
R O S W E L L . N.M. B 8 2 0 2 0 2 9 8 

121 WEST THIRD STREET 

P O S T O F F I C E B O X 2 9 8 

P E G A S U S P L A C E . S U I T E 2 0 0 0 

X S j ^ P J i ^ N E : 5 0 5 - 6 2 5 - 0 2 9 8 
? F « C S L i i l l U z 5 0 5 - 6 2 5 - 0 2 9 9 

ATTORNEYS * COUNSELORS 

J a n u a r y 16, 1992 

Oi l C o n s e r v a t i o n Div is ion 
E n e r g y , Minera ls a n d Natural 

R e s o u r c e s Depar tment 
3 1 0 O l d S a n t a F e Tra i l 
S a n t a F e , N e w Mex ico 87501 

Attn: Mr. M ichae l S t o g n e r 

R e : Appl icat ion of M a n z a n o Oi l Corporat ion for C o m p u l s o r y 
Pool ing a n d Unorthodox Loca t ion 

D e a r Mr. S togner : 

E n c l o s e d is the appl icat ion (in tr ipl icate) of M a n z a n o Oil Corporat ion for 
c o m p u l s o r y pooling of all minera l in terests a n d for approva l of a n unorthodox 
wel l locat ion for a n y a n d al l format ions and /o r poo ls d e v e l o p e d in a n d under the 
S / 2 S E / 4 S e c t i o n 1, T o w n s h i p 16 S o u t h , R a n g e 3 6 E a s t , N.M.P.M. , L e a C o u n t y , 
N e w Mex ico , a n d for approva l of a n unorthodox wel l location at 3 3 0 F S L a n d 
1 9 8 0 F E L of s a i d S e c t i o n 1. A s w e d i s c u s s e d , this shou ld b e s e t for hear ing on 
the E x a m i n e r ' s docket for F e b r u a r y 6, 1 9 9 2 . 

A l s o e n c l o s e d is a n Affidavit (in triplicate) regard ing the not ice of s u c h 
appl icat ion . 

T h a n k you for your a s s i s t a n c e in this matter. P l e a s e let m e know if anyth ing 
e l s e is n e e d e d . 

Sincerely, 

D e b b i e Comett i 
P a r a l e g a l to Phi l B r e w e r 



STATE OF NEW MEXICO 
E N E R G Y , M I N E R A L S A N D N A T U R A L R E S O U R C E S D E P A R T M E N T 

O I L C O N S E R V A T I O N D I V I S I O N 

IN T H E M A T T E R O F T H E A P P L I C A T I O N 
O F M A N Z A N O O I L C O R P O R A T I O N F O R 
C O M P U L S O R Y P O O L I N G O F A L L M I N E R A L 
I N T E R E S T S F R O M T H E S U R F A C E T O T H E 
B A S E O F T H E S T R A W N F O R M A T I O N 
U N D E R L Y I N G T H E S / 2 S E / 4 S E C T I O N 11, 
T O W N S H I P 16 S O U T H , R A N G E 3 6 E A S T , 

M a n z a n o Oil Corpora t ion , through its unders igned a t torneys , he reby 

m a k e s appl icat ion for c o m p u l s o r y pooling of all minera l in terests from the 

s u r f a c e to the b a s e of the S t r a w n formation, for a n y and all format ions and /or 

poo ls d e v e l o p e d on 8 0 - a c r e s p a c i n g in a n d u n d e r the S / 2 S E / 4 S e c t i o n 1, 

T o w n s h i p 16 S o u t h , R a n g e 3 6 E a s t , N.M.P.M. , L e a C o u n t y , New Mex ico , a n d for 

approva l of a n unorthodox wel l locat ion, and in support thereof s t a t e s : 

1. Appl icant is the o w n e r of farmout rights cover ing 9 0 % of the working 

interest in a n d under the S / 2 S E / 4 S e c t i o n 1 a n d p r o p o s e s to drill a wel l at an 

unorthodox location located 3 3 0 feet from the S o u t h line a n d 1980 feet from the 

E a s t l ine of s a i d S e c t i o n 1 to test the S t r a w n formation. 

2 . Appl icant s e e k s a n except ion to the wel l location requ i rements of 

Div is ion R u l e 104 to permit the drilling of the wel l at the a b o v e - d e s c r i b e d 

unorthodox location to a depth to adequa te ly test the S t rawn formation. 

3 . Appl icant p r o p o s e s to ded ica te a s tandard 80 a c r e s p a c i n g or 

proration unit to this we l l , all a s a b o v e d e s c r i b e d . Appl icant h a s sought a n d 

obtained ei ther voluntary a g r e e m e n t for pooling or farmout from all other interest 

N.M.P.M. , L E A C O U N T Y , N E W M E X I C O 

A P P L I C A T I O N 



o w n e r s in that p r o p o s e d 8 0 a c r e unit e x c e p t for B e c h t e l E n e r g y P a r t n e r s , L td . , 

the o w n e r of the remain ing 1 0 % working interest . 

4 . In order to permit the Appl icant to obtain its just and fair s h a r e of the 

oil a n d g a s under ly ing the s u b j e c t l a n d s , the minera l in terests shou ld be poo led , 

a n d Appl icant shou ld be d e s i g n a t e d the operator of the wel l . 

5 . Approva l of this appl icat ion will be in the bes t interest of 

c o n s e r v a t i o n , the prevent ion of w a s t e a n d the protection of corre lat ive r ights. 

W H E R E F O R E Appl icant r e q u e s t s that this matter be s e t for hear ing before 

a duly appointed E x a m i n e r of the Oil C o n s e r v a t i o n Div is ion on F e b r u a r y 6, 1992 , 

and that after notice a n d hear ing a s required by law a n d the ru les of the D iv is ion , 

the Div is ion enter its order approving the unorthodox location a n d pooling the 

l a n d s , including prov is ions for Appl icant to r e c o v e r its c o s t s of drill ing, equipping 

and complet ing the wel l , its c o s t s of s u p e r v i s i o n whi le drilling a n d after 

complet ion , including o v e r h e a d c h a r g e s , a n d imposing a risk factor for the risk 

a s s u m e d by Appl icant in dril l ing, complet ing a n d equipping the wel l , a n d making 

s u c h other a n d further prov is ions a s m a y be proper. 

