
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10,694 

APPUCATION OF SANTA FE ENERGY OPERATING 
PARTNERS, L.P. FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. 

PRE-HEARING STATEMENT 

This pre-hearing statement is submitted by Mewbourne Oil Company as required by 
the Oil Conservation Division. 

APPEARANCE OF PARTIES 

APPLICANT ATTORNEY 

Santa Fe Energy Operating James Bruce 
Partners, L.P. 

Suite 1330 Hinkle, Cox, Eaton, Coffield & Hensley 
550 West Texas Post Office Box 2068 
Midland, Texas 79701 Santa Fe, New Mexico 87504-2068 
(915)686-6631 (505) 982-4554 
Attn: C. Smith 

OTHER PARTY ATTORNEY 
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STATEMENT OF CASE 

APPLICANT 

Applicant seeks to force pool 320 acres of land for a Morrow test well. There are 
interest owners who have not yet committed their interests to the well. 

OTHER PARTY 

APPLICANT 

PROPOSED EVIDENCE 

WITNESSES 

Curtis Smith 
(Landman) 

(Geologist) 

EST. TIME 

10 minutes 

10 minutes 

EXHIBITS 

(a) Land Plat 
(b) List of Interest Owners 
(c) Correspondence 
(d) AFE 
(e) Affidavit of Notice 

(a) Isopach 
(b) Production Map 
(c) Cross-section 

OTHER PARTY 

WITNESSES EST. TIME EXHIBITS 

JGB5\93662.d 
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PROCEDURAL MATTERS 

The well location is unorthodox for 160 acre units. Applicant requests the 
compulsory pooling application be granted, but that in the event applicant completes the 
well uphole in a formation spaced on 160 acres, it be required to apply for approval of the 
unorthodox location at that time. 

Respectfully submitted, 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY 

Jam 
Pjost 

es Bruce 
>st Office Box 2068 

Santa Fe, New Mexico 87504-2068 
(505) 982-4554 

Attorneys for Applicant 
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CASE 10691: (Readvertised) 

Appucation of Santa Fe Energy Operating Partners, L-P. for vertical contraction and redesitmatioa of an exkting 
Delaware Oil Pool and new pool creation, or in the alternative for a special pool-wide depth bracket allowable, Eddy 
County, New Mexko. Applicant requests that the vertical limits of the Los Medanos-Delaware Pooi be contracted to exclude 
all depths below 7,680 feet as found in the Santa Fe Energy Operating Partners, L.P. Pure Gold "C-17' Federal WeU No. 4, 
located in Unit H of Section 17, Township 23 South, Range 31 East, and that said pooi be redesignated as the Los Medanoe-
Upper Delaware Pool. Applicant further requests the creation of a new pool for lower Delaware production for all depths below 
7,680 feet as found in said Pure Gold "C-17" Federal Well No. 4, to be designated as the Los Medanos-Lower Delaware Pool, 
with iU horizontal limits comprising the SW/4 of Sectioa 9, the W/2 of Section 16, and the NE/4 of Section 17, Township 23 
South, Range 31 East. In the alternative, pursuant to Rule 505(D), applicant request* a special pool-wide depth bracket 
allowable of 187 barrels of oil per day for the Los Medanos-Delaware Pool, based upon the deepest perforations in said Pure 
Gold "C-17* Federal Well No. 4. Said pool is located approximately at milepost 13 on State Highway 128. 

CASE 10694: Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Lea County, New Mexko. Applicant 
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the following 
described areas in Section 18, Township 20 South, Range 34 East, and in the following manner: The N/2 forming a standard 
320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said 
vertical extent; the NE/4 forming a standard 160-acre gas spacing and proration unit for any and ail formatioa* and/or pools 
developed on 160-acre spacing within said vertical extent; and the NW/4 NE/4 forming a standard 40-acre oil spacing and 
proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to 
be dedicated to the applicant's Sinagua 18 Federal Well No. 1, to be drilled at an orthodox location within said N/2 proration 
unit. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in drilling said well. Said unit is located approximately 3 1/2 miles southwest of Warren Gas Co. Compressor Station. 

