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June 20 and July 11, 1985, Applications for hearing must

HEARING - WEDNESDAY - _UUE 5, 1984

Z R00M,

ONSERVATION DIVISION O
BUILDING, 3aNTa TE, !

he f:lliving iazses will bDe heard before Richard L. Stametrs, Examiner or Michael E. Stogner, Alternate Examiner:

cation of Zddy County Board of Commissioners to utilize produced water, Eddy County, New Mexico.
opiicant, in the above-sctyled cause, seeks permission to utilize produced water for road building and
—aintenance on =ddy County roads.

spplication of Earle M. Craig, Jr. Corp. for an unorthodox well location, Lea County, New Mexico.
ipplicant, in the above-styled cause, seeks approval of an unorthodox Morrow locaticn 1320 feet from the
5

Zorth and East lines of Section 2, Township 21 South, Range 33 East, Lots 1 through 8 of said Section 2
2o be dedicated to the well.

A3Z 3230: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.
spplicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Morrow formations underlying the W/2 of Section 8, Township 17 South, Range 29 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
cperating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Ji3T 3132t {Continued from May 9, 1984 Examiner Hearing)

Application of Mesa Petroleum Co. for NGPA determination, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks a determination that production from its State Com AJ Well No. 34
is above normal NGPA stripper well levels as a result of the recognized enhanced recovery techniques
as defined by 18 CFR 271.803 (a).

CASE 8133: (Continued from May 9, 1984, Examiner Hearing)

Application of Mesa Petroleum Co. for NGPA determination, San Juan County, New Mexico. Aapplicant,
in the above-styled cause, seeks a determination that production from its State Com AI WEll No. 33
is above normal NGPA stripper well levels as a result of the recognized enhanced recovery techniques
as defined by 18 CFR 271.803 (a).

CASE 8201: Application of Enserch Exploration, Inc. for a non-standard proration unit, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 320-acre non-standard Morrow proration unit
comprising the SW/4, S/2 NW/4, and W/2 SE/4 of Section 13, Township 12 South, Range 31 East.

CASE 8202: Application of Getty 0il Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox Pennsylvanian well location
1320 feet from the South line and 660 feet from the West line of Section 32, Township 21 South, Range
24 East, all of said Sectiom 32 to be dedicated to the well.

CASE B8203: Application of HNG 0il Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formations underlying the 5/2 of Section 19, Township 24 South, Range 35 East, to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well.

CASE 8180: (Continued and Readvertised)

Application of OGR Operating Company, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanian formations underlying the E/2 of Sectionm 17, Township 16 South, Range 34 East,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.
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Application of Znstar Petroleum Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the atove~scyled cause, seexs an order pocoling all mineral interests in the Wolfcamp
formation underlving the SW/4 SE/4 of 3ection 14, Township 15 South, Range 37 East, to be dedicacted
to a well to be drilled at a standard location thereon. Alsc to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilliing said well.

Application of Coastal 0il & Gas Corporation for a non-standard proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 40-acre non-standard oil proration unit
comprising the YE/4 SE/4 of Section 6, Township 14 South, Range 33 East, Baum-Upper Pennsylvanian Pool.

Application of Coastal 0il & Gas Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox o0il well location 990 feet from the
North line and 660 f2et from the East line of Section 5, Township 14 South, Range 33 East, Baum-Upper
Jennsylvanian Pool, the NE/4 of said Section 5 to be dedicated to the well.

Application of Ccastal 0il & Gas Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox o0il well location 1980 feet from
the South line and 990 feet from the East line of Section 27, Township 14 South, Range 32 East, Tulk-
Pennsylvanian Pool, the SE/4 of said Section 27 to be dedicated to the well.

Application of Coastal 0il & Gas Corporation for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San Andres
formation at a depth of 5100 feet to 5500 feet in the following two wells in Township 14 South, Range

32 East: State '"27" Well No. 1 located in Unit H of Section 27 and State "22" Well Yo. 1 located

in Unit I of Section 22. Said Stare '"22" Well No. 1 is currently being used to dispose of produced

salt water into the Pennsylvanian formation.

Application of Penroc 0il Corporation for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Angell Ranch Well No. 1 located
in Unit B of Section 33, Township 19 South, Range 28 East, Winchester-Morrow Gas Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of W. A. Moncrief, Jr. for a HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a derermination that its Jurnmegan State Well No. 1 located
in Unit C of Section 8, Township 24 South, Range 25 East, Mosley Canyon-Strawn Gas Pool, is a hardship
zas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of W. A. Moncrief, Jr. for HARDSHIPGAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Marathon State Well No. 1 located
in Unit J of Section 11, Township 24 South, Range 24 East, Baldridge Canyon-Morrow Gas Pool, is a
hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of W. A. Moncrief, Jr. for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Baldridge Federal Well No. 2

located in Unit B of Section 14, Township 24 South, Range 24 East, Baldridge Canyon-Morrow Gas Pool,

is a hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of Alpha Twenty-One Production Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks a determination that its BRC Madera Well No. 1
located in Unit B of Section 29, Township 22 South, Range 27 East, South Carlsbad-Morrow Gas Pool, is
a hardship gas well which should be granced priority access to pipeline takes in order to avoid waste.
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‘inero Operating Company for HARDSHIP GaAS WELL CLASSIFICATION, Eddy Countw, New lMexico.
above-styvled cause, seeks a determination thact i1ts Tianerss State Comm. Well Yo. 1
2f Section 16, Township 22 South, Range 28 Zast, Dublin Ranch-Morrow Gas Pocl, is

which should be granted priority access to pipeline :cakes in order ro avoid waste.

