LEWIS C COX
PAUL W EATON
CONRAO E COFFIELD

HAROLD L HENSLEY. JR.

STUART O SHANOR
ERIC D LANPHERE

C D MARTIN

PAUL J KELLY. JR
ROBERT P TINNIN, UR
MARSHALL G MARTIN
OWEN M LOPEZ
DOUGLAS L LUNSFORD
JOHN J KELLY
NICHOLAS J NOEDING
T CALDER E2ZELL, JR.
WILLIAM B BURFORD*
RICHARD E. OLSON
RICHARD R WILFONG*
THOMAS J. McBRIDE
STEVEN O. ARNOLD
JAMES J WECHSLER
NANCY S CUSACK
JEFFREY L. FORNACIARI
JEFFREY D HEWETT
JAMES BRUCE

JERRY F SHACKELFORD®

JEFFREY W HELLBERG®
ALBERT L PITTS
THOMAS M HNASKO
JOHN C. CHAMBERS®
GARY O COMPTON®
MICHAEL A. GROSS
THOMAS D HAINES, JR.
GREGORY J. NIBERT
DAVIO T. MARKETTE®
MARK C. DOW

HINKLE, COX, EATON, COFFIELD & HENSLEY

KAREN M RICHARDSON®
FRED W SCHWENDIMANN
JAMES M HUDSON

JEFFREY S BAIRD®
MACOONNELL GORDON
REBECCA NICHOLS JOHNSON
WILLIAM P JOHNSON
STANLEY K. KOTOVSHY, JR

H R THOMAS

KARA L KELLOGG

BETTY W UITTLE®

RUTH § MUSGRAVE
ELLEN S CASEY

S BARRY PAISNER
MARGARET CARTER LUDEWIG
STEPHEN M. CRAMPTON
MARTIN MEYERS
GREGORY 5 WHEELER
ANOREW J CLOUTIER
JAMES A GILLESPIE
GARY W. LARSON
STEPHANIE LANDRY
JOHN R KULSETH. JR.
MARGARET R MCNETT
BRIAN T. CARTWRIGHT®
LISA K. SMITH®

JAMES KENT SCHUSTER®
ROBERT H. BETHEA®
BRADLEY W. HOWARD
CHARLES A. SUTTON®
NORMAN D EWART
DARREN T. GROCE*
MOLLY MCINTOSH

*NOT LICENSED 'N NEW MEXICO

ATTORNEYS AT LAW
218 MONTEZUMA

POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

(505) 982-45354

FAX (50S) o82-8623

CLARENCE £. HINKLE (1901-1985)
W E. BONDURANT, JR. (191319731
ROY C SNODGRASS, JR 1914-1987)

OF COUNSEL
O M CALHOUN®
MACK EASLEY
JOE W. WOOD
RICHARD S MORRIS

WASHINGTON, D.C.
SPECIAL COUNSEL
ALAN J. STATMAN

January 6, 1993

700 UNITED BANK PLAZA
POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
(SO5) 622-65(0
FAX {50S) 623-9332

2800 CLAYDESTA CENTER
6 DESTA DRIVE
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(91S) 6834691
FAX {915) 683-6518

1700 TEAM BANK BUILDING
POST QFFICE BOX 9238
AMARILLO, TEXAS 79105

(806) 372-5569
FAX (BO6) 372-9761

500 MARQUETTE N.W, SUITE 800
POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103
(S05) 7681500
FAX {BOS) 768-1529

VIA HAND DELIVERY

Michael E. Stogner

0il Conservation Division
310 01d Santa Fe Trail
Santa Fe, New Mexico 87503

Re: Case No. 10,650, the Application of Mewbourne 0il
Company for an Unorthodox Gas Well Location, Eddy
County, New Mexico

Dear Mr. Stogner:

The above application was originally filed as a request for
administrative approval. Enron 0il and Gas Company and Read &
Stevens Inc. filed objections, and the matter was set for hearing
on the January 7 docket. Enron and Read & Stevens have now waived
objection, and copies of their waivers are attached hereto as
Exhibits A and B. Attached as Exhibit C are waivers from other
offsets. As a result, Mewbourne requests that the application be
placed in line for administrative approval, so that a hearing is
not needed. Until the application is approved administratively, we
request that Case No. 10,650 be continued until the January 21
docket.

