STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CNSIDERING:

CASE NO. 8312
Order No. R-7678

CULF OIL EXPLORATION AND PRODUCTION

COMPANY FOR A WATERFLOOD PROJECT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8 a.m. on August 22,
1924, at Santa Fe, New Mexico, before Examiner Michael E.
Stogner.

NOW, on this_28th day of September, 1984, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) The applicant, Gulf 0Oil Exploration and Production
Company, seeks authority to institute a pilot waterflood
project in the South Eunice Seven Rivers-Queen Pool by the
injection of water into selected perforated intervals from
approximately 3750 feet to approximately 3875 feet in the
following described wells to be drilled on the applicant's
J. F. Janda (NCT-F) Lease in Section 4, Township 22 South,
Range 36 East, NMPM, Lea County, New Mexico:

WELL NO. FOOTAGE LOCATION
10 2640' FSL and 1330' FWL
11 2640' FSL and 2645' FWL
12 1305' FSL and 2645' FWL

13 1325' FSL and 1330' FWL
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(3) The initial project area should comprise tne
following described lands within applicant's J. F. Janda
(NCT-F) Lease, Lea County, New Mexico:

TOWNSHIP 22 SQUTH, RANGE 36 EAST, NMPM
Section 4: SW/4, S/2 NW/4, W/2 SE/4,
and SW/4 NE/4

(4) The wells in the project area are in an advanced
state of depletion and should properly be classifizd as
"stripper"” wells.

(5) The proposed waterflood project shoulZ resul
the reccvery of otherwise unrecoverable o0il, thersby prevent-
ing waste.

(6) The operator should take all steps necesszary to
ensure that the injected water enters only the prcpesad in-
jection interval and is not permitted to escape =o cther

or plugged and abandoned wells.

(7) The proposed injection wells or injecz:ion pressuri-
zation system should be so equipped as to limit .n-ection
pressure at the wellhead to no more than 750 psi. but the
Division Director should have authority to incresase szid

r ~2gsure limitation, should circumstances warrant.

(8) The subject application should be approved and

the project should be governed by the provisions of Rules

701 through 708 of the Division Rules and Regulatzicrs.

IT IS THEREFORE ORDERED THAT:

(1) The applicant, Gulf 0il Exploration and Production
Company, is hereby authorized to institute a pilct waterflood
project on its J. F. Janda (NCT-F) Lease, South Eunice Seven
Rivers—Queen Pool, by the injection of water into szlected
perforated intervals from approximately 3750 feet to approxi-
mately 3875 feet in the following described wells to be
drilled in Section 4, Township 22 South, Range 36 East, NMPM,
I.ea County, New Mexico:

WELL NO. FOOTAGE LOCATION
10 2640' FSL and 1330' FWL
11 2640' FSL and 2645' FWL
12 1305' FSL and 2645' FWL

13 1325' FSL and 1330' F¥L
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(2) The 1aitial project area is to comprise the
following described lands within applicant's J. F. Janda
(NCT-F) Lease, Lea County, New Mexico:

TOWNSEIZ 22 SCUTH, RANGE 36 EAST, NMPM
Section 4: Sw/4, S/2 NW/4, W/2 SE/4,
and SW/4 NE/4

(3) Inisctiocn into each of said proposed wells shall
be tarough internally coated tubing, set in a packer which
shall be located s near as practicable to the uppermost
perforaticz; that the casing-tubing annulus of each injec-
tion well shzall pe lcaded with an inert fluid and equipped
with an appreove? pressure gauge or attention-attracting
leak detection device.

t 4 D

(4} The orperator shall immediately ncotify the super-
visor of the Division's Hobbs district office of the failure
of the tubing or rtacker in any of said injection wells, the
leakage of watsar cor oil from or around any producing well,
or the lezkage =f water or oil from any plugged and abandoned
well within the project area and shall take such timely steps
as may be necesszry or required to correct such failure or
leakage.

(5) The prcposed injection wells herein authorized
and/or the injection pressurization system shall be so equipped
as to limit injection pressure at the wellhead to no more than
750 psi, provided however, the Division Director may authorize
a higher surface injection pressure upon satisfactory showing
that such pressurs will not result in fracturing of the
confining strata.

(6) The subject waterflood project is hereby designated
the North Seven Rivers Queen Waterflood Project and shall be
governed by the provisions of Rules 701 through 708 of the
Division Rules and Regulations.

(7) Monthly progress reports of the waterflood project
herein authorized shall be submitted to the Division in
accordance with Rules 706 and 1115 of the Division Rules and
Regulations.

(8) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.
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DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE CF NEW MEXICO

OIL e /?EF%:?;ON DIVISION

STAMETS
Abtlng Director

d/
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STATE OF NEW “LKLLO
ENERGY AND MINERALS DEPARTMENT
IL CONSERVATIGN DIVISION

CAST . 8312
Drder Yo, E-7678-A
JLE GIL TXPLORATION END

L DUCZTICK COMPANY FOR A

WATZRILOOD PROJECT, LEA

CCUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER

ZY THZ DIVISION:

I+ zzpearing to the Division that COrdsr XNo. R-7578,
catzd September 28, 1984, does not corractl’ sctate the
int=nded order of the Divieicn,

IT IS5 THEREFORE ORDERED:

(1) That Find'ng Paragrarh Nco. (2) ~n zz232 1 c¢f Divis
Crcder No. R=7678 1is hereny amarded to r2z. in its entirety
Z3licws:

"(2) The applican*t, Gulf 71l Exrlzrzticn and
Procuction Company, se=eks auth-rity to institute a
rilct waterflood project in ths South Eunic= Saven
Rivers-Queen Pool by the iniecticn of wzzter into
seleczed perforated intervals from zrrroximately
3750 feet tc approuximately 2375 fae+ in the follow-
ing described wells to ke drilled on t-2 applicant's
J. F. Janda (NCT-F) Lease in Section 4, Township 22
Scuth, Range 36 East, NMPM, Lea Countvy, New Mexico:

WELL NO. FOOTACZE LOCATICN
10 2623' FNL and 133C' FWL
11 2623' FNL and 2636' FEL
12 1305' FSL and 2635' FEL
13 1325' FSL ané 1330' FWL"

(2) That Crdering Paragraph No. (1) on page 2 of said
Division Order No. R-7678 is hercshy am=ncdad tc read in its
entirety as follows:

"(l) The applicant, Gulf 0il Explcration and

Froduction Company, is hereby authoriz=d to institute

a pilot waterflood project on its J. F. Janda (NCT-F)

Lease,
inject
from a

South Eunice Seven Rivers-Queen Poocl, by the
ion of water into selected per‘orated intervals
pproximately 3750 fec=2t to approiximately 3875

— L




fzzt n the follcocwing dascribed w=1lls to L=
Crili=3 in Section 4, Tcwnship 22 Zouth, Frage
3% Ezast, NMPM, Lea County, N=2w Msxico:
WIIL NC. FOCTAGE LOCATION
G 2£23" FNL and 133C0' FwL.
11 2623' FNIL, and 2636' FEL
12 1305 FSL and 25835' f:L
i3 1325' FSL and 1330" ».L"

the corrections set forth in th:is order be
ro tunc as of September 23, 1934.

@]
(oNNsy

Santa Fe, New Mexico, on this 15th cday of

. L. STAMETS
ing Director
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