CASE 10692: (Continued from March 18, 1993, Examiner Hearing.) 

Appucation of Pogo Producing Company for special pool rules for the East Loving-Delaware Pool, Eddy County, New 
Mexko. Applicant seeks an order providing for a gas/oil ratio of 8,000 cubic feet of gas per barrel of oil produced for the East 
Loving-Delaware Pool, which covers all or parts of Sections 2, 3, 9, 10, 11, 13, 14, 15, 21, 22, 23, 24, 26, 27, 28, and 34 
in Township 23 South, Range 28 East. Said pool is centered at Loving, New Mexico. 

CASE 1069S: Application of Bridge Oil (U.S.A.) Inc. for directional drilling and an unorthodox bottomhole oil well location, Chaves 
County, New Mexko. Applicant seeks authority to deviate a distance of approximately 500 feet east from iu existing Yates 
Federal Well No. I , surface location 660 feet from the North line and 990 feet from the West line (Unit D) of Section 27, 
Township 14 South, Range 29 East, and recomplete said well in the Undesignated King Camp-Devonian Pool at a new 
unorthodox bottomhole oil well location within 50 feet of a point 660 feet from the North line and 1490 feet from the West line 
(Unit Q of said Section 27. The acreage dedication for said well will be changed to the NE/4 NW/4 of said Section 27 forming 
a standard 40-acre oil spacing and proration unit for said pool. The subject we 11 site is located approximately 18 miles east by 
south of Hagerman, New Mexico. 

CASE 10696: Application of Petroleum Development Corporation for a horizontal/high angle directional drilling pilot project, special 
operating rules therefor, a non-standard oil proration unit and a special project oil allowable, Chaves County, New 
Mexko. Applicant seeks authority to initiate a short-radius high angle/horizontal directional drilling pilot project in the 
Tomahawk-San Andres Pool underlying the S/2 SW/4 of Section 25, Township 7 South, Range 31 East, thereby creating a non
standard 80-acre oil spacing and proration unit for said pool. The applicant proposes to utilize iu existing Strange Federal WeU 
No. 5 located 660 feet from the South line and 1980 feet from the West line (Unit N) of said Section 25 by kick-off from 
vertical, buUd angle to approximately 90 degrees with a short radius curve and continue with a horizontal drainhole in said pool. 
Applicant further seeks special rules and provisions within the project area including the designation of a prescribed area limiting 
the horizontal displacement of the weU's producing interval within 100 feet to the outer boundary of said 80-acre unit and special 
allowable provisions for a double-sized oil proration unit. Said project area is located approximately 12 miles south by east of 
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8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, STATE LAND OFFICE BUILDING, 
SANTA FE, NEW MEXICO 

Dockets Nos. 11-93 and 12-93 are tentatively set for April 22, 1993 and May 6, 1993. Applications for hearing must be filed at least 23 
days in advance of hearing date. 

The following cases will be heard before David R. Catanach, Examiner or Michael E . Stogner, Alternate Examiner: 

CASE 10693: Application of Pronghorn SWD System for salt water disposal, Lea County, New Mexico. Applicant seeks authority to dispose 
of produced salt water into the Capitan Reef formation through the perforated interval from approximately 3220 feet to S0S0 
feet in its Brooks Federal "7" Well No. 6 located in Unit N, Section 7, Township 20 South, Range 33 East, which is 
approximately 1 mile northwest of Laguna Gatuna. 

CASE 10687: (Continued from March 18, 1993, Examiner Hearing.) 

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order 
pooling all mineral interests from 500 feet below the top of the San Andres formation to the base of the Morrow formation 
underlying the following described areas in Section 17, Township 18 South, Range 28 East, and in the following manner: the 
E/2 forming a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre 
spacing within said vertical extent; and the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all 
formations and/or pools developed on 160-acre spacing within said vertical extent. Said unit is to be dedicated to iu Illinois 
Camp " 17" State WeU No. 2, to be drilled at a standard location within said E/2 proration unit. Also to be considered will be 
the cost of drilling and completing said weU and the allocation of the cost thereof as weU as actual operating costa and charges 
for supervision, designation of applicant as operator of the weU and a charge for risk involved in drilling said weU. Said unit 
is located approximately 2 miles north of Illinois Camp. 

