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C e r t i f i c a t e of Reporter 22 

* * * 
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WHEREUPON, the f o l l o w i n g proceedings were had 

at 10:40 a.m.: 

EXAMINER CATANACH: At t h i s time w e ' l l c a l l 

Case 10,765. 

MR. STOVALL: A p p l i c a t i o n of Blackwood & 

Nichols Co., a Li m i t e d Partnership, f o r d i r e c t i o n a l 

d r i l l i n g and an unorthodox bottomhole F r u i t l a n d Coal 

gas w e l l l o c a t i o n , Rio A r r i b a County, New Mexico. 

EXAMINER CATANACH: Are th e r e appearances i n 

t h i s case? 

MR. CARR: May i t please the Examiner, my 

name i s W i l l i a m F. Carr w i t h the Santa Fe law f i r m , 

Campbell, Carr, Berge and Sheridan. 

I represent Blackwood and Nichols Company, a 

l i m i t e d p a r t n e r s h i p , and I have two witnesses. 

EXAMINER CATANACH: Any other appearances? 

Would the two witnesses please stand t o be 

sworn in? 

(Thereupon, the witnesses were sworn.) 

MR. CARR: At t h i s time we c a l l Mr. Curt 

McKinney. 

EXAMINER CATANACH: Okay, Mr. Carr. 
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(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

5 

CURT MCKINNEY. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn 

upon h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your name f o r the record? 

A. Curt McKinney. 

Q. Where do you reside? 

A. Edmond, Oklahoma. 

Q. By whom are you employed and i n what 

capacity? 

A. I'm a petroleum g e o l o g i s t f o r Devon Energy 

Corporation, general operating p a r t n e r of Blackwood and 

Nichols, a l i m i t e d p a r t n e r s h i p . 

Q. Mr. McKinney, have you p r e v i o u s l y t e s t i f i e d 

before t h i s D i v i s i o n ? 

A. Yes, I have. 

Q. At the time of t h a t p r i o r testimony were your 

c r e d e n t i a l s as a petroleum g e o l o g i s t accepted and made 

a matter of record? 

A. Yes, they were. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d 

i n t h i s case on behalf of Blackwood and Nichols? 

A. Yes. 

Q. Have you made a g e o l o g i c a l study of the area? 

CUMBRE COURT REPORTING 
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A. Yes. 

Q. And are you f a m i l i a r w i t h the proposed w e l l ? 

A. Yes, I am. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER CATANACH: They are. 

Q. (By Mr. Carr) Would you b r i e f l y s t a t e what 

Blackwood and Nichols seeks w i t h t h i s A p p l i c a t i o n ? 

A. We seek the approval of d i r e c t i o n a l d r i l l i n g 

an unorthodox bottom w e l l l o c a t i o n i n the Basin 

F r u i t l a n d Coal Gas Pool. 

Q. Are you f a m i l i a r w i t h the r u l e s t h a t govern 

development of the Basin F r u i t l a n d Coal Gas Pool? 

A. Yes, I am. They provide 320-acre spacing, 

w e l l s t o be located i n the northeast q u a r t e r or 

southwest quarter of a s e c t i o n , 790 f e e t from the outer 

boundary and 130 f e e t from the q u a r t e r q u a r t e r s e c t i o n 

l i n e s . 

Q. Have you prepared c e r t a i n e x h i b i t s which 

e x p l a i n why Blackwood and Nichols i s seeking t h i s 

bottomhole l o c a t i o n ? 

A. Yes. 

Q. W i l l a subsequent witness be c a l l e d t o review 

the a c t u a l d i r e c t i o n a l d r i l l i n g p o r t i o n of the case? 

A. Yes. 

CUMBRE COURT REPORTING 
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Q. Let's r e f e r t o what has been marked f o r 

i d e n t i f i c a t i o n as Blackwood and Nichols E x h i b i t Number 

1. I ' d ask you t o i d e n t i f y t h i s and then review i t f o r 

Mr. Catanach. 

A. This i s e s s e n t i a l l y an area p l a t w i t h the 

w e l l l o c a t i o n s p e r t i n e n t t o t h i s A p p l i c a t i o n 

superimposed on a topographic map of the area. 