Mewbourne is anxious to commence drilling the subject well,
and thus prompt consideration of the application is requested.

JGB5\93013 . ¢



Michael E. Stogner

January 6, 1993
Page Two

Also enclosed is an Affidavit Regarding Notice, with certified
return receipts attached.

Please call me if you have any questions.
Very truly yours,

HINKLE, COX, EATON, COFFIELD
HENSLEY

Wiy

James Briice

JB:frs

G-

NGISIAIG 1

JGB5\93013.c
HINKLE, COX, EATON, COFFIELD & HENSLEY
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MEWBOURNE O1L COMPANY

s00 W. TEXAS, SUITE 1020
MIDIAND, TEXAS 79701

915 1 6823718

December 23, 1992

Enron 0il & Gas Company
508 W. Wall, Suite 1100
Midland, Texas 79701

Attn: Patrick J. Tower

Re: Unorthodox Location Application
Cedar Breaks "2" State No. 2 well
E/2 of Section 2-18S-30E
Eddy County, New Mexico

Gentlemen:

This letter shall evidence 1in writing the agreement between
Mewbourne 0il Company (Mewbourne) and Enron Qil and Gas Company
(Enron) concerning Mewbourne's unorthodox location application for
the Cedar Breaks 2 State No. "“2" well.

1) Enron agrees to immediately withdraw its protest of
Mewbourne's unorthodox location for the Cedar Breaks 2 State
"2" well located 990' FNL & 990 FEL of NE/4 of Section 2-18S-
30E and hereby consents (o said location waiving all
objections thereto.

2) In consideration of Enron dropping 1ts protest, Mewbourne
agrees to grant Enron a one (1) time waiver for one (1) well
located no closer than 990' from the end and 6b60' from the
side boundary of any 320 acre spacing unit that i1s contiguous
to Sec. 2-18S-30E for a period of one year from January 1,
1993.

3) Mewbourne agrees to furnish Enron with well information 30
days from the completion of the Cedar Breaks 2 State No. "2"
well. Enron agrees to furnish Mewbourne with well information
30 days from completion of any well that Enron drills at an
unorthodox location in which Mewbourne grants a waiver to as
set out above.

4) It 1s agreed and understood that it 3s the intent of Mewbourne
but not the obligation to drill the Cedar Breaks "2'" State No.
2 well and that the foregoing sets forth the entire agreement
between Lhe parties and that there are no verbal or oral

EXHIBIT NO.

/q agreements between the parties not set out 1n writing herein.
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Enron 0i1 & Gas Company
December 22, 1992
Page 2

should the above correctly set forth our agreement, please so
signify by executing and dating this agreement in the space
provided below, returning one original executed copy to the
attention of the undersigned.

Sincerely,

MEWBOURNE OIL COMPANY

Mike Bogartz

Landman

AGREED TO THIS 23rd gay of December, 1992
by Enron Oil & Gas Company.

/ '
By: ,«_%_LL_,”AMW‘ - p 7/'
Titld:_Sa . homas o /,
“Agent & Attorney-in-Fact )
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MEewBOURNE OIiL COMPANY

500 W, TEXAS, SUITE 1020
MIDLANID, TEXAS 79701

15 + 682 3T1S

November 5, 1992

Mr. Michael Stogner
New Mexico 0il Conservation Division

P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Applicaticon for Unorthodox
Location Drilling Permit
Locgo Hills Prospect 3
Cedar Breaks 2 State "2'" Well
Section 2-18S-30E N.M.P. .M.

E/2
Eddy County, New Mexico

Gentlemen:

Read and Stevens Inc, ,as an offset operator or owner of
operating rights, has been advised of Mewbourne Oil Company’s
intent to drill the above referenced well at a location of 990' FNL
& 990' FEL of NE/4 of Section 2-18S-30E, Eddy County, New Mexico.

