
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF SAMUEL GARY JR. & 
ASSOCIATES, INC. FOR A HORIZONTAL DIRECTIONAL 
DRILLING PILOT PROJECT, SPECIAL OPERATING 
RULES THEREFOR INCLUDING A SPECIAL GAS:OIL No. 10,415 
RATIO, AN UNORTHODOX OIL WELL LOCATION, 
A NON-STANDARD PRORATION UNIT, AND SIMULTANEOUS 
DEDICATION, SANDOVAL COUNTY, NEW MEXICO. 

AFFIDAVIT REGARDING NOTICE 

STATE OF COLORADO ) 
) ss. 

COUNTY OF DENVER ) 

Craig Ambler, being duly sworn upon h i s oath, 

deposes and sta t e s : 

1. I am over the age of 18 and have personal 

knowledge of the matters stated herein. 

2. I am the landman f o r Applicant herein. 

3. Applicant has conducted a good f a i t h , 

d i l i g e n t e f f o r t t o f i n d the names and co r r e c t addresses of 

persons e n t i t l e d t o receive notice of the A p p l i c a t i o n 

herein. 

4. Notice of the A p p l i c a t i o n was provided t o 

said persons a t t h e i r c o r r e c t addresses by m a i l i n g them, by 

c e r t i f i e d m a i l , a copy of the A p p l i c a t i o n . Copies of the 

not i c e l e t t e r s and c e r t i f i e d r e t u r n r e c e i p t s are attached 

hereto as Ex h i b i t s A and B. 

5. The notice provisions of Rule 1207 have been 

complied w i t h . 



Craig Ajrfbler 

Subscribed and sworn t o before me t h i s / ^ y d a y o f 
~l)D 0Lm.hJA , , 1991, by Craig Ambler. 

r \ f r 

Notary Public 
Hy commission expires: 
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CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

•NOT LICENSED (N NEW MCKICO 

T O O U N I T E D B A N K P L A Z A 

P O S T O F F I C E B O X 10 

R O S W E L L , N E W M E X I C O ft8202 

(SOS) 6 2 2 - 6 5 1 0 

F A X R O S ) 0 2 3 - 0 3 3 2 

• W O O C L A Y D E S T A N A T I O N A L B A N K B U I L D I N G 

POST O F F I C E BOX 3 S 6 0 

N - O L A N D , T E X A S 7 9 7 0 2 

BMS1 683-4691 

FAX C9I5) 683-6518 

1 7 0 0 T E A M B A N K B U I L D I N G 

P O S T O F F I C E B O X 0 2 3 8 

A M A R I L L O . T E X A S 7 9 i 0 5 

< 6 0 6 ) 3 7 2 - 5 5 6 © 

FAX C S 0 6 ) 3 7 2 - 9 7 6 1 

2UB M O N T E Z U M A 

P O S T O F F I C E BOX 2 0 6 8 

S A N T A FE , N E W M E X I C O B 7 5 0 4 

(SOS) 9 8 2 - 4 5 5 4 

FAX ( 5 0 5 ) 9 8 2 - 8 6 2 3 

TO: Persons Listed on Exhibit A 

Enclosed i s a copy of an Application for a Horizontal 
Directional Drilling Pilot Project, etc., filed with the New 
Mexico Oil Conservation Division on behalf of Samuel Gary Jr. & 
Associates, Inc. Records indicate you are an offset operator or 
lessee. This matter w i l l be heard by the Division on Thursday, 
November 21, 1991, at 8:15 a.m. at the Division's offices at 310 
Old Santa Fe Tra i l , Santa Fe, New Mexico 87501. Failure to 
appear at that time w i l l preclude you from contesting this 
Application at a later date. 

Very truly yours, 

EXHIBIT 

A 



"EXHIBIT A 

Samuel Gary J r . * Associates, 
1775 Sherman Street 
Suite 1925 
Denver, CO 80203 