The red l i n e t h a t you see on the map 

represents the boundary of the Northeast Blanco U n i t , 

which i s located p r i m a r i l y west and n o r t h of t h a t l i n e 

on t h i s p l a t . 

The r e d d i s h - t i n t e d area would be th e Navajo 

Reservoir. 

Section 20 i n the northwest q u a r t e r , see t h a t 

open c i r c l e superimposed on a gas w e l l symbol? The 

open c i r c l e i s the surface l o c a t i o n f o r the w e l l t h a t 

we are applying f o r approval on, the l i n e t r e n d i n g t o 

the northwest and the red c i r c l e being the proposed 

bottomhole l o c a t i o n , s a i d w e l l being the Northeast 

Blanco U n i t 479R w e l l . 

I would p o i n t out t h a t the surface l o c a t i o n 

as o r i g i n a l l y a p p l i e d f o r was r e c e n t l y resurveyed. We 

d i d not move the l o c a t i o n but we had i t resurveyed, and 

i t ' s changed s l i g h t l y . And I ' l l g i v e you those 

footages. I t would be 1166 f e e t from the n o r t h l i n e — 

CUMBRE COURT REPORTING 
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EXAMINER CATANACH: Sorry, again? 

THE WITNESS: 1166 f e e t from the n o r t h l i n e , 

and 2315 f e e t from the west l i n e . I b e l i e v e t h a t ' s 

c o r r e c t . And t h a t was due t o a resurvey, and i t ' s a 

s l i g h t change. 

The proposed bottomhole l o c a t i o n i s — as 

ap p l i e d , was 100 f e e t from the n o r t h l i n e and 590 f e e t 

from the west l i n e . 

These a l l r e f e r t o Section 20. 

Other t h i n g s t o note would be the p r o x i m i t y 

of t h i s w e l l t o Navajo Dam which i s i n Section 19 t o 

the west. 

And regarding o f f s e t t i n g ownership, the only 

o f f s e t t i n g owner r e l e v a n t t o t h i s A p p l i c a t i o n would be 

Meridian, who operates w e l l s i n Section 3 0 i n the 

southwest corner of the map. 

The spacing u n i t f o r t h i s w e l l would be the 

west h a l f of Section 20. 

Q. (By Mr. Carr) A l l r i g h t , Mr. McKinney, l e t ' s 

move t o Blackwood and Nichols E x h i b i t Number 2. Would 

you i d e n t i f y and review t h a t , please? 

A. This i s a s t r u c t u r e map drawn on t h e 

Hue r f a n i t o Bentonite marker, time e q u i v a l e n t marker 

t h a t you can c o r r e l a t e across the Basin, and i t ' s 

u s e f u l f o r determining s t r u c t u r a l r e l a t i o n s h i p s i n the 
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F r u i t l a n d and P i c t u r e d C l i f f s . I t i s i n c l u d e d 

p r i m a r i l y f o r completeness' sake, f o r the testimony. 

As you know, s t r u c t u r e i s not p a r t i c u l a r l y 

r e l e v a n t t o production from the F r u i t l a n d Coal, but 

again f o r completeness' sake I included t h i s . 

Q. A l l r i g h t , l e t ' s move on t o E x h i b i t Number 

6 — I'm so r r y , E x h i b i t Number 3, your net c o a l isopach 

map. 

A. Number 3 i s a net coal isopach, i n d i c a t i n g 

the aggregate footage of F r u i t l a n d Coal t h a t was 

penetrated by w e l l s i n the area. 

The item t o note would be t h a t the coals i n 

t h i s area have a — thickness trends are p r i m a r i l y t o 

t h e northwest-southeast. And a t our proposed surface 

l o c a t i o n there's an o l d Mesa Verde w e l l t h e r e which 

penetrated the F r u i t l a n d , and we count 51 f e e t of net 

c o a l i n t h a t w e l l . 

And y o u ' l l note t h a t the proposed bottomhole 

l o c a t i o n , out under the lake of — blue l i n e being the 

shore of the l i n e shown on the map — would not be 

expected t o encounter s i g n i f i c a n t l y g r e a t e r footage. 

