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CASE 10691:

(Readvertised)

Application of Santa Fe Energy Operating Partners, L.P. for vertical contraction and redesignatioa of am existing
Delaware Oil Pool and new pool creation, or in the alkernative for a special pool-wide depth bracket sllowable, Eddy
County, New Mexico. Applicant requests that the vertical limits of the Los Medanoe-Delaware Pool be contracted to exclude
all depths below 7,680 feet as found in the Santa Fe Energy Operating Partners, L.P. Pure Gold “C-17" Federal Weil No. 4,
located in Unit H of Section 17, Towuship 23 South, Range 31 East, and that said pool be redesignated as the Los Medanoe-
Upper Delaware Pool. Applicant further requests the creation of a new pool for lower Delaware production for all depths below
7,680 feet as found in said Pure Gold "C-17" Federal Well No. 4, to be designated as the Los Medanos-Lower Delaware Pool,
with its horizontal limits comprising the SW/4 of Section 9, the W/2 of Section 16, and the NE/4 of Section 17, Township 23
South, Range 31 East. In the alternative, pursuant to Rule 505(D), applicant requests a special pool-wide depth bracket
allowable of 187 barrels of oil per day for the Los Medanos-Delaware Pool, based upon the deepest perforations in said Pure
Gold "C-17" Federal Well No. 4. Said pool is located approximately at milepost 13 oa State Highway 128.

Application of Samta Fe Energy Operating Partners, L.P. for compulsory pooling, Lea County, New Mexico. Applicant
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the following
described areas in Section 18, Township 20 South, Range 34 East, and in the following manner: The N/2 forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said
vertical extent; the NE/4 forming a standard 160-acre gas spacing and proration uait for any and all formaticas and/or poois
developed on 160-acre spacing within said vertical extent; and the NW/4 NE/4 forming a standard 40-acre oil spacing and
proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to
be dedicated to the applicant’s Sinagua 18 Federal Well No. 1, to be drilled at an orthodox location within said N/2 proration
unit. Also to be considered will be the cost of drilling and compieting said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 3 1/2 miles southwest of Warren Gas Co. Compressor Station.

: (Continued from March 18, 1993, Examiner Hearing.)

Application of Pogo Producing Company for special pool rules for the East Loving-Delaware Pool, Eddy County, New
Mexico. Applicant seeks an order providing for a gas/oil ratio of 8,000 cubic feet of gas per barrel of oil produced for the East
Loving-Delaware Pool, which covers all or parts of Sections 2, 3, 9, 10, 11, 13, 14, 15, 21, 22, 23, 24, 26, 27, 28, and 34
in Township 23 South, Range 28 East. Said pool is centered at Loving, New Mexico.

: Application of Bridge Oil (U.S.A.) Inc. for directional drilling and an unorthodox bottomhole oil well location, Chaves

County, New Mexico. Applicant seeks authority to deviate a distance of approximately 500 feet east from its existing Yates
Federal Well No. 1, surface location 660 feet from the North line and 990 feet from the West line (Unit D) of Section 27,
Township 14 South, Range 29 East, and recomplete said well in the Undesignated King Camp-Devonian Pool at a new
unorthodox bottomhole oil well location within 50 feet of a point 660 feet from the North line and 1490 feet from the West line
(Unit C) of said Section 27. The acreage dedication for said well will be changed to the NE/4 NW/4 of said Section 27 forming
a standard 40-acre oil spacing and proration unit for said pool. The subject wellsite is located approximately 18 miles east by
south of Hagerman, New Mexico.