The Gary-Williams Company 
370 17th Street 
Suite 5300 
Denver, CO 60202 

Inc. J Mr. Raymond Chorney 
555 17th Street 
Suite 1000 
Denver, CO 80202 

/ Ma. Joan Chorney 
555 17th Street 
Suite 1000 
Denver, CO 80202 

Energy Development corporation 
1000 Louisiana 
Suite 2900 
Houston, TX 77002 

Talus Properties Limited Partnership 
P. O. Box 2485 
Greenville, SC 29602 

PITCO Production Company 
P. 0. BOX 35368 
Tulsa, OK 74153 

Adobe Resources Corporation 
300 W. Texas 
Suite 1100 
Midland, TX 79701 

Union P a c i f i c Resources Co. 
P. 0. Box 7 
Ft. Worth, TX 76101-0007 

Hr. Charles Gates 
BOX 22787 
Jackson, MS 39205 

Ms. Eileen G. Hunt 
Box 2628 
Jackson, MS 39207 

Mr. James D. Medema 
P. 0. BOX 3267 
Homer, AK 99603 

Dr. Lamar B. Roemer 
370 17th Street 
Suite 5013 
Denver, CO 80202 

Mr. F. L. Shogrin 
P. 0. Box 229 
Hygiene, CO 80533 

Texaco Producing Inc. 
P. O. BOX 2100 
Denver, CO 80201 

Berenergy Corporation 
1801 California Street 
Suite 3900 
Denver, CO 80202 

Daven Corporation 
1801 California Street 
Suite 3900 
Denver, CO 80202 

Zab, Inc. 
1801 California 
Suite 3900 
Denver, CO 80202 

Bureau of Land Management 
1235 LaPlata Highway 
Farmington, MM 87401 

/ Sport Resources, Inc. 
1801 California 
Suite 3900 
Denver, CO 80202 

/ Zalman Resources, Inc. 
1801 California 
Suite 3900 
Denver, CO 80202 

j Seabrook Corporation 
555 17th Street 
Suite 1000 
Denver, CO 80202-3910 

, Celsius Energy Company 
1125 17th Street 
Suite 2240 
Denver, CO 80202 



BEFORE TEE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF SAMUEL GARY JR. 
& ASSOCIATES, INC. FOR A HORIZONTAL No. 
DIRECTIONAL DRILLING PILOT PROJECT, 
SPECIAL OPERATING RULES THEREFOR INCLUD
ING A SPECIAL GAS:OIL RATIO, AN UN
ORTHODOX OIL WELL LOCATION, A NON-STANDARD 
PRORATION UNIT, AND SIMULTANEOUS DEDICA
TION, SANDOVAL COUNTY, NEW MEXICO. 

APPLICATION 

Samuel Gary Jr. & Associates, Inc. hereby applies 

for approval of a horizontal directional dr i l l i n g pilot 

project, and additional relief, for a well to be drilled in 

the Rio Puerco-Mancos Oil Pool, and in support thereof, 

states: 

1. Applicant i s a working interest owner in, and 

has the right to d r i l l a well in, the W% of Section 4, 

Township 20 North, Range 2 West, N.M.P.M., Sandoval County, 

New Mexico. The W% of Section 4 i s comprised of Lots 3, 4, 

Ŝ NŴ j and SŴ s, totalling 298.82 acres. 

2. Applicant proposes to d r i l l i t s 4-1H Orquidea 

Well at a surface location 330 feet from the South line and 

1,650 feet from the West line of the Section, in the 

following unconventional manner: 

D r i l l vertically to a depth of 
approximately 3,250 feet, kick off from 
vertical and commence a medium radius 
curve in a North 12.5° West direction 
building angle to approximately 83 
degrees, drilling horizontally a 
distance of approximately 3,850 feet, 
and bottoming said wellbore at a 
location approximately 700 feet from the 
North line and 710 feet from the West 
line of the Section. The true vertical 



depth of the end of the wellbore w i l l be 
approximately 4,015 feet. 

3. The W% of the Section shall be dedicated to 

the well, and Applicant requests approval of a non-standard 

proration unit. 

4. Applicant further requests that special 

operating provisions be established for the project area, 

including the designation of a prescribed area limiting the 

horizontal extent of the wellbore such that i t can be no 

closer than 660 feet from the outer boundary of the 

proration unit, and a special gas:oil ratio for the well of 

1000:1. 

5. Applicant requests approval of the unorthodox 

surface location. The well w i l l enter the Mancos formation 

at a standard location per the special operating rules. 

6. Applicant i s the operator of a conventional 

well, completed in the Rio Puerco-Mancos Oil Pool, located 

in the SŴ  of Section 4. The S% of Section 4 i s dedicated 

to said conventional well. Applicant requests authority to 

simultaneously dedicate the SŴ  of Section 4 to both the 

conventional and horizontal wells. 

7. The granting of this application i s in the 

interests of conservation, the prevention of waste, and the 

protection of correlative rights. 

WHEREFORE, Applicant requests that the Division 

grant the rel i e f requested above. 