So the purpose of d i r e c t i o n a l l y d r i l l i n g t h i s 

w e l l i s not n e c e s s a r i l y t o gain footage of co a l but 

r a t h e r t o increase our — the a c t u a l reserves t h a t 

w e ' l l recover, and t h a t w i l l be addressed i n t h e next 
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exhibit. 

Q. A l l r i g h t , l e t ' s go on t o E x h i b i t Number 4, 

your average gas content p l a t , and I ' d ask you t o 

review t h a t f o r Mr. Catanach. 

A. This map demonstrates the trends of measured 

average gas, desorbed gas content from the F r u i t l a n d 

Coal, from e m p i r i c a l measurements t h a t we've made i n a 

number of w e l l s i n the area. 

And as you see, t r e n d i n g t o the n o r t h across 

the mapped area, the gas content increases from a low, 

as shown on the map t o the south i n Section 29, of 102 

standard cubic f e e t per t o n of c o a l , t o a h i g h o f i n 

excess of 400 standard cubic f e e t per t o n i n t h e mapped 

area. 

And t h i s map demonstrates perhaps b e t t e r why 

we would l i k e t o d i r e c t i o n a l l y d r i l l t h i s w e l l more t o 

the northwest corner of t h i s s e c t i o n . 

We a n t i c i p a t e t h a t we w i l l increase the SCF 

per t o n by something i n excess of an a d d i t i o n a l 100 SCF 

per t o n by d i r e c t i o n a l l y d r i l l i n g the w e l l . 

Q. A l l r i g h t , l e t ' s now move t o E x h i b i t Number 

5, your production map. 

When you r e f e r t o t h i s map, would you e x p l a i n 

t o Mr. Catanach Blackwood and N i c h o l s 1 p r i o r e f f o r t s t o 

develop the F r u i t l a n d Coal on t h i s property? 
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A. A l l r i g h t . The o r i g i n a l w e l l which formed 

the u n i t w e l l f o r the west h a l f of Section 20 was the 

479, which i s shown very near the center of the s e c t i o n 

and marked. 

On t h i s e x h i b i t , we have noted a l l of the 

F r u i t l a n d Coal w e l l s i n red. Y o u ' l l see a number of — 

and they are l a r g e r gas w e l l symbols i n red. 

The smaller black symbols would be p r i m a r i l y 

Mesa Verde w e l l s t h a t predate the coal p l a y up t h e r e . 

We d r i l l e d the 479 o r i g i n a l w e l l i n 1989 and 

attempted — t h i s being the overpressured p o r t i o n of 

the F r u i t l a n d Coal — we attempted the s t r e s s c a v i t y 

completion technique a f t e r s e t t i n g seven-inch above the 

F r u i t l a n d Coal, d r i l l e d the w e l l out and got t h e TD, 

d i d not r e a l l y experience any of the earmarks of a good 

overpressured F r u i t l a n d Coal s e c t i o n . The w e l l would 

not produce any water or any gas or any c o a l f i n e s 

n e c e s s a r i l y . 

So we d i d attempt the s t r e s s c a v i t y 

completion. I t e s s e n t i a l l y f a i l e d . 

We then proceeded t o run a 4-1/2-inch l i n e r 

t o t o t a l depth, t o t a l depth being 3310 f e e t . We ran 

the 4-1/2-inch l i n e r t o TD, the w e l l was subsequently 

p e r f ' d and f r a c ' d , again r e s u l t i n g i n an i n e f f e c t i v e 

and uneconomic completion. The a c t u a l IP, which was 
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shown on the p l a t , which was taken i n January of 1990, 

was 27 MCF a day and thr e e b a r r e l s of water a day, 

which we considered uneconomic. And the w e l l a c t u a l l y , 

d u r i n g i t s p r oductive l i f e , which was s p o r a d i c a l l y over 

the ensuing year, only made 1206 MCF, an uneconomic 

w e l l . 

By moving t o the n o r t h , we f e e l t h a t we w i l l 

f i n d b e t t e r q u a l i t y c o a l , c o a l t h a t w i l l perform and 

produce economic reserves. 

