
Docket No. 27-92 
Dockets Nos. 31-92 and 32-92 are tentatively set for September 17, 1992 and October 1, 1992. Applications for hearing must be filed at least 
23 days in advance of hearing date. 

DOCKET: EXAMINER HEARING • TUESDAY - SEPTEMBER 1. 1992 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, STATE LAND OFFICE BUILDING, 

SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Examiner or David R. Catanach, Alternate Examiner: 

CitfaV 10587: (Continued from August 6, 1992, Examiner Hearing.) 

Application of C & C Landfarm Inc. for a commercial surface waste disposal facility, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks authorization to construct and operate a commercial landfarm facility for remediation 
of non-hazardous hydrocarbon-contaminated soils using an enhanced biodegradation process. Said area is to be located in the 
SW/4 NE/4 (Unit G) of Section 3, Township 20 South, Range 37 East, which is approximately 2 miles southeast of Monument, 
New Mexico. This application has been administratively determined to be approvable, and this hearing is scheduled to allow 
parties the opportunity to present technical evidence why the application should not be approved pursuant to the rules of the 
Division. In the absence of objection, this application will be taken under advisement. 

Docket No. 28-92 

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 2. 1992 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, STATE LAND OFFICE BUILDING, 

SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Examiner or David R. Catanach, Alternate Examiner: 

CASE 10539; Application of Tierra Environmental Company, Inc. for a commercial surface waste disposal facility, San Juan County, 
New Mexico. Applicant, in the above-styled cause, seeks authorization to construct and operate a commercial landfarm facility 
for remediation of non-hazardous hydrocarbon-contaminated soils using an enhanced biodegradation process. Said area is to 
be located in the NW/ 4 SE/4 (Unit J) of Section 2, Township 29 North, Range 12 West, which is approximately 6 miles east 
of Farmington, New Mexico. This application has been administratively determined to be approvable, and this hearing is 
scheduled to allow parties the opportunity to present technical evidence why the application should not be approved pursuant 
to the rules of the Division. In the absence of objection, this application will be taken under advisement. 
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EXAMINER HEARING - SEPTEMBER 3, 1992 

Docket No. 29-92 

Docket No. 29-92 

DOCKET: EXAMINER HEARING - THURSDAY - SEPTEMBER 3. 1992 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, STATE LAND OFFICE BUILDING, 

SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Examiner or David R. Catanach, Alternate Examiner: 

CASE 10527: (Continued from August 20, 1992 Examiner Hearing) 

Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico. Applicant, in the above-

styled cause, seeks approval of the Sedge Unit Agreement for an area comprising 1967.92 acres, more or less, of State and 

Federal lands in Sections 18, 19, and 30, Township 22 South, Range 23 East, which is centered approximately 7.5 miles 

southwest by south of Marathon Oil Company's Indian Basin Gas Plant. 

CASE 10540: Application of American Hunter Exploration, Ltd. for an unorthodox oil well location, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 2480 feet from the South line and 915 
feet from the West line (Unit J) of irregular Section 6, Township 27 North, Range 2 West, to test the Mancos formation. The 
NW/4 SE/4 of said Section 6 is to be dedicated to said well forming a standard 40-acre oil spacing and proration unit. Said 
unit is located approximately 19 miles west of El Vado, New Mexico. 

CASE 10541: The consolidated application of Bird Creek Resources, Fortson Oil Company and Ray Westall Operating, Inc. for special 
pool rules, Eddy County, New Mexico. The applicants, in the above-styled cause, seek an order promulgating special rules 
for the East Herradura Bend-Delaware Pool including a provision for a limiting gas-oil ratio of 10,000 cubic feet of gas per 
barrel of oil. Said pool is located in the southeastern portion of Township 22 South, Range 28 East and the northeastern portion 
of Township 23 South, Range 28 East, being approximately 5 miles northeast by north of Loving, New Mexico. 

CASE 10522: (Continued from August 20, 1992, Examiner Hearing.) 

Application of Southland Royalty Company for an unorthodox gas well location, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks approval to deepen its South Corbin Federal Well No. 3, located 554 feet from the South and 
East lines (Unit P) of Section 20, Township 18 South, Range 33 East, from the South Corbin-Wolfcamp Pool to test the 
Undesignated South Corbin-Morrow Gas Pool. Said location is considered unorthodox pursuant to General Rule 104.C.(2). 
Further, the E/2 of said Section 20 is to be dedicated to said well forming a standard 320-acre gas spacing and proration unit 
in the Morrow interval. Said well is located approximately 10 miles south-southeast of Maljamar, New Mexico. 

CASE 10528: (Continued from August 20, 1992, Examiner Hearing) 

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling ail mineral interests from the surface to the base of the Canyon formation, underlying the 
SE/4 of Section 20, Township 19 South, Range 25 East, forming a 160-acre spacing and proration unit for any and all 
formations and/or pools developed on 160-acre spacing within said vertical extent, which presently includes only the 
Undesignated North Dagger Draw-Upper Pennsylvanian Pool. Said unit is to be dedicated to a well to be drilled at a standard 
location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge 
for risk involved in drilling said well. Said unit is located approximately 6 miles northwest of Seven Rivers, New Mexico. 