R e s p e c t f u l l y submit ted, 

PHIL BREWER 
PAUL SNEAD 

Phi l B r e w e r 
P . O . B o x 2 9 8 
R o s w e l l , N e w Mexico 8 8 2 0 2 - 0 2 9 8 
(505 ) 6 2 5 - 0 2 9 8 

At torneys for M a n z a n o Oil Corporat ion 



S T A T E O F N E W M E X I C O 

C O U N T Y O F C H A V E S 

) 

) s s . 

) 

C E R T I F I C A T I O N 

T h e u n d e r s i g n e d h e r e b y cert i f ies that the plat a t tached hereto conta ins 

true a n d correct information to the bes t of h is knowledge a n d belief. 

/ 

K e n B ar bed V i c e - P r e s i d e n t 
Manzano(J>il Corporat ion 

S U B S C R I B E D A N D S W O R N T O befpre m e this /(^dary of J a n u a r y , 1992 . 

Notary Pub l i c 

My C o m m i s s i o n E x p i r e s : 



OWNERSHIP PLAT 
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16 
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Manzano Oil Corporation 
et a l . 

Manzano Oil Corporation 
et a l . 

Kevin O. Butler 

Conoco, Inc.l 
Texaco, Inc.1 
Bechtel Energy Resources 

Corporation 

Manzano Oil Corporation 
et a l . 

Bridge Oil Company, L.P.2 

Kevin O. Butler 

Kevin O. Butler 

Manzano Oil Corporation 
et a l . 

11 

1 - Manzano Oil Corporation is 
farmoutee as to depths down 
to the base of the Strawn 
formation . 12 

2 - Manzano Oil Corporation is 
farmoutee as to the Strawn 
formation 
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MANZANO OIL CORPORATION 
LOVINGTON NE. PENN FIELD 

and 
LOVINGTON NE. WOLFCAMP FIELD 

Lea County, New Mexico 

APPLICATION FOR LOCATION EXCEPTION 

Proposed Location 
330 ft. FSL and 1980 ft. FEL 

Section 1, T-16-S, R-36-E 

Scale 1" = 1000' 



S T A T E O F N E W M E X I C O 

C O U N T Y O F C H A V E S 

) 

) s s . 

) 

C E R T I F I C A T I O N 

T h e u n d e r s i g n e d h e r e b y cert i f ies that the plat a t tached hereto con ta ins 

true a n d correct information to the bes t of h is knowledge and belief. 

K e n B a r b e / V i c e - P r e s i d e n t 
M a n z a n o Off Corporat ion 

S U B S C R I B E D A N D S W O R N T O befbre m e this tffyay of J a n u a r y , 1992 . 

Notary Pub l i c / 

My C o m m i s s i o n E x p i r e s : 
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MANZANO OIL CORPORATION 

LOVINGTON NE. PENN FIELD 
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MANZANO OIL CORPORATION 

LOVINGTON NE. PENN FIELD 
and 

LOVINGTON NE. WOLFCAMP FIELD 
Lea County, New Mexico 

APPLICATION FOR LOCATION EXCEPTION 

Proposed Location 
330 ft. FSL and 1980 ft. FEL 

Section 1, T-16-S, R-36-E 

Scale 1" == 1000' 



S T A T E O F N E W M E X I C O 
E N E R G Y , M I N E R A L S A N D N A T U R A L R E S O U R C E S D E P A R T M E N T 

O I L C O N S E R V A T I O N D I V I S I O N 

IN T H E M A T T E R O F T H E A P P L I C A T I O N 
O F M A N Z A N O O I L C O R P O R A T I O N F O R 
C O M P U L S O R Y P O O L I N G O F A L L M I N E R A L 
I N T E R E S T S F R O M T H E S U R F A C E T O T H E 
B A S E O F T H E S T R A W N F O R M A T I O N 
U N D E R L Y I N G T H E S / 2 S E / 4 S E C T I O N 1, 
T O W N S H I P 16 S O U T H , R A N G E 3 6 E A S T , 

N.M.P.M. , L E A C O U N T Y , N E W M E X I C O C a s e No. / £ V 77 

A P P L I C A T I O N 

M a n z a n o Oil Corpora t ion , through its u n d e r s i g n e d a t torneys , hereby 

m a k e s appl icat ion for c o m p u l s o r y pooling of all minera l in terests from the 

s u r f a c e to the b a s e of the S t r a w n formation, for a n y a n d all format ions and /or 

pools d e v e l o p e d on 8 0 - a c r e s p a c i n g in a n d under the S / 2 S E / 4 S e c t i o n 1, 

T o w n s h i p 16 S o u t h , R a n g e 3 6 E a s t , N.M.P.M. , L e a C o u n t y , N e w Mexico , and for 

approva l of a n unorthodox wel l locat ion, a n d in support thereof s t a t e s : 

1. Appl icant is the o w n e r of farmout rights cover ing 9 0 % of the working 

interest in a n d under the S / 2 S E / 4 S e c t i o n 1 a n d p r o p o s e s to drill a well at a n 

unorthodox locat ion located 3 3 0 feet from the S o u t h l ine a n d 1980 feet from the 

E a s t l ine of s a i d S e c t i o n 1 to test the S t r a w n formation. 

2 . Appl icant s e e k s a n except ion to the wel l location requ i rements of 

Div is ion R u l e 104 to permit the drilling of the wel l at the a b o v e - d e s c r i b e d 

unorthodox location to a depth to a d e q u a t e l y test the S t rawn formation. 

3 . Appl icant p r o p o s e s to ded ica te a s tandard 8 0 a c r e s p a c i n g or 

proration unit to this we l l , all a s a b o v e d e s c r i b e d . Appl icant h a s sought a n d 

obtained ei ther voluntary a g r e e m e n t for pooling or farmout from all other interest 



owners in that proposed 80 acre unit except for Bechtel Energy Partners, Ltd., 

the o w n e r of the remain ing 1 0 % working interest . 

4 . In order to permit the Appl icant to obtain its jus t a n d fair s h a r e of the 

oil a n d g a s under ly ing the s u b j e c t l a n d s , the minera l in terests shou ld b e pooled , 

a n d Appl icant shou ld be d e s i g n a t e d the operator of the wel l . 

