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December 7, 1992 

Mr. W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l , Room 219 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 HAND DELIVERED 

Re: A p p l i c a t i o n of Meridian O i l Inc. /U(J? $ ̂  
f o r Compulsory Pooling, 
Lea County, New Mexico 
Sh e l l State Com "D" Well No. 13 

Dear Mr. LeMay: 

On behalf of Meridian O i l I n c . , please f i n d enclosed 
our a p p l i c a t i o n f o r compulsory p o o l i n g f o r the referenced 
w e l l , which we request be set f o r hearing on the 
Examiner's docket now scheduled f o r January 7, 1993. 

By copy of t h i s l e t t e r , i n c l u d i n g the a p p l i c a t i o n , 
t o a l l a f f e c t e d p a r t i e s , we are n o t i f y i n g them by 
c e r t i f i e d m a i l - r e t u r n r e c e i p t requested, t h a t they have 
the r i g h t t o appear a t the hearing, t o irake a statement 
t o the D i v i s i o n , t o present evidence and cross-examine 
witnesses e i t h e r i n support of or i n o p p o s i t i o n t o the 
a p p l i c a t i o n . 

Also enclosed i s our proposed n o t i c e of p u b l i c a t i o n 
f o r t h i s case. 

WTK/jcl * 
Enclosure 
cc: Mr, Tom O'Donnell - Meridian O i l Inc. 

BY CERTIFIED MAIL-RETURN RECEIPT REQUESTED 
A l l p a r t i e s l i s t e d i n E x h i b i t C of the A p p l i c a t i o n 

apptl204.014 



PROPOSED NOTICE POR PUBLICATION OP THIS CASE: 
*•» 3£*teae^vAl"ION U i ^ i M l i N 

CASE [Q(oSSi A p p l i c a t i o n of Meridian O i l Inc. f o r 
compulsory p o o l i n g Lea County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks an order p o o l i n g a l l 
mineral i n t e r e s t s i n the Eumont Gas Pool underlying the 
S/2 of Section 36, T21S, R36E, NMPM, Lea County, New 
Mexico, t o be dedicated t o i t s proposed S h e l l State Com 
"D" Well No. 13 t o be d r i l l e d a t a p r e v i o u s l y approved 
unorthodox gas w e l l l o c a t i o n 1780 f e e t from South l i n e 
and 760 f e e t from West l i n e (Unit L) of said Section 3 6 
and dedicated t o a p r e v i o u s l y approved non-standard 
320-acre gas spacing and p r o r a t i o n u n i t c o n s i s t i n g of 
the S/2 of s a i d Section 3 6 and t o simultaneously 
dedicated production w i t h the S h e l l State Com "D" Well 
No. 12. Also t o be considered w i l l be the costs of 
d r i l l i n g and completing s a i d w e l l and the a l l o c a t i o n of 
the costs t h e r e o f as w e l l as a c t u a l operating costs and 
charges f o r s u p e r v i s i o n , d e s i g n a t i o n of a p p l i c a n t as 
the operator of the w e l l and a charge f o r r i s k i n v o l v e d 
i n d r i l l i n g and completing s a i d w e l l . Said u n i t i s 
located approximately 3 miles west from Eunice, New 
Mexico. 



DECQ 81992 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF MERIDIAN OIL INC. 
FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. 

CASE , U 

A P P L I C A T I O N 

Comes now MERIDIAN OIL INC., by i t s a t t o r n e y s , 

K e l l a h i n & K e l l a h i n , and i n accordance w i t h Section 70-

2-17(c) (1978) applies t o the New Mexico O i l 

Conservation D i v i s i o n f o r an order p o o l i r g a l l mineral 

i n t e r e s t s i n the Eumont Gas Pool u n d e r l y i n g the S/2 of 

Section 36, T21S, R3 6E, NMPM, Lea County, New Mexico, 

f o r i t s proposed S h e l l State Com "D" Wel]. No. 13 t o be 

d r i l l e d a t a p r e v i o u s l y approved unorthodox w e l l 

l o c a t i o n i n U n i t L of said Section 3 6 and t o be 

dedicated t o a p r e v i o u s l y approved non-standard 320-

acre gas spacing and p r o r a t i o n u n i t c o n s i s t i n g of the 

S/2 of said Section 3 6 and t o produc t i o n simultaneously 

dedicated w i t h the e x i s t i n g S h e l l State Com "D" Well 

No. 12. App l i c a n t also seeks a determination of the 

reasonable costs of d r i l l i n g and completing s a i d w e l l 

and the a l l o c a t i o n of the costs thereof as w e l l as 
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a c t u a l operating costs and charges f o r su p e r v i s i o n , and 

a charge f o r r i s k i n v o lved i n d r i l l i n g and completing 

said w e l l . 

I n support of i t s a p p l i c a t i o n , Meridian O i l Inc. 

s t a t e s : 

1. Meridian O i l Inc. has a working i n t e r e s t 

ownership i n the o i l and gas minerals i n the Eumont Gas 

Pool u n d e r l y i n g the S/2 of Section 36, T21S, R36E, 

NMPM, Lea County, New Mexico. 

2. Meridian O i l Inc. i s the operator of an 

e x i s t i n g non-standard 320-acre gas spacing and 

p r o r a t i o n u n i t f o r said Eumont Gas Pool comprising the 

S/2 of said Section 36 t o which i s dedicated the 

e x i s t i n g S h e l l State Com "D" Well No. 12. (See, E x h i b i t 

A attached hereto) 

3. On September 29, 1992, the D i v i s i o n entered 

A d m i n i s t r a t i v e Order NSL-3167(SD) approving Meridian 

O i l Inc.'s request t o d r i l l i t s proposed S h e l l State 

Com "D" Well No. 13 a t an unorthodox gas w e l l l o c a t i o n 

1780 f e e t from the South l i n e and 760 f e e t from the 

West l i n e (Unit L) of s a i d Section 36 and t o 

simultaneously dedicate production from t h a t proposed 

w e l l w i t h the e x i s t i n g S h e l l State Com "D" Well No. 12. 

