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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

5 September 1984 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Yates Petroleum CASE 
Corporation f o r s a l t water d i s p o s a l , 8249 
Eddy County, New Mexico. 

BEFORE: G i l b e r t P. Quintana, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation 
D i v i s i o n : 

For the App l i c a n t : 

Charles E. Roybal 
Attorney a t Law 
Energy and Minerals Dept. 
525 Camino de Los Marquez 
Santa Fe, New Mexico 87501 

Chad Dickerson 
Attorney a t Law 
LOSEE, CARSON, DICKERSON, P. 
P. 0. Drawer 239 
A r t e s i a , New Mexico 8 8210 
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MR. QUINTANA: We'll c a l l next 

Case 8249. 

MR. ROYBAL: Case 8249, a p p l i 

c a t i o n of Yates Petroleum Corporation f o r s a l t water 

d i s p o s a l , Eddy County, New Mexico. 

MR. QUINTANA: Are there any 

appearances i n t h i s case? 

MR. DICKERSON: That, Mr. 

Examiner, was j u s t r e a d v e r t i s e d . 

The w e l l l o c a t i o n was--footage 

was i n e r r o r so i t was re a d v e r t i s e d t o c o r r e c t the footage. 

MR. QUINTANA: Case 8249 was 

read v e r t i s e d t o c o r r e c t an e r r o r and i t ' l l be taken under 

advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY 

t h a t the foregoing T r a n s c r i p t of Hearing before the O i l Con

se r v a t i o n D i v i s i o n was reported by me; t h a t the said t r a n 

s c r i p t i s a f u l l , t r u e , and c o r r e c t record of the hearing, 

prepared by me t o the best of my a b i l i t y . 

I do hereby certify thai ihe forgoing* 

a compile — • i i [ - " ^ Z : : V o ^ * 

heard b> hv u.e on SEPT., S, ^.S4, 

0v7\tK Examiner 

Oil Conservation Division 
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ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 
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EXAMINER HEARING 

IN THE MATTER OF 

A p p l i c a t i o n of Yates Petroleum Cor- CASE 
por a t i o n f o r s a l t water d i s p o s a l , 8249 
Eddy County, Nev; Mexico. 

BEFORE: Richard L. Stamets, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 
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I N D E X 

EDDIE MAHFOOD 

Di r e c t Examination by Mr. Dickerson 3 

Cross Examination by Mr. Stamets 8 

E X H I B I T S 

Yates E x h i b i t One, Pl a t 

Yates E x h i b i t Two, A f f i d a v i t of M a i l i n g 7 
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MR. STAMETS: We'll c a l l next 

Case 8249, being the a p p l i c a t i o n of Yates Petroleum Corpora

t i o n f o r s a l t water d i s p o s a l , Eddy County, New Mexico. 

MR. DICKERSON: Mr. Examiner, 

I'm Chad Dickerson of A r t e s i a , New Mexico, appearing on be

h a l f of the a p p l i c a n t , and we have one witness. 

MR. STAMETS: Any other appear

ances i n t h i s case? 

(Witness sworn.) 

EDDIE MAHFOOD, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. DICKERSON: 

Q Mr. Mahfood, v / i l l you s t a t e your name, 

your occupation, and where you r e s i d e , please? 

A My name i s Eddie Mahfood, Senior Engineer 

f o r Yates Petroleum i n A r t e s i a . 

A Mr. Mahfood, you have p r e v i o u s l y t e s t i 

f i e d before t h i s D i v i s i o n as a petroleum engineer and had 

your c r e d e n t i a l s made a matter of record, haven't you? 

A That i s c o r r e c t . 

MR. DICKERSON: Is t h i s witness 
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q u a l i f i e d , Mr. Examiner? 

MR. STAMETS: He i s considered 

q u a l i f i e d . 

Q Mr. Mahfood, w i l l you b r i e f l y summarize 

the purpose of Yates' a p p l i c a t i o n i n Case 8249? 

A We're i n need of a s a l t water disposal 

w e l l i n t h a t area and so we're proposing t o convert a gas 

v/ell t h a t i s now depleted f o r use as a disposal w e l l . 

Q W i l l you r e f e r to the p l a t which i s a t 

tached to the Form C-108 f i l e d i n t h i s case and d i r e c t the 

Examiner's a t t e n t i o n t o your disposal w e l l and other matters 

of i n t e r e s t shown by t h a t p l a t ? 

A There i s a h a l f mile c i r c l e i n the middle 

of t h i s map i n Section 21 of 18, 26, and the proposed d i s 

posal w e l l i s i n the center c i r c l e . 

Q D i r e c t i n g your a t t e n t i o n to the other gas 

w e l l shown on t h a t p l a t i n the southeast quarter of Section 

21, what's the status of t h a t w ell? 

A I t i s the present s a l t water disposal 

w e l l i n the area. 

0 And t h a t was the v/ell authorized by Order 

Number R-5322 of t h i s D i v i s i o n p r e v i o u s l y . 

A That i s c o r r e c t . 

Q That i s also the only other w e l l w i t h i n 

the area of review which penetrates the proposed i n j e c t i o n 

zone i n your disposal w e l l f o r which you seek a p p l i c a t i o n 

now, i s n ' t i t ? 
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A That i s c o r r e c t . 

