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EXAMINER STOGNER: At t h i s time.. I ' l l 

c a l l Case No. 107 8 8 . 

MR. STOVALL: A p p l i c a t i o n o f D a v i d H . 

A r r i n g t o n O i l & Gas, I n c . , f o r an u n o r t h o d o x gas; 

w e l l l o c a t i o n and n o n s t a n d a r d s p a c i n g u n i t . Lea 

C o u n t y , New M e x i c o . 

EXAMINER STOGNER: C a l l f o r 

a p p e a r a n c e s . 

MR. CARR: May i t p l e a s e t h e E x a m i n e r , 

my name i s W i l l i a m F. C a r r w i t h t h e S a n t a Fe l a w 

f i r m C a m p b e l l , C a r r , B e r g e & S h e r i d a n . We 

r e p r e s e n t D a v i d H. A r r i n g t o n O i l & Gas, I n c . , and 

I have one w i t n e s s . 

EXAMINER STOGNER: Any o t h e r 

a p p e a r a n c e s ? 

MR. KELLAHIN: Mr. E x a m i n e r , I'm Tom 

K e l l a h i n o f t h e S a n t a F e l a w f i r m o f K e l l a h i n and 

K e l l a h i n , a p p e a r i n g on b e h a l f o f C o n o c o , I n c . , 

and I have one w i t n e s s t o be s w o r n . 

EXAMINER CATANACH: A r e t h e r e any o t h e r 

a p p e a r a n c e s i n t h i s m a t t e r ? 

W i l l t h e w i t n e s s e s p l e a s e s t a n d a t t h i s 

t i m e t o be s w o r n ? 

[And t h e w i t n e s s e s were d u l y s w o r n . ] 

KEITH LOGAN 
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H a v i n g been f i r s t d u l y s w o r n upon h i s o a t h , was 

e x a m i n e d and t e s t i f i e d as f o l l o w s : 

EXAM I NAT I ON 

8Y MR. CARR: 

0 . W i l l you s t a t e y o u r name f o r t h e 

r e c o r d , p l e a s e . 

A. K e i t h L o g a n . 

Q. Where do you r e s i d e ? 

A. M i d l a n d , T e x a s . 

0 . By whom a r e you e m p l o y e d ? 

A. I am r e t a i n e d as a c o n s u l t i n g p e t r o l e u m 

e n g i n e e r by D a v i d A r r i n g t o n . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

t h i s D 1 v 1 s 1 o n ? 

A. Yes, I h a v e . 

Q . At t h e t i m e o f t h a t p r i o r t e s t i m o n y , 

w e r e y o u r c r e d e n t i a l s as a p e t r o l e u m e n g i n e e r 

a c c e p t e d and made a m a t t e r o f r e c o r d ? 

A. Yes, t h e y w e r e . 

Q . A r e you f a m i l i a r w i t h t h e a p p l i c a t i o n 

f i l e d i n t h i s c a s e on b e h a l f o f Mr. A r r i n g t o n ? 

A . Yes, I am. 

Q. A r e you f a m i l i a r w i t h t h e p r o p o s e d 

w e l l , t h e o f f s e t t i n g d e v e l o p m e n t i n t h e Eumont 

Gas p o o l , and t h e r e a s o n s f o r t h e p r o p o s e d 
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u n o r t h o d o x w e l l l o c a t i o n ? 

A . Yes, I am. 

MR. CARR: A r e t h e w i t n e s s ' s 

q u a l i f i c a t i o n s a c c e p t a b l e ? 

EXAMINER STOGNER: A r e t h e r e any 

o b j e c t i o n s ? 

MR. KELLAHIN: None. 

EXAMINER STOGNER: So q u a l i f i e d . 

0 - Mr. L o g a n , w o u l d you b r i e f l y s t a t e whs 

Mr. A r r i n g t o n s e e k s w i t h t h i s a p p l i c a t i o n ? 

A. Mr. A r r i n g t o n i s s e e k i n g a p p r o v a l f o r 

n o n s t a n d a r d p r o r a t i o n u n i t i n t h e Eumont Gas 

p o o l , c o n s i s t i n g o f t h e s o u t h e a s t q u a r t e r o f t h e 

n o r t h w e s t q u a r t e r , t h e s o u t h h a l f o f t h e 

n o r t h e a s t q u a r t e r , and t h e n o r t h w e s t q u a r t e r o f 

t h e s o u t h e a s t q u a r t e r o f S e c t i o n 1 1 , T o w n s h i p 21 

S o u t h , Range 3 8 E a s t , Lea C o u n t y , New M e x i c o . 

Q. I s Mr. A r r i n g t o n a l s o s e e k i n g a p p r o v a l 

o f an u n o r t h o d o x w e l l l o c a t i o n ? 

A . Yes . 

0 . What i s t h a t l o c a t i o n ? 

A. L o c a t i o n w o u l d be d r i l l e d 1980 f e e t 

f r o m t h e n o r t h l i n e and 1830 f e e t f r o m t h e w e s t 

1 i n e . 

Q- What a r e t h e w e l l s p a c i n g r e q u i r e m e n t s 
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f o r w e l l s d r i l l e d i n t h e Eumont Gas p o o l on 

1 6 0 - a c r e u n i t s ? 

A. T h a t no w e l l s h a l l be d r i l l e d c l o s e r 

t h a n 660 f e e t f r o m t h e o u t e r b o u n d a r y o f t h a t 

p r o r a t i o n u n i t . 

Q. So t h e p r o p o s e d w e l l i s t o o c l o s e t o 

t h e w e s t e r n b o u n d a r y o f t h e p r o p o s e d u n i t ? 

A. C o r r e c t . 

Q. I t ' s how many f e e t f r o m t h e b o u n d a r y ? 

A. I t ' s 150 f e e t t o o c l o s e . 

Q. So i t ' s 510 f e e t f r o m t h e b o u n d a r y ? 

A. C o r r e c t . 

Q. L e t ' s go t o w h a t has been m a r k e d as 

D a v i d H. A r r i n g t o n E x h i b i t No. 1. I ' d a s k you 

f i r s t t o i d e n t i f y t h i s , and t h e n r e v i e w i t f o r 

Mr. S t o g n e r . 

A. E x h i b i t No. 1 i s a p l a t s h o w i n g b o t h 

t h e p r o p o s e d p r o r a t i o n u n i t , as you can see 

o u t l i n e d , t h e a c r e a g e t h a t I p r e v i o u s l y 

d e s c r i b e d . I t a l s o i s s h o w i n g c u m u l a t i v e 

p r o d u c t i o n and c u r r e n t r a t e f r o m e x i s t i n g o r 

p l u g g e d Eumont gas p r o d u c e r s . 

The "A" t h a t I ' v e shown h e r e i s 

c u m u l a t i v e p r o d u c t i o n i n m i l l i on c u b i c f e e t , an 

"B" i s c u r r e n t r a t e i n M c f d , o r c u r r e n t s t a t u s , 
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w h e t h e r t h e w e l l has been p l u g g e d and a b a n d o n e d 

o r , i n t h e c a s e o f t h e w e l l i n t h e s o u t h , p a r t o f 

t h e p r o p o s e d p r o r a t i o n u n i t i s now an i n j e c t i o n 

w e l l i n t h e G r a y b u r g - S a n A n d r e s . 

Q. I s a l l t h e a c r e a g e i n S e c t i o n 1 1 , o t h e r 

t h a n t h e p r o p o s e d s p a c i n g u n i t , d e d i c a t e d t o a 

Eumont u n 1 t ? 

A. Yes . 

0. C o u l d y ou r e v i e w t h e Eumont s p a c i n g 

u n i t s i n t h i s s e c t i o n f o r t h e E x a m i n e r , p l e a s e ? 

A. Yes. The a c r e a g e w e s t and s o u t h w e s t , 

c o m p r i s i n g 200 a c r e s t h a t i s o u t l i n e d , shows 

Conoco has a p r o r a t i o n u n i t t h e r e . 

Due s o u t h o f t h e a c r e a g e i s a 4 0 - a c r e 

t r a c t t h a t H e n d r i x o p e r a t e s . The e a s t h a l f o f 

t h e s o u t h e a s t q u a r t e r i s an 8 0 - a c r e t r a c t 

d e d i c a t e d t o t h e B u r l e s o n w e l l , p r o d u c i n g i n t h e 

s o u t h e a s t t o t h e s o u t h e a s t q u a r t e r . 

The n o r t h h a l f o f t h e n o r t h e a s t q u a r t e r 

i s an 8 0 - a c r e l a y - d o w n — t h e p r o d u c i n g w e l l i s t h e 

H e n d r i x w e l l i n t h e n o r t h w e s t o f t h e n o r t h e a s t 

q u a r t e r , and t h e n t h e a c r e a g e i n t h e n o r t h h a l f 

o f t h e n o r t h w e s t q u a r t e r i s d e d i c a t e d t o a 

3 2 0 - a c r e p r o r a t i o n u n i t t h a t c o n t i n u e s i n t o 

S e c t i o n 2, t o t h e n o r t h . 
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0. T h a t ' s o p e r a t e d by C h e v r o n ? 

A . R i g h t . 

Q. A l l r i g h t . L e t ' s go t o E x h i b i t No. 2. 

Would you i d e n t i f y and r e v i e w t h a t , p l e a s e ? 

A. E x h i b i t No. 2 i s a c r o s s - s e c t i o n . I 

wa n t t o e x p l a i n , r e a l l y , my n o m e n c l a t u r e i n t h i s 

m a t t e r , w h a t w e ' r e l o o k i n g f o r , so I ' v e g o t some: 

i n t e r v a l s c o l o r e d . 

T h i s i s , e s s e n t i a l l y , a w e s t t o e a s t 

c r o s s - s e c t i o n . I t goes f r o m t h e Conoco W e l l t o 

t h e s o u t h w e s t o f t h e p r o p o s e d l o c a t i o n , and ends 

a t t h e w e l l i n t h e s o u t h p a r t o f t h e p r o p o s e d 

p r o r a t i o n u n i t . 

