STATE « /=W MEXICO
ENERGY AND MINZ RALS DEFARTMENT
QOIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATICN
DIVISTION FOR TH™ PURPOSE OF

C ~1iSIDERING:

CASE NC. 8218
Order Nc. R-7658

AOPPLICATICON OF DINERO OPERATING COMPANY
FCOF HARDSHIP GAS WELL CLASSIFICATION,
{|--DY CCUNTY, NEW MEXICO.

QORDER OF THE DIVISION

E TEE DIVISION:

This cause came c¢nn for hearing at € a.m. on Julv 11, 1984,
lat Sant: Fe, New Mexico, befcre Examiner Richard L. Stamets.

i NCW, on this 6th day of September, 1984, the Division
'Cirecter, having considered the testimony, the record, and the
recemrenda-ions ¢f the Examiner, and being fully advised in the
zrzmises,

I FINDS:

(1) That due public notice having been given as required
by 12w, the Division has jurisdiction of this cause and the
subject matter therec:.

(2} That the applicant, Dinero Operating Company, seeks a
Ceterminaticn that its Dinero State Com. Well No. 1, located in
Unit C of Section 16, Township 22 South, Range 28 East, NMPM,
Dubiin Ranch-Morrow Gas Pool, Eddy County, New Mexico, is a
zzdship gas well which should be granted priority access to
pipeline takes in order to avoid waste.

| (3) That said Dinero State Com. Well No. 1 is located in
ar area where the Morrow formation has exhibited an ext-eme
susceptibility to damage due to the shutting in of producing
wells.,

| (4) That the Mcrrow formation is :-luid sensitive and that
reserves tierefrom may be lost if said well is shut-in or if
ithe well must be killed for workover.

(5) That the evidence presented indicates that said
Dinero State Com. Well No. 1 should be produced at a rate cf 50
MCFD in order to avoid killing the well and losing reserves.

ILLEGIBLE
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(7)

Thet tc prezvent waste, applicant's Cinero State Zom.
1 should be designated a hardsaip gas well and be

iven pricrity access to the avsilable market for gas.

That such classification should ke subjec* to the

limitzations described in Rule 412 of the Tivision's Rules ans
Fzgulaticns.
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(2)
entry of

That the Dinezc State Com. Well No. 1l located in Unis<

Se cflcn 16, Township 22 Socuth, Range 28 East, NMPM, Dubklin
n-Morrocw Cus Fnool Zddy Courtyv, New Mexico, is herebw

rated as & ha: *shlp gas well subject t3 the followin
and condiziosn

U‘

The well will ke given priori%ty zccess to
the available gas market;

The minimur approved flcw rate for the well shall
be 50 MCFD;

The hardsh o claszification shall be retained
only through August 31, 1985, unless the operatcr
obtains an extensicn thereof under the terms

of Division Rule 412 A; and,

The well shall be subject to all terms &and
provisions of Division Rule 412,

That jurisdicticn of this cause is retained for tlhe
such further orders as the Divisicn may deem

recessary.

DCNE at Santa Fe, New Mexico, on the day and year

nereinabaqy

e designated.

STATE OF NEW MEXICO
I, CONSERVATI VISICN

/JOE D. RAMEY,
Director