And t o demonstrate t h a t f u r t h e r , we had 

s i m i l a r experience w i t h other w e l l s i n the southern 

margin of the Northeast Blanco U n i t . And we had, 

approximately a year ago — w e l l , excuse me, two years 

ago — had gotten approval t o d r i l l a s i m i l a r 

d i r e c t i o n a l w e l l , the number 475, which i s i n t h e same 

v i c i n i t y on the map, which was the u n i t w e l l f o r the 

west — excuse me, the east h a l f of Section 19. 

Again, i t was — That p o r t i o n of the u n i t 

would be under the lake, so we had t o d i r e c t i o n a l l y 

d r i l l t h a t w e l l , 475. 

Just moving t h a t much f a r t h e r t o the n o r t h , 

we managed t o make a w e l l t h a t IP'd f o r over 3 m i l l i o n 

cubic f e e t of gas a day. And since t h a t time, i n 

approximately two years, t h a t w e l l has made about 1 1/2 

BCF and i s s t i l l p r o ductive. 
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We f e e l by moving t o the n o r t h , we can get a 

pro d u c t i v e w e l l i n the west h a l f u n i t of Section 20, 

and t h a t i s r e a l l y the p o i n t of t h i s e x h i b i t . 

Q. What are Blackwood and Nichols* plans f o r the 

o r i g i n a l 479 well? 

A. At present we are cons i d e r i n g a t t e m p t i n g t o 

complete t h a t w e l l i n the P i c t u r e d C l i f f s . The w e l l 

was d r i l l e d deep enough, and we do have open hole logs 

across the p i c t u r e d c l i f f s . 

We had d r i l l e d a w e l l , also i n t h i s p o r t i o n 

of the u n i t , i n Section 21, which i s i n the southwest 

q u a r t e r of Section 21, shown i n black, the number 405. 

That was also a F r u i t l a n d Coal w e l l , which was an 

economic f a i l u r e , so we converted i t or — we 

recompleted i t t o the P i c t u r e d C l i f f s and made a f a i r 

w e l l , and we are c u r r e n t l y m o n i t o r i n g p r o d u c t i o n on 

t h a t w e l l . 

There i s no Pi c t u r e d C l i f f s p r o d u c t i o n other 

than t h a t i n t h i s area, so i t ' s somewhat new. We want 

t o observe t h a t w e l l f o r a p e r i o d of time. 

And based on our conclusions on t h e 

performance of t h a t w e l l , we p o t e n t i a l l y w i l l attempt a 

s i m i l a r recompletion i n the o l d 479 w e l l . 

Q. I n your o p i n i o n , i s the proposed bottomhole 

l o c a t i o n necessary t o produce the reserves i n t h e 
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F r u i t l a n d Coal under t h i s p o r t i o n of the Northeast 

Blanco Unit? 

A. Yes, I do. I t ' s r e a l l y the only way t o get 

the reserves t h a t w i l l be l e f t i n the ground under the 

lake . There's r e a l l y no other way t o do t h a t . 

Q. Was n o t i c e of t h i s A p p l i c a t i o n provided t o 

Meridian? 

A. Yes. 

Q. And i s E x h i b i t Number 6 an a f f i d a v i t 

c o n f i r m i n g t h a t n o t i c e has been so provided? 

A. Yes. 

Q. I n your opinion, Mr. McKinney, w i l l approval 

of t h i s A p p l i c a t i o n be i n the best i n t e r e s t of 

conservation, the prevention of waste and t h e 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes. 

Q. Were E x h i b i t s 1 through 5 prepared by you or 

under your d i r e c t i o n ? 

A. They were. 

Q. E x h i b i t Number 6 i s the a f f i d a v i t ? 

A. That's c o r r e c t . 

MR. CARR: At t h i s time, Mr. Catanach, we 

would move the admission of Blackwood and Nichols 

E x h i b i t s 1 through 6. 

EXAMINER CATANACH: E x h i b i t s 1 through 1 w i l l 
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be admitted as evidence. 

MR. CARR: That concludes my examination of 

t h i s witness. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. McKinney, the 479 was d r i l l e d i n 1990, 

produced a very sho r t time under the c o a l ; i s t h a t 

c o r r e c t ? 

