10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

)
™

i

5 September 19

¢
s

UXAMINER HEARING

IN THE MATTER OF:

Application of Marbob Lnerqgy Cor- CASE
poration for two unorthodex loca- R325

tions, Eddy Courty, Mew Mexico.

BEFORE: Gilbert P. Quintana, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Charles E. Rovybal
Division: Attorney at Law
Energy and Minerals Dent.
525 Camino de Los Marquez
Canta Fe, New Mexico 87501

For the Applicant: Kevin J. Bliss
Attorney At Law
Marbob Energy Corp.
P. O. Drawer 217
Artesia, New Mexico 28210




2
T N DE X

3
4

JOHN R. GRAY
5

Direct Examination by Mr. Rliss 2
6
Cross Examination by Mr. Quintana 9

7
8
9
10 EXHIBITS
11
» Marbob Exhibit One, C-102 5

Marbob Exhibit Two, C-102 2
13

Marbob Exhibit Three, C-101 5
14 o

Marbob Exhibit Four, C~101 5
15 o , - .

Marbob Exhibit Five, Plat A
16 | Marbob Exhibit Six, Plat 7

17 | Marbob Exhibit Seven, Letter

~J

18 | Marbob Exhibit Eight, Letter

~J

19

20

21

22

23

24

25




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR. QUINTANA: The hearing will
come to order.

We'll call next Case 8325.

MR. ROYRAL: Case 23225, appli-
cation of Marbob Energy Corporation for two unorthodox loca-
tions, Eddy County, New Mexico.

MR. RIISS: May it please the
Examiner, my name 1s Kevin Bliss, in~house attorney for the
applicant and I am appearing on behalf of applicant.

I have one witness who needs to
be sworn in.

MR. QUINTANA: Are there any
other appearances in this matter?

Will the witness please stand

and be sworn 1in?

(itness sworn.)

JOHN R. GRAY,
being called as a witness and being duly sworn wupon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. BLISS:
O Will yvou state your full name and »nlace

of residence?
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A My name is John R. Gray, Artesia, New

Mexico.

0 Mr. Gray, by whom are vyou ennl

what position?

oved ancé 1n

A I'm the President of Marbob FEnergy Cor-

poration.
0 And have you ever testified
011 Commission and had your credentials accepted

matter of record?

A I have.
Q And are vyou familiar with the

of Marbob Energy Corporation in this case?
A I anm.
Q And with the proposed V. Dod
and M. Dodd No. 34 Wells?
A I am.
MR. RLISS: Are th
gqualifications acceptable?
MR, GUINTANA: The
considered competent and gualified petroleum man.
0 Mr. Gray, what does Marbob Fne

ation seek with the applicaticon in this case?

A We seek two unorthodox locatio
Q And they are the wellsg --
A Yes, the M. Dodd A 31 and th

(W)
[N
.

10

wWill vyou please refer to wha

pefore the

and made a

application

d A Mo. 31

e wltness'

witness is

rgy Corpor-

ns.

e M., Dodd A

t has been
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marked as Marbob Exhibkit Number One and identifv -- and Two,
and identify them both?
A Exhibit Number One is our C-102 of tho

proposed location.

Q For which well?

A For the M. Dodd A 31.

0 And Exhibit Number Two?

A Is the draft of a C-102 for our M. Dodd a
No. 34.

0 Referring to Exhibit Number QOne, what the

footage description for that ¥. Dodd A 317
A That's 1350 from the north and 330 from

the east of 27, 17, 29.

0 what Section again?
A 22, 17, 29.
Q Ckay, and referring to Exhibit Number

Two, what is the footage description for the M. Dodd A No.
3472
A M, Dodd A MNo. 34 is 100 foot from the

north, 330 from the east of 22, 17, 29.

0 Qkay, will vou now please refer to Exhi-
bit -- Marbob Exhibits Three and Four and identify them?
A ¥yhibit Four -- or Three is our C-101 of

our application to drill.
o] and for which well?
A For the M. Dodd A 31.

Q And Exhibit Number Four?
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A Exhibit Number Four 1is our application to
drill the M. Dodd A No. 34.

0 In what pool do you propose to drill both
wells?

A In the Grayburg-Jackson-S=sven Rivers,
Queen-~Grayburg-Jackson~San Andres Pool.

Q Will vou please refer to what has been
marked for identification as Marbob Exhibit Five identify it
and explain what 1t is?

A This is Marbob's plat of existing wells
and proposed wells.

Q And could vou explain why these
particular locations were chosen for the ¥, Dodd A 31 and
the M. Dodd A No. 347

A You'll note that at the M. Dodd A No. 31,
this location would have possibly been orthodox other than
the fact that where the location laid it would thave cost
$S60,000 to cdo the archaeology on the location. We also felt
like it was too close to the other well out there where we
wanted to drill. We're drilling guite a 1lot of these
unorthodox locations due to the old wells that are in the
field and the way we treat and stimulate we have to have the
distance.

The M. Dodd A No. 34 on the same plat, we
moved out in order to get away from the Wo. 10 ¥ell, which
vas originally produced out of the same zones that we are

going to produce out of.
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5
Q Will vou now refer to Marbobh Exhibit Num-
ber Six and identify this for the Examiner?
A Marbob =-- this is a plat of the offset

operators that have wells producing out of the San Andres

formation.

0 And how was this information obtained?

A It was obtained through the Eddy County
records.

) Okay. Now will you refer to Marbobh Exhi-

bits Numbers Seven and¢ Eight and identify them?

A These are certified letters of notifica-
tion to the offset operators.

0 Mr. Gray, in vour opinion will granting
this application as to both the M. Dodd A locations No. 31
and 34 be in the best interest of conservaticn and the pre-
vention of waste?

A It will.

Q And in vour opinion would approval of
this application protect correlative rights?

A It will.

0 And were FExhibits One through Eight
either prepared by you or prepared by others your direct su-
pervision and can you testify as to their accuracy?

A They are and I can.

MR, BLISS: At  this time 1
would like to offer Marbob Bxhibits One through Eight.

MR. QUINTANA: Marbob Exhibits




2 One through Eight will be so admitted.

3 MR. BLISS: And I have no fur-
4 ther questions.

MR, QUINTANA: Are there
> guestions of the witness?
6
7

CROSS EXAMIMNATIONM

8 | pY MR. QUINTANA:

9 Q Would vyou reiterate again to me the
10 | reasons for placing these wells at the unorthodox loccations?

1 You said one reason was you hadn't spent $6,000 for an ar-

2 cheaological test -- archeaoclogical study of the area?
A Right.
13
0 What was the other reason?
14
2 The other reason is, if you'll go back to
15

Exhibit Number Five, note the No. 10 Well in the center of
16 | the 40 was producecd out of that same horizon that we're
17 | working with.

18 If we go 330/330 out of the corner we're
19 going to be bumping right up again 400 foot of that old

existing well, and we're moving out for distance.

20
We stimulate these wells with something
21 '
in the neighborhood of, oh, anywhere from 6-t0o-8000 rarrels
22 )
of fluid.
23 - C .
) And you feel a possibility that stimula-
24

tion build-up might affect your Well No. 107?

25 A Right.
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Q Would that asme reason apply to No. -- M.
Dodd A No. 317
A It does.
MR. QUINTANA: Anv  further

questions of the witness? The witness may be excused.

Case Number 8325 will be taken

under advisement.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY

that the foregoing Transcript of Hearing before the 0il Con-

servation DPivision was reported by me; that the said tran-

script is a full, true, and correct record of the hearing,

prepared by me to the best of my ability.
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