Application of Petroleum Development Corporation for a horizontal/high angle directional drilling pilot project, special
operating rules therefor, a non-standard oil proration unit and a special project oil allowable, Chaves County, New
Mexico. Applicant seeks authority to initiate a short-radius high angle/horizontal directional drilling pilot project in the
Tomahawk-San Andres Pool underlying the $/2 SW/4 of Section 25, Township 7 South, Range 31 East, thereby creating a non-
standard 80-acre oil spacing 4nd proration unit for said pool. The applicant proposes to utilize its existing Strange Federal Wel}
No. 5 located 660 feet from the South line and 1980 feet from the West line (Unit N) of said Section 25 by kick-off from
vertical, build angle to approximately 90 degrees with a short radius curve and continue with a horizontal drainhole in said pool.
Applicant further seeks special rules and provisions within the project area including the designation of a prescribed area limiting
the horizontal displacement of the well’s producing interval within 100 feet to the outer boundary of said 80-acre unit and special
allowable provisions for a double-sized oil proration unit. Said project area is located approximately 12 miles south by east of

Yanna Naw Mavica



Docket Ne. 10-93

/ 8:15 AM. - OIL CONSERVATION DIVISION CONMENCE ROOM, S'I' ATE LAND OFFICE BUILDING,

SANTA FE, NEW MEXICO
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The following cases will be heard before David R. Catanach, Examiner or Michael E. Stogner, Alternate Examiner:

CASE 10693: Application of Pronghorn SWD System for salt water disposal, Lea County, New Mexico. Applicant seeks authority to dispose

CASE 10687:

of produced salt water into the Capitan Reef formation through the perforated interval from approximately 3220 feet to 5050
feet in its Brooks Federal "7" Well No. 6 located in Unit N, Section 7, Township 20 South, Range 33 East, which is
approximately 1 mile northwest of Laguna Gatuna.

(Continued from March 18, 1993, Examiner Hearing.)

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from 500 feet below the top of the San Andres formation to the base of the Morrow formation
underlying the following described areas in Section 17, Township 18 South, Range 28 East, and in the following manner: the
E/2 forming a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed oa 320-acre
spacing within said vertical extent; and the SE/4 forming a standard 16Q0-acre gas spacing and proration unit for any and all
formations and/or pools developed on 160-acre spacing within said vertical extent. Said unit is to be dedicated to its Illinois
Camp 17" State Well No. 2, to be drilled at a standard location within said E/2 proration unit. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit
is located approximately 2 miles north of lllinois Camp.

(Continued from March 18, 1993, Examiner Hearing.)

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from the base of the Abo formation to the base of the Morrow formation underlying the following
described areas in Section 31, Township 17 South, Range 28 East, and in the following manner: the S/2 forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said
vertical extent; the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools
developed on 160-acre spacing within said vertical extent; and the SW/4 SE/4 forming a standard 40-acre oil spacing and
proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to
be dedicated to its Chalk Bluff "31" State Well No. 1, to be drilled at a standard location within said $/2 proration unit. Also
to be considered will be the cost of drilling and completing said well and the aliocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit is located approximately 1 mile southwest of the Baylor Triangulation Station.

(Readvertised)

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, an unorthodox gas well location and
a non-standard gas spacing and proration unit, Eddy County, New Mexico. Applicant seeks an order pooling all mineral
interests from the surface to the base of the Morrow formation underlying the following described acreage in Section 8,
Township 20 South, Range 27 East, and in the following manner: the E/2 forming a non-standard 320-acre gas spacing and
proratioa unit for the McMillan-Morrow Gas Pool; the E/2 forming a standard 320-acre gas spacing and proration unit for any
and all formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes but is not
necessarily limited to the Undesignated McMillan-Wolfcamp Gas Pool; the SE/4 forming a standard 160-acre gas spacing and
proration unit for any and all formations and/or pools developed on 160-acre spacing within said vertical extent; and the NE/4
SE/4 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre
spacing within said vertical extent, which presently includes but is not necessarily limited to the Undesignated McMillan Seven
Rivers-Queen Pool and Undesignated North Avalon-Bone Spring Pool. Said units are to be dedicated to a single well to be
drilled 1980 feet from the South line and 660 feet from the East line (Unit I) of said Section 18, which is considered to be an
unorthodox gas well location in the Morrow interval only but standard for all other horizons. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating coets and charges for
supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling said well. The area
is located approximately 3 miles west by southwest of Burton Flat, New Mexico.