A. That's c o r r e c t . 

Q. Cumulative production was 1206 MCF? 

A. That's c o r r e c t . 

Q. And t h a t ' s going t o be — What are your plans 

f o r t h a t w e l l again? 

A. I t ' s c u r r e n t l y t e m p o r a r i l y abandoned, and the 

w e l l w i l l be, I would say, p o t e n t i a l l y recompleted t o 

the P i c t u r e d C l i f f s , again based upon the r e s u l t s of 

the 405, which i s s o r t of a s i m i l a r s i t u a t i o n . 

Q. Okay, and the Well Number 475 i s c u r r e n t l y 

dedicated t o the east h a l f of Section 19? 

A. I be l i e v e t h a t ' s c o r r e c t . These are s h o r t 

s e c t i ons over here, but I t h i n k t h a t s e c t i o n 19 and 18 

and on t o the n o r t h are s t i l l d i v i d e d i n a north-south 

f a s h i o n . I be l i e v e t h a t ' s c o r r e c t . 

Because they dedicate 320 acres t o each one 

of these u n i t s , t h e y ' l l overlap s e c t i o n boundaries. So 
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when I say east h a l f of Section 19, I b e l i e v e t h a t i t 

incorporates some p o r t i o n of Section 18 as w e l l . 

I d i d not b r i n g a land p l a t w i t h those u n i t s , 

e x a c t l y , t o demonstrate i t . 

Q. Okay. So w i t h i n Section 20 there ' s no other 

producing coal well? 

A. There i s , but i t ' s the east h a l f u n i t w e l l , 

which i s i n the f a r northeast corner, the 413R. 

Q. Okay. 

A. There i s no e x i s t i n g w e l l p r o d u c t i v e now i n 

the west h a l f of Section 20. 

Q. Okay. Do you be l i e v e t h a t the 479 w e l l w i l l 

recover reserves t h a t the 475 w e l l w i l l not? 

A. Yes, t h a t ' s our co n t e n t i o n . That's why we 

want t o d r i l l t h a t w e l l . 

Q. What's the — How's the gas content a r r i v e d 

f o r t h a t proposed l o c a t i o n ? 

A. We desorb these on s i t e , i n the i n i t i a l , say, 

fo u r t o f i v e hours. They desorb r a p i d l y . And we take 

those measurements, making measurements of the pressure 

d i f f e r e n t i a l s about every t e n minutes or as q u i c k l y as 

they develop maximum pressure f o r the devices t h a t we 

use. 

And then w e ' l l t r a n s p o r t samples. We've been 

t r a n s p o r t i n g them t o Denver. We f i n i s h the d e s o r p t i o n ; 
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i t takes several more days a f t e r t h a t t o f i n i s h i t out. 

I t ' s the manometric method. I t ' s a US Bureau 

of Mines method; i t ' s a standard procedure. 

EXAMINER CATANACH: That's a l l I have of the 

witness. 

MR. CARR: We have nothing f u r t h e r of Mr. 

McKinney. 

THE WITNESS: Thank you. 

MR. CARR: At t h i s time we would c a l l A l 

Rector. 

AL RECTOR. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn 

upon h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your name f o r the r e c o r d , 

please? 

A. A l Rector. 

Q. By whom are you employed and i n what 

capacity? 

A. I'm employed by Blackwood and Nichols as the 

d i s t r i c t superintendent of the Northeast Blanco U n i t . 

Q. Are you a petroleum engineer? 

A. Yes, I am. 

Q. I n f a c t , are you the operations engineer f o r 
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the w e l l s t h a t are under discussion i n t h i s case today? 

A. Yes, I am. 

Q. Have you p r e v i o u s l y t e s t i f i e d before t h i s 

D i v i s i o n ? 

A. Yes, I have. 

Q. At the time of t h a t p r i o r testimony, were 

your c r e d e n t i a l s as a petroleum operations engineer 

accepted and made a matter of record? 

A. Yes, they were. 

Q. Are you f a m i l i a r w i t h t h e A p p l i c a t i o n f i l e d 

i n t h i s case and the proposed well? 

A. Yes. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER CATANACH: Yes. 

Q. (By Mr. Carr) Now, Mr. Rector, Blackwood and 

Nichols i s seeking a u t h o r i t y t o d i r e c t i o n a l l y d r i l l 

t h i s w e l l because the bottomhole l o c a t i o n i s under 

Navajo Lake; i s t h a t c o r r e c t ? 