This letter is to advise that Read and Stevens Ingc. has
no objection to the granting of a permit to drill at this location
and hereby waives objection and notice ot hearing on this

E 3

application.
Sincerely, N
MEWBOURNE OIL COMPANY
\/:Ah oo s %QA-’” o = é;’
Read & Stavens, Inc. Mike Bogart m :_J
By: ChaﬂoaB Read, Presbde& , Landman r(\f>7 3

5 50T, 2}?»/ 2

Tltle 1"h4ha0wn’

Date: /jﬁgzgﬁgz

* Subject to the terms of (he attached Letter
Agreement hetween Read & Stevens Inc. and
Mewbourne 031 Company dated November (8, 1992.

EXHIBIT NO. ZE
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UNTYCD BANK PLAZA PrONE 3505 622-377Q
400 N. PENN, BUITE 1000 FAX. S0% 622 -86423

CHARLES B. READ 4%(1/ & ,%gwm, jnc

PRESIOENT )
Ol Prodacons
ép (j g&n 1574
RBruwsl! Now Marico 88202

November 18, 1992

Mewbourne 011 Company
500 W. Texas = Suite 1020
Midland, Texas 79701

Attn: Mr. Mike Bogart
Landman

Re: Loco Hills Prospect
Application for Unorthodox Location
Cedar Breaks 2 State "2"
E/2 Seotion 2, 18S-30E
Eddy County, NM
{ T .

Gentlfmen;

In response to your letter dated November 6, 1992 regarding the
captipned matter, please be advised that Read & Stevens, Inc.
agreeg to waive any objection to your unorthodox location subject
to th?1following conditions:

I) Read & Stevens will not object to Mewbourne's application
: for unorthodox location if Mewbourne will agree not to
oppose a similar application by Read & Stevens for its
proposed test well to be located in the VW/2 of Section

.1, T185-RJIQE, Eddy County, NM.

2) Mewbourne and Read & Stevens agree tcoc a mutual exchange
of *electric and mud logs and drilling and completion
reports on their respective wells set out above. The
information will be furnished within 4&-hours-from the
time that- it becomes available. :
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Mr. Mike Bogart
Page -2-
November 18, 1992

If Mewbourne agrees to the above conditions, please sign and date
the attached copy of this letter and return to the undersigned.

Respectfully,

READ & STEVENS, INC.

Ol AL

Charles B. Read, President

* nccented this AJwd day in m)w i
1992,
CBR/pm }3Lﬂ“:ijlzxg-\z>z;2i )Bbétlﬁf’ﬂqaﬂﬁﬁvx
Enclosure Mewbourne Oil Ca‘r:xmy Title

/u/updoc/pamel a/CBR/Mewbourne

*Subject to the terms of the attached Letter Agreement between
Read and Stevens and Mewbourne 0il Company dated December 23, 1992.
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MEWBOURNE O1L. COMPANY

500 w. TEXAS. SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3714
FAX (915) 6¥5.4170

January 4, 1993

Read and Stevens, Inc.

P. 0.

Box 1518

Roswall, New Mexico 88202

Attn: Mr. Bob watson

Re; Loco Hills Prospect
Mewbourne's Unorthodox LocationApplication
Cedar Breaks "2" States #2Z
B/2 Section 2-18S-30E
Eddy County, Naw Mexico

GCentlamen:

In response to your proposed Letter Agreement dated November 18,
1992 and our subsequent discussions regarding the captioned matter,
please be advisad that Mewbourne 0il Company (Mewbourne) agrees to
the conditions proposed by Read and Stevens, Inc. (Read and
Stevens) subject to the following revisions:

1)

2)

3)

4)

8)

Read and Stevens proposed unorthodox location in the NW/4 of
Section 1 shall be located no closer than 990' from the west
line of Section 1.

The exchange ot information provided for in Paragraph 2 of
Read and Stevens' letter shall be accomplished within 45 daye
of receipt of said logs and reports.

It ia agreed and understood that by Mewbourne consenting to
not oppose an unorthodox location application by Read and
Stevens in the NW/4 of Section 1, Mewhourne is5 not waiving its
right to oppose the configuration Qf the spacing and proration
unit, for formations spaced 320 acres, for a waell located in
the NW/4 of Section 1-T185-R30E.