5 . Approva l of this appl icat ion will be in the bes t interest of 

c o n s e r v a t i o n , the prevent ion of w a s t e a n d the protection of corre lat ive r ights. 

W H E R E F O R E Appl icant r e q u e s t s that this matter be s e t for hear ing before 

a duly appointed E x a m i n e r of the Oi l C o n s e r v a t i o n Div is ion on F e b r u a r y 6, 1992 , 

a n d that after notice a n d hear ing a s required by law a n d the ru les of the D iv is ion , 

the Div is ion enter its order approving the unorthodox location a n d pooling the 

l a n d s , including prov is ions for Appl icant to r e c o v e r its c o s t s of drill ing, equipping 

a n d complet ing the wel l , its c o s t s of s u p e r v i s i o n whi le drilling a n d after 

complet ion , including o v e r h e a d c h a r g e s , a n d imposing a r isk factor for the risk 

a s s u m e d by Appl icant in drill ing, complet ing a n d equipping the we l l , a n d mak ing 

s u c h other a n d further prov is ions a s m a y be proper . 

R e s p e c t f u l l y submit ted, 

PHIL BREWER 
PAUL SNEAD 

Phi l B r e w e r 
P . O . B o x 2 9 8 
R o s w e l l , N e w Mexico 8 8 2 0 2 - 0 2 9 8 
(505 ) 6 2 5 - 0 2 9 8 

At torneys for M a n z a n o Oil Corporat ion 



S T A T E O F N E W M E X I C O ) 
) s s . 

C O U N T Y O F C H A V E S ) 

C E R T I F I C A T I O N 

T h e u n d e r s i g n e d h e r e b y cert i f ies that the plat a t tached hereto con ta ins 

true a n d cor rec t information to the bes t of h is knowledge a n d belief. 

K e n B a r b e / y t c e - P r e s i d e n t 
M a n z a n o O i l Corporat ion 

S U B S C R I B E D A N D S W O R N T O b«tore m e this / f r d a y of J a n u a r y , 1992 . 

a ry P u b l i c 

My C o m m i s s i o n E x p i r e s : 
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MANZANO OIL CORPORATION 

LOVINGTON NE. PENN FIELD 
and 

LOVINGTON NE. WOLFCAMP FIELD 
Lea County, New Mexico 

APPLICATION FOR LOCATION EXCEPTION 

Proposed Location 
330 ft. FSL and 1980 ft. FEL 

Section 1, T-16-S, R-36-E 

Scale 1" = 1000' 



S T A T E O F N E W M E X I C O 

C O U N T Y O F C H A V E S 

) 

) s s . 

) 

C E R T I F I C A T I O N 

T h e unders igned h e r e b y cert i f ies that the plat a t tached hereto c o n t a i n s 

true a n d correct information to the best of h is knowledge a n d belief. 

K e n B a r b e / ,
/ V i c e - P r e s i d e n t 

M a n z a n o Oil Corporat ion 

S U B S C R I B E D A N D S W O R N T O before m e this i^f%ay of J a n u a r y , 1 9 9 2 . 

Notary P u b l i c 

My C o m m i s s i o n E x p i r e s : 



(MERSHIP PLAT 

1 6 

T 
16 
S 

Manzano Oil Corporation 
et a l . 

Manzano Oil Corporation 
et a l . 

Kevin O. Butler Kevin O. Butler 

Conoco, Inc.1 
Texaco, Inc.l 
Bechtel Energy Resources 

Corporation Kevin O. Butler 

Manzano Oil Corporation 
et a l . 

Bridge Oil Company, L.P.2 

Manzano Oil Corporation 
et a l . 

11 

1 - Manzano Oil Corporation is 
farmoutee as to depths down 
to the base of the Strawn 
formation . «~ 12 

2 - Manzano Oil Corporation is 
farmoutee as to the Strawn 
formation 

R 36E R 37 E 

MANZANO OIL CORPORATION 
LOVINGTON NE. PENN FIELD 

and 
LOVINGTON NE. WOLFCAMP FIELD 

Lea County, New Mexico 

APPLICATION FOR LOCATION EXCEPTION 

Proposed Location 
330 ft. FSL and 1980 ft. FEL 

Section 1. T-16-S, R-36-E 

Scale 1" = 1000' 



STATE OF NEW MEXICO 
E N E R G Y , M I N E R A L S A N D N A T U R A L R E S O U R C E S D E P A R T M E N T 

O I L C O N S E R V A T I O N D I V I S I O N 

IN T H E M A T T E R O F T H E A P P L I C A T I O N 
O F M A N Z A N O O I L C O R P O R A T I O N F O R 
C O M P U L S O R Y P O O L I N O F A L L M I N E R A L 
I N T E R E S T S F R O M T H E S U R F A C E T O T H E 
B A S E O F T H E S T R A W N F O R M A T I O N 
U N D E R L Y I N G T H E S / 2 S E / 4 S E C T I O N 1 , 
T O W N S H I P 16 S O U T H , R A N G E 3 6 E A S T , 

Ph i l B r e w e r , a t t o r n e y in f a c t a n d a u t h o r i z e d r e p r e s e n t a t i v e o f M a n z a n o O i l 

C o r p o r a t i o n , t h e A p p l i c a n t h e r e i n , b e i n g f i r s t d u l y s w o r n , u p o n o a t h , s t a t e s t h a t 

t h e n o t i c e p r o v i s i o n s o f R u l e 1 2 0 7 o f t h e N e w M e x i c o O i l C o n s e r v a t i o n D i v i s i o n 

h a v e b e e n c o m p l i e d w i t h , t h a t A p p l i c a n t h a s c a u s e d t o b e c o n d u c t e d a g o o d 

f a i t h d i l i g e n t e f f o r t t o f i n d t h e c o r r e c t a d d r e s s e s o f a l l i n t e r e s t e d p e r s o n s e n t i t l e d 

t o r e c e i v e n o t i c e a s s h o w n b y E x h i b i t " A " a t t a c h e d h e r e t o , a n d t h a t p u r s u a n t t o 

R u l e 1 2 0 7 , n o t i c e h a s b e e n g i v e n a t t h e c o r r e c t a d d r e s s e s p r o v i d e d by s u c h 

N . M . P . M . , L E A C O U N T Y , N E W M E X I C O Case No. IL \ 

A F F I D A V I T 

S T A T E O F N E W M E X I C O 

C O U N T Y O F C H A V E S 
) s s . 