CASE 10542: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet from the North line and 1650 feet from 
the West line (Unit F) of Section 30, Township 18 South, Range 25 East, for any and all formations and/or pools from the 
surface to the base of the Morrow formation being developed on 320-acre spacing, which presently includes but is not 
necessarily limited to the Undesignated Penasco Draw San Andres-Yeso Associated Pool, Penasco Draw-Permo Pennsylvanian 
Gas Pool, Undesignated Penasco Draw-Atoka Gas Pool, and Penasco Draw-Morrow Gas Pool, Lots 1 and 2, the NE/4, and 
E/2 NW/4 (N/2 equivalent) of said Section 30 to be dedicated to said well forming a standard 322.36-acre gas spacing and 
proration unit. The proposed well site is located approximately 11 miles southwest of Artesia, New Mexico. 

CASE 10543: Application of Yates Petroleum Corporation for an unorthodox gas well location and simultaneous dedication, Eddy 
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet from 
the North and East lines (Unit A) of Section 2, Township 19 South, Range 24 East, to test all formations and/or pools from 



Docket So. 2-93 

DOCKET: COMMISSION HEARING - THURSDAY • JANUARY 14, 1993 
9:00 A.M. • MORGAN HALL, STATE LAND OFFICE BUILDING, 

SANTA FE, NEW MEXICO 
The Land Coaunkrioiier's designee for this hearing will be Gary Carlson and/or Jam! Bailey 

CASE 10436: (Rehearing • Continued from December 1, 1992, Commission Hearing.) 

In Che matter of the application of Four Corners Gas Producers Association and the New Mexico Oil and Gat AMOciatioa to 
rehear Case No. 10436 which wai called by the Oil Conservation Commission to provide for the expansion of the Vulnerable 
Area in the San Juan Basin amongst other things. This rehearing will be limited to the following three issues only: 

1. To reconsider allowing extensions of up to two years to the basic one year- two year-three year timetable for the elimination 
of discbarge; 

2. To reconsider the establishment of a 200-feet radius wellhead protection area around private water wells which are not part 
of a community of municipal water supply; and 

3. To reconsider the provisions of the order providing for variances; specifically, to clarify whether a variance can be granted 
for multiple sites under a single request and to determine the appropriate notice requirements for a variance request. 

CASE 10444: (DE NOVO) 

Application of Amerada Hess Corporation for pool contraction, pool creation, and praara%ation of special pool rales, 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new pool for the production of oil from 
the Lower Blinebry formation and the promulgation of special pool rules therefor, including provisions for SO-acre oil spacing 
and proration units, designated well location requirements and a special gas-oil ratio limitation of 10,000 cubic feet of gas per 
barrel of oil. Applicant also seeks the concomitant contraction of the vertical limits of the Hobbs-Blinebry Pool in conjunction 
with the creation of said new Lower Blinebry oil pool within the existing horizontal boundaries of the Hobbs-Blinebry Pool in 
portions of Townships 18 and 19 South, Range 38 East. Said area is located on the west side of Hobbs, New Mexico. Upon 
application of Amerada Hess Corporation this case will be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 10345: (DE NOVO) 

Application of Louise Y. Locke to consider objections to well costs, San Juan County, New Mexico. Applicant requests 
the Commission review actual well costs charged against her interest by BHP Petroleum (Americas), Inc., for the drilling of 
the Gallegos Canyon Unit Well #390 to determine the reasonableness of such costs pursuant to the provisions of Commission 
Order R-9581-A. Said well is located at the southeast edge of Farmington, New Mexico. 

CASE 10346: (DE NOVO) 

Applicatioa of Louise Y. Locke to consider objections to well costs, San Juan County, New Mexico. Applicant requests 
the Commission review actual well costs charged against her interest by BHP Petroleum (Americas), Inc., for the drilling of 
the Gallegos Canyon Unit Well #391 to determine the reasonableness of such costs pursuant to the provisions of Commission 
Order R-9S81-A. Said well is located at the southeast edge of Farmington, New Mexico. 

CASE 10507; (DE NOVO) 

Applicatioa of C * C Landfarai Inc. for a conunercial surface waste disposal facility, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks authorization to construct and operate a commercial landfarm facility for remediation 
of non-hazardous hydrocarbon-contaminated soils using an enhanced biodegradation process. Said area is to be located in the 
SW/4 NE/4 (Unit G) of Section 3, Township 20 South, Range 37 East, which is approximately 2 miles southeast of Monument, 
New Mexico. Upon application of interveners Elsie Reeves, S-W Cattle Co. and W. T. (Trent) Stradley, this case will be heard 
De Novo pursuant to the provisions of Rule 1220. 