It 1is agreed and understood that Read and Stevens will
withdraw its protest of Mewbourne's Unorthodox Location
Application scheduled for January 7, 1993.

Thie letter is to supercede and replace our letter of December
23, 1992 as previously submitted.
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Read and Stevens, Inc.
January 4, 1993
Page 2

Should the foregoing be acceptable to Read and Stevens, please
indicate @0 in the space provided and raeturn one (1) copy to the

undersigned.

Yours truly,

Mewbourne 0il Company

Bl 4 Wids

Kenneth 8. Waits

ACCEPTED thias é;ﬁi day of January, 1993

Read & Stevens, Inc,
W: Charlet 8. Rm‘ President
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MEWBOURNE Oi1L CoOMPANY

SO0 W TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

95 7 682-3715

RECFIVED
DG 1 1992

November 45, 1492

Mr. Michael Stogner

New Mexico 0Oil Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox
Location Drilling Permit
Loco Hills Prospect o
Cedar Breaks 2 State "2" Well
Section 2-18S5-30E N.M.P. M. o
E/2
Eddy County, New Mex1lico

Gentlemen:

Todd Memorial Trust _, a8 an offset operator Or owner
of operating rights, has been advised of Mewbourne 0il Company's
intent to drill the above referenced well at a location of 990' FNL
& 990' FEL of NE/4 of Section 2-18S8 30E, Eddy County, New Mexico.

This letter is to advise that _Todd Memorial Trust has

no objection to the granting of a permit to drill at this location
and hereby waives objection and notice of hearing on this
application.

Sincerely,

MEWBOURNE OIL COMPANY

“ ’/} /A_/‘: r 4 ;4) o 7 . L)

Mike Bogart
Landman

<

EXHIBIT NO.
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MEWBOURNE O1L COMPANY

500 W TEXAS, SUITE 1010
MIDLAND, TEXAS 79701

915 i 6AL3TLS RErevrn

D gy

November 6, 1992

Mr. Michael Stogner

New Mexico 01l Conservation Division
P. O. Box 2088

Santa Fe, New Mexlico 87501

Re: Application tor Unorthodox
Location Drailling Permit
Loco Hills Prospect
Cedar Breaks 2 State "2" Well
Section 2-18S-30E N.M,P.M.
E/2
Eddy County, New Mexico

Gent lemen:

~Amoco Production Company , as an offset operator or owner of
operating rights, has been advised of Mewbourne Oil Company's
intent to drill the above referenced well at a location of 990' FNL
& 990' FEL of NE/4 of Section 2-18S5-30E, Eddy County, New Mexico.

This letter is to advise that _Amoco Production Company has no
objection to the granting of a permit to drill at this location and
hereby wailves objection and notice of hearing on this application.

Sincerely,

MEWBOURNE OIL COMPANY

!/ ’l} ; // /';f)‘\ S I Lo )

Mike Bogart
Landman
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715

November 5, 1992

Mr. Michael Stogner

New Mexico 0il Conservation. Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox
Location Drilling Permit
Loco Hills Prospect
Cedar Breaks 2 State '"2" Well
Section 2-18S-30E N.M.P.M.
E/2
Eddy County, New Mexico

Gentlemen:

Paul Slayton , as an offset operator or owner
of operating rights, has been advised of Mewbourne 0il Company's
intent to drill the above referenced well at a location of 990' FNL
& 990' FEL of NE/4 of Section 2-188-30E, Eddy County, New Mexico.

This letter is to advise that _Paul Slayton has

no objection to the granting of a permit to drill at this location
and hereby waives objection and notice of hearing on this
application.