) 

rule. 

P H I L B R E W E R 

S U B S C R I B E D A N D S W O R N t o b e f o r e m e t h i s d a y o f J a n u a r y , 1 9 9 2 . 

1/yjjLUiut 
N o t a r y P u b l i c 

M y C o m m i s s i o n E x p i r e s : 



EXHIBIT "A" 

B e c h t e l E n e r g y P a r t n e r s , L td . 
P . O . B o x 4 2 5 3 
H o u s t o n , T e x a s 7 7 2 1 0 - 4 2 5 3 

Br idge Oil C o m p a n y , L . P . 
P . O . B o x 8 8 0 2 6 9 
D a l l a s , T e x a s 7 5 3 8 8 - 0 2 6 9 

Kev in O . But ler 
P . O . B o x 1171 
Midland, T e x a s 7 9 7 0 2 



STATE OF NEW MEXICO 
E N E R G Y , M I N E R A L S A N D N A T U R A L R E S O U R C E S D E P A R T M E N T 

O I L C O N S E R V A T I O N D I V I S I O N 

IIM T H E M A T T E R O F T H E A P P L I C A T I O N 
O F M A N Z A N O O I L C O R P O R A T I O N F O R 
C O M P U L S O R Y P O O L I N O F A L L M I N E R A L 
I N T E R E S T S F R O M T H E S U R F A C E T O T H E 
B A S E O F T H E S T R A W N F O R M A T I O N 
U N D E R L Y I N G T H E S / 2 S E / 4 S E C T I O N 1, 
T O W N S H I P 16 S O U T H , R A N G E 36 E A S T , 
N.M.P.M., LEA COUNTY, NEW MEXICO Case No. /C tftf/ 

A F F I D A V I T 

S T A T E O F N E W M E X I C O ) 
) s s . 

C O U N T Y O F C H A V E S ) 

Phi l B r e w e r , at torney in fact a n d author ized representa t ive of M a n z a n o Oil 

Corpora t ion , the Appl icant here in , be ing first duly s w o r n , upon oath , s t a t e s that 

the notice prov is ions of R u l e 1207 of the New Mex ico Oil C o n s e r v a t i o n Div is ion 

h a v e b e e n compl ied with, that Appl icant h a s c a u s e d to b e c o n d u c t e d a good 

faith diligent effort to find the cor rec t a d d r e s s e s of all in terested p e r s o n s entitled 

to r e c e i v e notice a s s h o w n by Exhibi t "A" a t tached hereto , a n d that pursuant to 

R u l e 1207 , not ice h a s b e e n given at thes cor rec t a d d r e s s e s provided by s u c h 

rule. 

P H I L B R E W E R 

S U B S C R I B E D A N D S W O R N to before m e this ^ c l a y of J a n u a r y , 1992 . 

Notary Pub l i c 
My C o m m i s s i o n E x p i r e s : 

L 



EXHIBIT "A" 

B e c h t e l E n e r g y P a r t n e r s , L td . 
P . O . B o x 4 2 5 3 
Hous ton , T e x a s 7 7 2 1 0 - 4 2 5 3 

Br idge Oi l C o m p a n y , L . P . 
P . O . B o x 8 8 0 2 6 9 
D a l l a s , T e x a s 7 5 3 8 8 - 0 2 6 9 

K e v i n O . But ler 
P . O . B o x 1171 
Midland, T e x a s 7 9 7 0 2 



BRIDGE OIL (U.S.A.) INC. 

DHL EXPRESS 

January 29, 1992 

State of New Mexico 
Energy, Minerals and Natural Resources Department 
Oi l Conservation Division 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Attention: Mr. Mike Stogner 

Re: Application f o r Unorthodox Well Location 
Manzano O i l Corporation 
Lea County, New Mexico 

Gentlemen: 

Please note t h a t Manzano O i l Corporation has scheduled a 
hearing date of February 6, 1992 with the NMOCD f o r the approval of 
an unorthodox we l l location i n Lea County, New Mexico (see attached 
copy of ap p l i c a t i o n ) . 

As you w i l l notice by evidence of the c e r t i f i e d mail receipt 
(copy attached), Bridge O i l Company, L.P. did not receive notice of 
t h i s application u n t i l January 22, 1992. Therefore, due to the 
lack of time t o properly evaluate said application, Bridge, as an 
off s e t operator, i s hereby requesting t h a t the NMOCD grant a two 
(2) week continuance u n t i l February 20. 1992. 

Should t h i s request meet with your approval, please contact me 
at 214/788-3337. 

RMR/cr 

Thank you. 

Sincerely, 

/rz 
Richard M. Rollow 
D i s t r i c t Landman 

Manzano Oil Corporation 
Bahlburg Exploration, Inc. 

12404 PARK CENTRAL DRIVE, SUITE 400 • DALLAS, TEXAS 75251 
TELEPHONE: (214) 788-3300 • FAX: (214) 788-3399 



S T A T E O F N E W M E X I C O 
E N E R G Y , M I N E R A L S A N D N A T U R A L R E S O U R C E S D E P A R T M E N T 

O I L C O N S E R V A T I O N D I V I S I O N 

IN T H E M A T T E R O F T H E A P P L I C A T I O N 
O F M A N Z A N O O I L C O R P O R A T I O N F O R 
C O M P U L S O R Y P O O L I N G O F A L L M I N E R A L 
I N T E R E S T S F R O M T H E S U R F A C E T O T H E 
B A S E O F T H E S T R A W N F O R M A T I O N 
U N D E R L Y I N G T H E S / 2 S E / 4 S E C T I O N 1, 
T O W N S H I P 16 S O U T H , R A N G E 36 E A S T , 
N.M.P.M. , L E A C O U N T Y , N E W M E X I C O 

A P P L I C A T I O N 

M a n z a n o Oil Corporat ion , through its u n d e r s i g n e d a t torneys , hereby 

m a k e s appl icat ion for compu lsory pooling of all minera l in terests from the 

s u r f a c e to the b a s e of the S t rawn formation, for a n y a n d all format ions and /or 

poo ls d e v e l o p e d on 8 0 - a c r e s p a c i n g in a n d under the S / 2 S E / 4 S e c t i o n 1, 

T o w n s h i p 16 S o u t h , R a n g e 36 E a s t , N.M.P.M. , L e a County , New Mex ico , and for 

approva l of a n unorthodox well locat ion, a n d in support thereof s t a t e s : 

1. Appl icant is the owner of farmout rights cover ing 9 0 % of the working 

interest in a n d under the S / 2 S E / 4 S e c t i o n 1 a n d p r o p o s e s to drill a well at an 

unorthodox location located 3 3 0 feet from the S o u t h l ine a n d 1980 feet from the 

E a s t line of s a i d S e c t i o n 1 to test the S t r a w n formation. 