Q A l l the log data and the i n f o r m a t i o n r e 

quired by the Form C-108 w i t h respect to the previous v/ell 

approval i s already on f i l e w i t h t h i s D i v i s i o n and has not 

been resubmitted w i t h t h i s a p p l i c a t i o n , i s t h a t c o r r e c t ? 

A Yes. 

Q Mr. Mahfood, would you b r i e f l y summarize 

the mechanical aspects of your proposed i n j e c t i o n program? 

A We propose t o p l a s t i c coated t u b i n g and 

set above a l l the p e r f o r a t i o n s i n the Morrow zone. The 

at the present time we have a bridge plug over the two bot

tom sets of perfs but w e ' l l d r i l l t h a t out. 

Q What i s the proposed i n j e c t i o n i n t e r v a l ? 

A The i n j e c t i o n i n t e r v a l i s 8901 t o 9062. 

Q Okay, what i s the status of the casing 

and cement program i n the e x i s t i n g wellbore? 

A At the present time the casing i s 

cemented t o 7100 f e e t . Just f o r our own p r o t e c t i o n we pro

pose t o b r i n g the cement t o the surface, but t h a t was not 

required f o r t h i s hearing. 

Q You haven't shown t h a t i n your a p p l i c a 

t i o n but you do propose to squeeze and — 

A C i r c u l a t e t h a t . 

Q -- cause the cement t o be t o t a l l y outside 

a l l casing i n the w e l l b o r e . 

A That i s c o r r e c t . 

Q What are the other prospective productive 
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zones above and below the Morrow formation i n t h i s area, Mr. 

Mahfood? 

A In t h i s w e l l I don't b e l i e v e there i s any 

u n t i l you get to the San Andres. 

Q So the San Andres and Yeso prospective 

zones f a r above the hole are the only other areas prospec

t i v e l y productive i n t h i s wellbore? 

A That i s c o r r e c t . 

Q What i s the proposed average and maximum 

i n j e c t i o n r a t e t h a t Yates requests approval f o r ? 

A 1500 t o 2000 b a r r e l s a day at pressures 

of 1600 t o 2200, i f necessary. 

Q And what mechanism w i l l you have to moni

t o r the pressure? 

A We'll have pressure gauges, pressure 

gauge on the surface. 

Q Is the — what i s the source of the water 

to be disposed? 

A I t ' s produced water mostly from the Yeso 

and San Andres w e l l s i n the area. 

Q In t h i s area, Mr. Mahfood, what are the 

sources of underground f r e s h water? 

A There i s f r e s h water i n the San Andres 

A r t e s i a zone and some perched -- there's perched water i n 

the Seven Rivers, I b e l i e v e . 

Q Now water analyses of the f r e s h water 

sources have p r e v i o u s l y been submitted i n Case Number 5800, 
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i s t h a t c o r r e c t ? 

A T h a t ' s c o r r e c t . 

Q I s t h e r e any s t i m u l a t i o n program p l anned 

f o r t h i s w e l l ? 

A None i s r e q u i r e d a t t h i s t i m e f o r t h i s 

w e l 1 . 

Q Nr. Mahfood, have you examined a l l a v a i l 

able geologic and engineering data and have you found any 

evidence of open f a u l t s or any other hydrologic connection 

between the disposal zone and any sources of fres h d r i n k i n g 

water? 

A I have examined a v a i l a b l e data and found 

no evidence of open f a u l t s or any other h y d r o l o g i c a l connec

t i o n between the disposal zone and fr e s h water zones. 

Q Mr. Mahfood, v / i l l you t u r n to what we 

have marked E x h i b i t Number Two and t e l l the Examiner what 

t h a t i s ? 

A E x h i b i t Number Two i s an A f f i d a v i t of 

Ma i l i n g to other operators w i t h i n the h a l f mile radius of 

t h i s w e l l . 

Q And Yates Petroleum Corporation i s the 

surface owner w i t h i n t h a t area, i s t h a t c o r r e c t ? 

A Yes. 

Q Do you have anything f u r t h e r you'd l i k e 

to add w i t h regard t o t h i s a p p l i c a t i o n , Mr. Mahfood? 

A No, I don't b e l i e v e I have anything. We 

do need another i n j e c t i o n w e l l f o r a d d i t i o n a l d r i l l i n g i n 
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the area. 

Q I n your opini o n w i l l the g r a n t i n g of t h i s 

a p p l i c a t i o n be i n the i n t e r e s t of conservation, the preven

t i o n of waste, and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A Yes, I'm p o s i t i v e of t h a t . 

MR. DICKERSON: Yates moves ad

mission of i t s E x h i b i t s One and Two, Mr. Examiner, and t h a t 

concludes our case. 

MR. STAMETS: The e x h i b i t s w i l l 

be admitted. 

CROSS EXAMINATION 

BY MR. STAMETS: 

Q Mr. Mahfood, what i s the i n j e c t i o n i n t e r 

v a l again? 

A The i n j e c t e d i n t e r v a l v / i l l be 8901 to 

9062. 

MR. STAMETS: Are there any 

other questions of the witness? He may be excused. 

Anything f u r t h e r i n t h i s case? 

The case w i l l be taken under 

advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY 

t h a t the foregoing T r a n s c r i p t of Hearing before the O i l Con

se r v a t i o n D i v i s i o n was reported by me; t h a t the said t r a n 

s c r i p t i s a f u l l , t r u e , and c o r r e c t record of the hearing, 

prepared by me to the best of my a b i l i t y . 
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