Sincerely,
MEWBOURNE OIL COMPANY

YA /’A, g (#C)

Mlke Bogart
Landman

oy (To, it

Title: ow L
Date: {/-10- ¢=2
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715
PECFIVED
auv 4 1992

November 5, 1992

Mr. Michael Stogner

New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox
" Location Drilling Permit
Loco Hills Prospect
Cedar Breaks 2 State "2" Well
Section 2-18S-30E N.M.P.M.
E/2 ~
Eddy County, New Mexico

Gentlemen:

Rio Pecos Corporation , as an offset operator or owner
of operating rights, has been advised of Mewbourne 0il Company's
intent to drill the above referenced well at a location of 990' FNL
& 990' FEL of NE/4 of Section 2-18S-30E, Eddy County, New Mexico.

This letter is to advise that Rio Pecos Corporation has

no objection to the granting of a permit to drill at this location
and hereby waives objection and notice of hearing on this
application.

Sincerely,

MEWBOURNE OIL COMPANY

\ : L Lo
ﬁf?)bﬁlc ¢;Jﬁ}x¢1< ~C)

Mike Bogart
Landman
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MEWBOURNE O1L COMPANY .

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715

November 6, 1992

Mr. Michael Stogner

New Mexico 0Oil Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox
Location Drilling Permit
Loco Hills Prospect
Cedar Breaks 2 State "2" Well
Section 2-18S-30E N.M.P .M.
E/2
Eddy County, New Mexico

Gentlemen:

Ann:Mitchell Keenan , as an offset operator or owner of operating
rights, has been advised of Mewbourne 0il Company's intent to drill
the above referenced well at a location of 990' FNL & 990' FEL of
NE/4 of Section 2-18S-30E, Eddy County, New Mexico.

This letter is to advise that AnnZMitchell Keenan has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Sincerely,

MEWBOURNE OIL COMPANY

\7} ),c:/cl(_‘ ‘\/_{;/f 5%;(' { /\,/C)
Mike Bogart

. “/// Landman
BY:L- 7 L %/f_ V\ML‘&
Title: S <t e
Date: /., /& /<72

T F 7 7 o —




MEWBOURNE OI1L CoMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 6823715
RErFIvEDN

LIV
November 5, 1992

Mr. Michael Stogner

New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox
Location Drilling Permit
"Loco Hills Prospect
Cedar Breaks 2 State "2" Well
Section 2-18S-30E N.M.P.M.
E/2
Eddy County, New Mexico

Gentlemen:

OXY USA, Inc. ,as an offset operator or owner of
operating rights, has been advised of Mewbourne 0il Company's
intent to drill the above referenced well at a location of 990' FNL
& 990' FEL of NE/4 of Section 2-18S8-30E, Eddy County, New Mexico.

This letter is to advise that _OXY USA, Inc. has
no objection to the granting of a permit to drill at this location
and hereby waives objection and notice of hearing on this
application.

Sincerely,
MEWBOURNE OIL COMPANY

/' R 7 - A/C)
L//r)’) c/tz{./‘ c’j 54/‘—:(

Mike Bogart
Landman
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MEWBOURNE OI1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701 RECEIVEN

915 / 6823115 NUV 2 3 1992

November 5, 1992

Mr. Michael Stogner

New Mexico 0il Conservation Division
P. O. Box 2088 '

Santa Fe, New Mexico 87501

Re: Application for Unorthodox
Location Drilling Permit
Loco Hills Prospect
Cedar Breaks 2 State "2" Well
Section 2-18S-30E N.M.P.M.
E/2
Eddy County, New Mexico

Gentlemen:

William Patrick Dooley , as an offset operator or owner
of operating rights, has been advised of Mewbourne 0il Company's
intent to drill the above referenced well at a location of 990' FNL
& 990' FEL of NE/4 of Section 2-18S-30E, Eddy County, New Mexico.

This letter is to advise that William Patrick Dooley has
no objection to the granting of a permit to drill at this location

and hereby waives objection and notice of hearing on this
application.

Sincerely,

MEWBOURNE OIL COMPANY

/)’),v/w L/uv = G L)

Mike Bogart
Landman

T1tle -é{/){kf—( &/}«W” /7“/4{"/ b &
Date: >




MEWBOURNE OIL COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715

IRECFH/rn
SJU:V" 2 4 !392

November 5, 1992

Mr. Michael Stogner

New Mexico 0il Conservation .Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox
Location Drilling Permit
Loco Hills Prospect
Cedar Breaks 2 State "2" Well
Section 2-18S-30E N.M.P.M.
E/2
Eddy County, New Mexico

Gentlemen:

Meridian 0QOil Inc. , as an offset operator or owner
of operating rights, has been advised of Mewbourne 0il Company's
intent to drill the above referenced well at a location of 990' FNL
& 990' FEL of NE/4 of Section 2-18S-30E, Eddy County, New Mexico.