2 . Appl icant s e e k s an except ion to the well location requ i rements of 

Div is ion R u l e 104 to permit the drilling of the wel l at the a b o v e - d e s c r i b e d 

unorthodox location to a depth to adequate ly test the S t rawn formation. 

3. Appl icant p r o p o s e s to ded ica te a s tandard 80 a c r e s p a c i n g or 

proration unit to this we l l , all a s a b o v e d e s c r i b e d . Appl icant h a s sought a n d 

obtained ei ther voluntary a g r e e m e n t for pooling or farmout from all other interest 



o w n e r s in that p r o p o s e d 8 0 a c r e unit e x c e p t for B e c h t e l E n e r g y P a r t n e r s , L td . , 

the o w n e r of the remain ing 1 0 % working interest . 

oil a n d g a s under ly ing the sub jec t l a n d s , the minera l in terests s h o u l d b e pooled , 

a n d Appl icant shou ld be d e s i g n a t e d the operator of the wel l . 

5 . Approva l of this appl icat ion will be in the b e s t interest of 

c o n s e r v a t i o n , the prevent ion of w a s t e a n d the protection of corre lat ive r ights. 

W H E R E F O R E Appl icant r e q u e s t s that this matter be s e t for hear ing before 

a duly appointed E x a m i n e r of the Oil C o n s e r v a t i o n Div is ion on F e b r u a r y 6, 1992 , 

a n d that after not ice a n d hear ing a s required by law a n d the ru les of the Div is ion , 

the Div is ion enter its order approving the unorthodox locat ion a n d pooling the 

l a n d s , including prov is ions for Appl icant to r e c o v e r its c o s t s of drill ing, equipping 

a n d complet ing the wel l , its c o s t s of s u p e r v i s i o n whi le drilling a n d after 

comple t ion , including o v e r h e a d c h a r g e s , a n d imposing a r isk factor for the risk 

a s s u m e d by Appl icant in drill ing, complet ing a n d equipping the wel l , a n d making 

s u c h other a n d further prov is ions a s m a y be proper . i——^ 

4. In order to permit the Appl icant to obtain its j u s t a n d fair s h a r e of the 

PHIL BREWER 
PAUL SNEAD 

Respec t fu l l y submitted,. 

B y 
Phi l B r e w e r 
P . O . B o x 2 9 8 
R o s w e l l , New Mexico 8 8 2 0 2 - 0 2 9 8 
(505 ) 6 2 5 - 0 2 9 8 

At torneys for M a n z a n o Oil Corporat ion 



S T A T E O F N E W M E X I C O 

C O U N T Y O F C H A V E S 

) 

) s s . 

) 

C E R T I F I C A T I O N 

T h e u n d e r s i g n e d h e r e b y cert i f ies that the plat a t tached hereto conta ins 

true a n d cor rec t information to the best of h is knowledge a n d belief. 

K e n B a r b e f V i c e - P r e s i d e n t 
Manzano(_pil Corporat ion 

T O be ipre m e this /(trkafy of Ja r 

Notary Publ ic / 

S U B S C R I B E D A N D S W O R N T O be^>re m e this ZLcTaay of J a n u a r y , 1992 . 

iry 

My C o m m i s s i o n E x p i r e s : 



ILLEGIBLE 



121 W E S T T H I R D S T R E E T 

PEGASUS PLACE, SUITE 2000 

P O S T O F F I C E B O X 2 9 8 

R O S W E L L . N.M. B 8 2 0 2 - 0 2 9 8 

TELEPHONE: 505-625-0298 
F A C S I M I L E : 5 0 5 - 6 2 5 0 2 9 9 

ATTORNEYS i COUNSELORS 

F e b r u a r y 14 , 1992 

M ichae l E . S t o g n e r 
Oi l C o n s e r v a t i o n Div is ion 
P . O . B o x 2 0 8 8 
S a n t a F e , N e w Mex ico 8 7 5 0 4 

R e : C a s e No. 1 0 4 4 1 , Appl icat ion for C o m p u l s o r y Pool ing 
a n d a n Unorthodox We l l L o c a t i o n . S / 2 S E / 4 of S e c t i o n 1, 
T o w n s h i p 16 S o u t h , R a n g e 3 6 E a s t , N.M.P.M. , Nor theast 
L o v i n g t o n - P e n n s y l v a n i a n P o o l , L e a C o u n t y , N e w Mex ico 

D e a r M ichae l : 

P u r s u a n t to our t e lephone c o n v e r s a t i o n y e s t e r d a y , I a m e n c l o s i n g original Not ice 
of Part ia l Wi thdrawal of Appl icat ion s i n c e sa t is fac tory a r r a n g e m e n t s h a v e b e e n 
m a d e b e t w e e n the App l icant a n d B e c h t e l E n e r g y P a r t n e r s , L td . P l e a s e let m e 
know if th is part icular p lead ing n e e d s to b e d o n e in dupl icate . 