A. Yes, i t i s . 

Q. Could you r e f e r t o what has been marked f o r 

i d e n t i f i c a t i o n as Blackwood and Nichols Company, L t d . , 

E x h i b i t Number 7, i d e n t i f y t h a t and then review f o r the 

Examiner how you propose t o a c t u a l l y d r i l l t h i s w e l l ? 

A. This i s a wellbore p r o f i l e prepared by 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

19 

H a l l i b u r t o n Energy Services, our d i r e c t i o n a l d r i l l i n g 

company. 

And what we in t e n d t o do i s t o get — 

MR. STOVALL: Excuse me, Mr. Rector, you're 

going t o have t o speak up so the — 

THE WITNESS: Oh, I'm s o r r y . 

MR. STOVALL: — we can — the c o u r t r e p o r t e r 

can hear you. 

THE WITNESS: What we in t e n d t o do i s t o set 

300 f e e t of surface pipe, d r i l l a hundred f e e t below 

t h a t surface pipe v e r t i c a l l y , and then a t t h a t p o i n t 

k i c k out a t an angle. 

We'll s t a r t b u i l d r a t e a t s i x degrees per 

hundred and b u i l d t o approximately 48 degrees, have a 

long s e c t i o n , as shown on t h i s p l a t , a t 48 degrees and 

then s t a r t the drop angle. 

So when we reach — when we are about 50 f e e t 

above the F r u i t l a n d Coal, w e ' l l be back t o v e r t i c a l 

again. 

And a t t h a t p o i n t we w i l l run seven-inch 

casing, cement back t o surface, and then w e ' l l d r i l l 

through the coal v e r t i c a l l y so we can do our open-hole 

completion or c a v i t a t i o n completion methods and be 

v e r t i c a l through the coal s e c t i o n s . 

Q. Behind the schematic drawing i n E x h i b i t 7 are 
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several additional pages. Could you i d e n t i f y those f o r 

Mr. Catanach? 

A. Yes, t h i s i s our operational plan, as 

submitted with our APD, showing formation tops, our mud 

programs f o r the d r i l l i n g , our casing sizes, weights, 

s e t t i n g depths, f l o a t equipment, and our cement program 

f o r the casing. 

Q. Mr. Rector, would i t be sa t i s f a c t o r y t o 

Blackwood and Nichols f o r the Order r e s u l t i n g from t h i s 

hearing t o authorize completion of the w e l l w i t h i n the 

target area with a radius of 50 feet around the 

proposed bottomhole location? 

A. Yes, i t would, yes. 

Q. And w i l l Blackwood and Nichols run a 

di r e c t i o n a l survey on the well location as required by 

Oi l Conservation Division Rule 111? 

A. Yes, i t w i l l . 

Q. This i s going to be a we l l t h a t i s i n t e r n a l 

t o the Northeast Blanco Unit, correct? 

A. Yes, i t w i l l . 

Q. And so you w i l l not be gaining an advantage 

on any other operator i n the area? 

A. No, we w i l l not. 

Q. In your opinion, w i l l approval of t h i s 

Application be i n the best i n t e r e s t of conservation, 
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the p r e v e n t i o n of waste and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s ? 

A. Yes. 

Q. Was E x h i b i t Number 7 prepared by you or a t 

your d i r e c t i o n ? 

A. Yes, i t was. 

MR. CARR: At t h i s time, Mr. Catanach, we 

move the admission of Blackwood and Nichols Company, 

L t d . , E x h i b i t Number 7. 

EXAMINER CATANACH: E x h i b i t Number 7 w i l l be 

admitted as evidence. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. Rector. 

EXAMINER CATANACH: I don't have anything. 

MR. CARR: We have nothing f u r t h e r i n t h i s 

case. 

EXAMINER CATANACH: Okay, t h e r e being n o t h i n g 

f u r t h e r i n t h i s case, Case 10,765 w i l l be taken under 

advisement. 

(Thereupon, these proceedings were concluded 

a t 11:00 a.m.) 

* * * 
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