This letter is to advise that _Meridian 0il Inc. has
no objection to the granting of a permit to drill at this location
and hereby waives objection and notice of hearing on this
application.

Sincerely,

MEWBOURNE OIL COMPANY
G =

7 hroe é)a 7 e CC)
Mike Bogart

_ ’ . Landman
% ‘ ,.‘- £
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MEWBOURNE O1L CoMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715

RErFivrn
Wui 2 4 1592

November 5, 1992

Mr. Michael Stogner

New Mexico 0il Conservation.Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox
Location Drilling Permit
Loco Hills Prospect
Cedar Breaks 2 State "2" Well
Section 2-18S-30E N.M.P.M.
E/2
Eddy County, New Mexico

Gentlemen:

Meridian 0il Company Successor in _ interest of Odessa Natural
Gasoline Company, as an offset operator or owner of operating
rights, has been advised of Mewbourne 0il Company's intent to drill
the above referenced well at a location of 990' FNL & 990' FEL of
NE/4 of Section 2-18S-30E, Eddy County, New Mexico.

This letter is to advise that _Meridian 0Oil Company Successor in
interest of Odessa Natural Gasoline Company has no objection to the
granting of a permit to drill at this location and hereby waives
objection and notice of hearing on this application.

Sincerely,
MEWBOURNE OIL COMPANY
-
TNt /et ¢ 4C)

Mike Bogart
Landman




BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION
APPLICATION OF MEWBOURNE OIL COMPANY
FOR AN UNORTHODOX GAS WELL LOCATION, No. 10,650
EDDY COUNTY, NEW MEXICO.

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
)ss.
COUNTY OF SANTA FE )

James Bruce, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18 and have personal knowledge of
the matters stated herein.

2. I am an attorney for Applicant herein.

3. Applicant has conducted a good faith, diligent effort to
find the correct addresses of interest owners entitled to receive
notice of the Application herein.

4. Notice of the Application was provided to the interest
owners at their correct addresses by certified mail. Copies of the
certified return receipts are attached hereto.

5. Division notice rules been complied with.

- t

James Bruce

me this(k‘ﬁ{/day of nuary,

K

Notary PubXic

SUBSCRIBED AND SWORN TO before
1993, by James Bruce.

My gommission expires:

25 1F7Y.

JGB5\93020.d
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MEWBOURNE OIL COMPANY
. 500 W. TEXAS, SUITE 1020
# MIDLAND, TEXAS 79701
j

915 7 682-3715

November 3, 1992

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87504

Attn: Division Director

Gentlemen:

Mewbourne 0il Company finds it necessary to apply for and receive
administrative approval of an unorthodox location to drill an
11,600' Morrow well on its Loco Hills Prospect located in Section
2, T18S, R30E, Eddy County, New Mexico. A location of 990' FEL
(nearest side boundary) and 990' FNL (nearest end boundary) in this
section would give Mewbourne O0il Company the opportunity to
encounter a sufficient amount of net Lower Morrow Sand porosity to
make a commercial well.

Enclosed you will find a Lower Morrow Structure/Isopach map and
Morrow Cross Section A-A'. The map shows our proposed unorthodox
location with an open circle while a standard location is marked by
an "Xx". As you can see from the Isopach map, the Lower Morrow
Brown Sand identified on Cross Section A-A' has a dgreater
likelihood of being thick enough to be productive in the northeast
corner of this section. Conversely a standard location would not
give Mewbourne O0il a reasonable chance to meet it's minimum
thickness of 10' of porous sand needed to have a reasonable
expectation of economic success.

