STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
"ALLED BY THE OIL CONSERVATION
i OMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CCONSIDERING:

CASE NO. 8234
Order No. R-7637

“PLICATION OF ANADARKO
- 2uDUCTICN COMPANY FCR
Z-LT WATZR DISPCSAL AND
-1 UNORTHODOX WZLL LOCATION,
ZDDY COUNTY, NEW MEXICO.

CRDER OF THE COMMISSION

27 THE COMMISSION:

This cause came con for hearing at 9 a.m. on August 1,
.384, az Santa Fe, New Mexico, before the 0il Conservatizn
Commiszsion of New Mexico, hereinafter referred to as the
"Commission."

NOW, on this 23rd day of August, 1984, the Commissica,
a guorum being present, having considered the testimony
resented and the exhibits received at said hearing, and
e1ng fully advised in the premises,
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FINDS:

(1) That due public notice having been given as
suired by law, the Commissicn has jurisdiction ci this
rause ad the subject matter thereof.
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(2} That the applicant, Anadarko Procucticn

=2eks authority to dispose of produced salt water int
Cisco Canyon formation in the periorated interval o
approximately 7800 feet to 8040 feet in its Dagger Draw
SWD Well Nc. 1 to be located at an unorthodcx locztion
1495 feet from the North line and 225 feet from ihe West
line ¢f Section 22, Township 19 Scuth, Range 22 East,
NMP:, Eddy County, New Mexico.
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{3) That the proposed disposal zone in the above
well encompasses th= "C" and "D" zones of ¢the Ciscy Canven
formation.
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(4) That no commercial o0il and gas production has
been found in the "C" and "D" zones in the immediate
area of the said prorosed disposal well.

(5) That the "C" and "D" zones apvear to be sepa-
rated from the "A" and "B" zones b, impermeable non-porous
dolomite and shales.

(5) That the disposal cof produced water into the
proposed disposal interval will not cause the premature
drowning by water of any zcne capable of producing
commercial quantities of o0il and gas in the area of said
Section 22.

(7) That approval of the application will not
impair correlative rights nor cause waste.

(8) That the injection should be accomplished
through 2 7/8-inch plastic-lined tubing installed in a
packer set at approximately 7800 feet; that the casing-
tubing annulus should be filled with an inert fluid; and
that a prassure gauge or approved leak detection device
should be attached to the annulus in order to determine
leakage in the casing, tubing, or packer.

(9) That the applicant should be authorized to
dispose of up to a maximum of 10,000 Bbls/day of salt
water into the prcposed disposal well.

(10) That the injection well or system should be
equipved with a pressure limiting switch or other
acceptable device which will limit the wellhead pressure
on the injection well to no more than 1560 psi.

(11) That the Director of the Division should be
authorized to administratively approve an increase in the
injection pressure upon a proper showing by the operator
that such higher pressure will not result in migration of
the injected water from the "C" and "D" zones of the Cisco
Canyon formation.

(12) That the operator should notify the supervisor
of the Artesia district office of the Division of the
date and time of the installation of disposal equipment
so that the same may be inspected.

(13) That the operator should take all steps
necessary to ensure that the injected water enters only
the proposed injection interval and is not permitted to
escape to other formations or onto the surface.
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IT IS THEREFCRE ORDETED:

(1) That the applicant, Anadarko Production Company,
is hereby authcrized to drill its Dacger Draw Salt Water
Dispcsal Well No. 1 at an :nort .odox location 1495 feet

from the North line and 225 fe=t from th=2 West line of Section

22, Townsaip 19 South, Range 23 Eaet, NMPM, Eddy County,
N-w M:xico, to dispcse of producad salt watar into the "C*
.d ">" zones of the Cisco Canyon formation, injection to
oe accomplished through 2 7/8-inch tubing insta.led in a
packer set at approximately 7300 f2et, with injection into
the perforated interval from approximately 78300 feet to

3040 feet;

PROVIDED HOWEVER, that the tuking shall be plastic-
lined; that the casing-tubing annulus shall be filled with
an inert fluid; and that a pressure gauge shall be attached
to the annulus or the annulus shall be eguipped with an
approved leak det=ction device in order to determine
leakage in the cesing, tubing, or packer.

(2) That the injection well or svstem shall be
suipped with a pressure limiting swit:n or other accep-
able device which will limit the wellhead pressure on the

injection well to no mor2 than 15560 psi.

(3) That the Director oI the Division may authorize
an increase in injection pressure upon a proper showing by
the operator of said well that such higher pressure will
not result in migration of the injected fluid from the "C"
and "D" zones of the Cisco Canyon formation.

{4) That the operator shall nctify the supervisor of
the Artesia district office of the Division of the date and
time of the installation of disposal equipment so that the
sam:. may be inspected.

(5) That the operator shall immediately notify the
supervisor of the Division's Artesia district office of the
fzilure of the tubing, casing, or packer, in said well or
the leakage of water from or around said well and shall
take such steps as may be timely and necessary to correct
such failure or leakage.

(6) That the applicant shall submit monthly reports
of its disposal operations in accordance with Rules 702,
703, 704, 705, 706, 708, and 1120 of the Division Rules
and Regulations.

i
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(7) That jurisdiction of this cause is retained for
the entry of such further orders as the Commission may
deem necassary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove dasignated.

STATE OF NEW MEXICO
OIL CONSERVATICN COMMISSION

JIM BACA, Member

Secretary
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