What I ' v e c o l o r e d i n h e r e i n o r a n g e , a t 

t h e v e r y t o p , i s a c o r r e l a t i o n p o i n t w i t h i n t h e 

Seven R i v e r s . The i n t e r v a l s b e l o w , t h a t I ' v e 

c o l o r e d i n g r e e n , a r e s t i l l w i t h i n t h e Seven 

R i v e r s , as I c a l l i t , and t h e y a r e s t r i c t l y shown 

h e r e as c o r r e l a t i o n p o i n t s . 

When you g e t down t o t h e r e d f o r m a t i o n , 

I'm r e f e r r i n g t o t h a t as Queen, and t h e n t h e 

y e l l o w I'm c a l l i n g P e n r o s e . 

Q . What a r e t h e p r i m a r y o b j e c t i v e s i n t h e 

p r o p o s e d w e l l ? 

A. R e a l l y , t h e 0 u e e n - P e n r o s e . 
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0. And w h e r e , on t h i s c r o s s s e c t i o n , w o u l d 

t h e p r o p o s e d w e l l be l o c a t e d ? 

A. It would be located between Well No. 2 

and 3 . 

Q. L e t ' s go down t o E x h i b i t No. 3. Would 

you i d e n t i f y t h a t , p l e a s e ? 

A. Okay. E x h i b i t No. 3 i s a s t r u c t u r e map 

on t h e t o p o f t h e Queen f o r m a t i o n . The r e d o n e , 

as I d e s c r i b e d on t h e c r o s s - s e c t i o n , n o t a l o t c f 

s t r u c t u r a l c h a n g e i n h e r e . 

Yes, t h e p r o p o s e d l o c a t i o n w o u l d be 

h i g h t o some o f t h e a c r e a g e on t h e e a s t e r n p a r t 

o f t h e p r o r a t i o n u n i t . I d o n ' t t h i n k t h a t h a s , 

r e a l l y , a ny b e a r i n g on i t . We a r e s t i l l , on t h e 

Queen f o r m a t i o n , h i g h t o t h e Conoco W e l l , t o t h e 

s o u t h w e s t . 

Q. A l l r i g h t . L e t ' s move t o E x h i b i t 4, 

y o u r i s o p a c h . 

A. Okay. The main t h i n g I'm s h o w i n g h e r e , 

t h i s i s t h i c k n e s s o f t h e Queen s a n d ; a g a i n , t h e 

r e d , i f you want t o r e f e r t o y o u r c r o s s - s e c t i o n . 

What I'm s h o w i n g h e r e , a t t h e p r o p o s e d 

l o c a t i o n o r a s t a n d a r d l o c a t i o n , g o i n g due w e s t , 

t h e r e i s s i g n i f i c a n t d i f f e r e n c e b e t w e e n t h e r e arid 

t h e w e l l due w e s t . As you c a n s e e , a t t h e 
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6 6 0/680 l o c a t i o n on t h e p r o p o s e d p r o r a t i o n u n i t , 

I show 30 f e e t o f Queen s a n d t h i c k n e s s ; w h e r e a s , 

when you go w e s t , i t t h i c k e n s t o 95 f e e t . So, 

d e f i n i t e l y , t h e r e ' s a m a j o r c h a n g e g o i n g w e s t . 

I d i d n ' t s ee t h i s o c c u r i n t h e 

P e n r o s e . The P e n r o s e , I'm n o t s e e i n g a l o t o f 

c h a n g e i n t h i c k n e s s i n t h e s a n d , l i k e I do i n t h e 

Queen. I n o u r p r o p o s e d l o c a t i o n , w e ' r e t r y i n g t o 

have as t h i c k o f a Queen s a n d as we p o s s i b l y c a n , 

t o a d e q u a t e l y r e c o v e r r e s e r v e s . 

Q . Your i s o p a c h map, b a s i c a l l y , shows a 

s u b s t a n t i a l t h i c k e n i n g o f t h e Queen as you move 

t o t h e w e s t , i s t h a t c o r r e c t ? 

A. T h a t ' s c o r r e c t . 

Q . I f you d r i l l e d a t a s t a n d a r d l o c a t i o n 

t h e r e , t h e r e i n f a c t i s a w e l l a t t h e s t a n d a r d 

l o c a t i o n , i s t h a t r i g h t ? 

A . Yes, t h e r e i s . 

Q. I f you move f u r t h e r o f f t o t h e e a s t , 

w h at i m p a c t w o u l d t h a t h ave on t h e a b i l i t y o f Mr. 

A r r i n g t o n t o go f o r w a r d w i t h t h a t p r o j e c t ? 

A. W e l l , t h a t w o u l d d e f i n i t e l y i n c r e a s e 

t h e r i s k o f b e i n g c o m m e r c i a l . 

0. I n y o u r o p i n i o n , w o u l d a n y t h i n g t o the: 

e a s t o f t h e s t a n d a r d l o c a t i o n be an a c c e p t a b l e 
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p l a c e t o p l a c e a w e l l t o e n c o u n t e r t h e Queen 

f o r m a t i o n ? 

A . No. 

Q. Now, l e t ' s go t o y o u r E x h i b i t No. 5, 

and I w o u l d a s k you t o r e v i e w t h i s , and r e v i e w 

f o r t h e E x a m i n e r w h a t p e n a l t y Mr. A r r i n g t o n w o u l d 

recommend be i m p o s e d on t h e w e l l i f , i n f a c t , t h e 

D i v i s i o n d e t e r m i n e s t h a t i t i s a p p r o p r i a t e t o 

p e n a l i z e t h i s w e l l b e c a u s e o f i t s l o c a t i o n . 

A. What I ' v e done h e r e i s , I ' v e t a k e n and 

p l o t t e d , on g r a p h p a p e r , a s t a n d a r d l o c a t i o n , 

w h i c h i s 680 f r o m b o t h b o u n d a r i e s , t h e s o u t h and 

t h e w e s t b o u n d a r y , and t h e d i s t a n c e f r o m t h a t 

p o i n t t o Conoco's No. 18 w e l l , t o t h e s o u t h w e s t . 

And I ' v e c a l c u l a t e d t h a t d i s t a n c e as X. 

I ' v e a l s o on h e r e p u t down t h e p r o p o s e d 

l o c a t i o n , w h i c h i s 150 f e e t t o w a r d s t h e w e s t 

b o u n d a r y o f t h e p r o r a t i o n u n i t , and I ' v e 

c a l c u l a t e d t h a t d i s t a n c e and c a l l e d I t Y . 

And, f r o m t h a t , I g o t a r a t i o b e t w e e n X 

and Y s h o w i n g t h a t Y i s j u s t 94 p e r c e n t o f X, 

w h i c h t e l l s me t h a t w e ' r e a c t u a l l y o n l y m o v i n g 

s i x p e r c e n t c l o s e r t o Conoco's w e l l a t t h e 

p r o p o s e d l o c a t i o n . 

Q. So y o u ' r e r e c o m m e n d i n g a s i x p e r c e n t 
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p e n a l t y ? 

A. Yes . 

0. A g a i n s t w h at s h o u l d t h a t p e n a l t y be 

a p p l l e d ? 

A. A g a i n s t t h e a l l o w a b l e i n t h e Eumont gas 

p o o l . 

Q. I f t h e D i v i s i o n s h o u l d d e c i d e t o i m p o s e 

a p e n a l t y b a s e d on t h e amount o f e n c r o a c h m e n t on 

t h e o f f s e t t i n g t r a c t , h ave you a l s o c o n s i d e r e d 

w h a t t h a t p e n a l t y m i g h t be? 

A. Yes, I h a v e . 

Q. How do you c a l c u l a t e t h a t : p e n a l t y , 

u s i n g t h a t a p p r o a c h ? 

A. W e l l , I c a l c u l a t e i t t o be 10.6 

p e r c e n t . 

Q. T h a t 10.6 p e r c e n t f i g u r e , how d i d you 

d e t e r m i n e t h a t ? 

A. W e l l , same way h e r e , i n s t e a d o f g o i n g 

t o t h e i r w e l l , I went t o t h e c o r n e r o f t h e 

t r a c t s , s i n c e we a r e m o v i n g — I mean, t h e i r w e l l 

i s s o u t h w e s t , so I J u s t d i d i t t o t h e s o u t h w e s t 

c o r n e r . 

0. I f you use t h e same a p p r o a c h b u t d o n ' t 

use t h e Conoco w e l l , b u t j u s t c a l c u l a t e t h e 

p e r c e n t a g e e n c r o a c h m e n t b e t w e e n y o u r p r o p o s e d 
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l o c a t i o n and t h e s t a n d a r d l o c a t i o n t o t h e c o r n e r 

o f y o u r t r a c t , you came u p , i n t h a t c i r c u m s t a n c e , 

w i t h a 10.6 p e r c e n t p e n a l t y ? 

A. C o r r e c t . 

0 . Have you c o n s i d e r e d w h at k i n d o f a 

p e n a l t y m i g h t be i m p o s e d i f , i n f a c t , you u s e d 

t h e amount o f e n c r o a c h m e n t b e t w e e n t h i s w e l l anc 

t h e w e s t e r n b o u n d a r y o f t h e u n i t ? 

A. The p r o p o s e d l o c a t i o n i s 22.7 p e r c e n t 

c l o s e r t o t h e w e s t b o u n d a r y , b u t i s s t a n d a r d t o 

t h e s o u t h . 

0. I f t h a t a p p r o a c h i s u t i l i z e d , what 

p e r c e n t a g e p e n a l t y w o u l d you recommend be 

a p p l l e d ? 

A . R o u g h l y 11.5 p e r c e n t . 

Q. How do you g e t t h a t ? 

A . By j u s t t a k i n g an a r i t h m e t i c a v e r a g e c f 

t w o n u m b e r s . 

Q. C o u l d you i d e n t i f y w h a t has been m a r k e d 

as A r r i n g t o n E x h i b i t No. 8? 

A. Yes. E x h i b i t No. 6 a r e a f f i d a v i t s o f 

m a i l i n g , n o t i f y i n g t h e o f f s e t o p e r a t o r s t o t h i s 

p r o p o s e d l o c a t i o n . 

Q . I t a l s o p r o v i d e s n o t i c e o f t h e h e a r i n g ? 