R e g a r d i n g that portion of the appl icat ion pertaining to unorthodox wel l locat ion, 
I a m e n c l o s i n g two s t ructure m a p s a n d two c r o s s - s e c t i o n m a p s for your 
information. I'm not m u c h of a geologist , but I think that they s h o w that the 
further north appl icant m o v e s in S e c t i o n 1, the l e s s l ikely it i s that they will 
e n c o u n t e r producible h y d r o c a r b o n s in the W o l f c a m p formation, w h i c h is the 
pr imary p u r p o s e of their p r o p o s e d we l l . T h e e n c l o s e d m a p s unfortunately don't 
s h o w m u c h l ikel ihood of a producing S t r a w n wel l be ing e n c o u n t e r e d , but the 
fa rmouts u n d e r w h i c h app l icant d e r i v e s its interest require the wel l to b e dril led 
to this d e e p e r depth a n d s o this will b e d o n e , hopeful ly in a m a n n e r that will not 
require the drilling of a n improbable S t r a w n wel l 3 3 0 ' north of the p r o p o s e d 
locat ion a n d a probable W o l f c a m p wel l at the p r o p o s e d locat ion (which is 
orthodox a s to the W o l f c a m p ) . Wh i le Br idge Oi l C o m p a n y , L . P . , the operator of 
the l e a s e immediate ly s o u t h of the p r o p o s e d we l l , would cer ta in ly b e a f fected by 
the Div is ion granting the appl icat ion, w e will b e s e n d i n g y o u (probably by 
t e l e c o p y on Monday ) a W a i v e r s i g n e d by t h e m to s a i d appl icat ion, a long with 
s imi la r W a i v e r s from other offset o w n e r s w h o a r e l ikely not a s a f fec ted . 



Mr. Stogner 
February 14, 1992 
Page 2 

W e would appreciate your consideration a s to whether the remaining portion of 
the application can be handled administratively without the necessity for a 
hearing next Thursday. P lease advise if w e may ass is t you in any further way. 
T h e enclosed maps contain certain proprietary information that applicant 
certainly h a s no problem with your seeing, but to the extent that the s a m e may 
constitute some portion of the official record and thereby constitute public 
domain, p lease advise and we will substitute redacted versions of these maps 
for that purpose. 

Thank you again for your cooperation with regard to the above. 

Very truly yours, 

Phil Brewer 

P B . d c 

E n d . 

c c : Manzano Oil Corp. 

9T 01 UH ' t * 3J 26. 
as- !y 
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S T A T E O F N E W M E X I C O 

E N E R G Y , M I N E R A L S A N D N A T U R A L R E S O U R C E S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

IN T H E M A T T E R O F T H E A P P L I C A T I O N 
O F M A N Z A N O O I L C O R P O R A T I O N F O R 
C O M P U L S O R Y P O O L I N G O F A L L M I N E R A L 
I N T E R E S T S F R O M T H E S U R F A C E T O T H E 
B A S E O F T H E S T R A W N F O R M A T I O N 
U N D E R L Y I N G T H E S / 2 S E / 4 S E C T I O N 1, 
T O W N S H I P 16 S O U T H , R A N G E 3 6 E A S T , 

N.M.P.M. , L E A C O U N T Y , N E W M E X I C O C a s e No. 10441 

N O T I C E O F P A R T I A L W I T H D R A W A L O F A P P L I C A T I O N 

Appl icant hereby s e r v e s notice that it is withdrawing the a b o v e sty led 

appl icat ion insofar a s it s e e k s c o m p u l s o r y pooling of all mineral in terests from 

the s u r f a c e to the b a s e of the S t r a w n formation under ly ing the S / 2 S E / 4 S e c t i o n 

1, T o w n s h i p 16 S o u t h , R a n g e 3 6 E a s t , N.M.P.M. , L e a C o u n t y , N e w Mexico . 

S a i d appl icat ion is not wi thdrawn insofar a s it s e e k s approva l of a n unorthodox 

wel l location 1980 ' F E L a n d 330 ' F S L S e c t i o n 1. 

PHIL BREWER 
PAUL SNEAD 

By 
Phi l B r e w e r 

At torneys for Appl icant 

9r or [ l-l 26. 



121 WEST THIRD STREET 

ROSWELL. N.M. 8 8 2 0 2 - 0 2 9 8 

PEGASUS PLACE. SUITE 2 0 0 0 

POST OFFICE BOX 298 

T E L E P H O N E : 505-625-0298 

FACSIMILE: 505-625-0299 

ATTORNEYS * COUNSELORS 

January 29, 1992 RECEIVE? 

JAN 31 1992 

Mr. Michael Stogner 
Oil Conservation Division 
310 Old Santa Fe Trail 
Room 206 

OIL CONSERVATION DlV|«f& FEDERAL EXPRESS 

State Land Office Building 
Santa Fe, NM 87501 

Re: Case No. 10441 - Application of Manzano Oil Corporation for 
Conpulsory Pooling ^ 

Dear Mr. Stogner: 

Enclosed is an original and two copies of the Pre-Hearing Statement 
in the above referenced matter pursuant to Memorandun dated 2-90. 

Sincerely, 

Debbie Cometti 
Paralegal to Phil Brewer 

Ends. 

cc: Manzano Oil Corporation (w/encl.) 

Bridge Oil Company, L.P. (w/encl.) 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. i ¥ 4 F C 0 N S E 8 ^ « Q M 

i 
APPLICATION OF 
MANZANO OIL CORPORATION FOR COMPULSORY 
POOLING OF ALL MINERAL INTERESTS FROM THE 
SURFACE TO THE BASE OF THE STRAWN FORMATION 
UNDERLYING THE S/2SE/4 SECTION 1, TOWNSHIP 
16 SOUTH, RANGE 36 EAST, N.M.P.M. , LEA COUNTY, 
NEW MEXICO 

PRE-HEARING STATEMENT 

This prehearing statement is submitted by Appl inant 

as required by the Oil Conservation Division. 

APPEARANCES OF PARTIES 

APPLICANT ATTORNEY 

Manzano Oil Corporation Phil Brewer 

P.O. Box 2107 P.O. Box 298 

Roswell. NM 88202 Roswell, NM 88202 
(505) 623-1996) (505) 625-0298 

Ken Barbe 
name, address, phone and 
contact person 

OPPOSITION OR OTHER PARTY ATTORNEY 

See attached l i s t . 

name, address, phone and 
contact person 



Pre-hearing Statement 
NMOCD Case No. 10441 
Page 2 

STATEMENT OF CASE 

APPLICANT 
(Please make a concise statement of what is being sought with this 
application and the reasons therefore. ) 

1. Applicant seeks an Order force pooling the 10% working interest of Bechtel 
Energy Partners in the S/2SE/4 Section 1, Township 16 South, Range 36 East, 
N.M.P.M., because reasonable efforts to conmit this interest to Applicant's 
proposed well have been to no avail. 