(See, E x h i b i t B attached hereto) 
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4. Meridian O i l Inc. has proposed the subject w e l l 

t o a l l working i n t e r e s t owners i n t h i s gas spacing and 

p r o r a t i o n u n i t . 

5. As of the date of t h i s a p p l i c a t i o n , the 

f o l l o w i n g working i n t e r e s t owners have nob executed the 

necessary agreements t o v o l u n t a r i l y commit t h e i r 

i n t e r e s t s t o t h i s w e l l : 

See E x h i b i t C attached hereto. 

6. Pursuant t o Section 70-2-17(c) NMSA (1978) and 

i n order t o o b t a i n i t s j u s t and e q u i t a b l e share of 

p o t e n t i a l p roduction u n d e r l y i n g t h i s spacing u n i t , 

Meridian O i l Inc. needs an order of the D i v i s i o n 

p o o l i n g the i d e n t i f i e d and described mineral i n t e r e s t s 

i n v o l v ed i n order t o p r o t e c t c o r r e l a t i v e r i g h t s and 

prevent waste. 

7. I n accordance w i t h the D i v i s i o n ' s n o t i c e 

requirements, a copy of t h i s a p p l i c a t i o n has been sent 

t o those p a r t i e s i d e n t i f i e d i n E x h i b i t C and n o t i f y i n g 

each of them of t h i s case and of the a p p l i c a n t ' s 

request f o r a hearing of t h i s matter before the 

D i v i s i o n on the next a v a i l a b l e Examiner's; docket now 

scheduled f o r January 7, 1993. 
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WHEREFORE, Meridian O i l I n c . , as a p p l i c a n t , 

requests t h a t t h i s a p p l i c a t i o n be set f o r hearing on 

January 7, 1993 before the D i v i s i o n ' s duly appointed 

examiner, and t h a t a f t e r n o t i c e and hearing as r e q u i r e d 

by law, the D i v i s i o n enter i t s order p o o l i n g the 

mineral i n t e r e s t described i n t h i s spacing u n i t f o r the 

d r i l l i n g of the subject w e l l a t the proposed unorthodox 

gas w e l l l o c a t i o n upon terms and c o n d i t i o n s which 

i n c l u d e : 

(1) Meridian O i l Inc. be named operator; 

(2) The order make p r o v i s i o n s f o r a p p l i c a n t and 

a l l working i n t e r e s t owners t o p a r t i c i p a t e i n the costs 

of d r i l l i n g , completing, equipping and operating the 

w e l l ; 

(3) I n the event a working i n t e r e s t owner f a i l s t o 

e l e c t t o p a r t i c i p a t e , then p r o v i s i o n be made t o recover 

out of pr o d u c t i o n , the costs of the d r i l l i n g , 

completing, equipping and op e r a t i n g the w e l l , i n c l u d i n g 

a r i s k f a c t o r p enalty of 200%; AND 
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(4) For such other and f u r t h e r r e l i e f as may be 

proper. 

RESPECTFULLY SUBMITTED: 

W. THOMAS KELLAHIN 
KELLAHIN & KELLAHIN 
P. 0. Box 2265 
Santa Fe, New Mexico 87501 
(505) 982-4285 
ATTORNEYS FOR APPLICANT 

apptl2(W.014 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

ANITA IOCKWOOD 
C ABINET SECRETARY 

September 29, 199:; 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICC 37504 
(505) 837-5800 

Meridian Oil, Inc. 
P.O. Box 51810 
Midland, Texas 79710-1810 

Attention: Maria L. Perez 

Administrative Order NSL-3167(SD) 

Dear Ms. Perez: 

Reference is made to your application dated August 6, 1992, for an unorthodox Eumont gas 
well location in an existing non-standard 320-acre gas spacing and proration unit (GPU) for 
said Eumont Gas Pool comprising the S/2 of Section 36, Township 21 South, Range 36 East, 
NMPM, Lea County, New Mexico. Said GPU was authorized by Division Administrative 
Order NSP-321, dated October 5, 1956 and presently has dedicated thereon the Shell State 
Com "D" Well No. 12 located in Unit O of said Section 36. 

By the authority granted me under the provisions of Rule 2(c) of the Special Rules and 
Regulations for the Eumont Gas Pool, as promulgated by Division Order No. R-8170, as 
amended, the following described well to be drilled at an unorthodox gas well location is 
hereby approved: 

Shell State Com "D" Well No. 13 
1780' FSL - 760' FWL (Unit L) of said Section 36 

~ MER IE IA N APPLICATION EXHIBIT B 
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Also, you are hereby authorized to simultaneously dedicate Eumont Gas production from 
the Shell State Com "D" Well No. 12 with the Shell Si:ate Com "D" Well No. 13. 
Furthermore, you are hereby permitted to produce the allowable assigned the subject GPU 
from both of said wells in any proportion. 

WJL/MES/jc 

cc: Oil Conservation Division - Hobbs 
NMSLO - Santa Fe 



EXHIBIT C 
TO THE APPLICATION OP MERIDIAN OIL INC. 

FOR COMPULSORY POOLING 

Chevron USA Inc. 25.0000% 
Box 1150 
Midland, Texas 79702 

Kerr-McGee Corporation 5.0000% 
P.O. Box 11050 
Midland, Texas 79702 

W. M. Osborn Estate 
301 N. Colorado, #116 
Midland, Texas 79701-4617 

2.5000% 