A. Yes . 
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Q . E n c l o s e d i n t h i s e x h i b i t a r e r e t u r n 

r e c e i p t s s h o w i n g t h a t , i n f a c t , t h e n o t i c e 

r e a c h e d t h e d e s i g n a t e d p a r t i e s ? 

A. Yes . 

0 . I n y o u r o p i n i o n , w i l l a p p r o v a l o f t h i s 

a p p l i c a t i o n and t h e d r i l l i n g o f t h e w e l l a t t h e 

p r o p o s e d l o c a t i o n , r e s u l t i n t h e r e c o v e r y o f 

h y d r o c a r b o n s t h a t o t h e r w i s e w i l l n o t be 

r e c o v e r e d ? 

A. Yes . 

Q. I n y o u r o p i n i o n , w i l l a p p r o v a l o f t h i s 

a p p l i c a t i o n and a d o p t i o n o f y o u r recommended 

p e n a l t y be i n t h e b e s t i n t e r e s t o f c o n s e r v a t i o n , 

t h e p r e v e n t i o n o f w a s t e , and t h e p r o t e c t i o n o f 

c o r r e l a t i v e r i g h t s ? 

A . Yes, i t w i l l . 

Q. Were E x h i b i t s 1 t h r o u g h 8 p r e p a r e d by 

y o u ? 

A. Y es, t h e y w e r e . 

MR. CARR: At t h i s t i m e , we w o u l d move 

t h e a d m i s s i o n o f A r r i n g t o n E x h i b i t s 1 t h r o u g h 8. 

EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 6 

w i l l be a d m i t t e d i n t o e v i d e n c e . 

MR. CARR: T h a t c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Mr-. L o g a n . 
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EXAM I NAT I ON 

BY MR. KELLAHIN: 

0. Mr. L o g a n , when w e r e you r e t a i n e d by 

Mr. A r r i n g t o n t o make a s t u d y o f t h i s p a r t i c u l a r 

c a s e f o r h i m? 

A. S e v e r a l m o n t h s a g o . I d o n ' t know t h e 

e x a c t p o i n t . 

Q . Were you h i r e d b e f o r e o r a f t e r Mr. 

A r r i n g t o n made h i s i n i t i a l p r o p o s a l t o Conoco t o 

p l a c e t h i s w e l l 330 f r o m t h e w e s t e r n b o u n d a r y o f 

y o u r s p a c i n g u n i t ? 

A. Oh, I was i n v o l v e d w i t h i t a t t h a t 

t i m e , y e s . 

Q. D i d Mr. A r r i n g t o n g i v e you any c r i t e r i a 

f o r d e t e r m i n i n g w h e r e t o l o c a t e t h i s Eumont w e l l 

i n h i s p r o p o s e d s p a c i n g u n i t ? 

A. J u s t a t t h e most f a v o r a b l e l o c a t i o n . 

EXAMINER STOGNER: I'm s o r r y , w h a t ? 

A. The p l a c e he f e l t l i k e he c o u l d r e c o v e r 

t h e most r e s e r v e s . 

Q. D i d he d e s c r i b e t o you any d e s i r e t o 

p o s i t i o n y o u r s e l f as c l o s e l y as you c o u l d t o t he 

Conoco S t a t e D No. 18 w e l l i n t h e o f f s e t t i n g 

s p a c i n g u n i t ? 

A . No . 
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Q. What was t h e r e a s o n t h e w e l l was moved 

b a c k f r o m 330 t o 510? 

A. W e l l , I t was m a i n l y b e c a u s e t h e r e was a 

c h a n c e o f a s e v e r e p e n a l t y . 

0 - Have you e x a m i n e d t h e t y p e s o f 

p e n a l t i e s u s e d by t h e D i v i s i o n f o r Eumont gas 

w e l l s , t h a t a r e l o c a t e d a t u n o r t h o d o x gas w e l l 

l o c a t i o n s ? 

A. I c a n ' t s a y t h a t I ' v e e x a m i n e d t h e m . 

I'm somewhat a w a r e o f w h a t has t a k e n p l a c e . 

0. A r e you f a m i l i a r w i t h any f o o t a g e 

e n c r o a c h m e n t p e n a l t y a d o p t e d by t h e D i v i s i o n 

c o n c e r n i n g Eumont gas w e l l s ? 

A . I c a n ' t s a y t h a t I know o f a n y 

s p e c i f i c , n o , Mr. K e l l a h i n . 

Q. Okay. When you l o o k a t t h e Eumont 

p o o l , t h e t o p most p r o d u c t i v e i n t e r v a l i n t h a t 

p o o l i s t h a t z o n e a b o v e t h e Seven R i v e r s , u n t i l 

you g e t t o t h e Y a t e s ? I s t h a t t h e way i t ' s 

d e s c r i b e d ? 

A. C o u l d you r e p e a t t h a t ? I'm t r y i n g t o 

u n d e r s t a n d w h at you s a i d . 

Q. L e t ' s t a k e t h e Eumont p o o l . From t h e 

s u r f a c e down, what i s t h e f i r s t p r o d u c i n g 

i n t e r v a l i n t h e Eumont p o o l t h a t y ou g e t t o ? 
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A. The Y a t e s . 

Q. Have you mapped t h e Y a t e s ' p o t e n t i a l i n 

y o u r s p a c i n g u n i t f o r p r o d u c t i o n o u t o f t h e p o o l ? 

A. I have n o t mapped t h e Y a t e s . 

Q. The n e x t l o w e r l e v e l o f p r o d u c t i o n i n 

t h e p o o l i s t h e Seven R i v e r s , i s n ' t i t ? 

A . C o r r e c t . 

Q. Have you p r e p a r e d an i s o p a c h on t h a t 

i n t e r v a l t o d e t e r m i n e t h e p o t e n t i a l p r o d u c t i o n 

w i t h i n y o u r s p a c i n g u n i t f o r t h a t f o r m a t i o n ? 

A. I d i d l o o k a t t h e i n t e r v a l f r o m my 

Seven R i v e r s m a r k e r down t o what I'm c a l l i n g t h e 

t o p o f t h e Queen. 

0. The i n t e r v a l t h a t y ou c h o s e t o p r e s e n t 

t o t h e H e a r i n g E x a m i n e r i s t h e Queen I n t e r v a l ? 

A. C o r r e c t . 

Q. Show us t h e t h i c k n e s s , i n t e r m s o f t h e 

v e r t i c a l i n t e r v a l t h a t y o u ' r e m a p p i n g , when you 

l o o k a t a c r o s s - s e c t i o n o r a t y p e l o g . 

A. R i g h t . What I'm t r y i n g t o s a y h e r e i s , 

i n my s t u d y , o f c o u r s e , w h a t I'm c a l l i n g t h e 

Queen — and I know t h a t n o m e n c l a t u r e c o u l d be a 

p r o b l e m i n h e r e — b u t what I'm c a l l i n g t h e Queen 

i s w h a t I ' v e c o l o r e d as a s a n d , and I ' v e c o l o r e d 

i t . I n r e d on t h e c r o s s - s e c t i o n . 
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Q. L e t me t a k e a moment t o u n d e r s t a n d . 

When you p r e p a r e d y o u r Queen i s o p a c h , d i d you use 

a p o r o s i t y c u t o f f v a l u e ? 

A. I u s e d a s a n d t h i c k n e s s , i s what I 

use d . 

Q . So, w e ' r e l o o k i n g a t a g r o s s i s o p a c h o f 

t h e Queen i n t e r v a l on y o u r map? 

A. W e l l , I'm l o o k i n g a t a g r o s s i s o p a c h , 

b u t when you g e t r i g h t on t h e a c r e a g e , w h a t I'm 

s e e i n g , i f you go f r o m W e l l No. 2 t o W e l l No. 3, 

what I'm s e e i n g i s , you go f r o m q u i t e a b i t o f 

s a n d , t o some s a n d w i t h a v e r y t i g h t , a p p e a r s t o 

be c a r b o n a t e r o c k b e l o w i t , i n b e t w e e n i t and thus 

P e n r o s e . What I'm s a y i n g t h e r e , i t d o e s n ' t have 

t h e p o t e n t i a l . I t ' s n o t r e s e r v o i r q u a l i t y r o c k . 

Q. I want t o make s u r e I u n d e r s t a n d t h e 

i n t e r v a l t h a t ' s b e i n g c o n t o u r e d on t h e i s o p a c h . 

When I l o o k a t t h e No. 2 w e l l on t h e 

c r o s s - s e c t i o n , t h a t a r e a s h a d e d i n t h e p i n k o r 

t h e r e d r e p r e s e n t s t h e t o t a l s i n t e r v a l t h a t 

y o u ' r e t r y i n g t o map? 

A . Yes . 

Q. You've n o t a p p l i e d a p o r o s i t y c u t o f f 

v a l u e t o s h r i n k t h a t t h i c k n e s s i n t h a t w e l l ? 

A. W e l l , no, I h a v e n ' t , b e c a u s e you 
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d e f i n i t e l y go f r o m a l o t o f s a n d t o g e t t i n g q u i t e 

t h i n , b u t i t ' s s t i l l p e r f o r a t e d and d i d p r o d u c e 

on t h e p r o p o s e d p r o r a t i o n u n i t . 

Q. D i d you p r e p a r e an i s o p a c h map o f t h e 

P e n r o s e member o f t h e p o o l ? 

A. I have done a P e n r o s e . 

Q. Your c o n c l u s i o n was t h a t i t d i d n ' t make 

a d i f f e r e n c e ? 

A. T h a t t h e c h a n g e s w e r e n o t n e a r l y as 

d r a m a t i c as what I'm s e e i n g i n t h e Queen. The 

Queen, by f a r — my map e x p l a i n s p r o d u c t i o n q u i t e 

w e l l , i n t h a t t h e b e s t w e l l i n t h i s h a p p e n s t o be 

t h e t h i c k e s t w e l l i n t h e Queen. 

0. L e t ' s l o o k a t t h e P e n r o s e , f o r a 

moment. When you l o o k a t t h e d a t a on t h e P e n r o s e 

member, what i s t h e e a s t / w e s t o r i e n t a t i o n o f the; 

t h i c k n e s s ? I n w h i c h d i r e c t i o n do we go t o g e t 

t h e g r e a t e r t h i c k n e s s on t h e P e n r o s e ? 