CASE 10688: (Continued from March 18, 1993, Examiner Hearing.) 

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order 
pooling all mineral interests from the base of the Abo formation to the base of the Morrow formation underlying the following 
described areas in Section 31, Township 17 South, Range 28 East, and in the foUowing manner: the S/2 forming a standard 
320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said 
vertical extent; the SE/4 forming a standard 160-acre gas spacing and proration unit for any and aU formations and/or pools 
developed on 160-acre spacing within said vertical extent; and the SW/4 SE/4 forming a standard 40-acre oil spacing and 
proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to 
be dedicated to iu Chalk Bluff "31" State Well No. 1, to be drilled at a standard location within said S/2 proration unit. Also 
to be considered will be the cost of drilling and completing said weU and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the weU and a charge for risk involved in 
drilling said well. Said unit is located approximately 1 mile southwest of the Baylor Triangulation Station. 

CASE 10666: (Readvertised) 

Application of Santa Fe Energy Operating Partners, L . P. for compulsory pooling, an unorthodox gas well location and 
a non-standard gas spacing and proration unit, Eddy County, New Mexko. AppUcant seeks an order pooling all mineral 
interests from the surface to the base of the Morrow formation underlying the foUowing described acreage in Section 8, 
Township 20 South, Range 27 East, and in the following manner: the E/2 forming a non-standard 320-acre gas spacing and 
proration unit for the McMillan-Morrow Gas Pool; the E/2 forming a standard 320-acre gas spacing and proration unit for any 
and all formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes but is not 
necessarily limited to the Undesignated McMillan-Wolfcamp Gas Pool; the SE/4 forming a standard 160-acre gas spacing and 
proration unit for any and all formations and/or pools developed on 160-acre spacing within said vertical extent; and the NE/4 
SE/4 forming a standard 40-acre oU spacing and proration unit for any and all formations and/or pools developed on 40-acre 
spacing within said vertical extent, which presently includes but is not necessarily limited to the Undesignated McMillan Seven 
Rivers-Queen Pool and Undesignated North Avalon-Bone Spring Pool. Said uniu are to be dedicated to a single weU to be 
drilled 1980 feet from the South line and 660 feet from the East line (Unit I) of said Section 18, which is considered to be an 
unorthodox gas well location in the Morrow interval only but standard for aU other horizons. Also to be considered wiU be the 
cost of drilling and completing said well and the allocation of the cost thereof as weU as actual operating costs and charges for 
supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling said well. The area 
is located approximately 3 miles west by southwest of Burton Flat, New Mexico. 
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David B. Catanach 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87503 

Re: Case No. 10,694, the A p p l i c a t i o n of Santa Fe 
Energy Operating Partners, L.P. f o r Compulsory 
Pooling, Lea County, New Mexico 

Dear Mr. Catanach: 

Please continue the above case t o the A p r i l 22, 1993 examiner 
hearing. Thank you. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
HENSLEY 

,T/amp.s Bruce 
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Michael E. Stogner 
Oi l Conservation Division 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87503 

Re: Case No. 10,694, the Application of Santa Fe 
Energy f o r Compulsory Pooling, Lea County, 
New Mexico 

Dear Mr. Stogner: 

Please continue the above matter t o the May 20, 1993 examiner 
hearing. Thank you. 

i i i i W i 

APR I 9 1993 

OIL CONSERVATION DIVISION 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY 

JB:frs 

VIA HAND DELIVERY 

ames Bruce 

JGB5\93764.c 
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James A. Davidson 
Post Office Box 494 
Midlafnd, Texas 79702 

Re: Sinagua 18 Fed. Com. Well No. 1; 
OCD Case No. 10694 

Dear Mr. Davidson: 

We represent Santa Fe Energy Operating Partners, L.P. i n the 
above matter. Please be advised that Santa Fe did not force pool 
you i n the above case, and you w i l l not be subject to any order 
entered therein. 