2. Applicant seeks an Order allowing i t s proposed Strawn well to be located 
at an unorthodox location 330 FSL and 1980 FEL Section 1 since (a) the 
Wolfcamp formation is expected to be productive and the proposed location 
is orthodox as to this formation, and (b) the offset owner most affected 
by the unorthodox location, Bridge O i l , has farmed out i t s rights in the 
Strawn formation to Applicant. 

OPPOSITION OR OTHER PARTY 
(Please make a concise statement of the basis for opposing this application 
or otherwise state the position of the party f i l ing this statement.) 



Pre-hearing Statement 
NMOCD Case No. 10441 
Page 3 

PROPOSED EVIDENCE 

APPLICANT 

WITNESSES ' EST. TIME EXHIBITS 
(Name and expertise) 

William C. Bahlburg, an expert 30 minutes A - Ownership Plat 
landman and geologist who B - Well Location Plat 
has previously t e s t i f i ed as 
such before the CCD 

OPPOSITION 

WITNESSES EST. TIME EXHIBITS 
(Name and expertise) 

PROCEDURAL, MATTERS 
(Please identify any procedural matters which 

need to be resolved prior to the hearing) 

None. 

Signature 



ATTACHVENT TO 
PRE-BEARING STATEVENT 

Appearances of Parties 

OPPOSITION OR OTHER PARTY 

Bechtel Energy Partners, Ltd. 
P.O. Box 4253 
Houston, TX 77210-4253 

Bridge Oil Company, L.P. 
P.O. Box 880269 
Dallas, TX 75388-0269 
Richard M. Rollow, Di s t r i c t Landman 
(214) 788-3300 

Kevin O. Butler 
P.O. Box 1171 
Midland, TX 79702 



OWNERSHIP PLAT 

1 6 

T 
16 
S 

Manzano Oil Corporation 
et a l . 

Manzano Oil Corporation 
et a l . 

Kevin O. Butler 

Conoco, Inc. 1 

Texaco, Inc. 1 

Bechtel Energy Resources 
Corporation 

Manzano Oil Corporation 
et a l . 

Bridge Oil Company, L.P.2 

Kevin O. Butler 

Kevin 0. Butler 

Manzano Oil Corporation 
et a l . 

11 
2 -

Manzano Oil Corporation is 
farmoutee as to depths down 
to the base of the Strawn 
formation . — 

12 
Manzano Oil Corporation is 
farmoutee as to the Strawn 
formation 

R 36E R 37 E 

MANZANO OIL CORPORATION 

LOVINGTON NE. PENN FIELD 
and 

LOVINGTON NE. WOLFCAMP FIELD 
Lea County, New Mexico 

APPLICATION FOR LOCATION EXCEPTION 

Proposed Location 
330 ft. FSL and 1980 ft. FEL 

Section 1.T-16-S, R-36-E 



WELL LOCATION PLAT 
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MANZANO OIL CORPORATION 
LOVINGTON NE. PENN FIELD 

and 
LOVINGTON NE. WOLFCAMP FIELD 

Lea County, New Mexico 

APPLICATION FOR LOCATION EXCEPTION 

Proposed Location 
330 ft. FSL and 1980 ft. FEL 

Section 1,T-16-S, R-36-E 

Scale 1" = 1000' 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF n 
CONSIDERING: I 

CASE NO. 10441 RECEIVED 

APPLICATION OF 
MANZANO OIL CORPORATION FOR COMPULSORY 
POOLING OF ALL MINERAL INTERESTS FROM THE 
SURFACE TO THE BASE OF THE STRAWN FORMATION 
UNDERLYING THE S/2SE/4 SECTION 1, TOWNSHIP 
16 SOUTH, RANGE 36 EAST, N.M.P.M., LEA COUNTY, 
NEW MEXICO 

PRE-HEARING STATEMENT 

JA/V :1 u 

OH CONSERVATION DiVISJON 

This prehearing statement is submitted by 
as required by the Oil Conservation Division. 

A p p l i n a n t 

APPLICANT 

Manzano Oil Corporation 

APPEARANCES OF PARTIES 

ATTORNEY 

Phil Brewer 

P.O. Box 2107 P.O. Box 298 

Roswell. NM 88202 Roswell, NVI 88202 

(SOS) 623-1996 (505) 625-0298 

Ken Barbe 
name, address, phone and 
contact person 

OPPOSITION OR OTHER PARTY 

See attached l i s t . 

ATTORNEY 

name, address, phone and 
contact person 



Pre-hearing Statement 
NMOCD Case No. 1Q441 
Page 2 

STATEMENT OF CASE 

APPLICANT 
(Please make a concise statement of what is being sought with this 
application and the reasons therefore.) 

1. Applicant seeks an Order force pooling the 10% working interest of Bechtel 
Energy Partners in the S/2SE/4 Section 1, Township 16 South, Range 36 East, 
N.M.P.M., because reasonable efforts to conrnit this interest to Applicant's 
proposed well have been to no avail. 

2. Applicant seeks an Order allowing i t s proposed Strawn well to be located 
at an unorthodox location 330 FSL and 1980 FEL Section 1 since (a) the 
Wolfcamp formation is expected to be productive and the proposed location 
is orthodox as to this formation, and (b) the offset owner most affected 
by the unorthodox location, Bridge O i l , has farmed out i t s rights in the 
Strawn formation to Applicant. 

OPPOSITION OR OTHER PARTY 
(Please make a concise statement of the basis for opposing this application 
or otherwise state the position of the party f i l ing this statement.) 



Pre-hearing Statement 
NMOCD Case No. JL0441 
Page 3 

PROPOSED EVIDENCE 

APPLICANT 

WITNESSES 
(Name and expertise) 

EST. TIME EXHIBITS 

William C. Bahlburg, an expert 
landman and geologist who 
has previously t e s t i f i e d as 
such before the CCD 

30 minutes A - Ownership Plat 
B -Wel l Location Plat 

OPPOSITION 

WITNESSES 
(Name and expertise) 

EST. TIME EXHIBITS 

PROCEDURAL MATTERS 
(Please identify any procedural matters which 

need to be resolved prior to the hearing) 

None. 