A. From a p e r c e n t a g e s t a n d p o i n t , I'm j u s t 

n o t s e e i n g w h a t I w o u l d c a l l s i g n i f i c a n t c h a n g e s 

i n t h e P e n r o s e and t h a t ' s why, I t h i n k , I b e l i e v e 

any i s o p a c h o u g h t t o e x p l a i n w h a t ' s h a p p e n i n g , 

f r o m a p r o d u c t i o n s t a n d p o i n t , and t h a t ' s why I 

h a p p e n e d t h e Queen. 

Q. When you map t h e P e n r o s e I n t e r v a l , anc 
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you d o n ' t see a s i g n i f i c a n t c h a n g e i n t h i c k n e s s — 

A. No, I d o n ' t . 

0 . — what: c o n s t i t u t e s , i n y o u r m i n d , t h e 

d e f i n i t i o n o f " t h i c k n e s s " and " s i g n i f i c a n t " ? 

A. I'm j u s t s a y i n g a s a n d — I mean, I ' v e 

g o t i t c o l o r e d i n y e l l o w , and I ' l l j u s t s a y r i g h t 

h e r e , I d o n ' t see a l o t o f c h a n g e f r o m w e s t t o 

e a s t . 

Q. When we l o o k a t t h e Queen now, t h e 

p r o p o s e d u n o r t h o d o x l o c a t i o n , i t i s y o u r 

c o n c l u s i o n t h a t I s 30 f e e t o f Queen? 

A . C o r r e c t . 

Q. The s t a n d a r d l o c a t i o n i s w h e r e t h e r e ' s 

an e x i s t i n g w e l l i n a n o t h e r p o o l , r i g h t ? 

A. R i g h t . T h a t ' s G r a y b u r g - S a n A n d r e s . 

Q. T h a t ' s one o f t h o s e EMSU u n i t w e l l s ? 

A . T h a t ' s r i g h t . 

Q. When we l o o k a t a w h o l e s p a c i n g u n i t , 

t h e r e i s n o t a Eumont w e l l y e t t h a t ' s p r o d u c i n g 

f o r y o u r s p a c i n g u n i t , r i g h t ? 

A. The one i n t h e s o u t h p a r t o f t h a t was 

p e r f o r a t e d a c r o s s t h e Queen. 

Q. I t ' s n o t an i n j e c t o r w e l l i n t h e u n i t ? 

A . The one i n t h e — i t ' s now an i n j e c t i o n 

w e l l . I'm j u s t s a y i n g i t had c a p a c i t y t o have 
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p r o d u c e d f r o m t h e Q u e e r , b e c a u s e i t made 1.5 B c f . 

Q . Look i j a t t h e s p a c i n g u n i t now, t h e 

180 a c r e s , t h e r e i s no p r o d u c i n g Eumont gas w e l l 

on t h a t s p a c i n g u n i t ? 

A. No, t h e r e ' s n o t . 

Q . So you have t h e o p p o r t u n i t y and t h e 

f l e x i b i l i t y t o l o c a t e t h a t w e l l a n y w h e r e you w a n t 

w i t h i n t h e s p a c i n g u n i t ? 

A . W e l l , t h a t i s c o r r e c t . 

Q. The s t a n d a r d l o c a t i o n c l o s e s t t o t h e 

u n o r t h o d o x l o c a t i o n i s a n o t h e r 150 f e e t : t o t h e 

e a s t , and i t ' s a t t h e b l a c k d o t on t h e i s o p a c h ? 

A . C o r r e c t . 

0. I f you move a n o t h e r — w h a t ' s t h e minimum 

d i s t a n c e you have away f r o m t h a t w e l l b o r e t h a t 

you w o u l d w ant t o m a i n t a i n ? 

A. I w o u l d s a y 50 f e e t m i n i m u m . 

0. Okay. I f we go f r o m t h e 5 1 0 , and you 

move t o 6 1 0 , w h i c h i s t h e 5 0 - f o o t d i f f e r e n c e 

b e t w e e n t h e e x i s t i n g w e l l b o r e , t e l l me t h e 

f o o t a g e d i s t a n c e d i f f e r e n c e b e t w e e n t h e 510 and 

t h e 810 l o c a t i o n . 

A . Oh, t h e r e m i g h t be 10 f e e t . 

Q . I f you move t o t h e e a s t e r n s i d e o f t h e 

e x i s t i n g w e l l b o r e and a r e 50 f e e t f a r t h e r e a s t . 
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w h a t i s g o i n g t o be t h e t h i c k n e s s on y o u r i s o p a c h 

a t t h a t p o i n t ? 

A. W e l l , f r o m t h e way I ' v e g o t i t mapped, 

n o t much a t a l l . 

Q. How much i s n o t e n o u g h t o make a 

d i f f e r e n c e as t o w e l l l o c a t i o n s , Mr. L o g a n ? 

A. W e l l , I ' l l j u s t go b a c k . I see t h e 

d r a m a t i c c h a n g e g o i n g w e s t , due w e s t . T h a t ' s 

w h e r e you a r e g e t t i n g t h e Queen c h a n g i n g 

d r a m a t i c a l l y , and t h e f a c t t h a t you have made 12 

Bcf o u t o f t h a t , b o t h t h e No. 1 and 18 w e l l t o 

t h e s o u t h w e s t . 

Q . Have you a n a l y z e d t h e r e s e r v o i r t o 

d e t e r m i n e f o r u s , as a r e s e r v o i r e n g i n e e r , w h a t 

i s t h e minimum t h i c k n e s s i n t h e Queen f o r t h e 

Eumont p o o l , t h a t you need f o r a c o m m e r c i a l w e l l ? 

A. I h a v e n ' t done t h a t , b u t I do know t h a t 

t h e w e l l i n t h e s o u t h p a r t : o f t h e p r o r a t i o n u n i t : 

made 1.5 B c f . 

Q. I f t h e l o c a t i o n y o u ' r e p r o p o s i n g i s 3 Ci 

f e e t — a r e you w i t h me? 

A. Yes . 

Q. — i f you f o l l o w t h a t c o n t o u r l i n e o v e r 

t o t h e w e s t , t h a t ' s a 4 0 - f o o t t h i c k n e s s l i n e , 

i s n ' t i t ? 
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A . R i g h t , 

Q. F o l l o w t h a t c o n t o u r l i n e s o u t h o f t h e 

l o c a t i o n , t a k i n g i t e a s t , you can e v e n t u a l l y get: 

t o a c o m p a r a b l e t h i c k n e s s i n t h e Queen i n t e r v a l 

o f t h e p o o l , and be a t a s t a n d a r d w e l l l o c a t i o n 

w i t h i n y o u r s p a c i n g u n i t , c a n ' t y o u ? 

A. I w o u l d much r a t h e r move i n t h e 

d i r e c t i o n o f a c o n t r o l p o i n t . I n t h a t c a s e , I 

d o n ' t f e e l l i k e I am. 

Q. Your c o n t r o l p o i n t i s t h e 

C o n o c o - o p e r a t e d S t a t e D 18 w e l l ? 

A. No, I'm t a l k i n g a b o u t t h e one due w e s t , 

t h e one t h a t I show as 95 f e e t . 

Q. The 9 5 - f o o t p o i n t on y o u r i s o p a c h i s 

now an E IM S U u n i t w e l l , i s n ' t i t ? 

A . Yes, i t i s . 

0. I t ' s been c o m p l e t e d o u t o f t h e p o o l arid 

i t ' s now one o f t h o s e u n i t w e l l s ? 

A. R i g h t . 

Q. D i d t h a t w e l l e v e r p r o d u c e I n t h e 

Eumont? 

A. No, b u t i t ' s a good c o n t r o l p o i n t . 

Q. W i t h 95 f e e t o f Queen s a n d i n t e r v a l , 

t h a t c o n t r o l p o i n t was c o m p l e t e d o u t o f t h e Queen 

f o r m a t i o n f o r a n o t h e r p o o l , and n e v e r p r o d u c e d 
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o u t o f t h e Queen? 

A. W e l l , n o . Conoco had t h e No. 1 w e l l . 

T h a t ' s a l l one p r o r a t i o n u n i t t h e r e . 

Q. Y o u ' r e a l l o w e d t o have m u l t i p l e gas 

w e l l s i n a p r o r a t i o n u n i t i n t h i s p o o l , a r e n ' t 

y ou ? 

A. Yes, you a r e . 

Q. What w o u l d be t h e maximum a l l o w a b l e f o r 

a s p a c i n g u n i t o f y o u r s i z e c o n t a i n i n g a s i n g l e 

Eumont gas w e l l ? What can you p r o d u c e ? 

A. 600 Mcf a d a y . 

Q. And w i t h w h a t , a s i x p e r c e n t p e n a l t y , 

w h a t do you g e t t o p r o d u c e i f t h e E x a m i n e r 

a c c e p t s t h e s i x p e r c e n t p e n a l t y s o l u t i o n ? 

A . 5 6 4. 

Q. Now, 800 Mcf a day i n t h e Eumont i s a 

minimum gas a l l o w a b l e , i s n ' t i t ? 

A . Yes . 

Q. What do you t h i n k i s t h e t r u e p o t e n t i a l 

o f a w e l l a t t h i s l o c a t i o n ? 

A. Oh, I t h i n k i t has t h e c a p a b i l i t y o f 

m a k i n g up t o a m i l l i o n a d a y . 

Q. Any o t h e r c r i t e r i a , Mr. L o g a n , f o r 

d e c i d i n g w h e r e t o p u t t h e gas w e l l , e x c e p t f o r 

y o u r t e s t i m o n y a b o u t t h e Queen, as shown on 
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E x h i b i t No. 4? 

A. No, b e c a u s e I t h i n k my Queen i s o p a c h 

e x p l a i n s p r o d u c t i o n , a n d , t o me, t h a t ' s v e r y 

i m p o r t a n t . 

MR. KELLAHIN: No f u r t h e r q u e s t i o n s , 

t h a n k y o u . 