Please c a l l me i f you have any questions. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
HENSLEY. 

James Bruce 

JB:frs 

c: William J. LeMay ^ 
Curtis Smith 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
1505! 827-5800 

GOVERNOR 

AMITA LOCKWOOD 
CABINET SECRETARY 

August 24, 1993 

Mr. James Bruce 
Hinkle, Cox, Eaton, 

Coffield & Hensley 
Attorneys at Law 
Post Office Box 2068 
Santa Fe, New Mexico 87504-2068 

Dear Mr. Bruce: 

Based upon your letter of August 20, 1993, and in accordance with the provisions of Division 
Order No. R-9904, Santa Fe Energy Operating Partners, L.P. is hereby granted an extension 
of time in which to begin the well on the unit pooled by said order until November 1, 1993. 

LARRY O. VAN RYAN 
Chief Petroleum Engineer 

LOV/fd 

ccr^Case 10694 



Memo FLORENE DAVIDSON 
OC Staff Specialist 

Oil Conservation Di vision Santa Fe, New Mexico 87504-2088 
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W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87503 

20 1993 

OIL CONSERVATION DIViSIC 

Re: Request f o r Extension of Well Commencement 
Deadline, Order No. R-9904 

Dear Mr. LeMay: 

The above order pooled the N^ of § 18 - 20 South - 34 East f o r 
a Morrow t e s t w e l l a t an orthodox l o c a t i o n , and f i x e d a 
commencement deadline of September 1, 1993. Santa Fe Energy 
Operating Partners, L.P. (Santa Fe), the operator under the order, 
hereby requests t h a t the w e l l commencement deadline be extended t o 
November 1, 1993. The reasons f o r t h i s request are as f o l l o w s : 

1. Santa Fe ap p l i e d f o r an APD f o r the w e l l w i t h the Bureau 
of Land Management (BLM) on February 3, 1993. The f i r s t page of 
the APD i s attached as E x h i b i t A. 

2. The APD was denied by the BLM on J u l y 1, 1993 1, because 
of p o s s i b l e potash m i n e r a l i z a t i o n a t the proposed l o c a t i o n (the 
proposed w e l l i s i n the o i l - p o t a s h area). No potash lessee had 
objected t o the l o c a t i o n . The BLM's d e n i a l l e t t e r i s attached as 
E x h i b i t B. 

3. Santa Fe subsequently f i l e d a new APD, and has been 
v e r b a l l y informed by the BLM t h a t the l o c a t i o n i s acceptable. 

The hearine on the comtmlsorv Dooline atiDlication was held Mav 20. 1993. 



W i l l i a m J. LeMay 
Page Two 
August 20, 1993 

4. The new l o c a t i o n i s 2,210 f e e t from the North and East 
l i n e s of Section 18, r e q u i r i n g Santa Fe t o o b t a i n approval of an 
unorthodox gas w e l l l o c a t i o n from the D i v i s i o n , as w e l l as the 
amendment o f Order No. R-9904 t o all o w the pooled u n i t t o be 
dedicated t o a w e l l a t the unorthodox l o c a t i o n . Santa Fe i s i n the 
process of applying t o the D i v i s i o n f o r approval of the unorthodox 
l o c a t i o n , and the hearing w i l l be set f o r 8:15 a.m. on September 
23, 1993 a t the D i v i s i o n ' s o f f i c e s a t 310 Old Santa Fe T r a i l , Santa 
Fe, New Mexico. 

Based on the foregoing, Santa Fe needs a d d i t i o n a l time t o 
secure BLM f i n a l approval of the APD, o b t a i n unorthodox l o c a t i o n 
approval, prepare the s i t e f o r d r i l l i n g , and commence d r i l l i n g . 
Therefore, Santa Fe requests t h a t the commencement date (and the 
completion date) be extended by two months. 

