i n u e d t o a t l e a s t t h e O c t o b e r 17, 1991 

h e a r i n g , due t o t h e m i s a d v e r t i s e m e n t i n t h e Lea 

County p a p e r . P r o v i d e d t h a t you sup p l e m e n t t h e 

d a t a t o d a y w i t h t h e a d d i t i o n a l i n f o r m a t i o n I 

r e q u e s t e d , a t t h a t t i m e i t s h o u l d be t a k e n under 

a d v i s e m e n t . I f n o t , i f t h e n o t i f i c a t i o n has n o t 

been a d e q u a t e , t h e n we can c o n t i n u e i t t o a n o t h e r 

t i m e i n w h i c h i t c o u l d be t a k e n under 

a d v i sement. 

W i t h t h i s , I'm g o i n g t o c o n t i n u e Case 

10395 t o t h e O c t o b e r 1 7 t h h e a r i n g . Thank you. 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

I do hereby cerrifv that the foregoing Is 
a comc-ie.e • ' the proceedinqs in 
the Examiner hearing of Case o. /OJfSf 
heard by nre on 3 1 9 ?s . 

~~TExaminer 
Oil Conservation Division 
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FOR THE APPLICANT: 
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EXAMINER CATANACH: L e t ' s c a l l t h e 

h e a r i n g t o o r d e r t h i s m o r n i n g f o r Docket 32 - 9 1 . 

At t h i s t i m e w e ' l l c a l l Case 10395. 

MR. STOVALL: A p p l i c a t i o n o f Hal J. 

Rasmussen O p e r a t i n g , I n c . , f o r s a l t w a t e r 

d i s p o s a l , Lea County, New Mexi c o . 

EXAMINER CATANACH: I t ' s my 

u n d e r s t a n d i n g t h a t t h i s case was h e l d open 

p e n d i n g t h e r e c e i v a l o f c e r t a i n documents 

c o n c e r n i n g n o t i f i c a t i o n . 

MR. BRUCE: Mr. Examiner, J i m Bruce f o r 

t h e A p p l i c a n t . Mr. S t o g n e r , a t t h e h e a r i n g on 

t h i s case, I b e l i e v e i n September o f 1991, 

r e q u e s t e d c e r t a i n d o c u m e n t a t i o n r e g a r d i n g n o t i c e 

and a l s o a r e v i s e d l a n d p l a t i n d i c a t i n g t h e Yates 

and Seven R i v e r s p r o d u c e r s i n t h e a r e a o f 

i n t e r e s t . 

We s e n t t h a t m a t e r i a l t o t h e OCD l a s t 

T h u r s d a y . A p p a r e n t l y i t has been l o s t . 

MR. STOVALL: Not l o s t . I t ' s n o t i n 

t h e case f i l e , Mr. Bruce. 

MR. BRUCE: I t ' s n o t i n t h e case f i l e 

y e t . I w o u l d ask t h a t t h e case be t a k e n under 

a d v i s e m e n t w i t h t h e p o t e n t i a l o f r e o p e n i n g i t t o 

r e c e i v e t h e m a t e r i a l s r e q u e s t e d by Mr. S t o g n e r , 

RODRIGUEZ-VESTAL REPORTING, INC. 
(505 ) 988-1772 
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i n t h e e v e n t t h e y c a n n o t be l o c a t e d . 

MR. STOVALL: The r e a s o n f o r d o i n g t h a t 

i s , i t was c o n t i n u e d because t h e Land O f f i c e had 

no t been n o t i f i e d , and i f t h e Land O f f i c e has 

been p r o p e r l y n o t i f i e d , t h e r e i s no r e a s o n t o 

c o n t i n u e and keep t h e case open. That was t h e 

o n l y r e a s o n f o r a c t u a l l y c o n t i n u i n g t o keep t h e 

r e c o r d open. 

A f f i d a v i t o f N o t i c e r e g a r d i n g n o t i f i c a t i o n t o t h e 

Land O f f i c e and t h e o r i g i n a l c e r t i f i e d r e t u r n 

r e c e i p t . 

O f f i c e has been p r o p e r l y n o t i f i e d and had t h e 

o p p o r t u n i t y t o appear h e r e , t h e n we can f i n d t h e 

documents w h i c h Mr. Bruce c l a i m s t o have s e n t and 

pu t t h o s e i n t h e r e c o r d . 

MR. BRUCE: The mater i a l s i n c l u d e d an 

MR. STOVALL: As l o n g as t h e Land 

EXAMINER CATANACH: A l l r i g h t . T hat 

b e i n g t h e case, we '11 t a k e Case 10395 under 

adv i sement. 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

I do hereby ce'-'ifv • h i t the forc-cir.n is 
a compleie r? • = proceedings in 
the Examine; ...-a ••: y { Casre Mo. A > 3 ^ 

, Examiner 
Oil Conservation Division 

RODRIGUEZ-VESTAL REPORTING, INC 
( 505) 988-1772 
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t h a t t h e f o r e g o i n g i s a t r u e and a c c u r a t e r e c o r d 

of t h e p r o c e e d i n g s . 

I FURTHER CERTIFY t h a t I am n o t a 

r e l a t i v e o r employee o f any o f t h e p a r t i e s or 

a t t o r n e y s i n v o l v e d i n t h i s m a t t e r and t h a t I have 
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t h i s mat t e r . 
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