EXAMINER STOGNER: Mr. C a r r , any 

r e d i r e c t ? 

MR. CARR: No r e d i r e c t . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. L o g a n , was t h i s 1 6 0 - a c r e 

c o n f i g u r a t i o n , t h a t y o u ' r e p r o p o s i n g t o d a y , was 

t h a t w h a t was d e d i c a t e d t o t h a t p r e v i o u s w e l l 

t h a t ' s now an i n j e c t o r ? 

A. No. T h i s was an o l d — I know D a v i d 

A r r i n g t o n has p u r c h a s e d i n t e r e s t o u t h e r e and p u t 

t h i s a c r e a g e t o g e t h e r . W e l l , i t was t h e o n l y 

a c r e a g e w i t h i n t h i s s e c t i o n n o t d e d i c a t e d t o t h e 

Eumont gas w e l l , and i t does c o m p r i s e 160 a c r e s . 

Q. Okay. As f a r as t h a t p r e v i o u s w e l l 

t h a t ' s now an i n j e c t o r , do you know when t h a t 

p r o r a t i o n u n i t became n o n e x i s t e n t ? 

A. I'm r e a l l y n o t s u r e , b u t I can c h e c k 

t h a t o u t . 
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Q • Then you d o n ' t know t h e a c r e a g e 

d e d i c a t e d t o t h a t w e l l ? 

A . No, I do n o t . 

0 . I s t h i s a l l one l e a s e , t h e D a v i d 

A r r i n q t o n o i l ? 

A No, t h e r e ' s more t h a n one l e a s e 

i n v o l v e d . 

Q - How many? 

A . Lo o k s l i k e t h e r e a r e t w o l e a s e s . I n 

l o o k i n g a t t h a t , i t a p p e a r s t h a t t h e s o u t h e a s t c f 

t h e n o r t h e a s t , t h e t r a c t t h a t y ou w e r e t a l k i n g 

a b o u t , t h e 40 t h a t had t h e Eumont gas w e l l , p l u s 

t h e t r a c t n o r t h o f t h e r e , so t h e 120 a c r e s on t h e 

e a s t end o f t h i s p r o r a t i o n u n i t , was a w i s e r 

q u a r t e r l e a s e , and t h e n t h e 40 a c r e s on t h e west: 

s i d e was p a r t o f C h e v r o n ' s l e a s e . 

Q . But t h o s e p r o r a t i o n u n i t s , i n t h e f i r s t : 

p a r t o f y o u r t e s t i m o n y , t h o s e a r e t h e e x i s t i n g 

E u r n o n t - d e d i c a t e d a c r e a g e s now, and t h e 160 acres: 

t h a t a r e t h e s u b j e c t o f t h i s c a s e i s a c r e a g e t h a t 

i s n o t p r e s e n t l y d e d i c a t e d , i s t h a t c o r r e c t ? 

A. C o r r e c t . 

Q. T h a t i s a C h e v r o n E u n i c e Monument w e l l 

t h a t i s a t t h a t s t a n d a r d l o c a t i o n 1980 f r o m t h e 

n o r t h and w e s t l i n e s ? 
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A . Yes, i t i s . 

Q. A r e t h e r e any p l a n s on p u t t i n g a n o t h e r 

w e l l i n t h a t p r o r a t i o n u n i t , r e g a r d l e s s o f w h a t 

o c c u r s t o d a y ? 

A. Not a t t h i s t i m e . 

Q. The 3 2 0 - a c r e d e d i c a t i o n t h a t t h e n o r t h 

h a l f o f t h e n o r t h w e s t q u a r t e r i s d e d i c a t e d t o 

C h e v r o n , o r you have i t shown as a p o r t i o n o f a 

C h e v r o n 3 2 0 - a c r e p r o r a t i o n u n i t , w h e r e a r e those; 

w e l l s l o c a t e d ? 

A. T h e y ' r e l o c a t e d up i n S e c t i o n 2. 

Q. How f a r n o r t h i n S e c t i o n 2? 

A. What i t w i l l be, i t ' s 320 a c r e s , and 

i t ' s — 

0- I u n d e r s t a n d t h a t . What i s t h e 

d e d i c a t e d a c r e a g e , and how f a r ? 

A . I t w o u l d be t h e s o u t h w e s t q u a r t e r o f 

S e c t i o n 2. 

Q. So t h a t ' s 160 a c r e s p l u s 80 a c r e s . 

Where's t h e o t h e r 80 a c r e s ? 

A. W e l l , I know i t ' s a c o m p l e t e s t a n d - u p , 

s o , you know, j u s t 80, 80. I f you j u s t c o n t i n u e 

n o r t h , i t w o u l d be t h e s o u t h w e s t q u a r t e r and t h e 

s o u t h h a l f o f t h e n o r t h w e s t : q u a r t e r . 

Q. Do you know how many w e l l s a r e 
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d e d i c a t e d t o t h a t 3 2 0 ? 

A. I b e l i e v e t h e r e ' s t w o o r t h r e e 

p r o d u c i n g . 

Q. None o f the m a r e down i n S e c t i o n 11? 

A . No. 

EXAMINER STOGNER: Any o t h e r q u e s t i o n s 

o f Mr. Logan? I f n o t , he may be e x c u s e d . 

Mr. C a r r , do you have a n y t h i n g 

f u r t h e r . 

MR. CARR: We have n o t h i n g f u r t h e r . 

EXAMINER STOGNER: Mr. K e l l a h i n ? 

MR. KELLAHIN: Mr. E x a m i n e r , we w o u l d 

c a l l Susan H a y c o c k . 

EXAMINER STOGNER: Ms. H a y c o c k , I w o u l d 

r e m i n d you t h a t you a r e s t i l l u n d e r o a t h f r o m t h e 

p r e v i o u s c a s e t o d a y . 

And, i f t h e r e a r e no o b j e c t i o n s , Mr. 

C a r r , I w i l l show t h a t s he i s s t i l l q u a l i f i e d . 

MR. CARR: No o b j e c t i o n . 

SUSAN HAYCOCK 

H a v i n g been f i r s t d u l y s w o r n upon h i s o a t h , was 

e x a m i n e d and t e s t i f i e d as f o l l o w s : 

EXAM I NAT I ON 

BY MR. KELLAHIN: 

Q. Ms. H a y c o c k , i s i t Conoco's p o s i t i o n 
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t h a t t h e D i v i s i o n E x a m i n e r s h o u l d d e n y t h e 

A r r i n g t o n - r e q u e s t e d u n o r t h o d o x w e l l l o c a t i o n ? 

A . Yes. 

Q. Have you p a r t i c i p a t e d i n t h e t e c h n i c a l 

c a s e p r e s e n t e d by y o u r company i n o r d e r t o r e a c h 

t h a t c o n c l u s i o n ? 

A . Yes, I h a v e . 

Q. Why i s Conoco r e c o m m e n d i n g t o t h e 

E x a m i n e r t h a t t h e A r r i n g t o n r e q u e s t f o r t h i s w e l l 

l o c a t i o n be d e n i e d ? 

A. W e l l , b e s i d e s t h e f a c t i t ' s i n an 

u n o r t h o d o x l o c a t i o n , we have g e o l o g i c a l e v i d e n c e 

t o show t h a t t h e r e I s no r e a s o n t o d r i l l t h i s 

w e l l a t t h i s l o c a t i o n . We see p l e n t y o f 

o p p o r t u n i t y w i t h i n t h e i r 1 6 0 - a c r e p r o r a t i o n u n i t 

t o d r i l l a s u c c e s s f u l Eumont w e l l . 

Q . L e t ' s t u r n now t o E x h i b i t No. 1. 

Would you i d e n t i f y and d e s c r i b e t h a t d i s p l a y f o r 

us? 

A. Yes. E x h i b i t No. 1 i s a l i t t l e 

p r o r a t i o n and p r o d u c t i o n p l a t . The a c r e a g e 

s h a d e d i n t h e s t i p p l e d b l u e a r e a i s A r r i n g t o n ' s 

1 6 0 - a c r e p r o r a t i o n u n i t . The a r e a s h a d e d i n 

s o l i d y e l l o w i s Conoco's S t a t e D a c r e a g e . 

The p u r p o s e o f t h i s map i s t o show 
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c u r r e n t and p a s t Eumont p r o d u c e r s , and t o show 

t h a t t h e A r r i n g t o n l e a s e i s s u r r o u n d e d by c u r r e n t 

and p a s t Eumont p r o c e d u r e s , n o t j u s t o n l y on the; 

w e s t e r n b o u n d a r y . 

Q. Take a moment and go t o t h e b o t t o m o f 

t h e d i s p l a y , and show us how you have t a b u l a t e d 

i n f o r m a t i o n w i t h i n t h e c r o s s - h a t c h , and what i s 

s h o w n ? 

A. I n e a c h o f t h e l i t t l e c r o s s - h a t c h e r e d 

a r e a s , t h e t o p p o r t i o n i s c u m u l a t i v e p r o t e c t i o n 

t h r o u g h 1992. I n t h e u p p e r l e f t i s t h e 

c u m u l a t i v e g a s . I n t h e u p p e r r i g h t i s t h e 

c u m u l a t i v e o i l . I n t h e l o w e r l e f t i s t h e c u r r e n t 

a v e r a g e d a i l y p r o d u c t i o n f o r A p r i l o f 1 9 93, and 

t h e n t h e a v e r a g e o i l p r o d u c t i o n i n t h e l o w e r 

r i g h t , i n w h i c h c a s e t h e r e i s n o n e . 

The c u m u l a t i v e p r o d u c t i o n i s i n MMcf, 

and t h e d a i l y r a t e i s i n Mcf p e r d a y . 

0. L e t ' s t u r n t o t h e s t r u c t u r e map, 

E x h i b i t No. 2. Does t h i s e x h i b i t and t h e r e s t o f 

t h e g e o l o g i c e x h i b i t s , Ms. H a y c o c k , r e p r e s e n t 

y o u r p e r s o n a l w o r k ? 

A. Yes, t h e y do. 

Q. T h i s i s y o u r i n t e r p r e t a t i o n b a s e d upon 

t h e d a t a a v a i l a b l e t o y o u ? 
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A . Yes, i" t i s . 

