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! STATE i. ".I3W MEXICO 
ENERGY AND MIN" RALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
jCALLED BY THE OIL CONSERVATION 
iDIVISION FOR TH^ PURPOSE OF 
jci-NSIDERING: 
i 
! CASE NC. 8218 

Order Nc. R-7658 

APPLICATION OF DINERO OPERATING COMPANY 
F̂ F HARDSHIP GAS WELL CLASSIFICATION, 

: . _DY COUNTY, NEW MEXICO. 

I 

|; ORDE^ OF THE DIVISION 

j EY TEE DIVISION: • This cause came cn f o r hearing a t 8 a.m. on J u l y 11, 1984, 
a t Sant 7. Fe, New Mexico, before Examiner Richard L. Stamets. j 

I 
NOW, on t h i s 6th day o f September, 1984, the D i v i s i o n | 

D i r e c t o r , having considered the testimony, the r e c o r d , and the ; 
(recommendations c f the Examiner, and being f u l l y advised i n the 
p remises, 
i 

j! FINDS: 

;| (1) That due p u b l i c n o t i c e having been given as r e q u i r e d 
;by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the j 
subject matter t h e r e o f . | 

(2) That the a p p l i c a n t , Dinero Operating Company, seeks a 
d e t e r m i n a t i o n t h a t i t s Dinero State Com. Well No. 1, located i n j 
U n i t C of Section 16, Township 22 South, Range 28 East, NMPM, 
Dublin Ranch-Morrow Gas Pool, Eddy County, New Mexico, i s a i 
hardship gas w e l l which should be granted p r i o r i t y access t o i 
p i p e l i n e takes i n order t o avoid waste. j 

(3) That s a i d Dinero State Com. Well Mo. 1 i s located i n j 
' ar. area where the Morrow fo r m a t i o n has e x h i b i t e d an extreme | 
s u s c e p t i b i l i t y t o damage due t o the s h u t t i n g i n of producing i 
v e i l s . | 

! (4) That the Morrow formation i s : l u i d s e n s i t i v e and t h a t 
preserves t i e r e f r o m may be l o s t i f s a i d w e l l i s s h u t - i n or i f ; 
the w e l l must be k i l l e d f o r workover. j 

I 

(5) That the evidence presented i n d i c a t e s t h a t s a i d j 
Dinero State Com. Well No. 1 should be produced a t a r a t e of 50 
MCFD i n order t o avoid k i l l i n g the w e l l and l o s i n g reserves. I 
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(6) Thet t o prevent waste, a p p l i c a n t ' s Dinero Stare Cor., 
'..'ell Nc. 1 should be designated a hardship gas w e l l anc be 
given p r i o r i t y access t o the a v a i l a b l e market f o r gas. 

(7) That such c l a s s i f i c a t i o n should be su b j e c t t o the 
l i m i t a t i o n s described i n Rule 412 of the D i v i s i o n ' s Rules a n i 
Regulations. 

IT 13 THEREFORE ORDERED: 

(1) That the Dinerc State Com. Well Mo. 1 l o c a t e d i n U n i t 
C c f Se c t i c n 16, Township 22 South, Range 28 East, NMPM, Dublin 
? an ch -Mor row Gas Pool, Zddy Court.-/, New Mexico, i s hereby 
f o s i g n a t e d as a ha. I s h i p gas w e l l s ubject t o the f o l l o w i n g 
•;-;rr..s and c o n d i t i o n s : 

(a) The w e l l w i l l be given p r i o r i t y access t o 
the a v a i l a b l e gas market; 

(b) The minimur. approved flew r a t e f o r the w e l l s h a l l 
be 50 MCFD; 

(c) The hardsh'? c l a s s i f i c a t i o n s h a l l be r e t a i n e d 
o n l y through August 31, 1985, unless the operatcr 
o b t a i n s an extension t h e r e o f under the terms 
of D i v i s i o n Rule 412 A; and, 

(d) The w e l l s h a l l be su b j e c t t o a l l terms and 
p r o v i s i o n s of D i v i s i o n Rule 412. 

(2) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
ent r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 