applicaticn or Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, Lew Mexico.
Applicant, in the above-styled cause, seeks a determination that its Little Squaw Comm. Well Yo. 1

located in Tnic F of Section 27, Township 22 South, Range 28 East, Dublin Ranch~Morrow Gas 2oo0l, is a
hardship zas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddv Countyv, YNew Mexico.

/

_Applicant, in the above-styled cause, seeks a determination that its Big Chief Comm. Well No. 4 located

in Tnit ¥ of 3Section 15, Township 22 South, Range 28 East, Dublin Ranch~Morrow Gas Pool, is a hardship
gzas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Big Chief Comm Well No. 1 located
in Unic ¥ of 3ection 22, Township 22 South, Range 28 East, Dublin Ranch-Morrow Gas Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of Stevens Operating Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from 3400 feet
below the surface down to and including the base of the Fusselman formation underlying the N/2 of
Section 19, Township 8 South, Range 29 East, to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well and

the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, abolishing, contracting and extending certain pools in Chaves, Lea, and Roosevelt Counties,
New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for
Mississippian production and designated as the Northwest Austin-Mississippian
Gas Pool. The discovery well is the Harvey E. Yates Company Duncan Unit
Well No. 3 located in Unit N of Section 26, Township 13 South, Range 35 East,
NMMPM. Said pool would comprise:

TOWNSHIP 13 SOUTH, RANGE 35 EAST, NMPM
Section 26: S/2

(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for
San Andres production and designated as the East Bishop Canyon-San Andres
Pool. The discovery well is the Bishop Canyon Uranium Company Forest A Well
No. 1 located in Unit A of Section 11, Township 18 South, Range 38 East, NMPM.
Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 1ll: NE/4

(c) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San aAndres
production and designated as the West Bishop Canyon-San Andres Pool. The discovery
well is the H. L. Brown, Jr. Houston Well No. 1 located in Unit H of Section 9,
Township 18 South, Range 38 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 9: E/2
Section 10: W/2
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TOWNSHIZ? 135 SQUTH, RANGE 30 EAST, NMPM

Section 27: NE/4

(f) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for
Gueen production and designated as the North Corbin-Queen Gas Pool. The discovery
well is the Phillips 0il Company Leamex Well No. 20 located in Unit B of Section
23, Township 17 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 23: NE/4

(g) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Pennsylvanian
production and designated as the Southeast Denton-Pennsylvanian Pool. The discovery
well is the Newmont Oil Company State 16 Well No. 1 located in Unit K of Section 16,
Township 15 South, Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 37 FAST, NMPM
Section 16: SW/4

(h) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bome
Spring production and designated as the Mescalero Escarpe-Bone Spring Pool.
Further, to assign approximately 23,530 barrels of discovery allowable to the
discovery well the Cities Service 0il and Gas Corporation State DW Well No. 1
located in Unit J of Section 12, Township 18 South, Range 33 East, NMPM. Said
pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 12: SE/4

(i) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware
production and designated as the Northeast Salado Draw-Delaware pool. The discovery
well is The Superior 0il Company State 36 Well No. 1 located in Unit G of Section
36, Township 25 South, Range 33 East, NMPM, Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 33 EAST, NMPM

Section 36: NE/4

(j) CREATE a new pool in Roosevelt County, New Mexico, classified as an o0il pool for
Fusseiman production and designated as the Tanneyhill-Fusselman Pool. The discovery
well is the Energy Reserves Group, Inc. Miller Well No. 1 located in Unit G of Section
10, Township 6 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMPM
Section 10: NE/4

(k) ABOLISH the Bishop Canyon-San Andres Pool in Lea County, New Mexico, described as:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM

Section 9: E/2
Section 10: W/2 and NE/4
Section 11: N/2
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ZXTEND the Z2Zhodes Tates-seven Xivers il Pool in Lea iountv, lew
Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM

Jection 21: NE/3 NW/4

TOWNSHIP 18 SOUTH, RAMNGE 34 ZAST, NMPM

Section 26: SW/4

EXTEND the Baum Upper-Pennsylvanian Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM

Section 1l4: SE/4
Section 26: SW/4

EXTEND the Cruz-Delaware Pool in Lea County, New Mexico, to include
therein:
TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM

Section 17: NW/4
Section 18: NE/4

EXTEND the Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Section 1: Lots 3, 4, 5, and 6
Section 2: Lots 1, 2, 7, and 8

EXTEND the Feather-Morrow Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 21: NE/4

EXTEND the West Jal-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 36 EAST, NMPM

Section 17: NE/4

EXTEND the Many Gates-Wolfcamp Pool in Chaves County, New Mexico, to include
therein: ’

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Section 29: SW/&4

EXTEND the West Osudo-Morrow Gas Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM

Section 24: W/2

EXTEND the South Peterson-Pennsylvanian Associated Pool in Roosevelt County,
New Mexico, to include therein:

TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMPM
Section 11: NW/4
TOWNSHIP 6 SOUTH, RANGE 34 EAST, NMPM

Section 18: Lots 1, 2, and NE/4
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IXTZND the Jduerache Plains-Queen issociated Pool in Lea Countw, 'lew Mexico,
Zo Inclule zherein:

TINSHIP 13 SOUTH, RANGE 232 ZAST, MMPYM

Section 23 NE/4

Pocl in Lea County, New Mexico, to include

22 SOUTH, RANGE 38 EAST, NMPM

Section 19: NW/4

CASE 8223: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order creating,
redesignating, and extending vertical and horizontal limits of certain pools in Chaves and Zddv Counties,

New Mexico:

(2)

(b)

(c)

(d)

(e)

(£)

CREATE a new pool in Eddy County, New Mexico, classified as an o0il pool for
Delaware production and designated as the Northwest Fenton-Delaware Pool. The
discovery well is Ammex Pet. Inc. - Big Eddy #98 located in Unit F of Section 7,
Township 21 South, Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 7: NW/4

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for
Strawn production and designated as the West Four Mile-Strawn Gas Pool. The
discovery well is Chama Pet. Co. - Crusader Rabbit #1 located in Unit C of
Section 8, Township 19 South, Range 26 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 26 EAST, NMPM
Section 8: N/2

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for
Atoka production and designated as the Southeast Loving-Atoka Gas Pool. The
discovery well is HNG 0I1 Co. - Loving 36 State #1 located in Unit N of Section
36, Township 23 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 36: §/2

CREATE a new pool in Eddy County, New Mexico, classified as an o0il pool for
Delaware production and designated as the Ross Draw-Delaware Pool. The discovery
well is J. C. Williamson - Ross Draw Unit #2 located in Unit C of Sectiomn 34,
Township 26 South, Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 34: NW/4

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for
Delaware production and designated as the West Ross Draw-Delaware Pool. The
discovery well is J. C. Williamson-Abby Federal #1 located in Unit P of Section
28, Township 26 South, Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 28: SE/4

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for
Delaware production and designated as the Tecolote Peak-Delaware Gas Pool. The
discovery well is Ray Haskins-Aminoil State #1 located in Unit C of Section 22,
Township 26 South, Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 28 EAST, NMPM
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TIWNSHIP 21 SOUTH, RANGE 27 E=AST,

Section 2: Lots 1-8

IITEND the 2ovd-Xorrow Gas Pool in Eddy County, Yew Mexico, zo iacluge
therein:
TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM

Section 14: S/2
Section 23: All

(k) EXTEND the Esperanza-Delaware Pool in Eddy County, New Mexico, to include
therein:
TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM

Section 28: All
Section 33: All

(1) EXTEND the Herradura Bend - Delaware Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM

Section 36: N/2

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 31: W/2

(m) EXTEND the South Loco Hills Queen-Grayburg-San Andres Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM

Section 32: SE/4 and S/2 SW/4

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 5: All

(n) EXTEND the Malaga-Atoka Gas Pool in Eddy County, New Mexico, to include
therein:
TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM

Section 1: All
Section 2: All

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM
Section 6: W/2

(o) EXTEND the East Millman-Queen-Grayburg Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 18: NE/4&4

ILLEGIBLE
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. oeaa N o
ir) EXTEND che Seven Rivers-Yeso Pool in Eddv County, New Mexico,
to include therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, XMPM

Section 34: N/2

(s) EXTEND the North Square Lake-Grayburg—San Andres Pool inkEddy County,
New Mexico, to include therein:
TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM

Section Ll: SE/4 and S/2 SW/4
Section l4: NW/4
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Docket No. 23-84

DOCKET: EXAMINER HEARING -~ THURSDAY - JUNE 7, 1984

8:00 A.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following case will be heard before Richard L. Stamets, Examiner or Michael E. Stogner, Alternate Examiner:

CASE 8224: In the matter of the hearing called by the 0il Conservation Division on its own motion to prohibit

the disposal of water produced in conjunction with oil and natural gas in unlined pits, on the surface
of the ground, in any water course, or in any body of water in McKinley, Rio Arriba, Sandoval, and

San Juan Counties, New !lexico. Applicant, in the above-styled cause, proposes that such disposal be

prohibited at well sites, tank batteries, pipelines, pipeline stations, plants (processing or treating),
or at any location where such waters are collected.
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