Q. L e t ' s l o o k a t t h e s t r u c t u r e map. What: 

i s y o u r c o n c l u s i o n ? 

A. B a s i c a l l y , we f i n d t h a t t h e s t r u c t u r e 

h e r e i n t h i s a r e a has v e r y l i t t l e t o do w i t h i t . 

T h i s i s p a r t o f an o v e r a l l , v e r y l a r g e , 

a n t i c l i n a l f e a t u r e , and t h r o u g h o u t t h e e n t i r e 

mapped a r e a t h e Eumont i s gas p r o d u c t i v e and 

t h e r e ' s no i n d i c a t i o n o f any t y p e o f w a t e r 

i n f l u x , so i t d o e s n ' t r e a l l y m a t t e r — d o e s n ' t 

r e a l l y make s e n s e t o t r y and g e t u p d i p a l i t t l e 

b i t . I t ' s n o t g o i n g t o h e l p . And I b e l i e v e i n 

t h e i r e x h i b i t s t h e y a l s o show t h e same t h i n g . 

0- What has been y o u r i n v o l v e m e n t i n 

s t u d y i n g t h e g e o l o g y o f t h e Eumont p o o l ? 

A. We have done some r e s e r v o i r s t u d i e s i n 

t h i s a r e a , a n d , more r e c e n t l y , have r e c o m p l e t e d 

i n t h e Eumont i n a c o u p l e o f w e l l s w i t h i n t h i s 

mapped a r e a . 

Q. L e t ' s l o o k down i n t h e s o u t h e a s t c o r n e r 

o f t h e map, and t h e r e ' s t h e L o c k h a r t 8. Conoco 

o p e r a t e s p r o p e r t i e s down t h e r e ? 

A . Yes. 

Q. Do you have a Eumont gas w e l l down 

t h e r e ? 
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A. Yes, we do, t h e L o c k h a r t 8 No. 11 w e i " . 

Q. D i d you p r o v i d e t e s t i m o n y b e f o r e t h e 

D i v i s i o n c o n c e r n i n g t h a t w e l l , s o m e t i m e e a r l i e r ? 

A. Yes, I d i d . 

Q. When we l o o k a t t h e s t r u c t u r e map, 

t h e r e i s a l i n e o f c r o s s - s e c t i o n ? 

A . Yes. 

Q. What i s t h e p u r p o s e o f o r i e n t i n g y o u r 

l i n e o f c r o s s - s e c t i o n i n t h a t d i r e c t i o n ? 

A. Okay. The c r o s s - s e c t i o n g o e s f r o m w e s t 

t o e a s t and shows d a t a t h a t we have f o r n e t pay 

i n t h e Eumont s e c t i o n , f o r t h e w e l l s t o t h e e a s t 

o f A r r i n g t o n ' s l o c a t i o n , as w e l l as t o t h e west:. 

And I c a n t a l k more s p e c i f i c a l l y a b o u t t h a t 

c r o s s - s e c t i o n when we g e t t o i t . 

Q. L e t ' s do i t r i g h t now. 

A . Okay. On E x h i b i t No. 3 i s t h i s w e s t t o 

e a s t c r o s s - s e c t i o n . I t a l s o has t h e p r o p o s e d 

l o c a t i o n o f A r r i n g t o n O i l & Gas's Eumont w e l l . 

What you see h e r e , s h a d e d i n y e l l o w , i s 

p o r o s i t y g r e a t e r t h a n s i x p e r c e n t . B a s i c a l l y , on 

t h i s c r o s s - s e c t i o n , w e ' r e s h o w i n g f r o m t h e Y a t e s 

down t o t h e t o p o f t h e G r a y b u r g . H i s t o r i c a l l y , 

i n t h i s a r e a , most o f t h e p r o d u c t i o n has come 

f r o m t h e Queen and P e n r o s e i n t e r v a l ; h o w e v e r , we 
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see o p p o r t u n i t i e s as w e l l i n t h e u p p e r p a r t : o f 

t h e Seven R i v e r s . 

Q. L e t ' s l o o k a t t h e r e l a t i o n s h i p b e t w e e n 

t h e EMSU 306 and t h e p r o p o s e d A r r i n g t o n 

l o c a t i o n . 

A . Okay. 

Q. Were you p r e s e n t when Mr. Logan 

t e s t i f i e d t h a t h i s l o c a t i o n c r i t e r i a was t o move 

w e s t t o g e t g r e a t e r t h i c k n e s s i n t h e Queen., as 

r e p r e s e n t e d by a c o n t r o l p o i n t b e i n g a l o g o f t h e 

EMSU 306 w e l l ? 

A. Yes. 

Q. I f t h a t i s h i s s t r a t e g y , w h a t i s y o u r 

o p i n i o n a b o u t t h e s u c c e s s o f t h a t s t r a t e g y , wher 

you l o o k a t t h e Queen? 

A. Okay, we have a c o u p l e o f e x h i b i t s t h a t 

we w i l l t a l k a b o u t h e r e i n a moment, t h e n e t pay 

i s o p a c h maps f o r t h e Q u e e n - P e n r o s e , as w e l l as 

t h e Upper Seven R i v e r s . B u t s t i c k i n g t o t h e 

Q u e e n - P e n r o s e r i g h t now, we a g r e e t h a t : t h e Queen 

p o r o s i t y p i n c h e s o u t as you go t o t h e e a s t . 

H o w e v e r , l o o k i n g a t t h i s c r o s s - s e c t i o n , y o u c a n 

see t h a t t h e P e n r o s e i n c r e a s e s i n an e a s t e r l y 

d i r e c t i o n . 

Q. L e t ' s go back and l o o k a t t h e Queen 
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i n t e r v a l i n t h e EMSU 306 w e l l . T h a t i s Mr. 

Lo g a n ' s s t r a t e g y . He's l o o k i n g f o r bet i:e r Queen 

w i t h h i s w e l l l o c a t i o n . 

Do you have i n f o r m a t i o n on t h a t EMSU 

306 w e l l , i n t e r m s o f w h e t h e r i t was p r o d u c t i v e 

o u t o f t h e Queen i n t e r v a l i n t h a t w e l l ? 

A. No, i t n e v e r was p r o d u c t i v e o u t o f t h e 

Queen i n t e r v a l . 

Q. As you a n a l y z e t h e r e s e r v o i r p o t e n t i a l 

f o r a ny o f t h e s e s a n d z o n e s i n t h e p o o l , w h a t i s 

y o u r u l t i m a t e c o n c l u s i o n a b o u t t h e o p p o r t u n i t y t o 

p r o d u c e t h i s s p a c i n g u n i t a t t h i s u n o r t h o d o x 

l o c a t i o n , o v e r a s t a n d a r d l o c a t i o n ? 

A. I d o n ' t see any b e n e f i t by m o v i n g t o 

t h e w e s t . He can e a s i l y move t o t h e e a s t and 

p i c k up maybe a l i t t l e l e s s Queen p a y , b u t more 

P e n r o s e p a y . 

Q. L e t ' s l o o k a t t h e P e n r o s e r e l a t i o n s h i p , 

o k a y ? On y o u r c r o s s - s e c t i o n a g a i n , i f you move 

o v e r t o t h e M c Q u a t t e r s Com 4, do you see t h a t 

w i t h i n h i s s p a c i n g u n i t ? 

A. Yes. 

Q. Go down t h e l o g and f i n d us t h e P e n r o s e 

i n t e r v a l , o k a y ? 

A . Okay. 

RODRIGUEZ REPORTING 
( 5 0 5 ) 9 8 8 - 1 7 7 2 



"t 

2 

3 

4 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

1 4 

1 5 

1 6 

1 7 

1 8 

1 9 

2 0 

2 1 

2 2 

24 

0- T h a t a r e p o r t i o n a b o v e t h e t o p o f t h e 

G r a y b u r g and t h e P e n r o s e , i s t h a t w h at y o u ' r e 

l o o k i n g a t ? 

A. Yes . 

Q . What does t h a t t e l l you a b o u t m o v i n g 

t h i s w e l l l o c a t i o n i n an e a s t e r l y d i r e c t i o n i f 

you w a n t t o a c c e s s t h e P e n r o s e p o t e n t i a l ? 

A. T h a t he w o u l d h a v e more pay i n t h e 

P e n r o s e by m o v i n g t o t h e e a s t . 

Q. You have p r e p a r e d some i s o p a c h s ? 

A. Yes, I h a v e . 

0 . L e t ' s t u r n t o E x h i b i t 4 . What i s t h e 

i n t e r v a l y o u ' v e mapped and what i s t h e c r i t e r i a 

f o r t h e m a p p i n g ? 

A. E x h i b i t No. 4 i s a n e t pay i s o p a c h map 

o f t h e Q u e e n - P e n r o s e i n t e r v a l . What we u s e d f o r 

a c u t o f f h e r e was p o r o s i t y g r e a t e r t h a n s i x 

p e r c e n t . We d i d n ' t j u s t c o u n t t h e s a n d t h i c k n e s s 

i t s e l f , b u t t h e a c t u a l p o r o s i t y c o n t a i n e d w i t h i n 

t h a t s a n d . 

You can s e e , o v e r i n o u r S t a t e D 18, we 

have 198 f e e t o f n e t - e f f e c t e d pay t h e r e , and as 

you go t o t h e e a s t , t h a t pay does d r o p o f f . 

Now, g o i n g t o t h e n o r t h , t h e r e ' s s t i l l 

a s u b s t a n t i a l amount o f Q u e e n - P e n r o s e p a y , b u t 
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t h i s i s g r o u p e d i n b o t h t h e Queen and P e n r o s e , 

and n o t i n d i v i d u a l l y , so as you can see g o i n g t o 

t h e e a s t , you may p i c k up some P e n r o s e w h e r e t h e 

Queen p i n c h e s o u t , and g o i n g t o t h e w e s t , v i c e 

v e r s a . So, i t ' s b o t h t h e Queen and P e n r o s e on 

t h i s map. 

