BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
CF YATES PETROLEUM CORPORATION FOR N
APPROVAL OF A UNIT AGREEMENT, CAJA : CASE NO. g 500
DEL RIO GRANDE UNIT AREA, SANTA FE
AND SANDOVAL COUNTIES, NEW MEXICO
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APPLICATION

COMES NOW Yates Petroleum Corporation, a New Mexico
corporation, by its attorneys, pursuant to §70-2-1, et seq.,
N.M.S.A. (1978), and requests that the Division enter an order
approving a unit agreement, and in support hereof, states:

1, Yates Petroleum Corporation, as operator, proposes
the formation of an exploratory unit, consisting of state, fed-
eral and fee lands covering approximately 122,600 acres in Town-
ships 15, 16, 17, 18 and 19 North, and Ranges 6, 7 and 8 East, in
Santa Fe and Sandoval Counties, New Mexico.

2. The proposed Unit Agreement and Unit Operating
Agreement covering the manner in which the unit will be supervisg-
ed and managed, and costs allocated and paid, will be submitted
at hearing on this Application.

3. The granting of this Application will be in the
interest of conservation, will prevent waste and protect correla-

tive rights.



WHEREFORE, Applicant prays that this matter be set for
hearing, and upon hearing, the Division enter its order approving
operator's Unit Agreement for the Caja Del Rio Grande Unit Area
hereinabove defined, and for such other and further relief as to
the Division seems proper.
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