By copies of t h i s l e t t e r , Santa Fe i s n o t i f y i n g the two 
p a r t i e s pooled under Order No. R-9904 of t h i s request, and of the 
upcoming hearing date. 

c: Larry Nermyr (w/encl.) 
C e r t i f i e d M a i l No. P 176 O i l 392 

Doyle Hartman (w/encl.) 
C e r t i f i e d Mail No. P 176 O i l 393 

C u r t i s Smith ( F i r s t Class Mail) 

VIA HAND DELIVERY 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
^& HENSLEY 

Attorneys f o r Santa Fe Energy 
Operating Partners, L.P. 

HINKLE, Cox, EATON, COFFIELD & HENSLEY 
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JUL t 1993 

Santa Fe Energy O p e r a t i n g P a r t n e r s , L. P. 
Attnnt".ion: D a r r e l l Roberta 
550 W. Texas, S u i t e 1330 
M i d l a n d , TX 79701 

RE: Sinagua 18 F e d e r a l W e l l No. 1 
NM-13276 
660' FNL & 2130' FEL, Sec IB, T20S, R34E 
Lea County, New Mexico 

Dear Mr. R o b e r t s : 

On February 3, 1993, t h i s o f f i c e r e c e i v e d an A p p l i c a t i o n f o r P e r m i t t o D r i l l 
(APD) f o r t h e above r e f e r e n c e d w e l l l o c a t i o n . T h i s l o c a t i o n f a l l s w i t h i n t h e 
d e s i g n a t e d S e c r e t a r y ' 3 Potash Area as d e f i n e d i n t h e 1986 S e c r e t a r y ' s Order. 

C o n s i d e r a b l e t i m e ha9 been spent e v a l u a t i n g t h e p h y s i c a l c h a r a c t e r i s t i c s o f 
t h e o r e body and t h e f e a s i b i l i t y o f e c o n o m i c a l l y m i n i n g p o t a s h i n t h e s u b j e c t 
a r e a . The Tenth o r e zone i a t h e i m p o r t a n t p o t a s s i u m b e a r i n g f o r m a t i o n i n t h i s 
area which meets t h e l e a s i n g c r i t e r i a o f 4 f e e t o f 10 p e r c e n t K 20 as s y l v i t e 
o r 4 f e e t o f 4 p e r c e n t K 20 as l a n g b e i n i t e . T h i s combined w i t h a rainaralogical 
e v a l u a t i o n o f t h e o r e zone leads ua t o c o n c l u d e t h a t t h e T e n t h o r e zone 
c o n s t i t u t e s a "Potash Enclave". T h e r e f o r e , t h e d r i l l i n g o f t h i a w e l l may 
r e s u l t i n undue waste o f p o t a s h . 

I n accordance w i t h t h e 1986 s e c r e t a r y ' s Order, t h e APD cannot be approved a t 
t h e p r e s e n t l o c a t i o n . Your c o p i e s o f t h e APD a r e e n c l o s e d . However, an 
a l t e r n a t e l o c a t i o n may be a v a i l a b l e a p p r o x i m a t e l y 1300 f e e t o r f u r t h e r Lo t h e 
west southwest o f t h e proposed l o c a t i o n . A v e r t i c a l o r d i r e c t i o n a l w e l l can 
be d r i l l e d from i n s i d e t h e b a r r e n zone a t or near t h i s l o c a t i o n . 

T h i s d e c i s i o n was g i v e n s e r i o u s c o n s i d e r a t i o n by t h e Bureau o f Land 
Management, r e g r e t t a b l y , i t may have an adverse impact t o y o u r company. 
T h e r e f o r e , and i n accordance w i t h 43 CFR 3155.4, yuu may a p p e a l t h i s d e c i s i o n 
t o t h e I n t e r i o r Board o f Land Appeals, a c c o r d i n g t o t h e p r o c e d u r e s o u t l i n e d on 
t h e e n c l o s e d Form 1842-1. Please c o n t a c t Gary W i l l i a m s a t (505) 887-6544, i f 
you have any f u r t h e r q u e s t i o n s . 

S i n c e r e l y , 

Monte G. J o r d a n 
A c t i n g S t a t e D i r e c t o r 

2 E n c l o s u r e s 

ILLEGIBLE 