The unorthodox location Mewbourne 0Oil seeks will be almost a mile
from the nearest producing Morrow gas well, the Enron 0il and Gas
Company Cedar Lake "35" Federal Com. #1 (location B, Section 35,
17S, 30E), which has just been drilled and completed this year. It
is also moving away from and further updip in a structurally more
favorable position than the other two Morrow penetration wells in
Section 2.

Mewbourne 0il Company has notified the offset operators and
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unleased mineral owners of our intention to apply for
unorthodox location.

Sincerely,

RS W AW

Dexter Harmon
District Geologist

Enclosures: Lower Morrow Structure/Isopach Map
Morrow Cross Section A-A'
Morrow Penetration Production Study

this



OQFFSET LEASEHOLD OWNERSHIF
All in Eddy County, New Mexico
Below 5000°

TRACT NO. 1: Section 1-188-30E
N/2, N/2SE/4, NE/48W/4
1) Read and Stevens Inc.

P. 0. Box 1518

Roswell, New Mexico 88202

TRACT NO. 2: Section 1-18S-30E
S/28E/4, SE/48W/4
1) Enron 0il and Gas Corporation
P. O. Box 1188
Houston, Texas 77251

2) Yates Petroleum Corporation
105 S. 4th Street
Artesia, New Mexico 88210

3) Read and Stevens, Inc.

4) Todd Memorial Trust
c/o Robert Armstrong
P. O. Box 1973
Roswell, New Meixco 88201

5) Meridian 0il Inc.
(formerly Southland Rovalty Company)
21 Desta Drive
Midland, Texas 79705

6) Paul Slavyton
P. 0. Box 1936
Roswell, New Mexicc 88201

7) William Patrick Dooley
P. 0. Drawer G
Artesia, New Mexico 88210

8) Rio Pecos Corporation
110 W. Louisiana, Suite 460
Midland, Texas 79701

TRACT NO. 3: Section 1-18S-30E
W/25W/4

1) Mewbourne 0il Company

TRACT NO. 4: Section 35-178-30E
Sw/4

1) Enron 01l and Gas Corporation



2) Meridian 011 Company, Successor 1n

interest of El1 Paso Production Company

801 Cherry Street
Fort Worth, Texas 76102

3) Ann Mitchell Keenan
P. O. Box 248
Avenal, California 93204

4) Lee Roy and Doris Brigham, Trustees

under Declaration of Trust dated 2-24-84

9171 Patrick Avenue
Arleta, California

TRACT NO. 5: Section 35-178-30E
N/28E/4

1) Enron 0il and Gas Corporation
TRACT NO. 6: Section 35-17S-30E

NE/4

1) Enron 0il and Gas Corporation
TRACT NO., 7: Section 3€6-178-30E
SW/4SW/4

1) Meridian 0il Company Successor in

interest of E1 Paso Production Company

2) Meridian 0il Company Successor in
interest of Odessa Natural Gasoline
Company

801 Cherry Street
Fort Worth, Texas 76102

TRACT NO 8. Section 36-178-30F
SE/4SW/4
1) Amoco Production Company

P. 0. Box 3092
Houston, Texas 77253

2) Enron 0il and Gas Corporation
TRACT NO. 9: Section 36-178-30E

W/28E/4 & NE/48E/4
1) Amoco Production Company

TRACT NO. 10: Section 36-17S-30E

SE/4S8F/4
1) Anadarko Petroleum Corporation

P. 0. Box 1330
Houston, Texas 77251

TRACT NO. -Z1: Section 36-17S-3CE
N/28W/4

1) Amoco Production Company




TRACT NO. 12: Section 36-17S5-30E
S/2NW/4 & NE/4NW/4
1) Amoco Production Company

2) Enron 0il and Gas Company

TRACT NO. 13: Section 36-175-30E
NW/4NW/4
1) 0XY USA, Inc.

P. 0. Box 300

Tulsa, Oklahoma 79102
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STRUCTURE: TOP OF LOWER MORROW
CONTOUR INTERVAL: 100'
ISOPACH: NET LOWER MORROW BROWN SAND
CONTOUR INTERVAL: 10'

Nov. 1992 SCALE 1" = 2000" DEXTER L. HaARMOR
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