Q. Now, p a r t o f t h e c h a l l e n g e f o r a 

g e o l o g i s t i s t o t a k e t h e c o m b i n a t i o n o f b o t h o f 

t h o s e members and p i c k y o u r b e s t o p p o r t u n i t y , 

i s n ' t i t ? 

A. R i g h t . So, you p i c k o u t t h e b e s t 

o p p o r t u n i t y f o r b o t h , n o t J u s t f o r one o r t h e 

o t h e r . 

Q. U s i n g t h a t e x p l o i t a t i o n s t r a t e g y , t e l l 

u s , w i t h i n t h e A r r i n g t o n s p a c i n g u n i t , w h e r e you 

w o u l d p u t t h i s w e l l ? 

A . I t l o o k s t o rne t h a t c l o s e s t t o t h e EMSU 

308 w e l l , o r J u s t s o u t h o f i t a t M c Q u a t t e r s Com 

No. 4 w o u l d be t h e b e s t p l a c e f o r A r r i n g t o n t o 

d r i l l a w e l l f o r Q u e e n - P e n r o s e . 

0 . What do you g a i n a t t h a t l o c a t i o n t h a t 

you d o n ' t o b t a i n a t t h e p r o p o s e d u n o r t h o d o x 

l o c a t i o n ? 

A. B a s i c a l l y , you g e t b e t t e r P e n r o s e 

d e v e l o p m e n t . 
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Q. How much b e t t e r ? 

A. W e l l , y ou can s e e h e r e t h a t t h e w e l l 

r i g h t n e x t t o A r r i n g t o n ' s p r o p o s e d l o c a t i o n , 

t h e r e ' s 91 f e e t o f pay a t t h e Q u e e n - P e n r o s e a t 

t h e M c Q u a t t e r s Com No. 4, t h e r e ' s 111 f e e t o f 

pay, so t h a t ' s a b o u t 20 f e e t g a i n i n t h e n e t 

e f f e c t o f p a y . 

Q . L e t ' s t u r n now t o E x h i b i t 5. I d e n t i f y 

and d e s c r i b e w h a t y o u ' r e d o i n g t h e r e . 

A. Okay. E x h i b i t No. 5 i s a n e t pay 

i s o p a c h map f o r t h e Upper Seven R i v e r s . Conoco 

has had s u c c e s s i n d e v e l o p i n g t h e u p p e r p o r t i o n 

o f t h e Seven R i v e r s . T h i s map shows t h a t 

A r r i n g t o n w o u l d have t h i s same o p p o r t u n i t y as 

w e l l , on h i s l e a s e , and t h a t t h e r e i s no r e a s o n 

t o c r o w d t h e w e s t e r n b o u n d a r y , t h a t t h i s 

o p p o r t u n i t y e x i s t s i n many l o c a t i o n s w i t h i n h i s 

p r o r a t i o n u n i t . 

Q. I n y o u r o p i n i o n , Ms. H a y c o c k , i s 

a p p r o v a l o f t h i s l o c a t i o n and p u t t i n g some k i n d 

o f p r o d u c t i o n p e n a l t y l i m i t a t i o n on i t , an 

a p p r o p r i a t e s o l u t i o n f o r t h i s s p e c i f i c c a s e ? 

A. No. We have n o t r e a l l y e v e n c o n s i d e r e d 

a p e n a l t y b e c a u s e we f e e l t h e r e a r e many p l a c e s 

t o d r i l l on h i s 1 6 0 - a c r e p r o r a t i o n u n i t , t h a t : 
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t h e r e ' s no r e a s o n a t a l l t o d r i l l t h i s w e l l a t 

t h e l o c a t i o n he's p r o p o s i n g . 

0. As p a r t o f t h e e x a m i n a t i o n , d i d Conoco 

i n s p e c t t h e s u r f a c e o f t h e A r r i n g t o n s p a c i n g u n i t 

t o d e t e r m i n e i f t h e r e w e r e any s u r f a c e 

l i m i t a t i o n s , r e s t r i c t i o n s , o r o t h e r i m p e d i m e n t s 

t o l o c a t i n g a Eumont gas w e l l a t a s t a n d a r d w e l l 

l o c a t i o n ? 

A. Yes, we d i d . 

Q. L e t ' s t u r n t o E x h i b i t 6. D i d 

i n d i v i d u a l s u n t i l y o u r c o n t r o l o r d i r e c t i o n make 

a v i s u a l i n s p e c t i o n o f t h e s u r f a c e ? 

A. Yes, t h e y d i d . 

Q. Was t h e r e any s u r f a c e l i m i t a t i o n t h a t 

was r e p o r t e d b a c k t o you f r o m t h i s ? 

A. No, none a t a l l . 

0- Do you see on t h e t o p o map any r e a s o n 

why a w e l l c o u l d n o t be l o c a t e d a t a s t a n d a r d 

w e l l l o c a t i o n ? 

A. No, I do n o t . 

0. What do you recommend t h e E x a m i n e r d o , 

Ms. H a y c o c k ? 

A. I t h i n k t h a t t h e y s h o u l d h a v e A r r i n g t o n 

O i l & Gas p l a c e t h e i r w e l l a t a s t a n d a r d 

l o c a t i o n . 
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MR. KELLAHIN: We move t h e i n t r o d u c t i o n 

o f E x h i b i t s 1 t h r o u g h 8. 

EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 6 

w i l l be a d m i t t e d i n t o e v i d e n c e . Mr. C a r r , y o u r 

w i t n e s s . 

EXAM I NAT I ON 

BY MR. CARR: 

Q. Ms. H a y c o c k , when d i d you f i r s t become 

a w a r e o f t h e A r r i n g t o n p r o p o s e d u n o r t h o d o x w e l l ? 

A. The f i r s t t i m e t h e y s e n t a l e t t e r o u t , 

when t h e y w e r e p r o p o s i n g t o d r i l l a t 3 30 f e e t 

f r o m o u r l e a s e , f r o m o u r p r o r a t i o n u n i t . 

Q. D i d t h a t l e t t e r come t o y o u ? 

A . No, i t d i d n o t . 

Q. How w e r e you a d v i s e d o f t h i s l o c a t i o n ? 

A. I was a d v i s e d — w e l l , b a s i c a l l y , we have 

a d i v i s i o n w i t h i n o u r o f f i c e , and J e r r y H o o v e r 

h a n d l e s t h a t and he's h e r e t o d a y . And t h e l e t t e r 

w ent t o h i m , and he b r o u g h t i t t o t h e e n g i n e e r , 

Mark M c C l e l l a n d , and m y s e l f . 

Q. At t h a t t i m e , w h a t w e r e you a s k e d t o 

do? 

A. I was a s k e d t o l o o k a t t h i s l o c a t i o n 

and s ee i f we t h o u g h t t h a t t h e r e was any r e a s o n 

t h a t he s h o u l d d r i l l t h i s n o n s t a n d a r d l o c a t i o n . 
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Q . Were y o u , a t t h a t t i m e , t r y i n g t o 

d e t e r m i n e w h e t h e r or n o t you s h o u l d o p p o s e t h a t 

a p p l i c a t i o n ? 

A. P a r d o n me? 

Q. Was t h e q u e s t i o n on t h e t a b l e w h e t h e r 

o r n o t you s h o u l d o p p o s e t h e a p p l i c a t i o n , o r had 

t h a t m a t t e r been d e c i d e d ? 

A. The q u e s t i o n was, i s t h e r e any r e a s o n 

t o o p p o s e t h i s . 

Q. Now, i f we go t o y o u r E x h i b i t No. 1, 

t h i s i s b a s i c a l l y a p r o d u c t i o n map, i s t h a t 

c o r r e c t ? 

A. Y e s, T h a t ' s c o r r e c t . 

0. I f I l o o k a t i t , t h e Conoco w e l l on 

y o u r s p a c i n g u n i t , and I g u e s s t h e r e have been 

t w o w e l l s t h e r e , i s t h a t c o r r e c t ? One i s a 

r e p l a c e m e n t t o t h e o t h e r ? 

A . R i g h t . 

Q . And t h a t f i g u r e i s t o t a l p r o d u c t i o n 

f r o m t h e two w e l l s ? 

A . No, t h e r e a r e two f i g u r e s t h e r e . One 

f i g u r e f o r t h e S t a t e D 1 , w h i c h i s now i n t h e 

EMSU w a t e r f l o o d f o r t h e G r a y b u r g - S a n A n d r e s , t h a t 

shows a c u m u l a t i v e p r o d u c t i o n o f 11.8 B c f . The 

o t h e r , S t a t e D 18, w h i c h i s J u s t a n o r t h t w i n t o 
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t h a t w e l l , shows some o t h e r n u m b e r s a b o v e i t t h a t 

a s s o c i a t e s w i t h t h a t w e l l . 

Q. So t h a t was a r e p l a c e m e n t t o t h e 

o r i g i n a l w e l l ? 

A . R i g h t . 

Q . T h a t i s o b v i o u s l y t h e b e s t w e l l i n t h i s 

a r e a ? 

A . Yes, i t i s . 

Q. Do you have any f u r t h e r d e v e l o p m e n t 

p l a n s f o r y o u r s p a c i n g u n i t ? 

A. No, we d o n ' t . 

0. Now, i f we go t o E x h i b i t No. 2, t h a t ' s 

y o u r Queen s t r u c t u r e map? 

A. Yes . 

Q. I n t h e w e l l s , i n c i d e n t a l l y , t h a t h ave 

p r o d u c e d f r o m t h i s s p a c i n g u n i t , t h e t w o Conoco 

w e l l s , a r e t h e y p r o d u c i n g f r o m t h e Queen? 

A . C u r r e n t l y , no. On t h e p r o d u c t i o n p l a t 

t h a t you saw, t h a t one m i l l i o n a d a y , t h a t ' s 

c u r r e n t l y f r o m t h e Upper Seven R i v e r s o n l y . That: 

does n o t i n c l u d e p r o d u c t i o n f r o m t h e Queen o r 

P e n r o s e a t t h i s time;. 

Q. You've a c t u a l l y s e t some s o r t o f a p l u g 

and o p e n e d u p p e r h o r i z o n s , i s t h a t c o r r e c t ? 