Signature 



ATTAQMENT TO 
PRE-HEARING STATEMENT 

Appearances of Parties 

OPPOSITION OR OTHER PARTY 

Bechtel Energy Partners, Ltd. 
P.O. Box 4253 
Houston, TX 77210-4253 

Bridge Oil Company, L.P. 
P.O. Box 880269 
Dallas, TX 75388-0269 
Richard M. Rollow, Di s t r i c t Landman 
(214) 788-3300 

Kevin O. Butler 
P.O. Box 1171 
Midland, TX 79702 



OWNERSHIP PLAT 

1 

T 
116 
S 

Manzano Oil Corporation 
et a l . 

Manzano Oil Corporation 
et a l . 

Kevin O. Butler Kevin O. Butler 

Conoco, Inc. 1 

Texaco, Inc. 1 

Bechtel Energy Resources 
Corporation Kevin O. Butler 

Manzano Oil Corporation 
et a l . 

Bridge Oil Company, L.P.2 Manzano Oil Corporation 
et a l . 

11 
2 -

Manzano Oil Corporation is 
farmoutee as to depths down 
to the base of the Strawn 
formation - —v 

12 
Manzano Oil Corporation is 
farmoutee as to the Strawn 
formation 

R 36E 

7 

R 37 E 

MANZANO OIL CORPORATION 

LOVINGTON NE. PENN FIELD 
and 

LOVINGTON NE. WOLFCAMP FIELD 
Lea County, New Mexico 

APPLICATION FOR LOCATION EXCEPTION 

Proposed Location 
330 ft. FSL and 1980 ft. FEL 

Section 1.T-16-S, R-36-E 

Scale 1" = 1000' 
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MANZANO OIL CORPORATION 

LOVINGTON NE. PENN FIELD 
and 

LOVINGTON NE. WOLFCAMP FIELD 
Lea County, New Mexico 

APPLICATION FOR LOCATION EXCEPTION 

Proposed Location 
330 ft. FSL and 1980 ft. FEL 

Section 1.T-16-S, R-36-E 

Scale 1" = 1000' 
EXHIBIT "B" 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10441 

APPLICATION OF 

MANZANO OIL CORPORATION FOR COMPULSORY 
POOLING OF ALL MINERAL INTERESTS FROM THE 
SURFACE TO THE BASE OF THE STRAWN FORMATION 
UNDERLYING THE S/2SE/4 SECTION 1, TOWNSHIP 
16 SOUTH, RANGE 36 EAST, N.M.P.M., LEA COUNTY, 
NEW MEXICO 

PRE-HEARING STATEMENT 

This prehearing statement is submitted by Appi inant 
as required by the Oil Conservation Division. 

APPEARANCES OF PARTIES 

APPLICANT ATTORNEY 

Manzano Oil Corporation Phil Brewer 

P.O. Box 2107 P.O. Box 298 

Roswell, NVl 88202 Roswell, NVI 88202 

(505) 623-1996 (505) 625-0298 

Ken Barbe , _ 
name, address, phone and 
contact person 

OPPOSITION OR OTHER PARTY ATTORNEY 

See attached l i s t . 

RECEIVED 

JAN i n••••< 

OIL CONSERVATION DIVISION 
i 
i 

name, address, phone and 
contact person 



Pre-hearing Statement 
NMOCD Case No. 1Q441 
Page 2 

STATEMENT OF CASE 

APPLICANT 
(Please make a concise statement of what is being sought with this 
application and the reasons therefore.) 

1. Applicant seeks an Order force pooling the 10% working interest of Bechtel 
Energy Partners in the S/2SE/4 Section 1, Township 16 South, Range 36 East, 
N.M.P.M., because reasonable efforts to conmit this interest to Applicant's 
proposed well have been to no avail. 

2. Applicant seeks an Order allowing i t s proposed Strawn well to be located 
at an unorthodox location 330 FSL and 1980 FEL Section 1 since (a) the 
Wolfcamp formation is expected to be productive and the proposed location 
is orthodox as to this formation, and (b) the offset owner most affected 
by the unorthodox location, Bridge O i l , has farmed out i t s rights in the 
Strawn formation to Applicant. 

OPPOSITION OR OTHER PARTY 
(Please make a concise statement of the basis for opposing this application 
or otherwise state the position of the party f i l ing this statement.) 



Pre-hearing Statement 
NMOCD Case No. 10441 
Page 3 

PROPOSED EVIDENCE 

APPLICANT 

WITNESSES 
(Name and expertise) 

EST. TIME EXHIBITS 

William C. Bahlburg, an expert 
lancYnan and geologist who 
has previously t e s t i f i e d as 
such before the CCD 

30 minutes A - Ownership Plat 
B -Wel l Location Plat 

OPPOSITION 

WITNESSES 
(Name and expertise) 

EST. TIME EXHIBITS 

PROCEDURAL MATTERS 
(Please identify any procedural matters which 

need to be resolved prior to the hearing) 

None. 

Signature 



ATTACHVENT TO 
PRE-HEARING STATEMENT 

Appearances of Parties 

OPPOSITION OR OTHER PARTY 

Bechtel Energy Partners, Ltd. 
P.O. Box 4253 
Houston, TX 77210-4253 

Bridge Oil Company, L.P. 
P.O. Box 880269 
Dallas, TX 75388-0269 
Richard M. Rollow, Di s t r i c t Landran 
(214) 788-3300 

Kevin O. Butler 
P.O. Box 1171 
Midland, TX 79702 
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MANZANO OIL CORPORATION 
LOVINGTON NE. PENN FIELD 

and 
LOVINGTON NE. WOLFCAMP FIELD 

Lea County, New Mexico 

APPLICATION FOR LOCATION EXCEPTION 

Proposed Location 
330 ft. FSL and 1980 ft. FEL 

Section 1, T-16-S, R-36-E 
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MANZANO OIL CORPORATION 

LOVINGTON NE. PENN FIELD 
and 

LOVINGTON NE. WOLFCAMP FIELD 
Lea County, New Mexico 

APPLICATION FOR LOCATION EXCEPTION 

Proposed Location 
330 ft. FSL and 1980 ft. FEL 

Section 1, T-16-S, R-36-E 