DATED: 
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Respectfully Submitted, 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

Jatae's' Bruce 
590 Marquette, N.W. 

l i t e 800 
)(lbuquerque, N.M. 87102 
[505) 768-1500 

Attorneys for Applicant 
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GREGORY S WHEELER 
ANDREW a CLOUTIER 
JAMES A GILLESPIE 
GARY W LARSON 
STERHANiE LANDRY 
J O H N R KULSETH, J R 
USA K. SMITH* 
JAMES K SCHUSTER* 

OT COUNSCL 
O M. CALHOUN* 

MACK EASLEY 
JOE W WOOD 

RICHARD S MORRIS 

C B O O C L A Y O E S T A N A T I O N A L B A N K B U I L D I N G 

P O S T O F F I C E B O X 3 S B 0 

M O L A N D , T E X A S 7 0 7 0 2 

P A X B X S ) 6 6 3 - 6 5 1 8 

CLARENCE E HINKLE M O H N S 
W E BONDURANT, JR. 

ROY C SNODGRASS JR. M m r—71 

November 6, 1991 

I 7 0 0 T E A M B A N K B U I L D I N G 

P O S T O P F I C E B O X 9 2 3 6 

A M A R I L L O , T E X A S 7 9 1 0 5 

(BOCJ 3 7 2 - 5 5 6 9 

PAX 1 6 0 6 ) 3 7 2 * 9 7 6 1 

• N O T L I C E N S E D I N N E W M E X I C O 

2 ( S M O N T E Z U M A 

P O S T O F F I C E B O X 2 0 6 6 

S A N T A FE , N E W M E X I C O S 7 5 0 4 

1 5 0 5 ) 9 8 2 - 4 5 5 4 

FAX (SOS) 9 B 2 - B 6 2 3 

TO: Persons Listed on Exhibit A 

Re: Application of Samuel Gary Jr. t Associates, Inc. for a 
Horizontal Directional Drilling Pilot Project, §4-20 North-2 
West, Sandoval County 

A copy of the above Application was previously sent t o you 
by c e r t i f i e d mail. The O i l Conservation Division has informed 
Applicant that t h i s matter w i l l be heard on Thursday, December 5, 
1991, at 8:15 a.m. rather than on November 21, 1991. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

James Bruce 
Attorneys f o r Applicant 

EXHIBIT 
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EXHIBIT A 

Samuel Gary Jr. t Associates, Inc. 
1775 Sherman Street 
Suite 1925 
Denver, CO 80203 

The Gary-Williams Company 
370 17th Street 
Suite 5300 
Denver, CO 80202 

Energy Development Corporation 
1000 Louisiana 
Suite 2900 
Houston, TX 77002 

Talus Properties Limited Partnership 
P. O. Box 2485 
Greenville, SC 29602 

PITCO Production Company 
P. 0. BOX 35368 
Tulsa, OK 74153 

Adobe Resources Corporation 
300 W. Texas 
Suite 1100 
Midland, TX 79701 

Union Pacific Resources Co. 
P. O. Box 7 
Ft. Worth, TX 76101-0007 

Texaco Producing Inc. 
P. 0. Box 2100 
Denver, CO 80201 

Berenergy Corporation 
1B01 California Street 
Suite 3900 
Denver, CO 80202 

Daven Corporation 
1801 California Street 
Suite 3900 
Denver, CO 80202 

Zab, Tne. 
1801 California 
Suite 3900 
Denver, CO 80202 

Bureau of Land Management 
1235 LaPlata Highway 
Farmington, NM 87401 

Mr. Raymond Chorney 
555 17th Street 
Suite 1000 
Denver, CO 80202 

Me. Joan Chorney 
555 17th Street 
Suite 1000 
Denver, CO 80202 

Mr. Charles Gates 
BOX 22787 
Jackson, MS 39205 

Ms. Eileen G. Hunt 
Box 2628 
Jackson, MS 39207 

Mr. James D. Medema 
P. 0. Box 3267 
Homer, AK 99603 

Dr. Lamar B. Roemer 
370 17th Street 
Suite 5013 
Denver, CO 80202 

Mr. F, L. Shogrin 
P. O. Box 229 
Hygiene, CO 80533 

Sport Resources, inc. 
1801 California 
Suite 3900 
Denver, CO 80202 

Zalman Resources, Inc. 
1801 California 
Suite 3900 
Denver, CO 80202 

Seabrook Corporation 
555 17th Street 
Suite 1000 
Denver, CO 80202-3910 

Celsius Energy Company 
1125 17th Street 
Suite 2240 
Denver, CO 80202 
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