A. Yes . 
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0- I f I "look a t y o u r s t r u c t u r e map, and 

c o r r e c t me, I t h o u g h t y ou s t a t e d t h a t s t r u c t u r e 

d i d n ' t p l a y a v e r y m a j o r r o l e i n d e t e r m i n i n g 

w h e t h e r o r n o t you w o u l d make a good w e l l , i s 

t h a t r i g h t ? 

A. T h a t ' s r i g h t . T h i s i s p a r t o f a v e r y 

l a r g e f e a t u r e t h a t c o v e r s an e n o r m o u s a r e a , and 

t h e Q u e e n - P e n r o s e i s g e n e r a l l y p r o d u c t i v e 

t h r o u g h o u t t h e e n t i r e s t r u c t u r e . 

Q. Am I r e a d i n g t h i s r i g h t ? A r e n ' t y o u r 

w e l l s , on y o u r s p a c i n g u n i t , s h a d e d i n y e l l o w , 

t h e h i g h e s t s t r u c t u r a l w e l l s t h a t a r e shown on 

t h i s e x h i b i t ? 

A. Yes, some o f t h e m a r e . 

Q. And a r e n ' t t h e y a l s o t h e v e r y b e s t gas-

w e l l s ? D i d n ' t y ou s t a t e t h a t ? 

A . Yes, and I d o n ' t b e l i e v e t h a t has t o do 

w i t h t h e i r s t r u c t u r a l p o s i t i o n , b u t t h e r e a s o n 

t h a t S t a t e D 1 p r o d u c e d f o r many, many y e a r s . I t 

was a B r a d e n h e a d c o m p l e t i o n . I t was c o m p l e t e d 

f r o m t h e Y a t e s a l l t h e way t o t h e P e n r o s e , and 

made o v e r 11.8 B c f . 

The S t a t e D 18 w e l l , t h e r e a s o n i t ' s 

s u c h a good w e l l i s b e c a u s e we t a p p e d i n t o a v e r y 

g ood p r e s s u r e z o n e i n t h a t U pper Seven R i v e r s 
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t h a t has n o t been p r o d u c e d b e f o r e . 

0. I f I l o o k a t y o u r c r o s s - s e c t i o n , y o u r 

E x h i b i t 3, I t h i n k y o u i n d i c a t e d t h a t , t h e 306 had 

n e v e r been p r o d u c t i v e i n t h e Queen? 

A. Not ba s e d on t h e i n f o r m a t i o n I h a v e . 

Q. Was i t e v e r t e s t e d ? Was t h e r e e v e r a r 

e f f o r t t o c o m p l e t e t h a t w e l l i n t h e Queen? 

A. Not t h a t I know o f . 

Q. So, t h e n , i t w o u l d ' t be p r o t e c t i v e i n 

t h e Queen, w o u l d i t ? 

A . No, t h a t ' s r i g h t . 

Q. Now, i f we l o o k a t t h e M c Q u a t t e r No. 4 

w e l l , do you know i f t h e r e was an e f f o r t t o 

p r o d u c e t h a t w e l l i n t h e Queen o r t h e P e n r o s e ? 

A. No, t h i s w e l l i s j u s t p r o d u c i n g f r o m a 

d e e p e r h o r i z o n . 

Q. So, i f we l o o k a t t h e P e n r o s e s e c t i o n 

t h e r e , we c o u l d s a y i t has n e v e r p r o d u c e d , 

e i t h e r , has i t ? 

A. R i g h t . I t has n e v e r p r o d u c e d . 

Q. I t w o u l d be k i n d o f l i k e t h e Queen? 

A . T h a t ' s t r u e . 

Q. B a s i c a l l y w h at we have h e r e i s , you 

have a d i f f e r e n c e o f o p i n i o n as t o w h e r e t h i s 

w e l l s h o u l d be l o c a t e d , i s n ' t t h a t f a i r t o s a y , 
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w i t h Mr. Logan? 

A. W e l l , I'm b a s i n g my o p i n i o n on a l l t h e 

e v i d e n c e t h a t we h a v e . We do know t h a t t h e 

P e n r o s e i s p r o d u c t i v e t o t h e e a s t . We have o u r 

L o c k h a r t 8 11 t h a t was m a k i n g 380 Mcf a day f r o m 

t h e P e n r o s e , a l o n e . 

Q . B ut b e t w e e n you and Mr. L o g a n , y o u ' r e 

n o t i n a g r e e m e n t on w h e r e a w e l l s h o u l d be p l a c e d 

on t h a t s p a c i n g u n i t , i s n ' t t h a t r i g h t ? 

A. T h a t ' s c o r r e c t . 

Q. And y e t , y o u ' r e n o t t h e one t h a t ' s 

g o i n g t o be p a y i n g any o f t h e c o s t s f o r 

d e v e l o p i n g t h a t t r a c t , w o u l d y o u ? 

A. No, I w i l l n o t . 

EXAMINER STOGNER: A r e you t h r o u g h , Mr. 

C a r r ? 

MR . CARR : Yes , I am. 

EXAMINER STOGNER: Mr. K e l l a h i n , a ny 

r e d i r e c t ? 

MR. KELLAHIN: No, s i r . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. What's t h e f o o t a g e on t h a t l o c a t i o n , on 

t h e No. 18? 

A. On t h e No. 16? Okay. I have a w e l l 
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h i s t o r y on t h a t . 

Q . And I'm g o i n g t o a s k a s i m i l a r q u e s t i o n 

on t h a t o t h e r o n e , t h e S t a t e D No. 1? 

MR. KELLAHIN: Mr. E x a m i n e r , t h e r e c o r d 

i n d i c a t e s t h a t S t a t e D No. 16 i s 2080 f r o m t h e 

s o u t h , 660 f r o m t h e w e s t . I t h i n k t h o s e w e l l s 

a r e a b o u t a h u n d r e d f e e t a p a r t . 

Q . What i s t h e a l l o w a b l e on t h a t No. 16 

w e l l ? 

A. We have t h e 160 a c r e s t h e r e , p l u s t h a t 

40 a c r e s on t o p , and I b e l i e v e i t i s 1,200, I 

b e l i e v e . 1.2 m i l l i o n . 

Q. Do you know w h a t t h e a c r e a g e f a c t o r 

w o u l d be? 

A. I'm n o t s u r e w h a t y o u r q u e s t i o n i s . 

Q. I f 160 a c r e s c a r r i e s an a c r e a g e f a c t o r 

o f 1, what w o u l d t h i s be? 

MR. STOVALL: A r e you f a m i l i a r w i t h t h e 

p r o r a t i o n s c h e d u l e ? 

THE WITNESS: No, I'm n o t . 

EXAMINER STOGNER: Y o u ' r e n o t ? 

MR. KELLAHIN: Mr. E x a m i n e r , i f i t 

w o u l d h e l p y o u , I have b r o u g h t my p r o r a t i o n 

e n g i n e e r h e r e . The g e o l o g i s t w o n ' t be d o i n g 

t h o s e c a l c u l a t i o n s . 
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EXAMINER STOGNER: Has he been s w o r n 

i n ? 

MR. KELLAHIN: Mr. M c C l e l l a n d has 

t e s t i f i e d t o d a y a l r e a d y . I t w o u l d be h i s 

t e s t i m o n y , i f he w e r e c a l l e d , t h a t i t w o u l d be an 

a c r e a g e f a c t o r o f 1.25. 

EXAMINER STOGNER: T h a t ' s a p a r t o f t h e 

r e c o r d , i s i t n o t , Mr. K e l l a h i n , i n t h e D i v i s i o n 

r e c o r d s ? 

MR. KELLAHIN: Yes, t h a t ' s c o r r e c t , i t 

i s . S h o u l d you need t o do s o , Mr. M c C l e l l a n d is; 

o u r p r o r a t i o n e n g i n e e r and we c o u l d c a l l h i m . 

EXAMINER STOGNER: I ' l l j u s t t a k e 

a d m i n i s t r a t i v e n o t i c e o f any r e c o r d s we may h a v e , 

and a l s o t h e p r o r a t i o n r u l e s and r e g s u n d e r 

R-8170, as amended. 

MR. KELLAHIN: Yes. No o b j e c t i o n . 

EXAMINER STOGNER: T h r o u g h w h a t e v e r 

l e t t e r w e ' r e a t t h e s e d a y s . 

MR. STOVALL: "H"? 

EXAMINER STOGNER: I s t h e r e a n y t h i n g 

f u r t h e r a t t h i s p o i n t ? 

MR. KELLAHIN: No, s i r . 

MR. CARR: No, s i r . 

EXAMINER STOGNER: Okay. W i t h t h a t , 
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Case No. 10766 w i l l be t a k e n u n d e r a d v i s e m e n t . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

RODRIGUEZ REPORTING 
(5 0 5 ) 9 8 8 - 1 7 7 2 



1 

9 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

1 4 

1 5 

1 6 

1 7 

1 8 

1 9 

2 0 

2 1 

2 2 

2 4 

2 5 

4 9 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) s s . 

COUNTY OF SANTA FE ) 

I , C a r l a D i a n e R o d r i g u e z , C e r t i f i e d 

C o u r t R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY 

t h a t t h e f o r e g o i n g t r a n s c r i p t o f p r o c e e d i n g s 

b e f o r e t h e O i l C o n s e r v a t i o n D i v i s i o n was r e p o r t e d 

by me; t h a t I c a u s e d my n o t e s t o be t r a n s c r i b e d 

u n d e r my p e r s o n a l s u p e r v i s i o n ; and t h a t t h e 

f o r e g o i n g i s a t r u e and a c c u r a t e r e c o r d o f t h e 

p r o c e e d i n g s . 

I FURTHER CERTIFY t h a t I am n o t a 

r e l a t i v e o r e m p l o y e e o f any o f t h e p a r t i e s o r 

a t t o r n e y s i n v o l v e d i n t h i s m a t t e r and t h a t I have 

no p e r s o n a l i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f 

t h i s m a t t e r . 

WITNESS MY HAND AND SEAL S e p t e m b e r 30, 

1 9 9 3. 

C "ARL^DI ANE RODRIGUEZ 
CCR No. 4 

RODRIGUEZ REPORTING 
(BOB) 988-177 2 


